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Labour Right wing 
to stay and 
fight the Left 



£ falls 


BY RICHARD EVANS,' LOBBY EDITOR 


Poland's strongest Indepen- 
dent union, which claims about 
supporters, plans a oue-hour 
national stoppage on Pf May* 

It .says that promises of 
Increased wages made when the 
fmiHner strikes were settled 
have not been kept. 

Poland’s Politburo is said to 
be split on where the blame 
lies for the ruling Communist 
party’s troubles and on new 
policies. Back Page ' 

But hard-line neighbours, 
East Germany and Czecho- 
slovakia. have echoed Soviet 
Warnings about “anti-Socialist 
[testations * in Poland. 
2 

Rhoodie cleared 

Former South African informs* ' 
Son chief Esfchefl Rhoodie won 
his appeal against- conviction 
for misusing secret Government 
funds. Page 4 

Irish police find 

Irish police detained six when 
they raided, a remote farmhouse 
near Listowel in County Kerry, 
where they found arms and- 
maps. They suspected in was' a 
Provo training camp. In Bel- 
fast, six Protestants appeared 
on terrorist charges, including 
two murder cases. 

Sinai base talks 

Israel is ■ to talk next week 
about providing the TLS. with, 
a military base in Sinai and 
signing a defence pact. Page 4 

New Lord Mayor 

Colonel Ronald Gardner- 
Thorpe, a Lloyd’s underwriter 
and twice a Liberal Parliamen- 
tary candidate, will next month 
become London's first Roman 
Catholic Lord Mayor since the 
Reformation. Picture, Page 7 

Old folks’ outings 

Old age pensioners wild be aide 
to travel anywhere on British 
Rail for a £1 return, from 
Monday to Thursday any week 
next month— on off-peak .trains, 
Page 6 

Groom jailed 

John Robinson, 19, was sent to 
detention ’ centre for three 
month) at Stafford, for holding 
Dawn Robinson, 19, captive, 
after breaking into her bed# 
room with shotgun and axe in 
a bid to persuade her to many 
him. She did, five days before 
the hearing, 

Dodgers’ drive 

The Government is to spend 
£im in a drive to 1 catch TV 
licence dodgers. Page 7 

New vehicles 

Oat - today in Britain are turn 
new “executive ” cars, the Opel 
Commodore and a modified 
version, the Vauxhall Viceroy, 
and a restyled Bedford van* 
The Motor Industry Research 
Association, has unveiled a 
safely lorry, based on the new 
LeylandT45. Page 6 


• EQUITIES eased witfi the 
failure to secure a truce in the 
Middle East war and the con- 
tinued flow of poor results from 
manufacturing industry. The 
FT 30-share index fell 5.4 to 
475.6. Page 24 

i GILTS lost ground, surren- 
dering s at the longer end in 
thin trading due to the upward 
pressure on U.S. interest rates. 
Page 24 

» WALL STREET was 14.08 
lower at 926.02 shortly before 
the close. Page 32 

• DOLLAR was firmer on higher 
Euro -dollar rates and the con- 
tinued rise in money supply 
figures which could lead to even 
tighter U.S. monetary policy. 
Against the D-mark it closed at 
DM 7.4230 (DM IMIS), its 
highest since early May. Against 
the Swiss franc it finished at 
SwFr 1.6535 (SwFr 1.6450). Its 
index rose to 83.9 (8323). Page 
19 

• STERLING feU 15 points to 
$2.3905 ($2.3920) but its index 
remained unchanged at .76.1. 
Page 19 

• GOLD fell $17 to $681.50 in 
London. Page 19 

• COPPER PRICES fell in 
London with cash wi rebars £23 
lower at £846 a tonne, following 



THE BATTLE for control of 
the Labour Party intensified 
sharply last night when Right- 
wing leaders led by Mrs. Shirley 
Williams implored moderates to 
fight the Left until it was 
routed. 

At a packed rally on the first 
day of the Blackpool Con- 
ference organised by the Cam- 
paign for Labour Victory, Right- 
wing leaders warned that the 
“suicidal” policies advocated by 
the National Executive Commit- 
tee must not be allowed to keep 
Labour out of power for a 
generation. 

The significance of the meet- 
ing was that for the first time 
the so-called Gang of Three — 
Mr s. Williams, Dr. David Owen 
and Mr. William Rodgers — and 
their trade union allies have 
pledged themselves to fight 
within the Labour Party until 
moderate policies prevail. 

Previousiyj the rear-guard 
fight by the Right against en- 
croaching Left-wing control has 
been hampered by fears that 
some of the leaders were con- 
templating leaving the party to 
join Mr. Roy Jenkins in his 
planned new centre grouping. 

That option lias now been 
abandoned and the battle for 
control of the Labour Party will 
intensify, not just at this week’s 
conference but right up fo the 
next general election. 

Mrs. Williams's speech, and 
those of Left-wingers, including 
Mr. Anthony Wedgwood Benn, 


during the economic debate In 
the conference, showed that the 
Labour Party is m a. funda- 
mental state of crisis which is 
now coining to a head. 

The contest for the leader- 
ship of the party was effectively 
launched yesterday, although 
Mr, Callaghan will not declare 
his intentions for more than a 
month. 

Two of the principal con- 
tenders, Mr.- Denis Healey, 
former Chancellor of the 
Exchequerj and Mr. Benn, un- 


Conference reports. Page 9 
Brussels report on trade 
benefits to Britain, Baek Page 


mlstafc&bly threw their bats into 
the ring, by speaking in the 
economic debate, and supporters 
of other ctfisdidates Increased 
their activities. 

Ironically, the rally at which 
Mrs. Williams was speaking 
took place on the 20th- anni- 
versary of Mr. Hugh Gaitskell’s 
historic “ fight, fight, and fight 
again ” speech at Scarborough 
against unilateral nuclear dis- 
armament. 

Mrs. Williams, the acknow- 
ledged political leader of the 
Right, warned party moderates 
that "the time has come when 
you had better stick your heads 
up over the parapet and start 
fighting ... because if you 


don't there will not be a Labour 
Party worth the name.” 

"We are going to fight to 
save this Party and by God I 
think we can," Mrs. Williams 
shouted to roars of support, 
which drowned the groups of 
persistent Left-wing hecklers. 

She stressed that a basis 
remains for unity within the 
party over the Common Market, 
defence, and other contentious 
issues, if the Left desired it. 
But she said she saw an element 
of fanaticism that defined com- 
promise. 

“There are people who are 
frightened to go out to their 
local parties because they are 
afraid of being shouted at . . . 
a lot of people in our movement 
really are frightened now,” she 
declared. 

If, as seems probable. Mr. 
Callaghan defeats the Left this 
week on two of the three con- 
stitutional issues, but the con- 
ference passes some extreme 
Left resolutions and moves to- 
wards withdrawal from Europe, 
the conflict will continue over a 
wide front, and polarisation will 
be more marked than ever. 

The big question-mark is still 
whether the Labour Party can 
recover its unity under new 
leadership, whenever Mr. 
Callaghan retires, soon enough 
before the next election to give 
a prospect of victory. 

Mr. Healey, who will remain 
clear favourite if the present 
Continued on Bade Page 


London financial futures 

market ‘by 1982’ 


the cot in the U.S. price and 
the decline in gold and silver 
markets. Page 23 

fli ITALIAN MOVES to prevent 
a run on the currency following 
the fall of the Cossiga adminis- 
tration appeared to have 
succeeded. Back Page 

• THE GOVERNMENTS lack 
of control over public spending 
has been criticised by the chair- 
man of GKN, who will shortly 
become chairman of the British 
Institute of Management Page 6 

• JAPANESE industrial output 
fell 3 .8 per cent in August and 
was only 2 per cent up on the 
August 1979, level, official 
figures show. Page 4 

• AUSTRIAN Trade Minister, 
Dr. Josef Staribacher, an- 
nounced be had rejected a 
Polish request for credits 
worth Sch 21ba <£700m). 
Page 5 

• PRESIDENT CARTER today 
announces a plan for fiscal relief 
and protection from impor ts to 
aid the U.S. steel industry, 
which could also settle an anti- 
dumping suit against European 
producers. Page 5 


BY DAViD MARSH 

A FINANCIAL futures mafket 
dealing in forward contracts in 
currencies and interest rate 
instruments may be set up in 
London in late 1661 or early 
1982, according to proposals 
unveiled yesterday by a group 
of City institutions. 

The market would allow busi- 
nessmen and investors to take 
out forward cover to minimise 
their risks on volatile foreign 
exchange and credit markets, 
Mr. John Barkshire, chairman 
of money brokers Mercantile 
House Holdings and head of the 
City working party that has put 
forward the proposals, conceded 
yesterday that the market would 
also attract “a measure” of 
speculative interest. 

The Bank of England hat; had 
preliminary technical discus- 
sions on tha project with the 
working party. But it has pot- 
so far committed itself to sup- 
porting a financial futures 
market in London, and is 
awaiting more detailed pro- 
posals from the scheme’s 
backers — due to be drawn up by 
mid-December— before making 
a decision. 

Before giving the^ go-aheaH, 
the Bank will want to be con- 


vinced that the market satisfies 
a genuine neqd and that specu- 
lative activity can be kept a 
reasonable level 

Under a financial futures 
contract; a market participant 
agrees to buy or sell a. standard 
quantity of a set type' of finan- 
cial instrument or currency at 
a pre-determmed date in the 
future. The full price of the 
contract is not paid until it 
matures. 

The profit or loss accrues 
from the difference between the 
market price of the contract 
when it matures and the price 
which tiie participant originally 
agrees. This difference depends 
on the movement of interest 
rates and currencies during that 
time. 

Financial futures markets are 
already well established in New 
York and Chicago, where the 
'speculative element has been 
particularly important. Mr. - 
Barkshire emphasised that the 
London market would be geared 
mainly towards professional 
traders and institutions, and 
that participants would have to 
meet rigorous financial require- 
ments. 


The capital costs of the 
exchange work would be met 
through the sale of seats to 
members, which were unlikely 
to cost less than £10,000 each. 

The futures market is 
planned fo deal in sterling and 
dollar interest rate instruments 
through sterling and Euro- 
dollar certificates of deposit No 
U.S. financial futures market 
trades in Eurodollars, and Mr. 
Barkshire felt this would attract 
particular interest from inter- 
national investors and corpora- 
tions. 

Forward contracts in 
dollars against sterling, 
Deutsche marks, yen and Swiss 
francs are also planned. There 
were difficulties still to be 
ironed out with the Bank of 
England and the Stock 
Exchange about dealing in 
forward gilt-edged contracts. 

Yesterday’s proposals form a 
basis for discussion, and the 
working party is asking for 
interested parties to send in 
further suggestions before it 
draws up the final proposals in 
December. 

Details, Page 6 
Lex, Back Page 


MGM bids for Columbia 


Neo-Nazis freed 

Five of six neo-Nazis, inducting 
Kari-Hemz Hoffmann, leader of 
an outlawed group, arrested 
after the Munich beer festival 
bombings, have been released. 
Page* 

Briefly - f - 

British Rail is to dose part of 
the. Cambrian Coast line - in a 
fortnight for. checks of the 
worm-infested viaduct' over the 
Mawddacb at Batmouth. 
Rotterdam isf o license floating 
brothels — to help dean up the 
red light district and provide 
housing space. 

lifeboat rescued 29 when Hull 
trawler Junella ran. aground OR 
Comet rocks. Isle of Skye. - 


COMPANIES 

• COPE ALLMAN Interna- 
tional, the packaging, engineer- 
ing and fashion group, 
reported taxable profits down 
to £11.15m in the year to June 
28 against £1 1.78m previously, 
.with the interest burden up 
£1.8m, Page 16 and Lex, 

• CURRYS, the electrical 
appliances retailer, earned pre- 
tax profits in the first half-year 
of £4.49m (£4.5ftn) and secojd- 
half sales are above 1979 levels, 
the company reports. Page 16 
and Lex Back Page 

• STANDARD PRODUCTS, 
the U.S. company making motor 
parts,- has forecast a loss for 
the quarter ending today 
because qf “a continuing serious 
drain” from its UK operations. 


BY PAUL BETTS IN NEW YORK . 

METRO GOLDWYN MAYER, 
the Hollywood film corporation, 
is bidding for control of 
Columbia Pictures, another 
American film company. 

The bid comes at a time when 
the U.S. film industry is ex- 
periencing a major revival in 
production and profits. 

But MGM*s takeover 
approach, disclosed yesterday, 
met immediate opposition from 
Columbia Pictures which 
described it as another 
“outrageous assault’ 1 on the 
company by Mr. Kirk 
Kerkorian, the Hollywood film 
executive and financier who 
owns about 47 per cent of 
MGM. 

MGM said yesterday it 

planned fo .discuss with 


Columbia Pictures the possi- 
bility of acquiring control of 
Columbia either through a 
. share exchange offer or a 
merger. At the same time, Mr. 
Kerkorian, who also owns 24 
per cent of Columbia, was 
reported to have advised MGM 
that, should the takeover not 
go ahead, it was his intention 
to seek control of Columbia 
through his wholly owned 
Tracinda Corporation. The 
Hollywood financier’s stake in 
both MGM and Columbia are 
held through his Tracinda 
company. 

At the time of Mr. Kerkorian 
bought his 24 per cent bolding 
in Columbia, he agreed not to 
increase bis stake over 25.5 per 
cent of outstanding Columbia 


stock, nor vote his shares against 
Columbia management nor ally 
himself with a takeover effort 
until 1982. 

But in recent months, long 
simmering disagreements be- 
tween Mr. Kerkorian and 
Columbia’s management have 
boiled over. Earlier this year, 
it seemed Mr. Kerkorian wanted 
to sell his holding, the largest 
single share holding in 
Columbia, back to the com- 
pany. But in May he changed 
his mind and speculation grew 
that the financier might find a' 
way to overcome the legal 
restrictions on his Columbia 
holding and eventually try to 
take over the film company or 
sell his shares to a third party 
seeking control. 
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$ Eurobonds 
hit by U.S. 
interest rise 

By Francis Ghiles 

THE CONTINUING rise in 
U.S. interest rates finally took 
its toll of dollar Eurobond 
prices yesterday. Prices of 
fixed interest rate bonds fell 
by more than one point with 
some individual issues drop- 
ping by more than two points. 

Prices slipped by less than 
one point during the whole of 
last week. 

Bankers believe the fall in 
prices was mainly the result 
of a widespread lack of buying 
interest from investors 
coupled with a growing un- 
willingness among dealers to 
stock up any paper while fears 
of further U.S. Interest rate 
rises remain. Selling orders 
are said to be quite small. 

Tbe six-month Eurodollar 
interest rate has mored up by 
li percentage points during 
the past week to 14^ per 
cent. This is above the yield 
offered on most outstanding 
dollar Eurobond issues and 
fuels speculation that prices 
conld faU further in the days 
to come. 

Another factor which is 
mailing investors unhappy is 
the volatility of U.S. short- 
term interest rates. Many 
bankers believe this factor is 
as much to blame as all the 
others for keeping investors 
in the sidelines. 

The non-dollar seetors of 
the Eurobond markets are 
also being hit by the rise in 
U.S. interest rates as this 
implies. an increase In rates 
elsewhere- This Is because 
other countries, notably 
Germany, have pegged their 
own interest rates to those in 
the U.SL in an attempt to stop 
funds flowing away from 
their own country. 

The gap between D-Mark 
and dollar interest rates has 
grown in recent weeks, 
nutting the placement of 
foreign D-Mark bond issues 
difficult. It is now necessary 
to offer the investor a much 


Iraq accepts 
UN call 
for ceasefire 


BY RICHARD JOHNS IN BAGHDAD AND 
ROGER MATTHEWS IN LONDON 
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IRAQ ACCEPTED yesterday the 
United. Nations Security Coun- 
cil's call for a ceasefire in. its 
nine-day war with Iran, but 
showed no signs of softening its 
terms. 

Those were spelled out by 
President Saddam Hussein of 
Iraq in a late-night television 
broadcast on Sunday. They 
involve Iran’s recognising Iraq's 
“legitimate rights” — a reference 
to the Shatt al-Arab waterway 
and certain border areas — and 
abandoning its occupation of 
three islands at the mouth of the 
Gulf. 

Iran has already Qgected 
them. Yesterday’s higbly quali- 
fied acceptance of the ceasefire 
call came after another day of 
conflicting military claims and 
little evidence of significant 
changes on the battlefield. 

Fears that the conflict may 
widen together with the cut-off 
in oil supplies from the two 
GuJf .states hplped to push up 
the spot price of crude in 
Western Europe yesterday. The 
increases ranged up to $4 a 
barrel for high-quality crudes. 

Iraq claimed to be poised to 
take the strategic toym of 
Dezfui, with its large airbase 
and communications network, 
but this was denied by Tehran. 
Fighting seemed to be con- 
tinuing in and around the 
Iranian towns of Khorramshahr, 
Abadan and Ahwaz, which have 
been claimed to be in the con- 
trol of tbe Iraqi army. 

As President Zia Ul-Haq of 
Pakistan arrived in Baghdad on 
the second leg of his Islamic 
goodwill mission, the Iraqi 
representative at the United 
Nations said his country was 
ready to accept the Security 
Council's call for a ceasefire. 

Iran, however, is continuing 
to demand a total Iraqi pull-out. 
and Mr. Mohammed, Mokri. the 
Iranian Ambassador lo the 
Soviet Union, yesterday added 
j further conditions for any cease- 
fire. After asking the Soviet 
Union not to send any further 
military supplies to Iraq, he 
said a ceasefire was acceptable 
only if President Hussein 
resigned, the Iraqi army laid 
down its arms and the city of 
Basra was banded over as wais 
compensation. - 

President Bani-Sadr of Iran, 
said in an interview with an 
American magazine that Iran 
might try to blockade the Strait 
of Hormuz if Iran was attacked 
on all sides. He said Iran was 
-“not going to sit twiddling its 
thumbs" if that happened. 
L ‘We’lI use everything we have 
in our power. 1 * 

He was hacked by Admiral 
Afdal, commander of the 
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Iranian navy, who said his 
forces were in control of the 
Strait of Hormuz and had pin- 
pointed the positions of Iraqi 
naval vessels which were 
sheltering in Gulf ports. 

Admiral Afdal threatened to j 
attack these units if a political 
solution governing their depax- \ 
tare was not reached. . 

The Iranian navy said It : 
attacked the Iraqi oil terminal ; 
at Fao yesterday and claimed it 
had inflicted heavy damage. i 

With military attention con- { 
centrated on the battle for 
Dezfui and Ahwaz, which 
together hold the key to the 
control of Khuzestan province, 
there were few reports of 
aerial activity, apart from an 
attack by a lone Iranian F-5 on 
the bridge across the Shaft 
al-Arab. 

Some military experts believe 
this may be because -both sides \ 
are husbanding their resources 
for a possible Iraqi attack of the 
islands of Greater and Lesser 
Tumbs and Abu Musa at tile 
mouth of tbe Gulf. 

Last night the Iraqis claimed 
to be closing on DezfnL- bitt- 
there was no confirmation of 
this. 

President Hussein wants to 
have possession of Dezfui and 
other major towns before he 
agrees to any ceasefire. 

President Zia will not be able 
to bring any pressure on the t 
fiercely independent President 
Hussein, who is making an all- 
out bid for leadership of the 
Arab world. 

The only restraining factor 
could he a shortage of military 
supplies. To make those up, 
Iraq would largely have to turn 
to the Soviet Union. 

The military offensive appears 
here to be losing momentum 
but the assumption h that Iran 
has far less capacity to hit back 
than Iraq. • 

More news -oV taOfJbt an 
conflict. Page 4 
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THE WEST GERMAN ELECTION 


X ■ - 

Liberals confident of poll success 


Potods Candidates line up 

neighbours ,, „ , ; 

echo Soviet World Bank’s 


BY JONATHAN CARR IN BONN 




WEST GERMANY’S Liberal conducted fairly and without state, it slipped just below the UiTQT'TlinfY 

Free Democrat party (FDP), invective. 5 per cent mark. ndl lll{ |g 

junior partner in the Bonn Herr ' Genscheris confident Most independent assessments By L«Ue CoPrtt *mS?ri;n 

; coalition Government, appear tone contrasts markedly with surest that Herr Genscher has 1 01 ** rlin 

f increasingly confident that it toe stand he has adopted since caus ? be confident No major POLAND’S hard-line neigh- 

will be returned to Parliament the summer— namely, that the opinion poll at present gives the hours, ■ East Germany aufl 

in next Sunday’s general FDP's very existence - was in less than 5 per cent and Czechoslovakia, have echoed 

i election. danger and, with it, three-party on £ j s it 9 per cent a thinly-veiled Warning to 

1 Herr Hans Dietrich Genscher, representation in the Bundestag "he ma tter is at least *as im- Warsaw by the Soviet Union 
I the party’s chairman and Th - . . lindprlfnpfl in PorUat to th^ FDP’s coalition that Poland’s borders are 

:• Foreign Minister, told a news partner, the- Social Democrat “guarded by the united power 

conference here yesterday that £ ree 3S?h a 2225 * hS ? a ? y ^ nder Chancdlor Helmut 0 f the member states of the 

| • fears that the Liberalsmight be Schmidt The Christian Warsaw Pact” 

crushed in the election cam- Democrat, Christian Social The main. Comhninist party 

paign between the major parties ’gjj- “ Union opposition, under its- newspapers in "East ' Berlin 

of left and right, had not been S !"* f 

realised. A," J ““'"i nas Tecenuy • been gaining tough editorial inthe Soviet 

He also noted with some J? a “ °J ground with the voters, party daily Pravda pointing to 


BY JUREK MARTIN, US. EDITOR, IN WASHINGTON 


POLAND’S hard-line neigh- 
bours, East Germany and 
Czechoslovakia, have echoed 
a thinly-veiled Warning to 
Warsaw by the Soviet Union 
that Poland’s borders are 
“guarded by the united power 
of the member states of the 
Warsaw Pact” 

The mata. Communist party 


AAv ULdU iiu L^U ITiUi 0 VUI\, , , - • . O* 

apparent pride that in contrast cannot nave a parliamentary But s0 j ong ^ ^ pj>p d oes 

.. U.nnn nnrliii! thn FT1P S68L WSlI dHfllfe.uril'h 




Herr Hans Dietrich Genscher: 
change of mood 


to the larger parties, the FDP seaL relatively well and -sticks .-with 

had not been hauled before the In the 1976 general election, its coalition, partner, which it 

arbitration committee, an the FDP gained only 7.9. per says it plans to do, the 

independent body which has cent, and in polling earlier this opposition has an almost 

sought (with limited success) to year in North Rhine-Westphalia, impossible task in unseating the 
ensure that the campaign is the country’s most populous Government. 


tough editorial in the Soviet 
party daily Pravda pointing to 
“ anti-Soeialist manifestations 


IT IS just conceivable, according £ 
to some political gossip, that 
■Jimmy Carter will still be a 
President living in Washington 
with a view over Pennsylvania 
Avenue next year— if not in the 
White House, then 200 yards 
away at the World Bank.. 

■This is, of course, pure fancy, 
though Mr. Carter, if he loses on 
November 4, might be tempted 
to try to talk Mr. Ronald Reagan 
into nominating him to succeed 
Mr. Robert McNamara at the 
bank; he might actually make 
rather a good president, given 
his known intelligence and 


w 

* v >- 
;#/*♦. 

' S '- ' 


- 

^ * '** *. •; 

. * ^ r+ *9 | 


■ 


C- 



■ 

- : 

. .«*. ‘ - . -*.?• 

,v •• > ; 


. # . - 

r 

: ‘V " #■ 


In Poland” which, it said, are. interest- in the developing 
being provoked by the West world. 


Extreme Right makes a claim for attention 


BY ROGER BOYES IN BONN 


ARMOURED 


cluster his activities have continued. tells the story of the Nazi and tactics too have been 


around government buildings. Police have confirmed that persecution of the Jews. 


readily exported. 


bullet-proof glass divides politi- the Munich bomb was laid by a 


contrast left-wing There is also an additional. 


cbns from voters, and top member of the Hoffmann group, terrorism by the Baader- political dimension that has to 
businessmen seem incomplete it is ut»n Tint whether Meinhof group and its be faced. The Hoff m a nn group’s 


businessmen seem incomplete b u t it is still not clear whether Meinhof group and its be faced. The Hoff m a nn group’s 

without fresh-faced bodyguards he had the full hacking of the successors has involved a growth reflects the political 


in lumpy suits. Since the organisation. Herr Hoffmann stunning series of well planned isolation of the extreme right- ^ w . ~~~ » 

Baader-Meinhof terrorist group was briefly detained and kidnaps and murders. Matters wing in West Germany. Its one Warsaw by tar. ke en w aiesa, of potent candidates, includ- 

burst on to the West German released last weekend Guns. have calmed down since 1977, means of political articulation, ™ e ays new ^ Mme W0JDfin- u.S. officials 

political scene in the early explosives and ammunition wer*» which saw the kidnap and the neo-Nazi NPD, has withered • ln 0 ®P® ntt ®“ t nm01 ^ . here at the annual meeting are 

1970s, the country has become vized at his home. Herr Ger old murder of Herr Juergen to virtually nothing after reach- discreetly sounding' out their 

adept at shielding its decision- Tandler, the Bavarian Interior Ponto, the Dresdner Bank ing a high point in the late corresponueius on me: aunsoi foreign counterparts on some 

makers. Minister, has not given an president Herr Haims Martin 1960s when it almost gained ™* ^answers am 0 f the front runners. 


The Pravda editorial was 
signed by Alexei Petrov, a 
pseudonym for- the Soviet 
Central Committee. The 
attack- from Moscow, the 
second in a week by the 
Soviet leadership; - said 
Poland’s sovereignty and Inde- 
pence was guaranteed by -its 
“fraternal unity with the other 
Socialist 'countries.” 

-The concerted ■ Warsaw. 
Pact broadside against “vari- 
ous groups” 'and Individual 
“anti-Soeialist elements which 
have chummed up to the 
working masses” in Poland, 
followed a hews conference in 


In fact the race to succeed 
Mr. McNamara seems wide open. 
It is also, dearly, subject to the 
whims of U.S. politics. Although 
the names of Mr. Edward Heath, 
.the former British Prime 
Minister, and Mr.' John Turner,. 
ex-F inane e Minister of Canada, 
still crop up, the increasing 
likelihood is that tradition will 
be followed and the. . next 
president 'will again be an 
American. 

Mr. GT. William Miller, .the 
U.S. Treasury Secretary, is head 
of the Carter Administration’s 
search committee. He reportedly 
has in front of him a long list 
of potential candidates, includ- 
ing some women. U.S. officials 


Last weekend's bomb attack adequate explanation for the Schleyer. president of the representation in Parliament ■ 

in Munich, in which 12 people del a vs in police action against Industry Federation, and Herr . 

died and 200 were hurt, has t h e " Hoffmann group. Mean- Siegfried Buback, Federal Potential Vote 

shown that official efforts to while, the buck continues its State Prosecutor. But recent nntentw NPn 

stamp out left-wing terrorism pre-election course between the P°^ce investigations have VQ rp mav haSe drifted to the 

have led to re auve neglect of Bonn Government. the federal shown that left-wing terrorists “S* 


the union and his answers did S'ttffrS.t’SeS 5ittil,g Sown . to. consider’ a. 

not please Moscow. This is customary- three years c® 11 * 1 **® acceptable : to both mean that 

oppoatiem figures. ag0 the major Western nations no ®?Meijce those remaining^ are -inferior In 

say the Soviet Union may be oiiie'tlv a creed am nng them- toat this is taking , place— y-nor- :ir r -P£>tpr 'Peterson 

^ves 7 thft M. Tc^es de wm ii;. 

KOR^the^^swS^SociSl Larosiere would become the — % a ® m favourite for reason^ of merit 

Self - nSw cLuStSL E est nw&ng fffiwtor of the vktotlo.us. ... .... and acc^rtattli^-.He is now 

which iT Mr^Valesal j3IF » eVen though his name did The criteria , in selecting ; a head nf^- Lehioao- - Brothers, 

S not appear puhlidy until World Bank president are giving -him: financial authority^ 

SnSetaiS^ East Eurtmm®. several months later. numerous and-mostiyobrious. altooughCeoninerce. Secretary 

Press is usoallv the orelude to Privately. . World Bank offi- Political; financial and admini- under President Nixon, he is n 
direct action hv Moscow cials would riot object if Mr. strative experience count; age . moderate RepuWic&n| he served 

A nersoE^J aitaJi aeainst Carter sought to pre-empt Mr. is' important-— although. : they^ ^ on ; '-the ^Dmdt- y ' Cnmnfifilpii.' 

Mr Jacek Kuron. the Iodine Beagan’s right to. nominate, if were .not required -to, both Mr., enhancing his- acceptahiilly in 

Trni* oinfo-anan his. in fact th ® r Republican nominee became McNamara and 1 his 'predecessor; ' the eyes of the' EDCs; he Ts only 

SrMd? bS midTby Rude President; largely because he is Mr. George Woods, set. prece- 54 years oli? - . V- . 

Pravn J Czcchotiovalda’c nnin thoughtno be more sympathetic dents by retiring by 65, and Mr. . -Oth'ers. often. mentioned from 

Communist newsnauer It to development needs. But, from McNamara Has said ttart his .the.finaivdal field .inclpde the 

called Mr Karon and other . a" practical standpoint itiwould successor, ought to be fit - and .AustraEan-bdrn- vbut~ riownU^S. 

dissidents ’“godfathers of the ^ difficult for any potential young enough to serve two fuE d ttzen; Mr. James Wolf enson, 

new unions” and accused them bead of the-World Bank to feel five-year terms. This - would of Salomon Brothers; and Mr. 

of wantine to destroy Com-- :fchat be did no S have the con- seem to exclude the'Jikes of Mr; A.W. Clausen; ofthe Bank of 

munist rule in Poland. fidence of the sitting U.S. Cyrus Vance, former -Secretary America; The field is large and 

However Mr. Miroslaw President of State, or Mr. William Casey, open. It even : reportedly 

W oiciechowskL head of In an idear world, Carter and once head of the Securities and r - includes -, Mf ; Miller himself, 
intpmre«. the Polish infonna- Reagan, advisers would now be Ex cha n ge Commission and- now not to mehtion his mirrent boss. 


Mr . 1 Reagan’s campaign manager, 
■-both well'ovttrflO already.',-'- 
V it is, ■ unfortunately.^' also 
likdy that religion' wUI'be -a - 
factor, Moslem nattohs. • 

- object to the . nomination -of a 
Jew, thus-'ruHng. put a number • 

I of candidates whose other era- 
dentials' : m^ht‘ make them 
acceptable to -both' the; C^ter 

- and Reagan carpps, such -5s Mr£- 
Anthony Solomon, " now presi- . 
dent off the New Yoric Fedi-and 
previously: Treasury Under- 
secretary under: Sir. Carter, and 
Mr. Caspar ■ Weinberger, - e 
Reagan intimate 1 but a political 
moderate . and former - member 
of the Nixon Administration:" . 

- ideology is i also a - problem, , 
Mr.' William Simon, ■ President 
Ford’s' Treasury" Secretary, is .■ 

. 'seen as far too conservative 'to- 
be acceptable to the developing - 
world, 'just as Mr.. Andrew, 
'young, the- Uhited Nations’ 
-ambassador . under ’ - President 
• V! % S'-i.. Carter, isi too -liberal' for^ fne 

• j[*- T -,- ' • " ~ l : ’ industrialised • "nation&—though 
■ he would .undoubtedly be 'the 
.’ favourite of the LDCs. - 

■ -Some candidates -are onlikely . 

• todeave their present jobs; they 
include Mr. Paul Volcker. off the 
Federal Reserve; "Board, whom 
some think Is Mr. McNamara’s 
personal preference,, and Mr. 

. Michael Blumenttiai, the former' 
Treasury Secretary, .who, it was 
r announced, . only - last week,, 

- , . ; w«ild- be assuming: the top spot 

sitting- down to colder s st B^ dgtegon’ofstion atoad 
mTiriiiinto -of ;scneauifc - - --- 


Mxr ^ Namara: » retiring 


‘ w . — «>■ — - — conn omernmeni, me ieaerai rnnqprvativo nnnnsitinn hut th»»v 

rrsnt-wlng extremist groups, state prosecutor and the may be planning further action. nrebaWv sft Snromfomblv to 
They arc admitted!} a far Bavarian Interior Ministry. In short, the scope and §j fi Christian Democrat 7 and 

smaller threat, with no ground- nature of right-wing terrorism christia?Sorial uSoTparttos. 


swell of support, with very -.jj. 

Timirpri resources and little xOHCeraiClS 


limited resources and little 
coherence. But how is one to 


is far more modest than its 
left-wing counterpart The 


whicb have strong liberal 
democratic foundations. As 


coherence. But now is one to Herr Tandler. the Christian Hoffmann group, for example. ^ ese conservative parties have 

explain the fact that Karl Heinz Democrat opposition in Bonn has about 80 members and an m0V ed to capture the middle 

Hoffmann, the leader of tiie and indeed, the Government estimated support of 400, but ground Of politics they have 

paramilitary right - wing - nave nl j s t ressed that the main many of these are not terrorists inf,, behind the extreme rieht- 


extremist group suspected of ^ Fett-wtog in a'ny real sense. The group ^ingSs who have no natorri 

'errorists as recent police raids has to finance itself through party of their own. 


- , - - - to. . ■ Cl A Ml lOU 1 VtoVUk [lUliVU XOAUU ~ WVQ — ifxLL L V U1 LUcU II vvll. 

sole freely to organise neo-Nazi and arrests have confirmed, the purchase of surplus army The danger then is that the 
meetings (complete wiui Security service statistics show vehicles which it re-sells in the very isolation of such groups 

linttnrme onrl its enmp .. _■ . .... . . « <■ n j ° * 


uniforms and in some cases 
weapons;, has been allowed to 


that though right-wing inspired Middle East. 


will ' make violence seem the 


crimes have risen from 47 cases But although the authorities* only available way to express 


_ _ , | , . . . vi IIUV0 IIU* v | li|w U num JL ■ VOUVH V* 1 1 ■ Jf Qf CUIdUIC If Oj CAJII Cm3 

buy surplus military venicies j n 1971 t0 113 i as t year, jnany neglect of right-wing extremism their politics. This dilemma is 
ann e\en to. hold armea war of .j, ese were- relatively is understandable, it is clearly common to both left- and right- 
games . innocuous. In 1979 only four mistaken. Herr Hoffmann's wing terrorists and it is not 

Herr Hnffmann has previous cases of right-wing terrorism contacts with Belgian, Austrian unique to West Germany. The 
convictions (suspended sen- were investigated, two involving and Italian right-wing only course for' a liberal 


tences for grievous bodily bomb attacks on broadcasting extremists have to be taken democracy is to put up an argu- 
harm) and his group was stations after the televising of seriously. Arms- seem to have ment that erodes the support 


officially banned this year, yet the serial “Holocaust” which moved freely across borders of such groups. 


i 

Andalucia Netherlands 

compromise payments 
sought „ .. . 

Ru Dnhor*- finhan, in 


Swedes threaten to 
bomb submarine 


By Robert Graham in Madrid 


BY WILLIAM DULLFORCE, NORDIC EDITOR IN STOCKHOLM 


THE SPANISH Government 
has made a conciliatory move 


By Charles Batchelor 


THE Swedish navy may use to do damage. Mr. Krflnmark 
depth charges- to force to the indicated that charges could 


building up toward' ' direct 
attacks against* members of* 
KOR, the ' dissident' Social 
-Self - Defence . Committee, 
which is advising Mr. "Walesa. 
'The naming of names in the 
Soviet and East European 
Press is usually the prelude to 
more direct action by Moscow. 

A personal attack against 
Mr. Jacek Koran, the leading 
KOR spokesman, has, in fact, 
already been made by Rude 
Pravo, Czechoslovakia’s main 
Communist newspaper. It 
called Mr. Kuron and other ■ 
dissidents “godfathers of the 
new unions” and. accused them 
of wanting to destroy Com- ■ 
munist rule in Poland. 

However, Mr. Miroslaw 
Wojciechowsld, head of 
Interpress, the Polish Informa- 
tion agency, has come to the 
defence of the self-governing, 
anions, calling them “ guaran- 
tors of the workers’ great-, 
hopes.” In an article written 
for the West German news 
magazine Der Spiegel, he 
criticised the “unwillingness, 
incapability and suspicion” 
of “some organs of power and 
local administration,” which 
he blamed for causing “ten- 
sions” with workers 

In Romania, which has one' 
of the lowest standards of 
living in the -Warsaw Pact and: 
where strikes took place three 
years ago in the coal mining 


Ministers cautions on expansion 

BY PETER RTDDDELL IN WASHINGTON \ /:V’ ^ ^ :'.V iii :T:.- 


surface a foreign submarine now be exploded closer to the 


by seeking all party agreement THE NETHERLANDS’ poor which has been playing hide and submarine but that decision 
to resolve the question of Anda- trading performance led . to seek with it in the island belt would.be taken by the joint 


industry Mr Nicolae- . * ui.u, auyw# 

iSu, the r party leader . ** 8X6 b ^ acUy 

ond ' ™ agreed about the economic out- 


THE .WORLD’S leading Finance deferred for cohsiderdtioh- Economfe ’ Co-raeratioa . and 
Ministers are . agreed bn the — •' ' v 

need for -caution “against any The committee agreed. . Assuming'. new serious v 
premature shift to expansionary • To raise the permitted bor- disrdpfidti of toe bi mairket,” 
monetary and fiscal policies,” rowmg of an IMF member up., ^ MadL^H jeems-posriWe that 1 
despite the current slow growth to an animal limit b£ ^00 per" ly worst of "toe imtoaiiate 
of oufpnt cent of quota with a . m a pnmum difffenlties for toe industrialised 

A communique produced late of 600. per cent .over three- countries, in terms 'of inflation 
on Sunday - evening, after the year period. " v V 7 ' ; . aha': recession, will soon, i be 
meeting of the poUcy-making • to rely primarily- oh' qjtota pessei- " : But; this. 'daimpt ' give 
interim committee of the Inter- financing, the traditional source much (ause'ffor cdnrfort,: unless 
Monetary Fund shpws f or IMF, to raise, the bulk ofc : to^y 7 Gan make more .progress 
8X6 b P acU J the additional cash, required.' ih "dealing wito^ toe problems 


lucia's regional autonomy. a sharp increase in the deficit 

Controversy over this issue was on balance of payments 

an important element affecting current account in the second 
Prime Minister Adolfo Suarez* ■ quarter of 1980. 
recent Cabinet shuffle and his . . > /r dR o m ^ 

seeking a vote of confidence A defici L°l^?;^ n S 


a sharp increase in the deficit off l St °S h °l m - ~“ earl l i?’ 

on its balance of payments weeks, Mr. Enc Kronmark, the was the 


most serious 


current account in the second Defence Minister, warned here encrochment of. Swedish terri- 


yesterday. 


tonal waters since the Second 


from Parliament. 

Sr. Suarez has' formally 
invited Sr. Felipe Gonzalez, the 
leader of the main opposition 
Socialist parly, to discuss 
regional policy and the parti- 
cular case of Andalucia. This 


The foreign power which had World War. Mr. Kronmark said- 
.sent- the submarine into Swedish ™ Swedish navy _ records 


?e n coid^to a the°quamr co£ • waters would bear full responsi- between eight and 12 infringe- 

mtrtaM a WtiSt 

s,r,« g o fssast s£ st 

justed official figures. Swedish navy is understood to “ .. . — 


will be the first such meeting The balance of payments deficit ^ ave secre t installations 


since the beginning of the year 
wheD the Government changed 
radically its approach to devo- 
lution. 

The change m regional policy 
was the prime cause for a com- 
plete breakdown in consensus 
politics this year. 

Until now only those regions 
with “historic” identities have 
been permitted to follow the 
same constitutional' process for 
autonomy as the Basque 
country and Catalonia. Galicia 


Casaroli m Hungary 


day amid signs bf improving ties 


in the first six months of 1980 Its nationality has not yet Cardinal Agostino Casaroli, the 
rose to FI3.3bn from only been determined for sure, but Vatican’s Secretary of State, 
FI 195m in the same period Swedish officers have stated was received by the Hungarian 
last year and is well over half that it is a diesel-engined vessel leadership in Budapest yester- 
the total deficit of F14.5bn of Soviet construction. day amid signs bf improving ties 

which has been forecast for a destroyer, a coastguard between Church and state, AP 
the year as a whole. vessel, torpedo boats, and heli- reports. Cardinal Casaroli was 

The worsening of toe balance copters have been hunting the received in Parliament by Mr. 
of payments position in the intruder. Depth charges have Janos Kadar, the Communist 
second quarter was due been dropped four tidies as party leader and by President 
entirely to the increase in warnings but not close enough Pal Losonczi. - 


A destroyer, a coastguard between Church and state, AP 
vessel, torpedo boats, and heli- reports. Cardinal Casaroli was 


toe visible trade deficit, which 
rose to FlL5bn from F1300m 
in the first three months. 


and President, told a rally in 
.the city of Piatra that the. 
Communist party would h|ve 
.to ' listen more closely to- 
workers' representatives in : 
(State organisations so tha£ 
they “ take into account the 
wishes and abilities of our; 
working class and our entire 
people.” 

Hungary’s popular Com- 
munist leader, Mr.' Janos 
Kadar, told Parliament in 
Budapest that his own Com- 
munist party as .well as the 
unions and the Youth Federa- 
tion, all had their faults. But,, 
he said, the' mass organisa- 
tions, especially the unions, 
could not be separated from 
the country’s political system. . 
He praised particularly the 
Government - unions, which 
have rather more leeway than' 
those in' other Communist 
countries for “ working inde- 
pendently on their tasks,” 


agreea aooiii tne economic out- This would have to’ he stipple- of high.', rates of .underlying 
look, and that there is httle mented with borrowing' from inflation,. poor productivity feer- 
toat can be done in the .short “various potential*' sources" of fbrinance; and excessive idepen- 
term, apart- from persisting financing, not excludihg/a poB- dence on ofl ”: . ” • 

wjth counter-inflation policies. sifii e recourse to. the. ; private . J. Th - •! particular,, -Mr/ -_van 
; „ o “? markets, If this were indispeas- Lennep Jsaid. that industrial 
inflationary expectations was able » . - ;• ; countries seemed to be; absorb- 


considered necessary, for the 
restoration of conditions for 


better investment performance which will-' reduce -the interest 
and sustained. economic cost of JEMF loans to. poozf coun-: 


To ret up nibiidr'^tipt': 

rich will.* intareet R«SM due tO higher dH pIlCCS 


growth - .. .V tries, -funded by winding down -ffl- 

6 thp poTri-harfe-pd trn«f • - 'taaned, he l said, -jt means - that 

The committee decided - to _ e _ & m-oacKea . irust. ifie oil - element in. 'inflation 

increase the * amount of money • Tq ; set- up'a food facility dor should subside- quito' -quickly, 
which countries can borrow poor coimtrieslotoelp with food - . that there..' will be less ' 1 Of a 
from the Fund, but ; the major particuliriy rereals. squeeze/ and ‘that growth 

industrial countries declined to This decision dMToot'.go as.'fan and increased , investment will 
agree to any radical reforms in as some of the Eimd' staff would fie. restored more qujckly. - ” 
the structure and role of the have liked; in' face of dppdsi- ; Mr. van Lennep was, toow- 
Fund and the Worid Bank. tion of some industrialised coun- 'ever; concerned afbout: a Yiciotm 
■ The meeting was, however, tries. X " cycle, .When Peach' the world 

more harmonious' than many The mood of toe , discussion ecbhoxny hegan. tb grow at the 
had expected, and- the feared about the world: -economy was kind -of rate xHteded.-to' abtorb 
clash between toe industrialised apparently reflected in A state- uneinployindiit'- and . to create 
and developing countries did ment to the r meeting : by . Mr. the .conditiohs Jbr real advanctj- 
-hot emerge, though some of the Emile van Lehnep^rthe secretary in 'the ' developing world; - toe . 
■most thorny issues have been general .of toe Organisation. for price of oil' shot up. ' 
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was included in this category, Exports fell by 4.5 per cent in 
but Andalucia was excluded. value while imDarts declined 


The only way any other region 
could follow toe same road was 
via a referendum. One was 
held in Andalucia on February 
28 when 54 per cent of the 
voters favoured this process 
which was considered quicker 
and contained wider powers for 


v a i ne while imports declined The new spirit of independence is spreading through the countryside, reports Anthony Robinson . . 

by only 1 per cent. After a j _ " «* ‘ ' 

Poland’s peasants seize chance of a better deaP I 

increase in the gas export , » ■ ' '■ < ■ 

price resulting from higher THE VILLAGE of Zbrosza Duza themselves after 35 years of There has been no attempt to meeting and conversations with Meat shortage is one of the farmers^ union. . delegate -from . 
oil Drices. fnrnnminrWi Zahnwha Dushal -Communist Dartv rule — oreatiise block - organisation- of the individual farmers. __ authorities’ main ieadaches. But the Poznan region who* eat 


Mt 

thr 


(pronounced Zabrosha Dusha) Communist party rule — organise 


region who; gntidi 


■mu vuuluiucu wiuer uuncia lor w “ f—v . . , w : * t.m.. r . , , „ . ,7 . - . . .. - - - - - , 

the regional government But 1116 deficit on . invisibles fell is a hard place to find. It lies themselves .to seek a better deal farmers union On Sunday, for Mr. Jeray farms -87 at 2145 per ^ ^ not . toe - heart of fhe reason; why-; 

At D ,I 1 . . .. flinhtli, t. «■ r It., n.l- L .anntmitinfi OYS mnlp‘ tKp Iflpal -TK5J1 tV- Sfitffi- ftCfCS TFOUl D1S DiUC-DSmteU a'l.Li. , t-iiJi.; -IrOllSh SPnonhiiM ' 


toe result was discounted on toe 
technicality that there had to 


slightly, to F1700m from deep in the Polish countryside and greater recognition. 


FI 800m in the first quarter. halfway between Warsaw and 


icvuuiLOiii» uacti LUCi C 1U tU tg I “ - — m» mi«. uouwnv ugtnccu rnfi . Ch&DC^S 816 UlctL " . , " • ■ . Tit 1 fc _ tt;_ auuw. mc claim, wuigi. LOiiuvio .rj. i”.! ? w 1 l4V .“Wr 

be an absolute majority in every This year will be the third in the industrial dty rfRadom. Zbrosza's union will be more ' “>« HSSlH." Z b ^t,e ^ 


example; the local-party secre- seres from his blue-painted pro fl t able to produce,' Mr. GorskI agricult tire is stiii.-toe 

tary was busy taking care of .wood and thatch .farmhouse J dded _ He iid other farmers Achilles teel of the economy^ 


BYp AUL 

^LlSi-r 


province of Andalucia. One pro- 
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group set up 

BY DAVR> BUCHAN IN WASHINGTON 


MR. RONALD REAGAN 3s 
preparing an electoral raid on 
the Democratic camp with 
yesterday’s announcement that 
Mr. Leon Jaworski, the promi- 
nent Texas lawyer and former 
Watergate prosecutor, is to 
head a “Democrats for 
Reagan" organisation. 

- At the same time, all three 
'Presidential candidates are 
stepping up their campaign 
schedules with only a month to 
go until election day. President 
Jimmy Carter is increasing bis 
travel from the usual two days 
a week to three, visiting New 
York yesterday and then the 
Midwest later this week, while 
Mr. Reagan,, his Republican 
* challenger, and Mr. John 
Anderson, the independent 
runner, have planned cross- 
country appearances all week. 

Winning Mr. Jaworski ’s 
public support will help Mr. 
Reagan in Texas, a state with 
the fourth largest weighting 
(26 votes ) in the Electoral 
College and which Mr. Carter 
will be pushed to repeat his 
1976 success in carrying. 

Mr. Jaworski heads a large 
Houston law practice, as does 
Mr. John Connaily, now a 
Republican backer of Hr. 
Reagan, but who as a Democrat 
in 1972 headed a simil ar 
“ Democrats for Nixon " group 
eight years ago. 

With loose party discipline in 
the U.S.,. the formation of 
“cross-party” groups such as 
Mr. Jaworstds's is by no means 
exceptional, and because there 
are many fewer official Repub- 
lican Party members than . 
Democrats in the country, is 
not necessarily a real threat to 
Mr. Carter. But if there are 
any Lingering suspicions about 
the Republican Party over 
Watergate, then Mr. Jaworski is 
of coarse the man to dispel 
them. 

Bheind the candidates’ 
decision to increase their ap- 
pearances on the election stump 
is the realisation that they are 
now very unlikely to agree on 
any more televised debates and 
that the Baltimore debate 



Mr. Jaworski... 
post-Watergate approval 

between Mr. Re agon and Mr. 
Anderson was probably- the first 
and last such encounter. 

Mr. Carter is sticking to his 
refusals to .meet Mr. Anderson 
in debate until he has first had 
a chance to confront Mr. 
Reagan alone. The Republican 
candidate's advisers have now 
apparently concluded that their 
man would reap diminishing 
returns from any future debate. 

According to the latest New 
York Times/CBS opinion poll, 
Mr. Reagon was in fact the only 
beneficiary of the Baltimore 
debate. Its survey, taken after 
the debate, gave Mr. Reagon a 
narrow lead over the President 
once more (4° per cent against 
35 per cent), with MT. Anderson, 
who gave an articulate and 
effective performance, surpris- 
ingly failing to change his 9 per 
cent rating in earlier NYT/CBS 
polls. 
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Mr. Anderson had hoped to 
be doing much better by now. 
His failure to improve bis 
standing may be the important 
conclusion of the poll, which 
the New York Times admitted 
contained more Republicans and 
fewer Liberals than in earlier 
samples and may thus exagger- 
ate the Carter-Reagan margin. 


Aircraft carriers ‘not 
ready for combat duty’ 

BY OUR WASHINGTON CORRESPONDENT 


ONLY HALF the U B. aircraft 
carrier force is at present 
rated ready for combat, 
according to a confiden- 
tial Defence Department 
report whose disclosure to the 
Press this week comes hard on 
the heels of another report about 
the poor shape of U.S. army divi- 
sions. The reports seem sure to 
fuel the controversy about mili- 
tary “leaks during the Presi- 
dential campaign. 

The Carter Administration has 
already launched an internal 
inquiry into the source of -the 
leaks, though some officials have 
pointed the finger at Republican 
leaders on Capitol HiU. Reports 
of military unreadiness can be 
used to substantiate Mr. Ronald 
Reagan’s charges that the Ad- 
ministration’s policies have 
short-changed the armed 
services. . 

But Republicans have 
accused the Democratic Admini- 
stration of doing some leaking 
of military secrets to its own 
electoral advantage. In parti- 
cular, Mr. Reagan and his party 
have complained that last month 
the Administration revaled the 
existence of - the top secret 
‘'stealth" programme — designed 
to make aircraft ail but invisible 


to Russian radar — to offset the 
public impact of its earlier 
decision- to cancel the B-l 
bomber project planned by 
Republican President Gerald 
Ford. 

The Defence Department 
maintains that the overall con- 
dition of the UJS. services is 
better today than it was five 
years ago, though all sides 
agree that the services are 
lasing too many skilled person- 
nel because of low pay and 
arduous conditions. 

This is the prime factor in the 
latest report, which showed that 
this month only six of the 13 
carriers were ready for combat, 
as were only 94 of the navy's 
155 air squadrons. Earlier this 
year, Admiral Thomas Hayward, 
Chief of Naval Operations, com- 
plained' to Congress that the 
navy was suffering "haemor- 
rhage of talent" as skilled 
sailors and navigators leave for 
better-paid civilian jobs. 

With fewer permanent bases 
abroad, the UB. has increasingly 
relied on its carrier force, the 
largest warships afloat, to 
project power in distant parts 
of the world. The core of the 
present UB. force in the Indian 
Ocean consists of -two carriers 
with about 50-60 aircraft apiece. 


Metropolitan Opera 
threatened by strike 


BY PAUL BETTS IN N£W YORK 


[VHJSATION in New York 
sked being delivered a fatal 
ow yesterday as the maopge- 
ent of the city’s intemation- 
Ly renowned Metropolitan 
iera House threatened to 
ncel the company’s entire 
80-SX season. Its opening has 
ready bees delayed by a 
tier dispute over pay and 
irking conditions between 
e company and its orchestra. 

Desperate last-minute efforts 
?re being made yesterday to 
ttle the dispute as the com- 
ny set an ultimatum that 
bearsals must begin today. 
Cancellation coodd have dire 
nsequences for both the city 
New York and the Met, 
tich claims in its advertise- 
;nts that "there has always 
en and there will always be 
place for civilisation ” 

The degree of controversy 
e affair is now generating in 
sw York was eloquently 
fleeted in a New York Times 
itorial last week. The news- 
per claimed this was not just 
y strike and not just any 
solution- "To lose it for a 
ar is sad to contemplate, not 
[y for jobs and tourism but 
v for civility and art" 

The Met orchestra is demand- 
r a 124 per cent pay rise in 
jb of the next two years and 
four-performance week 
!tead of the current five- 
rformance week. But .the 
t's management has said the 


company cannot afford the 
additional costs. 

The orchestra has stuck to its 
demands largely because the 
company, unlike other leading 
opera bouses, has been profit- 
able during the past three years. 
-Mr. Anthony Bliss, the execu- 
tive director of the ’Met, has 
indicated that he has refused 
to make a settlement that risked 
pushing the company back into 
the red. 

The Metis new season was 
■scheduled to open at the end 
of this month with a new per- 
formance of Puccini’s Turandot, 
featuring Sig Luciano Pavarotti, 
the Italian tenor who has 
become something of a super- 
star in- the U.S. The new season 
lalso included productions of 
■such favourites as Tosca, with 
Renata Scotto, and la Traviata. 

Even if the strike is settled, 
the season could he badly dis- 
rupted, as most of the inter- 
national stars may not be able 
to accept new performance 
dates due to other engagements. 
For an audience- paying about 
$50 (£20) a ticket this would 
be a major disappointment 

Moreover, the strike and 
probable cancellation of the 
1980-81 season could eventually 
see the Met lose its dominant 
place in the Nor^h American 
musk establishment to other 
rich opera honses like San 
Francisco, which have been 
.spending large sums to attract 
the big international singers. • 


Nuclear 
power vote 
fails to 
clear air 

MAINE, a rural and poor New 
England State, voted last week 
down the State's only nuclear 
power plant, Maine Yankee, 
on whether or not to close. 
When the votes were counted, 
the winners did not claim that 
they had won, and the losers 
would not admit that; -they had 
lost 

With 54 per cent of the ! 
eligible voters participating, 
Maine decided, by 59 to 41 per , 
cent, to keep the plant open. It 
was the first time that the 
people of auy State had faced 
such a choice. 

Mr. Elwin Thurlow, the 
president of the Central Maine 
Power Company, which, is the 
nuclear plant's principal share- 
holder, took great care in tbe 
wake of the vote net to claim 
that it was a victory for nuclear 
power. To he sure, Maine 
people wanted their plant kept 
open, but Mr. Thurlow found 
that tire strong vote to close it 
|jneant that- the people were 
concerned about nuclear i 
safety. 

By contrast, Mr. Raymond 
Shadis, tbe school tea cher- 
turned-farmer who had sparked 
the referendum drive, and who 
had predicted success to the 
last, claimed that tbe high turn- 
out for a vote that was not held 
in conjunction with an election 
was enough of a victory for him, 
at least for the time being. Mr. 
Shadis wasted no time, after 
the votes were counted, in an- 
nouncing that the issue would 
once again be placed before 
Maine voters, although the 
timing of a new referendum 
effort is uncertain. 

For Mr. Shadis, the anti- 
nuclear campaign had clearly 
been an exhilarating experience. 
He and his allies had collected 
almost 40,000 signatures on 
petitions that forced the 
question to be placed before 
the voters, after the State 
legislature had refused to act 
on' the proposal to close the 
plant. 

The campaign gained national 
attention when the nuclear in- 
dustry and the anti-nuclear 
activists discovered that there 
might he a way to dose down an 
operating nuclear power plant 

The stakes were high. The 
national nuclear industry feared 
that a vote to close the plant 
would start a trend elsewhere. 

I That, of course, was just what 
| the activists wanted. As a 
result both sides poured 
| massive amounts of money, for j 
, Maine at least, into the battle, 
with the industry outspending 
the activists by more than four 
to one. The total amount 
involved made the $lm 
(£416,000) referendum the 
! second most expensive state- 
1 wide • campaign in history. 
Even the losers spent more than 
j had tbe successful candidate 
for Governor in tbe election 
held two years ago. 

Yet despite all such efforts 
to read national significance 
into the Maine Yankee 
referendum, it was a largely 
local matter determined by 
local people. The state is 
deeply committed to both 
environmental protection and 
economic development and, to 
a. considerable degree, the vote 
was a confrontation between 
these two concerns. 

The environmentalists have 
shown their power at the ballot 
box. Twice in the past four 
years they have won convincing 
victories in referenda to require 
that beer and soft drink con- 
tainers be returnable rather 
than merely being thrown away. 
Many of Maine’s environmental 
laws are tougher than those 
adopted in Washington, and 
dovironmentalists have success- 
fully forestalled almost any new 
hydro-electric or coal-fired 
power generation in the state. 

In the wake of the Three Mile 
Island nuclear accident IS 
months ago, Mr. Shadis hoped to 
rally these environmental 
forces, together with the 
vestiges of tbe anti-Vietnam 
movement, into a majority to 
close Maine Yankee. 

But Maine is also a poor 
state, perhaps the poorest in tbe 
U.S. In terms of per capita 
income it ranks 47th out of 50. 
When the cost of home heating, 
high in this frozen corner of the 
U.S., is added, Maine comes 
last 

’Hie state has a large popu- 
lation of elderly people, many 
living on fixed incomes. In, 
addition the blue-collar work- 
force finds it a cordinual chal- \ 
lenge to make pay cheques 
stretch to cover the cost of 
essentials. In fact the late 
independent Governor James 
Longley, defeated foolh the 
Democratic and Republican 
candidates in 1974 fay tapping 
this group's discontent long 
before the nation caught the 
tax-cutting fever. . 

Maine residents could Hi 
afford the increase in thek 
utility bills that would have 
accompanied the dosing- of 
Maine Yankee, and they were 
warned fey Governor Jost 
Brennan that ft vote to dose 
plant would send out a message 
that the state was not 1 
interested in economic develop- 
ment and that investment from 
abroad end from out of state, 
was not welcome. AH other 
prominent political leaders in 
the state agreed. 

In the end. they convinced a 
clear majority of Maine voters. 


Democratic look for South Korea’s new constitution 


BY OUR SEOUL CORRESPONDENT 


SOUTH KOREA’S proposed 
new constitution, made public 
yesterday by President Chun 
Doo-fewan, gives the appear- 
ance of providing for a more 
democratic form of Govern- 
ment with some presidential 
powers being curtailed or 
balanced by a stronger 
National Assembly and with 
the tenure of the chief 
executive limited to a single 
seven-year term. 

Stating that the constitu- 


tion must never be made a 
tool of personal ambition nor 
be designed as an expedient 
to meet transient needs. 
President' Chun gave details 
of the new document. 

He said the President would 
be indirectly elected by an 
electoral college as under the 
current constitution. How- 
ever, the number of delegates 
to the college would be in- 
creased to more than 5,000 
to help ensure their 
independence. 


Political parties could par- 
ticipate by nominating presi- 
dential candidates and haring 
electoral delegates declare 
their party’s affiliation. Dele- 
gates could not be arrested 
or detained except for cases 
of serious criminal offences. 

Measures to limit presiden- 
tial powers include restric- 
tions on emergency powers 
and the authority to dissolve 
the National Assembly. Cur- 
rently the President is autho- 
rised to invoke his emergency 


powers in anticipation of a 
threat to national security. 
Under the new document a 
threat must exist before 
emergency powers can be 
invoked and tbe President’s 
decision to do so would be 
nullified if tbe National 
Assembly did not concur. 

Although a National Assem- 
bly could still foe dissolved 
under the proposed constitu- 
tion. it would have a guaran- 
teed life of one year. If dis- 
solved later, ejections must foe 


conducted within 30 to 69 
days. The President would no 
longer nominate one-third, of 
the members as at present 
The draft constitution is 
expected to foe approved by 
a national referendum before 
the end of October. Presiden- 
tial and parliamentary elec- 
tions would then foe held no 
* later than June. 1981. New 
political parties wiH be 
allowed to form three months 
earlier. 


Cold showers and enlightenment for leaders 


WHAT Government wouldn’t 
like a captive audience of 
business. academic and 
religious leaders to preach its 
political and social ethics to? 
South Korea's President Chun 
Doo-hwan inherited just such a 
congregation from tbe late 
President Park Chung-hee, in 
the Saemaul Undong (New 
Community Movement! a self- 
help crusade which will have 
enlightened 32,000 South 
Koreans in three weeks aft 40 
sites across the country by the 
end of this month. 

Preaching “ diligence, self- 
help and co-operation,'’ the 
movement has a special three- 
day. two-night course for 
selected members of » South 
Korea’s top echelon. 

Each group is a microcosm of 
Korea. Each has preestablished 


quotas from each sector. One 
course held last week for 364 
society leaders' included uni- 
versity professors, judges, 
Journalists, clergymen, lawyers, 
hankers, presidents of large 
corporations, elected village 
leaders, male and female, and 
members of leading women's 
organisations. 

According to tbe movement’s 
leaders, people “ fall into evils ” 
as a country develops, pursuing 
their own interests, intent upon 
materialistic gain and blind to 
other people's problems. A 
spiritual reformation is then 
called for, so their hearts and 
minds can be re-dedicated to 
the country, and everyone's 
standard of living can be 
improved. 

Saemaul headquarters, where 
the Government hopes this 
rebirth is occurring, is a 20- 
storey building on a 12-acre 


BY ANN CHARTERS IN SEOUL 

compound, 31 kilometres south 
of Seoul, the capital. Partici- 
pants check in for 72 hours of 
lectures, group discussions, 
singing, meditation and exer- 
cise. They wake each morning 
at 5.50, for roll call, jogging 
in formation, dormitory clean- 
ing and cold showers before 
brekafast. Dressed in uniform 
—beige for men, navy blue for 
women — issued on arrival, the 
participants fill out a question- 
naire on their backgrounds at 
tbe first session. Group discus- 
sions in the evening are based 
on these questionnaires, which 
also identify those who could 
serve as examples to others of 
how to apply Saemaul principles 
to daily life. 

At 11 o'clock on the first day, 
the instructors and dormitory 
supervisors are introduced and 
the daily training life is des- 
cribed. After group singing, the 


members introduce themselves, 
and then go to the cafe for 
lunch. Lectures follow. 

Last week's course was 
addressed by Mr. Nam Duck- 
woo, the acting Prime Minister, 
a former lecturer at the 
institute, and a main architect 
of South Korea's economic 
success, and by a high-ranking 
government economist. After a 
full afternoon of speeches and 
more singing, including the 
Saemaul song — tune and lyrics 
written by President Park — 
after-dinner discussions con- 
tinue until 21 o'clock, when a 
room check is made. Each 
spartan dormitory contains 
bunk beds for IS trainees, 
chosen as a cross section so they 
will learn from one another. 

The Saemaul Leaders' Train- 
ing Institute was founded in 
January, 1972, as a training 
centre for outstanding farmers. 


Through this self-help crusade, 
many villages became -better 
organised after village -leaders 
were taught how to improve 
food production, and why hous- 
ing should be improved and 
more bridges built. 

The change from village 
improvement to re-educating 
and motivating the upper 
echelons is a major one. Great 
results are expected from this 
crusade. The institute has a 
budget of $1.5m this year, and 
it plans to build a larger 
insallation soon in a quieter 
area. 

It remains to he seen whether 
the trainees — who swear at 
their graduation ceremony that 
they will be part of the van- 
guard of rejuvenation — will 
work harder, be more austere 
in their behaviour and consume 
less. It also remains to be seen 
how much choice they will have. 


Vietnam seeks food aid from the European Community 


BY DAVID HOUSEGO IN TOKYO 


VIETNAM HAS asked European 
Governments for help in mak- 
ing good a substantial -shortfall 
in grain supplies from the Soviet 
Union this year. 

The request points both to 
the seriousness of Vietnam’s 
economic difficulties as well as 
to the strain on the Soviet 
Union of meeting the needs of 
its allies. 


Russia has told the Vietna- 
mese that it can supply only 
half the I.3m tons it provided 
last year. This sharp drop in 
volume is a major disappoint- 
ment to Vietnam because 
another poor harvest was fol- 
lowed last month by a typhoon 
that struck a fifth of the 
country’s agricultural land. 

Mr. Nguyen Co Thach, the 


Foreign Minister, said last week 
that Vietnam would need to 
import 3m tons of grain this 
year though it is not dear how 
it could finance such a large 
amount 

In 1979, output of rice, the 
country’s main grain crop, was 
just over 10m tons. This year's 
harvest is unlikely to be above 
that level. 


The Vietnamese request 
which is to be discussed by 
Foreign Ministers of the Euro- 
pean Community poses a 
dilemma for the Europeans. 
After Vietnam’s invasion of 
Kampuchea last year they sus- 
pended fresh aid to Vietnam. 

Both the Association of South 
East Asian (ASEAN) and 
China are keen to prevent 


measures that might relieve 
Vietnam’s economic difficulties. 
They hope that continuing 
economic weakness will 
encourage Vietnam to make 
political concessions over 
Kampuchea. 

European governments are, 
however, anxious to wean 
Vietnam from its dependence 
on the Soviet Union, 


It was like 

OliverTwist in reverse, 
MrWigstaff... 


'Ll asked for less and you gave me more!* 

*\buve got your cashflow projection to thank for 
tbatYni did a good job there’ said MrWagstaff. 

‘With a iitfle help from you and Jack Rogers!’ 

‘Well, Jack s one of the best accountants in 
the business. \ou wont gp far wrong with 
him on your side! 

But you suggested doing the cadi 
flow in the first place, Mr WagstafE. 

Don’t be so modest!’ 

That was inour interest as well as 
yours.We both need to know where you’re 
going, don’t we? No point in lending you 
money to setup anew factory and then 
having you find out in a few months that its 
not nearly enough. Sleepless nights for you. 
Headacbesfbr us. Hardly the way to start 
expanding your business? 

*Wyi, that cash flow chart showed I 
needed almost twice as much as I thought I did, 
so I’d have had sleepless nights all right! But 
now, instead of counting sheep I count all those 
extra hi-fi speakers we’ll be making in the new 
place, and fell asleep dreaming of exporting 
to Japan!’ 

‘Perhaps we can help your dreams 
come true, Mr Greening. Hi-fi to Japan— 
that s just the sort ofco^s-to-Newakle 
challenge our blanches thrive on!’ 



Wagstaff reflected on die novelty of it all 
WILLIAMS & GLYN’S AND CASH FLOW CONTROL 


Inthe day-to-day rumnAg ofabnsness only a 
few firms are fortunate enough to see money 
coining in always matching money going out % 
produce your goods you have to pay for the 
components from winch they are made, i.e. buy 
raw materials, pay for wages, rent, lighting 1 , 
hrating and. so on. However, you won’t normally 
receive payment for the goods until some time 
after dehvety. So it is of the utmost importance to 
compare the payments flowing in with the pay- 
■mpnta flowing out We liave produced a specimen 
dart merag22monthsand showing the kind of 
receipts and payments you might expect to 
TTw yyr pnratp. Tt.cflpKgtpvoutoma^areasdnably 

. . _ . ■ . -j. .e r 11. 


ahead. The chart and a leaflet are available from 
any branch of Williams $: Glyn’s Bank, or yon can 
write to our Business Information Service at the 
address below for a free booklet and chart 
Cash flow control is only one example of the 
wide variety of money matters on which the 
manager and staff at every 'Williams &' Glyn’s 
branch can offer friendly, expert advice to busi- 
ness anti personal customers. For farther infor- 
mation call in at your local branch, or .write to: 
Marketing Development Office, Williams & 
Gfyns Bank limited. New London Bridge 
House, 25 London Bridge Street, London, 
SE19SX. 


WILLIAMS I GIYH’S -I K 

Our business is pounds, pence and people. 

MM 
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A special correspondent in Tehran reports that the conflict has started to hit home 

Iranians face fuel and food shortages 


IRAN YESTERDAY rever- 
berated with denials and con- 
demnations of any form of 
negotiations with Iraq, follow- 
ing the departure of Pakistan’s 
President Zia-al Haq on the 
second leg of his goodwill 'mis- 
sion to the region. 

With the war now into its 
second week, Mr. Mohammed 
Ali Rajai Iran's Prime Minister, 
said on the state radio: 'This 
is not a war that will finish in a 
few days." 

At the battlefront things 
seem to have quietened down 
with only scattered fighting 
reported in the south-west. How- 
ever, there are indications that 


Iraqi forces may be being 
assembled for a decisive push 
against the cities of Khorram- 
shahr, Abadan, Ahwaz and Dez- 
ful, should Iran not agree to the 
terms outlined by President 
Saddam Hussein of Iraq. 

In Tehran itself the effects 
of the war on food supplies and 
the economy are causing con- 
cern. The Prime Minister h*s 
ordered the setting up of a 
special economy committee to 
co-ordinate and control the 
activities of various ministries. 

Iranian leaders, having 
refused mediation from the 
Islamic conference, are making 
the efforts of Mr. Yasser Arafat, 



THE 
WAR 
IN THE 
GULF 


the leader of the Palestinian 
Liberation Organisation, equally 
difficult Ahmed Khomeini, son 
of Iran’s < leader. Ayatollah Kho- 
meini, 'told the Palestinian 
leader: “What I expect from 


you is that you make your posi- 
tion on the Iran-Iraq problem 
dear ... it is not in your interest 
to talk about negotiations." 

From the Khuzestan province 
confusing reports and conflict- 
ing claims continue to 
dominate the news. The rity of 
Ahwaz that Iraq has claimed to 
be one of its key objectives is 
still in Iranian hands 

A nurse in one of the main 
hospitals in the city said: 
“Things have been quiet for the 
last 24 hours although the 
people are very tense after 
severe shelling three days ago." 
The situation also seems quiet 
around the nearby city of Dez- 


ful, with its important Vahideh 
airbase. 

In Tehran senior officials at 
the city's Mehrabad airport said 
privately that three or four 
Iraqi MiG's had been in the sky 
high over the city, but that they 
had not made any bombing runs 
"due to intense anti aircraft 
fire,” 

Reflecting increased concern 
at the effects of the war, Mr. 
Mohammed Tavassoli, Tehran's 
mayor, said • yesterday: “The 
people of Iran are feeling the 
effects of the war but they are 
willing to bear these difficulties 
with revolutionary patience. . . ." 
The most common problems 


arise from the frequent power 
cuts. Not only is the supply cut 
for much of the night but for 
the last two days, many parts of 
the city were without electricity 
during much of the day as well. 
There is, therefore, some con- 
cern for the maintenance of the 
food-processing and storage 
facilities. For the first time yes- 
terday the .commentator on 
Iranian television spoke of plans 
to introduce food rationing. 

In the poorer parts of the city 
the war see ms to have developed 
an atmosphere of good neigh- 
bourlines with, free rides and a 
certain amount of food distribu- 
tion being organised. - 


War threatens Brazil with petrol rationing Delhi seeks Soviet aid 

O ■ DV If ■ r cutout Ifcl unit nnui - 


BY HUGH O’SHAUGHNESSY IN RIO DE JAN1ERO 


BRAZIL is considering petrol 
rationing and is urgently seek- 
ing other sources of supply 
because the fighting in the 
Middle East has cut its access 
to Iraqi crude. Up to now the 
Iraqis provided 47 per cent of 
Brazilian the oil imports. 

Vice - Presid ent Aureliano 
Chaves, head of the National 
Energy Commission, has said 
that rationing could be intro- 
duced within a few weeks, 
although he added that such a 
measure would only be taken 
in extreme circumstances. 

Brazil produces less than a 


fifth of its own oil requirements 
and oil imports are by far the 
greatest burden on an already 
over-burdened balance of pay- 
ments. Brazil’s oil stocks are 
said to amount to 100m barrels 
which, given the daily consump- 
tion of around 880,000 barrels, 
is enough for 110 days. 

Earlier this year, Brazil tflok 
the precaution of building up 
oil stocks. It is urgently seek- 
ing new supplies but Vice- 
President Chaves commented 
that “ the only way is by 
economising." 

Brazil came to he heavily 
dependent on Iraq after the 


overseas arm of the state oil 
company, Petrobas, found oil in 
Iraq near Majnoon. Brazil gave 
up the right to oil from the 
specific fields its engineers bad 
located in exchange for a 
general agreement for fuel sup- 
plies from Iraq. 

In the 1970s, Brazil became 
a major supplier of arms to 
Iraq and has declared that it 
will continue to sell weapons to 
Baghdad. Brazil has also won 
large public works contracts in 
Iraq. 

Rik Tamer in Sao Paulo adds: 
Brazil is negotiating a major 
arms package with Iraq involv- 


ing products ranging from 
combat aircraft light armoured 
cars, kits for the conversion and 
updating of non-Brazilian tanks, 
medium - range missiles and 
' rocket launchers. 

The companies involved in- 
’ elude the two state-owned 
manufacturers, Engesa (arms) 
and Embraer (aircraft) to- 
gether with the private com- 
panies, Bemadini and Avibras, 
and a number of ammunition 
manufacturers. Engesa's light 
armoured cars are already in 
combat In the Middle East war 
and a contract exists for the 
supply of 1,500 vehicles. 


BY K. K. SHAftMA fN NEW DELHI 

INDIA 15 greatly worried 
the threat of a cut in 
supplies as a result of the 
Middle East war. Iran and Iraq 
together account for nearly two- 
thirds of India’s annual imports 
of about 20m tonnes. To prevent 
shortages arising, Delhi has 
decided to make spot purchases 
and has also asked Russia to 
supplement supplies. 

Spot purchases will be made 
immediately from whichever 
Middle Eastern country is will- 
ing to make the sales and the 
immediate intention is to buy 
350,000 tonnes. This will add to 
the annual import bill which 
already accounts for about 60 
per cent of total export earnings. 


In case the cat in supplies 
from Iraq and Iran persists, 
India has asked Russia to make 
long-term arrangements. The 
Indian President Mr. N. 
Sanjiva Reddy, left for Moscow 
yesterday on a state visit and 
is bound to discuss the question 
of oil supplies. 

_ Annual imports from Russia 
at present total 1.5m tonnes of 
crude and another 1.5m tonnes 
of petroleum products. 

An imm ediate shortage is not 
feared since Russia has always 
come to India’s rescue when- 
ever oil was needed. Delhi’s 
expectation is that Moscow will 
not let the Indian Government 
down despite its own difficulties. 
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BY OAVHX UNNOil JN TEL AVIY '' 

ISRAEL will discuss the possl- for fhe past five '.years and i'sne 
bility of providing the U.S.- with similar to discussions which Die 
a military base in' Sinai and of Americans .have 'been 'ihoWing 
signing a mutual defence pact for years with Saudl ArHbia' and 
when two senior U.S. defence Jordan.' :But. U£.~ nffioals say 
figures visit Tel Aviv, this week that there : .is 'no r snch-' secret 


and next, according- to Mr. 
Menahem ■ Begin, the. Prime 

Minist er. . 

Mr. Robert Koiner, : US. 
Under-Secretary for Defence^ is 
due to meet Mr. Begin today, in 
his capacity as Defence Minister. 
Next week, General .. -David 
Jones, chairman of the; Joist 
Chiefs of Staff, will pay; a. brief 
to Israel. 


dialogue and. -that there -has 
always been:- ' a constant - ex- 
change of -view. : 

Israel -was particularly upset 
by- -the • cancelation of : the 
strategic" talks, which, . it, said, ; 
were. tine to be bedti -earlier this 
month, because of -the feeling 
that.it wasbehagshunted. aside 
by' Washington, - while . the US, 
was building up military and 
co-operation .c with 


visit to Israel. U.S. diplomats 
point out :that both these men strategic -1 
are visiting" a. number of conn-. Egypt ... 
tries in the region. - - . Having long, argued that ft is 

Mr. Begin said He. had twice a' strategic asset for the ^Mfest, 
been approached" unofficially Israel has beeh^tismayed. t?y its 
by members of the U.S. Admiru- exclusion -from' the' U.S. .search 
stration who -. -wanted to know for' new _militaiy bases iq the 
whether Israel would give the region^ foil o wfng J ;th e -rSo vie t 
US. a base in. Sinai and sjgn a.' invasion olvAfghanistan. 
mutual defence pact The' Prime ' ' Both publicly and: privately 
Min ister said that he would sup- ; Jerusalem. has\ suggested on a 
port the idea if the initiative 'ntmiber’ of occasions that the 


Some people think 
Bankof America can give 
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Actually we have a special group 
of bankers in New York who help 
companies invest anywhere in the U.S. 


-’ViV'- •' — ‘T' . 

/• “ : -w- 1 v r ‘ .7’ ' • . :/* 

New York City is home base for our Direct 
; Foreign Investment Section: corporate bankers 
skilled in the U.S. market who work exclusively 
with investors from outside the U.S. 

: ; Their expertise can be a major help io a Euro- 
pean company that wants to develop profitable ' 
U.S. operations. ■ 

■ For one thing, they provide direct access to 
■ the wade range of banking and financial services 
: that a world leader; Bank of America, offers in its 
.home country 

Af the same time, several of our officers Have 
a personal, working knowledge of European 
markets and business customs. Indeed, many of 
them began their banking careers in Europe, and 
they understand financial requirements from a 
European s point of view 



'"r- 




Furthermore, you don’t need to be a giant 
multinational to call on our Direct foreign Invest- 
ment Section in New York. ■ 

You don’t even need to visit New York. 

Just contact a Bank of America office, any- 
where in the world. And we’ll do our best to make 
you feel welcome, anywhere in the U.S. 

Our Direct Foreign Investment Section in New 
York provides access to a range of services for 
non-U.S. investois.These include: working capi- 
tal and trade financing, cash management serv- 
ices and consulting (domestic and international), 
money market investments, direct and leverage 
leasing, foreign exchange, project financing, 
investment valuation, merger and acquisition 
advice, private placement, and 
many more. 



BANKof AMERICA 
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Think what we can do for you. 


came from the American side.' 

He made no reference to the 
fact that all Sinai , is due ' to- be 
returned to Egypt in about. 18 
months. 

Mr. Begin said that the visits 
by the senior U£. official.: sig- 
nalled a resumption of the 
formerly secret . strategic dia- '...strategic di 
logue between' the: two conn-', recently 
tries, which was suspended by 
the Americans a few weeks ago. 

According to Israeli officials, 
the talks on strategic co-opera- 
tion have been held annually 


"J.S. should .' : utilise •/'■ Israeli 
facilities for - its new Rapid 
Deployment 'Fbrce.'t.The #rime 
Minister; ^ and' other 'Isradi. 'poli- 
ticians ha^e said frequently: that 
they would welcome .. an 
American: base;'- •' . 

In addition to -cancelling the - 
e,tbeir.S. also 
. , t ^.d-planned US.- 
Israel joint .* submarine 
manoeuvres- anil rescue" opera- 
tions in : the - .Mediterranean 
They are ' now; fe be held on 
paper, around a map. 


J apanese industrial output 
down 3.8% in August 

BY CHARLES SMfrH,1*R EAST EDITO* IN 

mDUSraiAL production . in - The Ministry’s figures for in- 
52“ S 11 i 8 PV , ceW m dustriaT production are- pro- 
August from the July level- and • visional In ■ that 3 tiot all in- 
was only 2 per cent up on:. the ' dustries V^ve -reported^ ' T^ 
level of ae previous year, the final. taUy-hoWeyer Is expected 
Ministry of International-Trade . tgeonfii^n' the pietare of a steep 
an Th? d Sn ry ^ '^ooth-fo-mbnth.’. decline. The 

• . ' iP? Py f 3 ? August . dip- foHdws .- a . thr^e- 

-^^Period.fromltfay to July, . 
since industrial .output Tiegan .which wendl leveSi of in- 
^nnkmg^early this^ m 

fects stagnating wntonej de- from the previous* quarter— the 

by fiist jBUCh decline £or a-nuniber 

facturers to offset increases m ,.of years. . -i " -* 

inventory. ' Shipments ' :• Of .1* * : * 

- The. recent -series rof ^ indus- 

trial production declines; -pro- 
vides the badtpound to a ded- 
-sion. by-tbe Bank iff Japan^ also 
ann o u nced . yesterday, to. relax 


industrial products also fell ih 
August and were actuaDy below 
the levels of a year ago by 0.9 
per cent ■ jr 


*how a dramatic fall officials. in 
the Economic Planning Agebcy 
caution against % the idea - that 
Japan is slipping into recession: 
Some recovery of production is 
expected in September and 
October and . there - is a 
possibility that this may be 
sustained into ■ the final two 


major. • city banks .during . -the 
final garter of this year. The 
new -Uinim wffl'l^jave the effect 
of. aflowing; tfie - first year-td- 
year increase in the availabtlity 
of bank credit in the past two 
7-;;^v ? ; ■ . 

• The- .13 ..city banks, which 
handle about 2Q per cent of- all 


months of the. year: *Tf such ' a^'fendihgi.aCriyity' in^Japaa, will 
change does occur tt will : cotiT.:;be-able to.increase; new lending 


firm the view . of Government 
economists that ‘ '. inventory 
adjustment by industry has been 
almost completed. ,and that the. 
economy is already passed the 
worst of the current - mini- 
recession. ' '* " " : 


■by 7,6 per cent over the amount 
spetdfied . ;_ : In; ‘.; ’ ; the October- 
. December: 197® . quarter, or by 
Yl^filObn; (£3bb) . ' Longterm 
credit^ind^tri&t,^ ^ banks will' be 
aBowed ril^tly jagher- rates of 
increase oyer : last yeaf.- .' ' 
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disclosed 

By Our Johannesburg 

Correspondent . . . _ ' / • 

SOUTH AFRICA 1 ' has disclosed 
the scale of its -uranium enrich-.^; 
ment operation: for the first 
time, almost three years after : 
the building .of the factory at • 
Valindaba, outside Pretoria; was ' 

first disclosed. . . y ■ 

The plant will have an enrich-; 
meat capacity of 50 tonnes a 
year by the middle 1980s — -just 
enough to supply the country’s ■" 
sole nuclear power ; station 
currently being built— according 
to a pamphlet just published - , 
by the South African Uranium*' 
Enrichment Corporation. 

This marks an extension of 
tibe pilot enrichment plant 
South Africa 'has operated since. 
1975, using its ,r jet-nozzle.”" 
process. 

At the same time the - Elec-' 
tricity Supply Commission has 
confirmed that the consumption 
of the twin-reactor Koeberg 
nuclear , power station -outside 
Cape Town will' be around'- 43 
tonnes a year.-.. 

On present schedules,, the 



.- hr. . Bhoodic: a- plausible 

: explanation’ ~ ‘ . 

Rhoodie ; 
acquitted 

By Quentin P^ ln jobannelburg . 
DR. ESCHEL RHOODIE, archi-' 

' tect of South Africa’s controver-' 
sial -propaganda ■ war- 1 of Jh"fl 
1970s, yesterday wop itis appeal 
against a six-year jail sentence 
fer • allegedly ambezzling state.' - 
- funds. ... . : -y . y . ■ 

The decision 'by' the Appeal 
Court in Bloemfontein- waS 

— gamediatdly presented, by rDri- 

Valindaba plant will not bei.on 'fJr 00 .^® and l hs friends 


dj cation .of -the - ' In fo rma ftnn 

Department lan^aiga r :whidtt •• 

resulted in the resignation^ ;of , 
John Vorster, the feriher- 
Minister;- and Dr. Cdflhie 
Mulder, the jathistex- oflnfonnir- . 
-tion. 


stream in time, to supply the 
first low-enrichment uranium 
required by Koeberg, where the 
first generating set is due for 
completion in December- next 
year. . ; 

The electricity cdsmEsslite r- : 
has a . contract for -tiie:'|nitiaV T 

supply of enriched Uranium— , . : 

using uranium ore concentrate ster, - #6o . . ;; 

from Indigenous sources^with nf ^ eSqise:- 

the US- Department of Energy. C 1 in^the scarjdaL: - > v 

But recent . indichtiona 1 from: : ^ 'V* 8 

Washington supgKt that', the . Df-ftaud for: havfpg £: 

US. Government may renege on - ^UndS' earifiifl^ff- 

the contract if; South. . Africa .propaganda : pro-; •; . 

refuses to sigh the' nuclear non- . himself a. fet /. r 

proliferation treaty. ' Anneal 


Appeal ^Courf: 


, • decided^ however — -iSst i" -w 

The reactor vendor^ Frama-. -Rhoodie’s . story f: 

tome of France^ is to supply - eumply xeimbujrrinpr^Tm^r^t, ' 
the finished • . fuel - assemblies, -money he had 
through Cogema, France’s state- r from his pSaft^bSiSC'' '' 
owned nuclear fuel- companFi ; plausible. . 

' a. v " • 7v-' 
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WORLD TRADE NEWS 




rejects 
Polish bid for 
£700m credits 


BY PAUL IENDVAI IN VIENNA 


DR. JOSEF STARIEACHER, the 
Austrian Trade Minister, 
announced yesterday that he had 
rejected a Polish bid for sew 
Austrian credits worth Seh 2lbn 
(£700m). 

The issue was raised last week 
during the meeting of the 
Polisn-Austzian Joint Com* 
mission in Cracow. 

Poland had sought the money 
to finance the construction of 
coal-fired power plants and 
offered to provide additional 
deliveries of power for Austria 
as of the mid-1980s.' 

Dr. Bruno Kreisky, the 
Austrian Chancellor, had sug- 
gested earlier this year the 
construction of a large power 
plant in Poland — finance for 
which was to be provided by 
an international consortium of 
banks. 

Senior level talks should be 
resumed about such a project 
in November. 

Meanwhile' Austria hopes 
agreements already signed will 
be respected by Poland. Earlier 
this year Austria agreed to 
grant a credit line of Sch 4bn 
to Poland in exchange for a firm 


commitment of large coal 
deliveries for a new Austrian 
power plant. In all. Poland 
should ship 20m tonnes of coal 
to Austria, which also buys 
power from Poland. 

While the Federal guarantee 
for the credit has still to he 
approved by the Austrian 
Parliament, the consortium of 
Austrian banks has already 
transferred half of the credit to 
Poland. 

Experts point out th3t Poland 
has by far the largest debts 
among Austria's Comecon 
trading partners. The outstand- 
ing long-term debts are currently 
well over Sch 15bn. 

During the first half of I960 
Poland was the most important 
Comecon market for Austria 
with sales totalling Sch 2.7bn 
as against imports from Poland 
reaching only Sch 1.6bn. Fuel, 
mainly coal, accounts for half 
the Austrian imports. 

The Trade Minister said he 
hoped Poland would honour the 
original commitment to export 
250.000 tonnes of coal to Austria 
during the third quarter. 


Carter to 
unveil 
U.S. steel 


Sweden’s first half pulp 
production drops 9.6% 


BY WILLIAM DULLFORCE IN STOCKHOLM 


BOTH PRODUCTION and 
exports by Sweden's pulp and 
paper mills declined during the 
first half of the year, mainly 
due to the strikes and lockouts 
which affected the companies 
in April and May. * 

The industry hopes, however, 
that it will be able to use 
capacity better during the 
second half, according to the 
latest bulletin from the Swedish 
Pulp and Paper Association. 

Output of market pnlp during 
the first six. months dipped by 
9.6 per cent to 1:77m tonnes 
compared with the first half of 
1979 while deliveries at 1.72m 
tonnes were 360,000 tonnes 
lower. The - exception was 
mechanical pulp where 


deliveries remained unchanged 
and production was up by 7.2 
per cent to 252,400 tonnes. 

Paper .and board output 
dropped by 2.9 per cent to 2.99m 
tonnes and exports slumped by 
&2 per cent to 2.13m tonnes. 
The EEC countries took 1.54m 
tonnes, or about 100,000 tonnes 
less than in January -June last 
year. 

Newsprint was no exception 
with exports down by 7.4 per 
cent to 526,500 tonnes and pro- 
duction slipping by 2.4 per cent 
to 704,900 tonnes. Exports of 
wood-free printing and writing 
papers tumbled by as much as 
1A5 per cent, while Kraft paper 
deliveries to foreign customers 
declined by 12.8 per cent. 


To Future 
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Security 



Horyuji 

Japan's 7th century 
xetnple links past 
n the present with 
tbesoWm beauty. 


Social welfare is a subject of serious 
consideration in most modern societies. Man 
In the twentieth century accepts his 
responsibility to bequeath to the next 
generation a society better than his own. 
Daiwa Bank is not unique in accepting this 
responsibility, but Daiwa is unique in making 
acceptance of this role in society an integral 
part of their banking service. 

Daiwa is the only Japanese city bank tp 
combine banking and trust business. Daiwa is 
thus a fully integrated banking institution, 
comprising banking, international financing, 
trust, pension trust, and real estate business. 
This.integration is part of oureffort to fulfil our 
social responsibility consistent with society's 
needs in a contemporary environment. 


a fully integrated balking service 


DAIWA BANK 


Head Office; Osaka, Japan 
London Brandi: Winchester Haase, 77 London Wall London EON 
1BD 

Frankfurt Branch: fechaoheinaer Landstrasse 14, 6 000 Fienkfuitaa 
Main 1, F.R. Germany 

Singapore Brandi: Tower 8001-3, DBS Building, 6 Snenton way, 
Singapore^®* 

New York and Los Angeles Agencies 

Sydney, Sao Paulo, Hong Kong, Houston, ftris and Panama 

Representative Offices 

Subsidiary. Daiwa Bank Trust Company, Newio/K 
Affilia bex P-T. Bank Perda n‘ra, Jakarta; 
jjaiwa Overseas finance limited, Hong tot® 


By David Buchan in Washington 

PRESIDENT CARTER Will 
announce today Ills long- 
awaited plan Of fiscal relief 
and import protection for the 
ailing domestic steel Industry, 
designed also to settle the 
U.S. Steel Corporation's mas- 
sive anti-damping snit against 
ils European competitors. 

The President has been 
impatient to go public with 
the steel plan Tor the elec- 
toral support it may win him 
among unemployed steel- 
workers who have been 
actively waned by Mr. Ronald 
Reagan, his Republican oppo- 
nent Bat protracted differ- 
ences in ills Administration 
on the degree to which the 
domestic industry should be 
allowed more time to meet 
pollution rules has held it up. 

Mr. Douglas Costle, the 
bead of the Environmental 
Protection Agency, has been 
urging the steel industry to 
give firm commitments not to 
spend money it would save 
from a postponement of 
environmental rules on 
dividend payments on diversi- 
fying into other non-steei 
areas, but Instead on new 
steel investment. 

A hey feature of the new 
plan will be the rcinfroduc- 
iion of the “trigger price” 
system of import protection, 
at a higher level than when 
it was scrapped last spring, 
as an inducement to the U.S. 
Steel Company, the country's 
largest steel concern, to drop 
its damping suit filed last 
March against steel-makers 
in seven European countries. 

Preliminary investigation 
hr the Commerce Department 
is believed to have found 
dumping margins of up to 
59-60 per cent on some Euro- 
pean sales in iho U.S. To 
avoid substantial dumping 
duties that could result from 
these findings, the EEC Com- 
mission. acting for the Euro- 
pean companies, let it be 
known it preferred a resump- 
tion of the old trigger prices. 

The inhibiting factor of the 
U.S. steel dumping suit, as 
well as weak demand in the 
recession-struck U.S. market, 
has slightly depressed imports 
this year. Yesterday, the 
American Iron and Steel 
Institute reported that 
imports totalled 19.57m tons 
in the first eight months of 
this year, compared with 
11m tons in the same period 
of 1979. 

At the same time, because 
of a sharp increase in demand 
from Mexico, steel exports 
from the U.S. rose a remark- 
able 47.1 per cent in the first 
seven months of 1980, though 
the level compared to imports 
is small and total exports are 
expected to still be under 
4m tons this year. 


Bering wins 
£13.5in 
turbine deals 

By Our Worid Trade Staff 

BOVENG AND CO„ the UK 
water turbine supply concern, 
has won £13.5m in overseas 
contracts, the largest of which 
is a £6m deal to supply three 
72znW turbines to the 
Mahaweli Authority of Sri 
Lanka. 

The company said it bad 
also won a £3.9m order to 
supply 30mW turbines to 
Andhra Pradesh State Elec- 
tricity Board of India and a 
£3.6m order for two 44mW 
turbines to be supplied to the 
Public Electricity and Water 
Corporation of Khartoum. 

• Boulton and Paul (Steel 
Construction) have secured 
two contracts worth £JL5m. 
the largest of which is for the 
supply, delivery and erection 
of steelwork for the construc- 
tion of a pulp and paper mill 
in T anzania the other is for 
design, delivery and erection 
of steelwork and steel deck- 
ing for a Dammam,- Saudi 
ArabaJ, office complex. 

9 Mardon Packaging of 
Bristol and its Irish sub- 
sidiary. Superior Packaging, 
are to invest £2.4m in a new 
factory next to its existing 
premises in Finglas, Dublin. 
The expansion is being under- 
taken with the help of 
the Industrial Development 
Authority of Ireland. 



long 
Kong 
4 times 
a week. 

British Caledonian wide- 
bodied jets leave London 
Gatwick for Hong Kong at 
7.30 pm every Monday, 
Wednesday. Friday and 
Sunday'. 

There are three cabins, sis 
fares and a. big uyJcotne on 
every flight Ask any travel 
agent ur British Cal edoni an 
office for details. 



Nippon T and T may buy IBM technology 


BY RICHARD C. HANSON IN 
IBM is negotiating to sell a large 
amount of peripheral computer 
equipment to Nippon Telegraph 
and Telephone (NTT), the 
Japanese domestic telephone 
monopoly. NTT has been under 
severe pressure from the U.S. to 
open its equipment procurement 
procedures to foreign bidding. 

NTT is making plans to pur- 
chase IBM's u 5289 ” data entry 
machines to be used for auto- 
matically recording and billing 
phone calls. The initial order is 
expected to be for 40 units, 
according to NTT. IBM have 
declined comment on the con- 
tract talks. 

The Japanese press, mean- 


TOKYO 

while, reported that NTT and 
IBM were discussing a broader 
agreement to exchange tech- 
nology on computer links to 
telecommunication systems over 
the next five years. This could 
not be confirmed. 

The discussions between tbe 
two companies appear unrelated 
to the present dispute with the 
U.S. over NTT’s procurement 
practices. NTT effectively bans 
foreign companies from bidding 
for equipment orders. 

The U.S. and Japanese govern- 
ments are attempting to resolve 
the issue by the start of the next 
year. Otherwise, the U.S. would 
be compelled under a 197S 


agreement to shutout Japanese 
companies from bidding for U.S. 
Government procurement 
contracts. 

NTT buys almost exclusively 
from a group of Japanese tele- 
communications companies, 
claiming this is necessary to 
maintain their own quality 
standards. 

NTT says, however, that .in 
the case of the data entry units, 
IBM manufactures tbe best 
equipment available for its 
needs. Although there are no 
estimates of the value of such 
a purchase, it would appear— 
if completed-— to be about the 
most significant NTT contract to 


date for a U.S. company. 

Last year NTT bought, for 
testing purposes, about 150 
units of small telephone pocket 
bleepers from Motorola. 

Reuter adds: The Kawasaki 
Steel Corporation said yester- 
day it had signed a contract to 
give Thvssen AG of West 
Germany technology related to 
a Japanese-developed com- 
puterised system to operate and 
control blast furnaces. 

Kawasaki did not disclose the 
contract value. 

The technology will help 
Thyssen reduce operation costs 
and increase efficiency, it said. 


JAPANESE CONSTRUCTION 


UK pipe system set for breakthrough 


BY CHARLES SMITH. FAR EAST EDITOR, IN TOKYO 


A BRITISH SYSTEM for 
reinforcing concrete pipes with 
glassfibre instead of steel has 
caught the interest of tbe 
Japanese building materials 
industry and could be used in 
the large scale planned expan- 
sion of the country’s sewage 
network. 

The system, developed three 
years ago by ARC Concrete, the 
largest British maker of 
concrete pipes, is claimed to be 
more economical to manufac- 
ture, and to produce pipes 
which are easier and quicker 
to lay than the conventional 
“steel cage" system. 

Japan’s own pipe manufactur- 
ing industry is ** heavily 
committed " to the conventional 1 
technology, but a group of 
seven companies recently signed 
a technology transfer agree- 
ment with ARC and at least 
one of them is expected to 
build a factory next year to 
start making the pipes. 

ARC Concrete, a member of 
the Consolidated Gold Fields 
group, started experimenting 
with glassfibre in the early 
1970s, largely because of the 
high cost of steel in Britain (a 
handicap from which Japanese 
pipe makers do not suffer). It 


succeeded by 1976, in develop- 
ing a centrifugal spinning 
system which lines the interior 
and exterior of the pipe with a 
special type of glassfibre jointly 
developed for use in the con- 
struction industry by Pilkington 
and the Building Research 
Centre. 

ARC says that about 10 per 
cent of the UK market fpr 
drainage pipes is served by its 
“slimline’’ pipes while tech- 
nology agreements have been 
signed with six foreign 
countries, including Soutb 
Africa where local production 
is under way. 

ARC’S entry to Japan came 
in May last year when the com- 
pany mounted a display of the 
new system at the British 
Export Marketing Centre in 
Tokyo. The exhibit sparked a 
strong interest from Japanese 
manufacturers, as well as from 
officials at the Ministry of Con- 
struction who (ARC says) 
appear to play a key role in 
determining the industry’s 
development strategy. 

After the first contacts were 
made in the summer of 1979, 
Mr. John Heaven, ARC'S com- 
mercial development manager, 
made seven visits to Tokyo in 


14 months, paving the way for 
a return visit to the UK early 
this month by would-be Japan- 
ese users of the slimline system. 
The seven Japanese companies, 
headed by Kurimoto Iron 
Works, signed an agreement for 
the technical interchange sow 
being implemented and which 
includes the trial laying of 10B 
slimline pipes at a provincial 
city north of Tokyo. 

Mr. Heaven thinks that one 
of the seven should be ready to 
start planning a factory to use 
the new system early next year 
and that production should start 
in the autumn. M After that, bar- 
ring mishaps, we can expect the 
others to follow suit" 

The seven companies with 
whom ARC Concrete has been 
dealing account for an esti- 
mated 40 per cent of Japan's 
concrete pipe production which 
runs to about 4m tons per year 
(four times the UK output and 
about one-third of that in the 
U.S.). The Japanese market is 
not only extremely large by 
British standards, it is also 
-growing fast— by about 10 per 
cent a year — and growth rates 
could accelerate. 

The Construction Ministiys 
target is to raise the proportion 
of Japanese households con- 


nected with main drainage 
systems from the present 30 per 
cent of the total to 50 per cent 
by 19S5. 

The cost of the programme 
will be immense (YIT.OOObn 
(£32bn)‘ at the latest estimate) 
but it could involve some 
mUilons of pounds worth of 
royalties for ARC Concrete if 
the Slimline system catches on. 
About one-third of the market 
should be “ immediately acces- 
sible" to the slimline system, 
Mr. Heaven estimates, with a 
possible two- thirds coming 
within reach in the longer run. 
After that the possibilities 
extend to pressure pipes, where 
the glassfibre system has yet to 
be applied but seems poten- 
tially valuable. 

ARCs comment on its 
Japanese success is that: the 
British Export Marketing 
Centre in Tokyo was invaluable 
as a launching pad; and 
Japanese bureaucrats seem to 
play a far more active role in 
promoting the use of new tech- 
nologies than their counterparts 
in Britain. A final point is that 
ARC Concrete itself seems to 
have tried a good deal harder 
than most to establish itself in 
the Japanese market 


Australia 

confirms 

Airbus 

purchase 

By Patrica Newby in Canberra 

The Australian Government 
has agreed to the purchase of 
four European Airbus air- 
craft by the Government 
owned domestic airline, TAA. 

TAA signed a contract for 
four A300 Airbuses earlier- 
this year but the deal has 
been under a cloud since Mr. 
Doug Anthony, Deputy Prime 
Minister and Minister for 
Trade and Resources, 
threatened recently to 
retaliate against the EEC’s 
proposed sbeepmeat regime. 

Mr. Ralph Hunt, the 
Minister for Transport, 
announced yesterday that the 
deal conld proceed and the 
delivery dates for the aircraft 
would be accelerated. 

The agreement comes after 
talks between Mr. Anthony 
and EEC officials in Brussels 
10 days ago. 

Mr. Anthony was given an 
assurance that the propose d 
sheepmeat regime would not 
undermine Australia’s sales la 
third markets including the 
Middle East 

-Cancelling the Airbus order 
would have cost the Australian 
Government at least A$30m in 
lost deposit and denied the 
Australian aircraft' industry 
an estimated AS 50m in off-set 
deals for manufacture of air- 
hut components. 

AP reports from Moscow: 
Tbe Soviet Union's 350-seat 
IL-86 Airbus will go into 
passenger service by the end 
of this year. Deputy Civil 
Aviation Minister Ivan 
Kazarnovsky said yesterday. 

He told the official news 
agency, Tass the aircraft’s 
maximum commercial load 
will he 42 tonnes and its range 
would be 3,600km. Cruising 
speed would average about - 
900km per hour, he indicated. 


The last conversio 



Introducing the B 5900. Your low-cost opportunity 
to switch to Burroughs and put an end to software conversions. 


Management's investment in computer software 
is the largest expense in data processing today. _ 
For most computer users a significant part of this 
investment is lost due to the continuing need to 
convert existing programs to accommodate 
changes in computer hardware and 
system software. 

Burroughs newB 5900 can put an end to 
these costly software conversions. 

By moving to the B 5900, you gain entry _ 
to a series of folly compatible 'computers ranging 
from the B 5900 to Burroughs most powerful 
multiprocessor B 6000 ana B 7000 systems. This 
means you can increase your data processing 
work load by up to 50 times, without having to 
make a single program 
modification or conversion. 

The B 5900 is tbe low- 
costway to gain access 
to tile-excellence of 
Burroughs large system 
software, proven through, 
two decades of 
enhancement and 
recognized as outstanding 
in the industry. 

Your programming 
staff can take immediate 
advantage of this fullv 
mature and proven library 






of programs to implement Data Base Management 
systems, Sophisticated Data Communications 
Networks, Distributed DataProcessing and 
Burroughs application program products for your 
line of business. 

Burroughs B 5900 is the logical choice to 
meet your organization’s growing data 
processing needs. 

Here is a system in a new price/performance 
class . . . one that combines the most advanced 
hardware and software technologies with, 
an innovative internal architecture ... a 
system designed for use as a powerful host 
computer and as a remote data processor 
in distributed networks. 

The B 5900’s full 
compatibility ivuth 
Burroughs larger systems 
means substantial savings 
in programming because 
the software you start with 
is the software you stay with 
. . . there’s no conversion! 

For more inf ormation, 
contact Michael Copland, 
Department PRA, Burroughs 
Machines Limited, Heathrow 
House, Bath Road, Hounslow, 
MiddlesexTW5 9QL 
Telephone 01-759-6522. 
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Seaspeed 
steps up 
Channel 


ferry war 


David Marsh looks at plans for the new London financial market 

Just no future for the gambler 


THE financial requirements of Market users might range contract and hope to buy a 

the proposed London futures from building societies to insur- matching one more cheaply 

market will be " tough enough ance brokers, from local when It matures. Thus, he 
to exclude the gambler," says authority treasurers to multi- would make a profit which 

Mr. John Barkshire, chairman national corporations, . the would compensate for the 


BY WWJAM HALL 


SEASPEED. British Rail's 
hovercraft operation, is cutting 
the prices of some of its winter 


of money brokers Mercantile working party suggests. 


services by nearly two-thirds in 


House and head of a City work- 
ing party which yesterday 
unveiled its plans for the new 
financial market 
Mr. Barkshire and his work- 
ing party colleagues, drawn 
from a range of City institu- 


A financial futures contract is 
an agreement to buy or sell a 
standard quantity of a set type 
of financial instrument or cur- 
rency at a predetermined date 
in the future. 


cross- 


a major move in the 
channel ferry price war. 

It has abolished car tariffs 
during its winter period, which 


tions, are keen to u nded j ne Jjrt er est rates 


that the proposed innovation 

will serve a genuine need. When the futures 

The idea is that a financial matures, the participant norm 


higher interest rate on the loan 
he then decides to raise. 

If all goes well, the London 
market could get under way by 
the end of 1981 or early 1982, 
Mr. Barkshire says. But,- a 
number of hurdles have still to 
be cleared. 

The working party still has to 


fil a genuine need, and whether 
it might increase the short-term 
volatility of the y>ot market" 
in debt instruments and foreign 
currencies, have not been 
discussed. 


Import 
appliances 



BY JASON CRISP 


Interest rate contracts to be 
traded on the proposed 
exchange comprise a short- 
term sterling interest rate 
based on sterling certificates of 
deposit, and Eurodollar interest 
rates based on Eurodollar certifi- 


obtain basic approval for a go- deposit The working 

ahead from the Bank of ***** would also like dealings 


contract Engjrad/lWs. inpartTexplaim itt aj°ng sterling interest rate 


1 lie mea umli « luaiuics, uht jj«u nurm- — , . — ■ **» ~ * 

futures market in London will ally fulfils his obligations by emphasis that the planners ■ lrase ® on g0V€nunent 

starts on October 26 and runs I ajiow businessmen and investors selling or purchasing an equal P ut on professional and insti- - 5eturmes - 


until tfie end of March. During } j 0 hedge their bets on unprediry- and opposite contract to offset bitional participants. 

lul.'J... .wtnnj J. I . I i * _■ , TT. - T.ilra tha h.aVan- 


the Christmas holiday period it | a bie money and investment the original one. 
will impose a £5 single fare for J markets— and will not simply course, actually 


cars. ■ serve as a vehicle for specula- 

In practice this means that a ■ tors to make — and lose — large 
businessman travelling with his j amounts of money. ' 
car between Dover and Calais/ ! Financial futures come in two 
Boulogne by Seaspeed will pay j f 0 nns, interest rates and foreign 
a single fare of £12 as against currencies. Trading is already 
£31 in the original winter ■ veil established in the U.S. The 
schedule. Seaspeed has also : Chicago and New York markets 
scrapped its short excursion I have thrived in recent years, 
fares and introduced special ! reflecting both speculative in- 


He can, of 
deliver the 


instrument or currency against 
a sales contract or take delivery 
against a purchase contract. 

For instance, a pension fund 
manager who believes interest 
rates will fall but who will 
receive funds only later to 
invest can make a “ long 
hedge." He can buy a forward 
interest rate contract, calculat- 


Like the backers, the Bank 
recognises that a certain specu- 
lative clement is needed in 
futures markets simply to oil 
the wheels of activity. But it 
does not want to sanction a 
market where speculators and 
the risk of large scale losses 
start to loom too large. 

Bank officials have taken 
part in preliminary technical 
discussions on financial futures. 


Selling 


But Mr. Barkshire admits this 
would be immensely compli- 
cated. The Bank would have to 
be satisfied that forward trading 
in gilts would not bring any 
loss of control to the basic 


THE VALUE of imports of 
electrical domestic appliances 
into a weak UK market fell by 
a third in July, according to the 
latest figures published by the 
Association of Manufacturers of 


facturers, particularly Indesit 
which ceased' production .tfcls 
summer after running .- into 
financial . difficulties-,. . 
But .almost. 

tuners have been faring' badly 


year, UK manufacturers gained 
ground with sales up by 4.2 per 
cent in value. But measured 
by the number of units, 
deliveries from UK companies 
were 12 per cent lower while 
imports rose by 14 per cent 


anonuicefi 

ihorHime 


make considerable inroads with 
small appliances. 

The total number of units 
delivered in the UK is abots 
the same as -last 'year. One 

— reason why . the sales of small . ;; 

Domestic Electrical Appliances, appliances may appear to hold ' because 0* :tne; recession., w 
Although the total value- of up relatively well is that they Britain ajm -...figangi ; .-for^the 
the domestic appliance market are sold through a wider seven months _ to July shov£ 1m- 
dropped 13 per cent below what range of outlets compared' with p 0115 “Sher-' - Most manu 
it was in the same' month last white goods. 1 facturers nave • 

This means that a fall m ' ' "• i v_: 

sales of snail appliances at the ; However,, earlier ffiis month 
retail level takes longer . to Hotpo i nt announced -that its 
appear m figures of deliveries Peterborough faring was -to 
by manufacturers and Imports, r^me. . a . 40. hour- week- axid 

__ _ Imports of white goods have Creda has also, gode hack toa 

Th ^difference" In the trend fallen sharply -across the whole five-day week at Stoke on Trent 
of sales measured in units en range. Imported refrigerators One-. of the. biggest/problems 
the one hand and by value on fell by 32 per cent, automatic for UK” manufacturers is 
the other reflects the wide washing machines by 52 per imports of ' small' domestic 
range of products included in cent, and tumble, driers by 77 appliances -.fronK Eastern.. Ey<*p- 

the domestic appliance Indus- per cent. In most products, pean countries, ' particularly 

operation of selilng Govemment \ ***’ from irons and hairdryers deliveries by UK manufacturers East Germany. - : - 

' • to dishwashers and automatic were also lower, but to a much -The. association last month 

washing machines. lesser extent and deliveries of month lodged a complaint- with 


fares for holidays of up to 18 | terest and the increased desire i n g that as interest rates fall and have been “ very helpful,’' 

days. In addition, it has j 0 f corporate treasurers, institu- jts pr i ce w |]| j-^g above that according to Mr. Barkshire. 

increased the length of cars ; tions and other big investors to which he agreed to pay. He However, the authorities have 

^ « * * cover their risks on volatile can then se il the contract for a not yet committed themselves 

foreign exchange and credit pro fit when it matures, gaining either way on the setting up 

funds he would, otherwise, have of the exchange until detailed 


qualifying for cheap fares from 
4.0m to 5.5m- I 

Seaspeed and Hoverlloyd. the I 
other channel hovercraft opera- j 
tor. have both been suffering 
from the fierce price war started L 
by the conventional ferry ! 
operators* and both are ; 
believed to be losing substan- : 
tial sums. | 

Although hovecraft are 


roughly three times as fast as 
the ferries, passengers have 
not been prepared to pay a ; 
sizeable premium for speed. ! 
Last year Seaspeed and Hover- ; 
Ilnyd carried 2.5m passengers 
and more than 400.000 cars. 

Seaspeed’s price cuts will 
exacerbate the financial prob- . 
lems of some operators. ' 
Dunkerque Ramsgate Ferries ' 
and Seajet, the hydrofoil ; 
service, have already closed and 1 
more casualties are expected. 


markets. 

Under plans outlined yester- 
day for the City, a London 
futures market would allow 
participants to deal in forward 
contracts for sterling and dollar 
interest rates and in five major 
currencies — the dollar against 
sterling, the Deutsche Mark, the 


had to forgo through lack of 
necessary cash for the outright 
investment. 

Similarly- a corporate 
treasurer who fears that 
interest ratse will rise but who 
does not yet need to raise funds 
can make a short hedge. He 
can sell a futures interest 


proposals are presented at the 
end of the year. 

The Bank would be involved 
closely in supervising the 
market, along the lines of its 
present supervision of existing 
commodity futures markets. 

The basic questions, of 
whether the market would ful- 


debt_ 

The idea of trading in 
Treasury bills — as is done in 
the U.S. — has already been 
dropped. This is because the 
limited supplies *f bills and 
their nature as a primary tool 
of monetary policy would cause 1 
considerable distortions. 

Mr. Barkshire reckons there I 
would be worldwide interest in | 
the Eurodollar contract and ; 
that forward gilts trading could I 
attract Middle East demand. He I 
suggested that foreign involve- ! 
ment in forward gilts contracts I 
could dampen the volatility of I 
the government bond market. ! 


The UK manufacturers have 
gained ground in white goods 
(including washing machines 
and refrigerators) where 
imports are down. ’ But 


automatic washing .machines 
were actually up by 8 per cent. ; 

The main reason for the drop 
in imports of .white goods 
appears to- have been a cut in" 


importers are continuing to production by. the Italian mahtt- 


the European ■ Commission.; on 
behalf - of... UK manufacturers 
and other EEC manufacturers 
that vacuum cleaners ; were 
being I durapecf from JSastern 
Europe. . . A -. ‘ 


Appointments begin reshuffle at 
top for British Shipbuilders 


BY WILLIAM HAU, SHIPPING CORRESPONDENT 


General Motors launches 
Bedford van and two cars 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


Pensioners 
to have f 1 
Awayday 


! GENERAL MOTORS today 
: launches three vehicles in the 
, UK The most significant is a 
' restyled Bedford van which will 
! compete with the Ford Transit, 
i BL Sherpa and Dodge 50. 

There are also two executive 
! cars, the Opel Commodore and 
: a modified version to be sold as 
the Vauxhall Viceroy. 

The launches highlight GM's 
decision to centre European 


introduced a year ago. Last year, 
when output was bit by the 
11-week strike. Bedford pro- 
duced 38,251 of the old vans, and 
in 1978 the total reached a 
record 46.277, of which 63 per 
cent were exported. 


Bedford is also introducing 
the popular GM diesel engines— 
both 2 and 2.3 lure versions — 
as options on the vans and a new 
small truck has been derived 
from the van. Prices are about 6 
per cent above those for the 


By Lisa Wood 

BRITISH RAIL is to accelerate 
the cut-price war for passengers 

with the introduction of a i ^ . ■ . T nr 

pensioners’ £1 day return ! development in the UK, UCUL ttUU , c 

“ yWhere “ ,hC i by .Se OpToffsioo. m W? s t wWcta. 

i front Z SS 

said BR yesterday. j at ^ front and incor ' 

The Awayday to Anywhere j poraies 

ticket subject to confirmation 


the cab interior 


The Viceroy/Commodore cars 
will compete with the Ford 
Granada 2-3 litre and the 
Rover 2.3 litre, and are slotted 


between the Opel Rekord 
(Carlton in Vauxhall form) and 
the Senator (Roy ale). 

Opel has basically taken the 
front end of the Senator and 
the rear of the Rekord and 
added a new 2.5 litre version of 
the Opel six-cylinder engine, 
to produce the Commodore. 

With a slight change in specifi- 
cation, the same made-in- 
Germany car becomes the 
Vauxhall Viceroy. 

Two versions of the Com- 
modore are priced at £7.714 and 
£8.702,' &d the Viceroy costs 
£7.864. 

Vauxhall hopes to capture 20 limit 
per cent of the 20.000-a-year UK 
market with the Viceroy alone. 


Five tyre 
ranges 
launched 
by Dunlop 


MR. JOHN PARKER. British billing the role - of chaidinan 


Shipbuilders Board member for 
shipbuilding, - - has been 
appointed deputy chief execu- 
i tive in the first of several big 
j changes in the management to 
I be unveiled by Mr. Robert 
j Atkinson, the new chairman. 


By Kenneth Gooding 
DUNLOP yesterday launched 
five ranges of high-performance 
tyres, designed for cars with 
maximum speeds over 113 kilo- 
metres an hour (70 mpb), which 


Mr.. Maurice Phelps has been 
brought in from Ley land 

I - Vehicles . as director of per- 
j sonnel'and industrial relations, 
j He replaces Mr. Ian. Farning- 
i ham, who had to retire after a 
| heart attack this year. 

Mr.' Atkinson will reveal his 
plans for the corporation at a 
seminar for senior management 
■ in Newcastle on October 7.‘ He- 


and chief executive for the- time ’ 
being, and . does hbt seem to 
have ruled' out -the posribility ' 
of appointing another - deputy 
chief executive. : 

The appointment of. Hr. 
Phelps, 45' to- -the " senior ■ 
industrial , relations post' will, " 
help fill "the 'Vacuum in .this.;" 
area of the organisation. ■ Mr. 
Richard WhaHey; the board 
member for-' personnel, ■ has • 
heen assigned to : duties 

and is expected to leave when ~ 
his contract "expires^ next March. ■ 

After Mr. Famingbam,-’ Mr. 
Whatley’s deputy, retired, much 
of the workload fell to S&. Ken - 
Griffin, the .. deputy chairman. 
Industrial unrest has -been 


. win outline a new divisional .... 

should improve the group’s ' structure, involving a major ni the. naval ship- 

penetrauon of the West oerman ■ — P S * ^ 

market. 


About 6m high-performance 
tyres — the so-called HR and VR 
tyres — are sold in Germany 
each year against 1.5m in the 
UK, mainly because the German , 
autobahns are the last roads in ; CTer * 
Europe without a top speed ■ 


reshuffle of xesponsibames. yards and British Shipbuildere 
"Mr. Parker, 38. has - been will soon have to start its next 
widey tipped in the industry, session of wage - negotiations. ■ 
as the next chief executive^ Mr. Phelps joins British Ship- ■. 
since the departure of 'Mr- builders, from 1. the . heavy 
Michael Gasey this year. How- vehicles dhriribh of Leyland 
Mr. Atkinson is ' com- Vehicles, - *• 



Mr. Johii'Hfefer yK 
Made deputy executive 


this week, will be sold for an 
experimental period from 
Monday, November 3 to Thurs- 
day, November 27 inclusive- 
The 1,250,000 holders of Senior 
Citizen Railcards will be able 
to use the special tickets from 
Monday to Thursday on off-peak 
hour trains. 

BR is trying to compete with 
the new, cut-price private coach 
services now being offered on 
major inter-city routes following 
the new Transport Act 

A further incentive in the 
battle to attract more passengers 
is fares will rise 19 per cent from 
November 30. 

Recently BR was allowed by 
the Government to borrow 
another £40m to stay within 
Government cash limits and 
offset Its expected losses of 
£68m this year. 

The problems BR face m 
trying to improve services, with 
often obsolete equipment, have 
been described in detail by BR 
to a Monopolies Commission 
investigation into commuter 
services in the South-east. 

In evidence made available to 
the public yesterday BR says 
poor standards of reliability, 
punctuality and cleanliness on 
many supburban services have 
created hostility and damaged 
Its ability to exploit off-peak 
opportunities. 


‘Extra-safe’ lorry is unveiled 



bonuses ‘ 


BY JOHN GRIFFITHS 


BY MAURICE SAMUELSON 


AN ESPECIALLY safe articu- 
lated lory embodying develop- 
ments from about 20 UK com- 
ponent companies was unveiled 
at the Motor Industry Research 
Association's Nuneaton testing 
ground yesterday by Mr. 
Norman Fowler, the Transport 
Minister. 


The SAV (Safety Articulated 


safety vehicle exhibition in 
Wolfsburg, West Germany, next 
month. The aim is to demon- 
strate the UK components 
industry’s competence in safety 
engineering and, it is hoped, 
to win orders from 1 vehicle 
manufacturing countries 

expected to be represented. 

The vehicle’s safety fitments 
include front rear and side 


equipment many of the SAVs 
features. 


under-run gijards: 


But there is at present little 
chance of Mr Fowler’s hopes 
being widely heeded. While 
the trucking industry is in deep 
recession and operators are 
laying great stress on economy, 
few will wish to add features 
to their trucks which provide 
no economic benefits. 


cial backing from the Industry 
and Transport Departments and 
has been co-ordinated by the 
research association. 


The SAV — based on Leyland 


braking systems; fireproof fuel 
systems and anti-spray guards. 

Mr. Fowler acknowledged that 
the chance of a lorry being in- 
volved in a fatal accident has 


and ■ general manager, replace- 
ment division, said yesterday: 
. "That in no way reflects ad- 
Dr. Cedric Ashley, director versely on the competence of 
of the research association, 0 ur UK factories and personnel 
believes the prospect of new — it’s simple commonsense to do 
laws on the safely of lorries our work where most of the 


Vehicles’ new 16.28 tonnes T45 halved over the past 10 years, 
model — is to be displayed at but he nevertheless urged the 
an international experimental ' industry to include as standard 


must be remote while the 
Government has not even made 
the wearing ol seat belts com- 
pulsory. 


Government spending criticised 


Securities 

Council 


By John Moore 

PROFESSOR Sir Arthur Armi- 
tage is to join the Council for 
the Securities Industry, which 
oversees the self-reeulation of 
the securities business. He will 
take the place of Lord Thomson 
of Monifieth as a lay member. 

Lord Thomson, one of the 
council’s three lay members, re- 
signed this year because of his 
commitments as deputy chair- 
man of the Independent Broad- 
casting Authority. 

Professor Armitage, ap- 
pointed at the invitation of the 
Governor of the Bank of Eng. 
land, is supervises an inde- 
pendent inquiry, commissioned 
by the Government, on heavy 
lorries and their impact on the 
environment. His academic 
positions have included the 
Vtce-ChaocellnrshiD of Victoria 
University of Manchester. 

• In the Citv yesterday Smith 
Bros, one of the ton five inbhpn; 
said in its renort and 
accounts it is seeking the Stork 
Exchange Council’s permission 
to " appoint a suitably qualified 
outside businessman as a non- 
executive director.” 

The group wants to over- 
come the Stock Exchange's mi- 
me that member directors 
should assume unlimited lia-; 
bility. 


BY ARNOLD KRANSDORFF 


THE new leader of Britain’s 
managers yesterday criticised 
the Government’s lack of con- 
trol oyer public spending. 

Government borrowing had to 
be pulled back and the growth 
of bureaucracy curtailed, said 


ourselves into a very dangerous 
situation. Public sector borrow- 
ing is far removed from the 
capital creating base. We are 
an overgeared country.” 

He echoed a call from out- 
going chairman Mr. Leslie 


but the danger is that, if taken 
too far, many manufacturing 
companies will be shaken to the 
point of total collapse.” 

Mr. Tolley called for Govern- 
ment to raise the level of 
investment in those parts of 


Mr. Trevor Holdsworth, who Tolley for an early ’ move industry’s infrastructure M where 


will become chairman of the towards a substantial reduction 
British Institute of Manage- in interest rates 
“W* fBIM) next week. Mr. Tolley, in his annual 

Mx. Holdsworth, who is also report for 1980, said there was 
chairman of GKN, the country’s now clear evidence that a 
largest engineering company, greater flexibility of approach 


added that the private sector 
“ was taking the brunt of the 
Government’s economic poli- 
cies." 

He said at a lunch to mark 
his appointment. " We have got 


was needed in the control of 
money supply. 

•‘There are some people who 
apparently believe that a whole- 
sale shakeout of British in- 
dustry can do nothing but good. 


it is most likely to help the 
market sector as the recession 
ends." He cited roads, railways, 
energy and training. ' 

• BIM’s annual accounts reveal 
a deficit of £46,018 for the finan- 
cial year 1979-80 — slightly 
higher than the previous 12 
months. Membership has in- 
creased from 62,051- in March 
1979 to a current figure of 
almost 70,000. 


Dunlop believes the ranges 
will enable it to build its share 
of the German high-perform- 
ance market to about one i 
quarter (1.5m tyres a year) in j 
three to four years. 

Although all the tyres were 
largely designed and developed 
to prototype stage by Dunlop's 
Birmingham-based tyre tech- 
nical headquarters, a big part of , LOCAL AUTHORITIES are ex- Building workers, craftsmen and 
the further development work j pected to nay out £300m in electricians will be paid a\ fur- 
was earned out in Germany. j bonus incentive * schemes to. tiler £100m. 

The initial production of I manual workers this year, but . The . ^ advisory^ V committee, 
mosi tyres in the new ranges | many of these, payments were under, the chairmanship of. Mr. 
will be at Hanau. near Frank- j not justified, it-was chained yes- Brian Maynard, a former presi- 
furt at one of Dunlop's two [ terday. dent of file Institute of Chart j 

German factories. I The charge was made by the ered Accountants of England 

Mr. Gareth Hardwick, director J advisory committee on local and Wales, is concerned ' that 

government audit, set up last criticisms levelled against bonus 
year to consider the annual schemes as long ago as 1967 
report of the Chief Inespector are stHl relevant 
of Audit. ■ In his last annual report, pub- 

The committee, describing lisbed last November, Mr. Peter 
some incentive schemes as Kimmance, the Chief Inspector 
"inappropriate" or "technically of Audit said councils often 
unsound," says many were intro- failed to check that wort 
duced not to raise productivity claimed for bonus by dustmen 
but simply as derices to raise and .other workers had 4 been 
employees’ earnings. done and that- ovend aiming of 

There are 4.500 schemes in payments -was common.- Refuse 
operation -and in. the year end- teams often received 'lassie pay 
ing November, 1980, incentive for the full working week even 
bonus payments to manual wor- though they completed their 
kers are expected to cost £191m. weekly stint in 25 to 30 hours. 


action is." To succeed in the 
high-performance tyre business 
a manufacture had to think on a 
European scale. 


Sportsmen 
protest at 
extra VAT 


Coiirtaulds 
closure 
cuts 665 
more 


BRITAIN’S sports clubs, already 
hit harder by VAT than those 
in Europe according to a survey 
published yesterday, are to have 
more of their activities brought 
into the taxation net 

From January 1, 1981 all 
sports clubs will have to pay 
15 per cent VAT on all entries 
to events and competitions. 

The Government's action is 
being strongly opposed by the 
Central Council for Physical 
Recreation which has said that 
the action will “price sporting 
opportunities out of the reach 
of the ordinary people of the 
country." 


New Sotheby’s branch 


SOTHEBY'S in New York 
opened its York Avenue sale- 
room at the week-end. It will 
be devoted to the decorative 
arts, and the first auction 
totalled £178.000 with a top 
price of £21,600; paid by 
Forbes, for a Chinese eyport 
porcelain service of 1810 bear- 
ing the arms of Fitishugh. 

Also at Sotheby's in NewTork 
on Saturday, engravings from 
Audobon’s “ Birds of America " 
sold from the collection of the 
New York Society Library, 
realised £322.900. 


SALEROOM 


BY ANTONY THORNCROFT 


At Christie’s South Kens ing- 
ton at the weekend, EMI sold 
400 phonographs and early 
gramophones for £137,560 to 
raise funds for the preservation, 
of its libraiy. Top price, was 
An engrav- £8,000 for an 1878 phonograph. 


ing of a Great filue Heron went while an “ Edison Perfected ? 
for £12.500. machine of 1890 fetched £6,000. 


BASS AND WHITBREAD SOFT DRINKS MERGER BY GARETH GRIFFITHS 

Brewers put together a nice blend of mixers 


mpnt E K' S : castle, John Mackay. Although and have a strong appeal to 

MENT tht Bass and’ Whitbread their turnover runs into -many children, 
are to merge their soft drinks .millions, they are dwarfed by This summer’s poor weather 
interests highlights the confi-- the Interests of Cadbury ‘ 
dence the brewers have In the Schweppes and Beecham — the 
soft drinks industry and the way . market leaders, 
in which they have moved into r- . , , 

- The brews have been enthu- 


the sector in the past few years. 

The new Bass Whitbread com- 
pany, Britannia Soft Drinks, is 
expected to have about 8 per 
cent of the soft drinks market— 
worth about £1^00m a year. It 
will be one of the industry's 
medium sized firms, nearly all 
of which have links with the 
brewers. 

Grand Metropolitan. Courage 
and Greene King owns CC Soft 
Drinks, formerly Cantrell and 
Cochrane and Coco Cola, 
Southern Bottlers. Allied con- 
trols the successful Britvic 
operation and Scottish and New- 


siastic about soft drinks because 
the sector has expanded fast. 
Soft drink sales for the first 
three months of the year were 
up 15 per cent in volume and 
30 per cent in value. The 
growth has tapered off since 
then but it is estimated at about 
7 per cent for the first half of 
1980. 


has hit carbonated drinks sales, 
although the manufacturers 
have made consistent efforts to 
reduce the element of seasonal 
demands for their products. 
Nan-carbonated drinks, 
squashes, cordials and breakfast 
drinks are equally prone to the 
influences of the weather. 

Fruit juices with their appeal 
to those interested in healthy 
living have gone from strength 
to strength, regardless of The 
weather. Fruit juice sales 


weakening position . of mixer 
drinks and soft drinks sold in 
cans— both sectors in which the 
breweries are closely Involved. 
Mixer drinks su ch as tonic 
water, soda, dry ginger and 
American ginger ale have shown 
a 10 per cent drop this year. 
Canned soft drinks show a 
similar fall- 

Mixer drinks is the one 
sector for which public' house 
sales are more important than 
sales to the take-home trade. 
Schweppes dominates the 
market strongly with more than 
half total sales and the Bass 


the market has led. to a 
slimming down of margins. Soft 
drinks traditionally had a fairly 
high mark up; the National 
Association of ' Soft' Drinks 
Manufacturers estimates an 
average at about 33 per cent 

Lower margins "in the super- 
markets and the decline In 
mixer drinks has led to some 
criticism of the brewers’ interest 
in the soft drinks industry. 
Colin Mitchell of stockbrokers' 
Buckmaster and Moore, says 
some soft drinks subsidiaries 


The Bass Whitbread merger 
is seen by niany soft drinks 
manufacturers as the end of a 
wave of mergers that had .been 
going on since the 1960s. 


There are more than 200 soft- 
drinks manufacturers in the 
.UK- most of them serving, local 
areas and producing v^pop ” 
where technology and p ackag ing 
tend to be less sophisticated 
and where deliveries to corner 
shops are still important. The. 
number of manufacturers . has 
declined considerably- - 

Distribution from • comer 




rt 


pop and colas, have accounted 
for most of that growth. Soft 
drinks sold in one or two litre 
bottles in supermarkets. These 
drinks have a secure base in 
The home entertainment market 


jumped from 6m gallons in 197S Whitbread merger is seen as a have not achieved the profit- shops is still important for the 
to 9m gallons in 1979. Fruit potential challenge to that ability expected of them soft drinks industry. Regional 

dominance, albeit in a declining despite considerable investment variations in taste' for soft 
market ~ . .. ..... 


juice companies now estimate 
an annual growth rate of about 
5 to 8 per cent. 

Soft drinks manufacturers are 
seriously worried about the 


_ . He recognises the pressures for drinks is, sadly perhaps, being 

The emphasis on the take offering soft drinks to tho free ironed out although as a general 


home trade combined with the trade as a means of attracting rule the further nortiL ' the 
larger companies’ domination of custom for beer. . . sweeter the drink. ‘ - -r? . - 


'. tBjr Rhy* Davftf- ’ 
COURTAULDS,'> v the textile 

group, is to ddsedts Lahsil works 
' in Lancaster at the - end of the 
year with the los p£ 665 jobs in 
a further 7 bid to bring : itsj UK 
fibre mantifhrturing operations 
in lihe with' future demand. 

The- .plants/ operated ; . by 
Courtaulds’ .. -British . - Celanese 
subsidiary, was acquired from 
Monsanto -in . 1973 and makes 
acetate yam; a stije. substitute 
used in linings ahddfessfabrics. 

- Demand for. acetates has fallen - 
sharply this year, however^ and 
Courtaulds said yesterday that 
sufficient . capacity existed at the 
company's ' acetate ; plants at _ 
Spondon, -Coventry : and' Wrex- .• 
ham, .- .and at ^another, sfte in 
Lancaster,, to,: inedt - future 
market needs. . , - : ' . 

Courtaulds is thew ^ole^ UK 
manufacturer of acetate and Its 
total capacity of 38,000 tonnes 
makes it one of the • world's 
leading pfodiicera. . * 

Acetate has been uhdeT strong 
pressure ' for -• -a number--.:.' nf 
reasons, including thejstrength 
of the pound, high interest rates, - 
and the continued penetiation of - 
the UK markets by imports -’of .. . 
finished textile-goods, American.- - . 
producers with the. advantage of 
low-cost ; energy have also . 
become more competitive: ■ 

. Acetate has also been- losing . 
market share to other fabrics, 
principally .- polyester- filament ', 
which is : available . very cheaply 
because of world overcapacity 
As a result, world demand. for. 
acetate has been contracting and' 

^ expected to continue to do;so. ' V 
various -other . closures were 
announced last week by 

Courtaulds, . whirii-.- has - been 

engaged for most of this year on 1 :■ 
* substantial rationalisation ' : of; .. 
ks_ uk manufacturing opera- 
tions. -, ;■ v '. " . 

A total of 150 people -will lose 
tnerr jobs when production^of - •' 
fabric js phased out at a - 
nnfl at Banbridge. in Jiortfei . 
Ireland. Some'600 jobis are idso ' 
being lost as a result of a ra* 1 - 
organisation ' of .CourtauMs’ 
filament weaving- operat5tm : ;in' . 
Lanraahire . and , Essexi./ .last 
month Courtaulds r announced • 

the closure of - seven %ilis ?in- 
Lancashire 
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Birmingham ■ A^ay ‘ . 6fflee: : : . 
Thirty more .redundahdes were. ^ : 
announced-:.’ ’ because . - of: 
dgressed_state of the jewnilpry- - 
Earlier;' tins = year:? 48 •-’*•» 
redundancies. were dedaredand”’: 

ten-week strike: ’ ; 

_ aur, Hilary ; Eccles-Wiaiams^^; ' 
chairman, said: . 44 Farr-thae^V 
working wiu - continue for 7 . 
present but it is hoped that’TOpV 
can he rednoed ifithere-^^fe^ 

mcrea^e_m f;trade-^haf^-> 
-Chnsfmas.^. - - • : 
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UK NEWS 


Monopolistic British Gas Teams to 
‘crucifying’ its suppliers s P ee( ^ U P 

BY SUE CAMERON, CHEMICALS CORRESPONDENT I North 

Sea gas 


THE MONOPOLISTIC British 
Gas Corporation is '‘crucifying” 
some of its North Sea suppliers 
by “forcing them to sell gas at 
absurd prices," Lord Kearton, 
former chairman of the British 
National Oil Corporation 
(BNGC) said yesterday. 

Lord Kearton said after the 
European Petrochemical Associ- 
ation conference in Monte Carlo 
the price of gas to industry was 
higher in the TJK than in the 
rest of Europe. 

Other European countries had 
started raising their gas prices 
for industrial consumers, he 
said, but the gap between UK 
and Continental industrial .gas 
prices was “still there/’ It was 
“very damaging” for UK manu- 
facturers and particularly for 
chemicals producers. 

“Some unlucky companies 
operating in the Southern 
Basin of the North Sea are now 
locked into contracts with 
British Gas,” Lord Kearton said. 
“ The Corporation is using its 
monopolistic position to force 
them to sell their jpa at absurd 
prices. 

“ When I was at BNOC, 
I managed to get the price we 
charged the Corporation up to 
3.2p a therm. Yet British Gas 
was charging its customers an 
average of about 17p a therm. 
A commercial company would 
never crucify its suppliers in 
this way. But British Gas is a 
monopoly and a monopolistic 
concern does this sort of thing. 


BBC fees 
of f 25m 


“ Companies that wanted To 
land North Sea gas and sell it 
to industry at reasonable prices 
—have been stopped from doing 
so. This was absolutely non- 
sensical.'* 

Lord Kearton attacked the 
Government for using Imperial 
Chemical Industries’ cheap, 
long-term contract with British 
Gas to “ distort " average prices. 
The Government was incorpor- 
ating ICI’b low price to pull 
down the average price for 
industry as a -whole, so that it 
seems not too bad." 

Difficulties 

Lord Kearton also called on 
European chemical companies 
to set up a pricing cartel. Be 
attacked them for catting their 
prices in an attempt to maintain 
volume sales, saying this 
amounted to a “ death wish.” 
What was needed was a 
“ managed market “ — but one 
managed by chemical com- 
panies, not by governments or 
by the European Commission. 

Lord Kearton acknowledged 
there might be regulatory 
difficulties in setting up a 
cartel, but companies were 
“very clever at finding ways 
round regulations.” 

Competition was “marvellous " 
when markets were expanding, 
but at present companies 
needed sufficient profits to pay 
for reinvestment 
Lord Kearton waned that 
European chemical industry 


could find the 1980s “ very, very 
dismal indeed.” Even if things 
went well, chemical producers 
could only expect to operate at 
their present level of prosperity. 
There was “ no chance " of 
improvement 

Despite Lord Kearton’s 
gloomy forecast conference 
delegates from most of the 
big European chemical com- 
panies, including those based in 
the UK, were cheerful about 
the industry’s short-term pros, 
pects yesterday. 

They pointed out that the spot 
price of naphtha, the oil-based 
raw -material vital for making 
petrochemicals, had been rising 
steadily since fighting began 
between Iraq and Iran. It is 
estimated to have increased by 
$4 a tonne each day, and now 
stands at about $290 a tonne. 
Many chemicals manufacturers 
believe they will be able to raise 
their own depressed product 
prices on the back of the raw 
material price increases. 

Most of the biggest ones have 
instructed sales staff not to 
commit themselves on product 
prices beyond the very short 
term. A few companies are 
taking a cautious line and stress 
that the war may only have a 
brief impact on prices. 

But delegates from several 
concerns could be seen — literally 
—rubbing their bands together 
last night. “1 think,” said one. 
“we may be about to make a lot 
of money.” . 


6 Industry had become very sloppy . . . 
present policies have forced us to do 
what has been needed for quite a long time 9 , 


ffe 





THE Government is to spend 
flm. to increase the drive to 
catch television licence dodgers, 
-Mr. William Whitelaw, the 
Home Secretary, announced 
yesterday. 

It is estimated that about 1m 
people avoid payment of licence i 
fees at an annual cost to the ! 
'BBC of £25m. Last year more 
than 50,000 people were 
prosecuted.. 

An advertising campaign in 
newspapers and oh television 
will warn offenders that a fleet 
of detector, vans will be touring 
200 towns and cities in the nest 
few months. 

Mr. Whitelaw, launching the 
campaign in Leeds, said: 
“Licence dodging is unfair on 
the majority of people who pay 
up. The licence system is still 
the best way of financing the 
BBC.” 

He also announced the intro- 
duction of a 50p television 
licence savings stamp — twice 
the value of the present stamp. 
The BBC also wants to intro- 
duce other methods of payment 
by instalments such as by credit 
cards, standing order,- instal- 
ments and licence fee tokens to 
overcome the problem of coping 
with a single. annual lump sum. 

Investment 
fails short 
of targets 

By David Marsh 

THE REGULAR surveys of 
companies’ capital investment 
intentions ' conducted by the 
Department of Industry have 
not been particularly accurate 
in forecasting amnia) changes in 
corporate spending. 

This is shown by a table in 
the latest edition of British 
Business, published by the 
Departments of Industry and 
Trade, which compares past 
years’ intentions with actual 
expenditure out-turns. 

As might be expected, the 
intentions surveys become more 
accurate in forecasting actual 
out-turns when companies are 
questioned nearer to the 
periods under review. 

But even the Department’s 
“ second April /May update " — 
the survey made in the spring 
of the year for which invest- 
ment intentions are being ques- 
tioned — has not produced very 
exact results. 
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Colonel Ronald Laurence 
Gardner-Thorpe is London's 
Lord Mayor elect He takes 
office in November. He will 
be the first Roman Catholic 
in the post since (he Reforma- 
tion. 

An underwriting member 


of Lloyd’s he has twice stood 
for Parliament as a Liberal 
Parliamentary candidate, at 
Eastbourne in 1959 and West 
Derbyshire in 1960. Colonel 
Gardner-Thorpe has a long 
record of public service 
including being vice-president 
of the British Red Cross. 


By Ray Dafter, Energy Editor 

TWO PROJECT teams have 
been formed to speed up the 
development of the fl.Ibn North 
Sea gas gathering pipeline 
system, already well behind 
schedule. The organising group 
of companies has bought 400 
acres of land in Scotland for the 
proposed gas reception terminal. 

The Government and North 
Sea oil companies have become 
concerned- about delays which 
have arisen because of uncer- 
tainties over financing arrange- 
ments. 

It was originally intended that 
the 400-mile pipeline should be 
operaional at the end of Z9S4 or 
early 1985. Industry estimates 
suggest it could be late 1985 or 
1986 before the first gas. col- 
lected from a dozen fields, is 
brought ashore. 

British Gas Corporation, a 
member of the organising group, 
said* yesterday that it hoped 
that financing and tariff arrange- 
ments could be settled within 
the next few months so that a 
pipeline company could be 
formed by the end of the year. 

The group, headed by Gas 
Corporation chairman Sir Denis 
Rooke, comprises representa- 
tives of Mobil, British Petroleum 
and British Gas. Sir Jasper 
Hollom is financial adviser, and 
Morgan Grenfell and Co., has 
been appointed as merchant 
bank advisers. 

British Petroleum is to take 
the lead in the project team set 
up to undertake offshore work 
while British Gas engineers will 
develop the onshore facilities. 
Mobil will assist each team. 

As a start the group has 
bought— -for an undisclosed sum 
— 400 acres of land at St. 
Fergus, near Peterhead. This 
site will be developed as the 
reception terminal for the gas 
gathering network — one of the 
most ambitious projects under- 
taken by the offshore oil and 
gas industry. 

The Government has said it 
wants the pipeline company to 
be financed largely with private 
sector money. Mr. Hamish 
Gray, Minister of State for 
Energy, said in June that 
British Gas might have a 30 per 
cent stake in the company; 
other North Sea producers 
could have a total stake- of 
about 25 .per cent; and financial 
institutions might be offered a 
30 per cent interest 

Lloyd’s man on 
fraud charge 

By Raymond Hughes, Law Courts , 

Correspondent 

1 LLOYD'S undewriter and 

broker Mr. Christopher Mores, 
accused of conspiring to defraud 
Lloyd's underwriters, was 

yesterday remanded on bail until 
October 22. 

Mr. Moran, former managing 
director of the Christopher- 
Moran group, is charged with 
Mr. Derek Walker, a director of 
Gooda, Walker, who was 

similarly remanded by magis- 
trates at Mansion House. 

The court refused an applica- 
tion by Mr. Moran to have bis 
bail conditions varied to enable 
him to report to the police onfe 
a month instead of once a week. 

Both men are on bail of 

£100,000. 


IN THE next 18 months Tootal, 
the textile group, will move 
from its present headojuarters 
—a landmark in Oxford Street, 
Manchester — to smaller leased 
premises in anothfer part of the 
city. 

A more modest head office is 
needed because a series of 
closures this year has greatly 
reduced its manufacturing 
operations in the UK. 

With the closure of mills in 
Accrington, Stockport and 
Swintou, Tootai has now ceased 
yarn-spinning in Lancashire, 
though it still has two large 
modern mills spinning for its 
important worldwide thread 
business. 

In August the group also shut 
Vale Mill in Blackburn, where 
it had concentrated" woven 
fabric production, after closing 
its only other basic fabric 
weaving unit in February. The 
UK labour force is now below 
15,000. and still foiling, com- 
pared with 20.000 five years 
ago. Employees overseas have 
risen during the same period, 
mainly because of acquisitions 
in Australia and the U.S., from 
9,000 to 22,000. 

The present combinations of 
economic mills tones — -recession, 
high interest rates and strong 
sterling — are therefore merely 
the latest factors precipitating 
the transformation at Tootal. 

Like all textile groups it has 
been adjusting for a long time 
to the problems of competing 
against low-cost imports, which 
in spite of a system of controls 
negotiated under the Gatt 
Multi-Fibre Arrangement are 
still arriving loo fast for the 
market to handle. 

The recession has merely 
added tbe final twist But Mr. 
Robert Audsley, Tootal’s chair- 
man, is nevertheless inclined to 
regard the bracing, or even 
pneumonia-inducing, climate 
ushered in by tbe present 
Government as not without 
merit 

” Industry in this country had 
become very sloppy in its 
utilisation of labour, and 
present policies have forced us 
to do what has been needed fbr 
quite a- long time,” Mr. Audsley 
says. His particular b&te-noire 
is the Temporary Employment • 
Subsidy introduced by the last 
Labour Government and used 
by the textile industry more 
than any other sector. “We 
were forced under union 
pressure to take TES, yet the 
result at one mill which we 
have since had to close was 
that we lost £500,000 of Govern- 
ment money and a further 
£300,000 of our own.” 

But although Tootal has left 


RHYS DAVID looks at how hard times are 
affecting Tootal, the textile group 


Bn** 


\ 


the businesses in which it sees 
no future, the recession is also 
exposing weaknesses in the 
areas of UK manufacturing it 
has chosen to concentrate an. 
In thread, which accounts for 
roughly a third of its total sales 
of £400m, Tootal has a strong 
position worldwide. Plants in 
the U5., Canada, Philippines, 
Malaysia, South Africa, Austra- 
lia, Germany, and Nigeria 
complement big UK exports. 

But the UK operations have 
faced increasing competition in 
domestic and export markets 
as a result of the high value of 
tbe pound, with imports cap- 


Mr. Audsley says. 

The UK investment is likely 
to be followed by further 
spending to update the group’s 
UB. thread equipment. More 
thread will be produced abroad. 
A recent big order from 
Morocco will be supplied from 
Tootal plants in the U.S. and 
Malaysia as well as the UK, 
whereas overseas plants used to 
supply only their immediate 
markets. 

Tootal says it will be able to 
supply standard yarns around 
the world with marketing 
co-ordinated from the UK, 
enabling it to win a bigger share 


TOOTAL 

Profits (year to Jan. 31) £146m Exports (1979)' 

( J yr to July 31) £2.03m Employees (1979)" 
Sales (year to Jan. 31) £390.4m of which in UK 
(4 yr to July 31) £19&5m Capital employed 


£56. 7m 
39,400 
17,678 
£179.7m 


hiring up to 20 per cent of the 
British market- Tbe main 
challenge in Britain has 
recently come, as in Europe, 
from VS. companies seeking 
market entry with low prices 
for such popular shades of 
thread as bladk- and white. 

Tootal has accordingly given 
nigh priority to ensnring that 
this business— the foundation of 
the whole group — remains 
viable. Production has been 
concentrated at two modern 
mills at Belper, in Derbyshire, 
and at Lisnaskea in Northern 
Ireland, where £5m is being 
spent on new facilities. Both, 
according to Tootal, will be 
among the best in the world 
for efficiency, with a much 
smaller labour force producing 
more thread. 

Significantly, too, these two 
mills are purpose-built single- 
storey premises. “ The sheer 
burden of energy and raw 
material handling costs militates 
against multi-storey working,” 


of world markets. Tbe result, 
nevertheless, will be to put 
pressure on tbe UK operation to 
compete with the group's other 
outlets in Asia and North 
America. 

In its other main areas, dyeing 
and printing of fabric, and 
clothing, Tootal faces problems 
which may be more difficult. 
The group has seen itself as a 
“decorator” of fabric, buying 
in unfinished cloth as cheaply 
as possible and adding value to 
it to tbe form of printing and 
dyeing, and exporting it across 
Europe — just the sort of 
upmarket move UK companies 
have been urged to undertake. 

In the past year, however, 
U.S. and Italian groups — 
evidently benefiting from lower 
costs than UK producers— have 
been offering strong competition 
in Tootal’s main markets at a 
time of weak demand. 

In clothing, Tootal has con- 
centrated its efforts in three 
areas of potential strength — 


quality womens wear (through 
Stimma, a leading Marks and 
Spencer supplier ) v branded 
childrenswear (through Trutex), 
and branded menswear (through 
Tootal and Raelbrook). - 

Sales in the UK market have 
been hit, however, by weak " 
consumer spending and com- 
petition from imports, and the 
value of sterling has affected 
exports. Instead of expanding ’ 
rapidly in Europe, Tootal is , 
having to bang on. “We have 
spent three years farming 
Europe, so we are not giving up 
markets lightly, but margins 
have been very poor,” Mr. 
Audsley admits. 

The company has responded 
to the pressure on its fabric 
operations by cutting printing, 
raising inevitably the question 
of whether this sector is now 
on the slippery slope behind 
spinning and weaving. The Joss- 
making Loveclough works was 
closed in April, and S trines 
printworks, where facilities have 
recently been modernised, is 
being cut from three shifts to ; 
one, with plans to concentrate 
higher up the market. 

Manufacturing will also 
benefit from reduced overheads 
at group level, where the 
number of divisions is being cut 
from eight to four. Partly 
because of the extensive 
closures over the past year, 
Tootal is actually using less cash 
than a year ago; but running a 
tighter ship may oot always 
make good sense and can even 
be counter-productive. Stocks, 
for example, have been cut by 
dyeing fewer goods, but this 
ultimately means less use of 
dyestuffs and higher energy 
costs. 

There remains a limit, too, as 
Mr. David McCallum. the 
group’s economist points oat, 
to the role investment and 
rationalisation can play. The 
long-term survival of all the 
group's British businesses 
depends finally on the Govern- 
ment’s success in bringing down 
the rate of inflation and on a 
reduction in the sterling ex- 
change rate. Tootal believes its 
UK operations can live with a 
rate of *2.15-$2.20, though it 
would prefer an even lower 
level A rate that was per- 
manently much higher would 
create problems. 


British Midland cuts flights 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BRITISH Midland Airways, the 
independent airline based at 
the East Midlands airport, is 
cutting a small number of flights 
this winter, and reducing its 
staff by about 60. It employs 
about 1,400 people. 

The routes to be cut include 
a daily service from Liverpool 
to London, one from Birming- 
ham to London and from Leeds 
to London. The East Midlands- 
Bruss els- Frankfurt operation is 
being suspended, and some Irish 
Sea flights are . being 
amalgamated. 

The total cut in capacity will 
be about 5 per cent There has 
been a fall to business traffic 
caused by the recession, 
especially on routes to London. 


But holiday traffic has held 
up well this summer, with 
Channel Islands traffic up about 
20 per cent and Irish Sea 

routes up by about 12 per cent. 

Recently both British Airways 
and Air UK announced reduc- 
tions in winter flight plans, also 
caused by the recession. 

• A change in the major share- 
holding of Alderney Air 

Ferries, the charter airline 

operating between Alderney 
and Bournemouth, was 
announced yesterday, with the 
appointment of Mr. Robin 
d’Erlanger, a chartered 

accountant, as chairman and 
managing director of the com- 
pany. 

Mr. d 'Erl anger, son of the 


late Mr. Gerard d’Erianger, a 
former chairman of British 
Overseas Airways, will succeed 
Mr. Ronald Ashley, on October 
14. 

The airline, which began 
operating only last year, has 
carried nearly six thousand 
passengers in the first eight : 
months of 1980. I 


Link of M25 i 

A FURTHER section of the M25, 
fully linking it with the MS will 
he opened to traffic on October 
9. . 

The 2.4-mile section completes 
the new road between Egham 
and Chertsey.- 


Report frcmNumber GneWl Street 

Where in the world can you get 
complete international banking services, 
plus close personal attention? 

At Irving Trust 

“We’re banker to over 1,900 foreign governments, central banks and 
commercial banks. This tells you something about the quality of our inter- 
national operations ” says Peter P&lmieri, Executive Vice President, 
International Banking Group. 

‘Tor example, we pioneered in the development of S.WJ.EE, the most 
efficient method of international interbank communications. And we were 
the first U.S. bank with a computer-to-computer link to this system. We 
handle billions of dollars of international funds transfers daily: And weve 
developed a communications system that significantly cuts the response 
time required to provide fast and accurate answers to your inquiries. 

"This kind of banking expertise is one reasonmany of the world's leading 
banks, as well as corporations., do business with us. 
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New Issue 
September, 1980 


AH of these bonds having been placsd.thisait- 
nouncementappearefor purposes of recordonlyi 


COMMONWEALTH OF AUSTRALIA 

DM200,000,000 

Private Placement 

814% Deutsche Mark Bearer Bonds of 1980/1987 
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Peter C. Pdbrneri, Executive 
VB, and the 1,500 people of 
Irving Trusts International 
Banking Group are ready to 
assist you anywhere m the 
■world. 


“But there’s another; even, stronger reason. Our people. We give you 
resourceful motivated specialists who will make sure you get the dose, 

. personal attention that sets Irving Trust apart” 

To discuss your international banking needs, write to Peter C Pahmeii 
Irvin g 'totCou^smy, One Wall Street, New York, NY 10015. Or call 
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b55 Madison Avenue 30th floor - NO York: 
N.Y: 10022 - Tel.: (001212) 935.866Q-- 
T elex: RCA {23)22001 1 UBBNY-UR' v-V.: 
Telex: ITT (23)422477 UBBNY * ' ' . 
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Bid to avert 
Grain-style 
laggers’ row 
in Wales 


First choice candidate for presidency backs down 


Blow for NUM moderates 


BY CHRISTIAN TYLER, LABOUR EDITOR 


By Robin Reeves, 
Welsh Correspondent 


AN ATTEMPT to meet the 
management of the Texaco 
cracker construction project in 
Pembroke Dock. West Wales, 
will be made today by General 
and Municipal Workers 1 Union 
officials. 

The move is an attempt to 
avert another Isle of Grain -style 
laggers' dispute. It follows a 
mass picket of the site yester- 
day by GMWU members from 
South Wales and Merseyside. 

They were protesting at the 
site employers’ refusal to take 
on GMWU craftsmen trained 
for thermal insulation work. 

Mr. Glyn Probert. GMWU 
district officer, accused officials 
of other unions of conniving 
witb the management to bring 
an Isle of Grain situation into 
Wales by using “green labour” 
for lagging work. 

1 “There seems to be a con- 
certed action to squeeze the 
GMWU out of thermal insula- 
tion work in the construction 
industry.” he said. 

The GMWU is not party to 
the site agreement signed by 
unions when the project started. 
But, it insists the lagging work 
now required is reserved for its 
thermal insulation craftsmen 
- under a 1973 TUC agreement. 

Mr. Harry Harris, GMWU 
regional officer, says the 
! management agreed earlier this 
year, at the prompting of the 
: six site unions, to establish 
instead a four-week training 
course In lagging for existing 
site labour. 

Up to 30 men. members of 
the heating and domestic 
. union, have so far been trained 
■ in this way. 

He also claimed his members 
' seeking employment on the site 
were being told they must join 
one of the site unions, before 
being taken on. 

Mr. Probert said he had been 
invited onto the Texaco site 
this morning by the project's 
joint shop stewards' committee 
which was aiming to arrange a 
meeting for him with the 
management to solve the 
dispute. 

He said if the site manage- 
ment was unwilling to meet the 
GMWU, the shop stewards bad 
hinted strongly that work on 
the project would he halted. 


THE UNDECLARED, race for 
the presidency of the National 
Union of Mineworkers has 
taken a new turn which has 
discomfited the moderates 
hoping to stop Mr. Arthur 
ScragiU, the militant .leader , of 
the Yorkshire miners. . 

Mr. Ray Chadburn, the 
moderates' first choice as a 
challenger to retain the job for 
the Bight when Mr. Joe 
Gormley retires in two years, 
has decided not to stand. Mr. 
Chadburn, the 47-year-old presi- 
dent of the Nottinghamshire 
area, has indicated privately 
that he is content to stay in his 
present post. 

. The Right-wing contestant 
will therefore almost certainly 


be Mr. Trevor Bell, who is 53, 
and has been secretary. of the 
white-collar branch, COSA, for 
only one year. Before that he 
was chief adviser to Mr. , 
Gormley on industrial relations 
for 10 years. 

Barring a last-minute change- 
of-beart, Mr. Chadburn’s 
decision is likely to be made 
public next week, after the 
monthly meeting in London of 
the union's national executive. 

The Left, which is quietly 
confident of Mr. Seargill’s 
chances — and Mr.- Gormley 
himself appears hot tor disagree 
— will see this latest turn of 
events as further evidence of 
the confusion in the Right-wing- 
camp. This contrasts sharply 


with their own organised cam- 
paign, which has already, begun. 


But Mr. Bell is generally re-, 
garded by the Left as a harder 
man to beat than Mr. Chadburn,' 
because of his wide contacts in 
the coalfields. The fact that he, 
like Mr. Scargill, is a Yorkshire- ■ 
man is also seen as an advan- 
age in capturing votes in York- 
shire. 


It seems likely that Mr.' Chad- 
btirn will- run for the general- 
secretaryship,' in -succession to 
Mr.- Lawrence Daly, who is due 
to. retire in several years' time. 

None of the protagonists 
would comment yesterday on 
the premature leak of- the 
decision, except Mr. Scargill, 


who said: “I am, not concerned 
about who -will oppose me. My 
main concern is.- that the pro- 
gressive areas • have already 
agreed -to .back .-my candidacy, 
and 1 win fight on the basis- of 
my record against any candi- 
date.”- 

Mr. Scargill win be counting 
on almost total support from. 
Yorkshire; Scotland, South- 
Wales, Derbyshire and Kent to 
give him. about 30 per cent of ■; 
the 240,000- votes. ' 

He will also be hoping for 
support in. Durham,, parts of 
Nottinghamshire: and majority 
support from the cokemen fa. 
separate national constituency) : 
to clinch the ballot vote, when 
it is held in about 18 mouths. 


BL merger 


transport 


union 


By Philip Bassett, Labour Staff 


Clyde oil rig yard 


set for closure 


BY RAY PER MAN. SCOTTISH CORRESPONDENT 


A LAST attempt to save the 
Ayrshire Marine construction 
yard at Hunterston, on the 
j Clyde, appeared to have failed 
| last night, with two unions dis- 
agreeing over whether to accept 
[ conditions for a return to work. 


A meeting attended by 600 
of the 900 men who were 
employed at the yard until they 
were paid off by the U-S. 
management two weeks ago 
ended in confusion. 


be complete it elsewhere, pos- 
sibly in Holland. 

The Scottish development 
Department, which leases the 
Hunterston site to Ayrshire 
Marine - Constructors, said it 
was considering a request from 
the company to breach the sea 
wall, a necessary preliminary to 
floating out sections of the 
structure. 


Dockers table claii 


for big pay rises 


BY PAULINE CLARK. LABOUR STAFF 


Members of the General and 
Municipal Workers' Union de- 
cided by a dear majority to 
return to work and the Mr. Ken 
Baker, the union’s national 
official, went to report the out- 
come to the management. 


| But members of the Boiler- 
< makers’ Union voted by a 
; narrow majority to stay out and 
shop stewards said they would 
now ask the union's executive 
committee to make the month- 
long dispute official. 

There was no comment from 
i the management last night, but 
1 it now looks unlikely that the 
I yard will repone. The company 
! may deride to remove the 
. partially constructed platform 
' for the Maureen oilfield and 


The management had told 
unions that it might be willing 
to reopen the yard provided 
there were guarantees of better 
industrial relations. 

It also wanted some of the 
delay in building the platform 
made up by moving about one- 
third of the work from the yard 
and allowing in subcontractors. 

Shop stewards also believed 
that some workers, accused by 
the management of being 
troublemakers, would not be 
he-emplnyed. 

Philips Petroleum, operator 
on the Maureen field, declined 
to comment. Under the original 
schedule, the platform was due 
for completion next spring with 
the field coming' onstream in 
19S2. It now looks highly un- 
likely that first oil will be pro- 
duced before 1983. 


LEADERS OF Britain’s 24,000 
dockers, whose employers have 
been among the first to feel the 
effects of the recession in trade, 
have tabled a claim for “ sub- 
stantial " pay rises — expected to 
be well into double figures — 
along with demands for a range 
of other improved benefits. 

Negotiations involving -the 
Transport and General Workers’ 
Union will start in earnest later 
this month when employers are 
expected to take a firm line 
against any increase that will 
compound the financial prob- ' 
lems hitting cargo handling 
companies 

The recqnt dispute over 
redundancies in Liverpool, 
which led to the threat of a 
national dock strike, high- 
lighted the problems facing 
some port employers. They have 
already warned of the difficul- 
ties they face in financing 
Britain's surplus dock labour 
pool. 

In the first stage of the 
dockers' annual wage round, 
union leaders are expected to 
press fot an increase in the 
daily guarantee rate of £11 
which will at least try to make 
up for the 16 per cent rise in 


inflation. 

The dockers also want an 
increase in the national holi- 
day rate of £62.50 a week, an 
extra week's holiday to bring 
the total entitlement to five 
weeks, improved sick pay, and 
a reduction in the working week 
from 40 hours to 35 hours. 

Average earnings for dockers 
are put at £120 a week. Those 
in the surplus labour pool, who 
under the national dock labour 
scheme continue to be paid 
although there is no work for 
them, receive about £68 a week 
fall back pay. 

There are about 6,000 dockers 
employed in British ports as 
surplus labour and employers in 
the worst-hit ports have warned 
that they cannot afford to con- 
tinue financing an ever increas- 
ing number. 

This month's wage negotia- 
tions with port employers 
represent the first stage of a 
two-tier bargaining structure in 
which a national settlement is 
followed by local wage bargain- 
ing in the various ports. 

The bulk of local settlement 
dates covering, for instance, 
London, Southampton, Bristol 
and Hull, come in January. 


BL. should merge wjth 

another . international car com- 
pany to give it a manufaetur-;. 
ing - capacity of 2m cars, says 
Its largest union, the Trans- 
port and General Workers, in 
a report on the company’s, 
future: . 

The report, dufe to. he 
officially launched . at tire 
Labour Party conference later . 
this week .by the TGWU and 
-TASS,- the white-collar section 
of the engineering' workers' - : 
union, calls Tor a further . 
£650m to be made -available 
to the company by the 
Government. 

. The union's . p roposa ls, 
described as a u survival 


Your shortest road to the brazilian 
market begins at 555 Madison Avenue. 
Unibanco announces the opening of 
its New\brk Agency. 


We are ready to provide banking services and offer 
our experience in international finance to clients 
working with Brazil. We are one of the largest 
commercial banks in Brazil, fully equipped to 
operate in all areas of finance and investment and 
ready to bring you up to date with all types 
of business opportunities in Brazil. 
Unibanco's New York Agency 
J indeed your shortest way to the 
c “ . ;; brazilian market. 


plan ” for the company, were 
drawn up as an alternative to 
the strategy proposed by 
Sir Michael Edward es, BL 
chairman, which involves the 
loss of 25,000 jobs. 

The mainstay of the union's 
proposals, laid, out in. the 
TGWU journal, is for a 
merger by BL “as an equal 
partner with another world 
auto firm,” though no specific 
company is meneloned. The 
TGWU says the proposed 
partnership should aim fqr a 
2m car capacity. 

As part of this proposal 
BL’s present stcategy of re- 
ducing its workforce should 
be halted. The TGWU. which 
has always opposed the loss 
of jobs, says BL's existing 
a capacity will be necessary 
to deal with an upturn in the 
market In 1981-82. 

The Government should 
hand over a further £650pi 
funds to the company. The 
alternative to closure would, 
'the TGWU says, cost around 
£10-2bn, -would take five years 
. and create massive unemploy- 
ment problems. 

No parts of the company 
should be sold off to the 
private sector. 

The union calls for imme- 
diate talks between the <7ov- 
eminent. BL and its unions 
on expansion of the company 
towards its new partnership. 

As part of this, the tri- 
partite National Economic 
Development Connell, should 
set up a special Motor* 
Industry Economic Develop- 
ment Committee, and the 
TUC should establish a new 
industry committee to cover, 
motor manufacture. 

The TGWU makes a further 
call for Import controls to he 
applied now. The union sees 
these as essential to BL's 
survival. 

The union gives its full 
support to the new Mini 
Metro and Leyiand Vehicles’ 
Roadtrain, but says the 
present Metro output targets 
are too low 

The report, “BL— The Next 
Decade" was drawn up by 
the unions following a meet- 
ing of senior TGWU BL shop 
stewards to consider the 
Eurofinance report on the 
company, commissioned by 
the TGWU, which warned 
that “ short-term shocks” to 
BL Care over the next three 
years could trigger' the 
collapse of 'the business. 


MP calls 
for Press 


inquiry 


By John Uoyd, Labour 
Correspondent. 


A TORY MP, Mr. Teddy 
Taylor, has joined the ranks 
of those anxious to learn the 
future of the two London 
evening newspapers, the 
Evening News and the 
Evening Standard. 

Mr. Taylor, the MP for 
Southend East, has written to 
Sir Keith Joseph. Industry 
Secretary, to ask him to begin 
inquiries into reports that 
Associated Newspapers, which 
owns the News, and the 
Express Group, which owns 
the Standard, were dismissing 
a merger of the two papers. 

Mr. Taylor said that he sup- 
ported the Government’s 
policy of non-interference in 
the affairs of industry, but 
said that the possible closure 
of one of the papers “would 
be bad for the whole com- 
munity in the Sooth .of 
England.** 

Last week, Mr. Stanley 
Clinton Davis, shadow trade 
minister, asked for a meeting 
with Associated Newspapers 
and the Express Group on the 
reported merger. He .was 
unable to arrange a meeting 
with- either group. 

The National Union of 
Journalists chapel (office 
branch) at the Evening News 
yesterday asked the paper’s 
management for a statement 
on the present state of nego- 
tiations between the two 
groups. 

• A meeting of the 500 
journalists employed by 
Londoft weekly papers will 
today be asked to endorse 
their officials* rejection of the 
latest offer by the Newspaper 
Society, which represents the 
papers* owners. 

The journalists are enter- 
ing the third week of a strike 
which has closed some papers 
and forced others to print 
tittle more than advertise- 
ments. 

Last week, the Newspaper 
Society offered £1 extra on an 
offer of £8.50 a week for 
London weighting allowance, 
against a claim of £20 a week. 


Mr; MeWJfl* Guest; ' .former, 
first secretary (commercial) at 
-the British Embassy in -Faris, 
has joined LUCAS INDUSTRIES ■ 
as head of. the Lucas', c&brdiii* . 
tion and . liaison' activities in. 
France. On. November ;i7.he will, 
■take over his new post of presi-. 
dent directeur ggngral; de. la 
Society Frangaiso .des Industries' 
Lucas. He will 'be- basedat the 
Paris office .and wi&have -overall - 
responsibility for co-ordination 
of the group's interests ih France 
'and for maintaining .contact "at 
senior level with French Govern- 
ment and. industry.. Mr: Guest 
will also- join the Boards. 'of 
.Lucas FmtceSA, Trains Girling 
SA, CAV RotoDieseb SA, Rists 
SA and Thoms on-Ltfcas 7 tK and 
will be; -a member' of- the Lucas 
Valeo (formerly Ferodu): part- ' 
nership. committee set up -„td 
co-ordinate the two companies* . 
joint ownership ! of .fhe .Eraheh'T 

electrical company Ducellier. ' 


executive of .the ' London and - 
Provincial Foster Group: • y .. 

... ir.y- .V 


: ' Mr. R. A. Hbpe> depu ty 
m an - of- - GOLD FIELDS : -OF~- 
SQUTH AFRICA,' has* requested' , 
early : retirement, as -. from i 
January i and pending -his". 
Tefiremejit' will be going voh-.' . 
leave, as -from -October. L -Mr." ■ 
Hope has- resigned as a director, 

'. V;-y : . '/ 0 . : 

- On -October. -3, 2&. R. /T. 
Byfiord retires as director of l he. ' 
BRITISH -RUBBER MANUFAC- 
TURERS’ ASSOCIATION ■ . and' . 
the TYKE MANUFACTURERS’. 
-CONFERENCE. He will be suc- 
ceeded as director of the BRMA; 
and. the TWTC by" Mr.-. G. C. 
Gull ML ; . : r : .... 


Mr. David Adand has been, 
elected chairman of BARCLAYS 
UNICORN GROUP to succeed. 
Mr. Noel McCann who retires on 
October 3L Mr. McCann will 
remain a director of. Barclays 
Bank Trust Company. Mr. 
Ad and, who has been a director 
of Barclays Bank Trust Company 
since October, 1078,. Joined the 
Board of Barclays Unicom 
Group in December, 1979. He is 
also chairman of Electric and 
General Investment Company 
and a director of Blue ; Ghrcle' 
Industries and English- and. New 
York Trust Company. • 

★ 


Hr. B. G. Ball-Greeiie, chair- 
man of UNICORN INDUSTRIES, 
has been appointed to the Board 
of FOSECO MTNSEP.- : 


Mr: Bon Chilton, He. Bryan 
Hope and Mr. RlchardWalker 
h ave b een appointed directors of 
INTERNATIONAL . PUBLISH- 
ING CORPORATION -■ from 
October L Mr. Chilton is chief 
executive of IPC Magazines, Mr. 
Hope is chairman -of Journal 
Publishing in. IPC.: Business 
Press and Mr. Walker is chief 


" fflCr/.Ron D. Hu gifts has bden 
appointed marketing director of 
MOBIL OIL COMPANY, the UK 
refining and marketing affiliate 
of Mobil Oil Corporation. 

* - • ;• ...-■' 

Mr. L. C. Johnson has been 
appointed chief executive of 
HARGREAVES INDUSTRIAL 
SERVICES from. October 1 to 
succeed Mr. 6. D> Stevenson who 
is taking over other duties 
within the' Hargreaves Group. 

MORGAN GUARANTY TRUST 
COMPANY of New York has 
appointed Mr. Ettore Land!* vice- 
president and . assistant general 
manager. ~ In ' charge of the 
treasury division at the bank’s - 
London office. Mr. Land! 
succeeds Mr. Reginald Barham, a 
vice-president . and assistant 
general manager of the bank, 
who will be retiring on Decem- 
ber 31. 

Hr. Mare Koeb£ has been 
appointed ; commercial dev elop* 
meat manager, .- OXHXANE 
EUROPE INC, for the products 
derived from isobutene oxida- 
tion. He will be located at Eton. 

STATE .^STREET BOSTON 
CORPORATION is hot opening a 
branch, in London, as reported 
yesterday, but/ is expanding its 
representative office in' London. 


0 


Now you canprzt your name ot company 
logo an.the best: ball in the world, - : = 

TitLeist. • - • ■’■' - ' > , •’ ’ . / : : v ' 

Personalised Titleist makeihe perfect I . 
business promotion, or gift at any tine of the 

year- ' .v-' ■. "• - 

Delivery for personalised .Titleist balls is 
around 4 weeks so contact your .pro' -.v 

shop/sports store .or telephone .0223 842751 - 
NOW and ask for our sales office. . V.,. 


O AcnshnetLiinfled. Or ohardRoai Great SheIfordCanibridg3CBZ5AB.' 


UNITED OVERSEAS BANK UMitED 

(incorporated in the Republic of Singapore! 


NOTICE TO BONDHOLDERS OF THE 6% PERCENT 
CONVERTIBLE BONDS 1988 


. ; . . w 

On 15 August, 1980, United Overseas Bank Limited f'UQB") 
announced a Rights Issue of 42^17.550 new ordinary shares of 
SS1.00 each at a price of SS3.O0 per share.onthe basis of t new 
orainary share of SS1.00 each for every 6 ordinary shares of 

SSI .00 each to shareholders shown on the Registers of - 

Members as at IQSeptemtoer, 1980. 1 


The pHoe at which the ordinary shares inUOB were last dealt on ‘ 
the Stock Exchange of Singapore Limited prior to the Rights 
^sueannouncementattZSO p.m on 15 August, 1980 was 

According!* the conversion price per share which would 

********* ^ may exercise their convenrfon 
rights has been adjusted in accordance with the provisions of 
Clauses 5 {G) (ill) and 5 (G) fd>of the Trust Deed dated 
5 November, 1973 from S$4B5 to S$4.65 on 1 2 September, 19KL 

CHANCHEEPEW ' T ‘ ■ - • 

SECRETARY , - ' 

UNITED OVERSEAS BANK UMITED „ 

Dated this 29th day of September, 1980. 


: To the Holders of : 

MITSUBISHI GAS CHEMICAL 
COMPANY, INC. 

6% Convertible Bonds 1992 


NO TICE OF DISTRIBUTION OF SHAptpcj axtt* - : -"V ‘ 
FUTURE ADJUSTMENT OF CONTOSION PBICE- • - 

Trust Deed dated JtmeS 9 l 9 W • 

mad® -winch the above described bonds were 
berd>y liotffiai that; a free distribution, of shSSs Jfour ?’ *•:. 

at the rate of 2 shares ror every 100 sdiaresbeld^ufHowf T? 
shareholders of record September 30 , logo. ■ 

and the iSsudnce cf > s * 

*» 1 ? 80 a “ adjustment of thA couversiou%ii<» : J - ‘ ; 

are issuable upon converaou of the above (tesSbed bmiS 
made ou that date. Following ^taUishmeutorSS Sjjj JSSS 
tiine a further published Botica will Re friWtm +a L.I, — 3 i 


MITSUBISHI GAS CHEMICAL. 6QM p. Aj jmr TNrtr 
Dated:' September, lflSP . r ; : • 
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CONFERENCE FACES: Mr. Denis Healey (left), Mr. Michael Foot, Mr. Anthony Wedgwood Benn and Mr. David Basnett. 


Conflict 

continues 


on incomes 


policy 


LABOUR’S CONFERENCE 
yesterday followed (he TOC’s 
example and passed two con- 
flicting resolutions on incomes 
policy. Delegates accepted the 
National Executive Com- 
mittee's advice on rejecting 
two more extreme Left-wing 
demands and taken together, 
the two that did get through 
do not take the party’s policy 
much further. 


They leave the leadership 
free 0> continue discussions 
with the TUC over economic 
planning without .naming the 
risk of being seen to go 
directly against the wishes of 
conference. 


With the enthusiastic 
support of Mr. Anthony Wedg* 
wood Bran, speaking on 
behalf of the NEC. conference 
voted by a large majority in 
the Labour Government’s 
favour of a resolution blaming 
incomes policy for the 1979 
election defeat, and noting 
with “ great concern ** the call 
by leading members of the 
Parliamentary Party for the 
formulation of an incomes 
policy to be implemented by 
a fnture Labour Government 

The resolution, similar to 
that passed by conference in 
1978, rejected any form of 
incomes policy except In the 
context of a Socialist planned 
economy In whieh prices and 
profits would he planned as 
well as pay. 

On its own, the resolution 
would have made ft difficult 
for the leadership to continue 
their discussions with the 
TUC on a possible agreement 
over pay. 

But the conference then 
went on to approve by a 
much smaller majority a 
motion, proposed by the 
Union of Communication 
Workers, rejecting the concept 
of an incomes and prices 
“ free for all inherent in the 
nature of free collective 
bargaining.” 

The motion, which was 
similar to one of the two 
passed by the TUC at its con- 
ference. urged the NEC to 
lodge a debate on alternatives 
to free collective bargainings. 
The motion was just about 
acceptable to the NEC 
because it also referred to th e 
needs to plan for the distribu- 
tion of wealth and the control 
of prices- 


Knott denies 
‘mistake’ 


in voting 


an ENGINEERING union 
delegate emphatically denied 
yesterday that he made a 
"mistake* when he voted to 
back Left-wing candidates for 
Labour's ruling National 
Executive. 

Mr. Douglas Knott, 64, said 
he was a free agent and voted 
according to his conscience. 

Mr. Terry Duffy, engineer- 
ing president and Sir John 
Boyd, general secretary, had 
both elalmed Mr. Knott had 
promised to back Right- 
wingers and that his vote for 
the Left had been a mistake. 


Mr. Knott's derision at 
Sunday night's delegate meet- 
ing resulted in a one-vote 
majority for supporters of the 
Left 18*1?, and it committed 
the 920,009 votes of the 
moderate AUEW to the Left- 
wing candidates for Labour's 
NEC. 


Mr. Knott safid*. “ I derided 
the way I was going to vote 
long before I came to this 
conference ... I voted accord- 
ing to my conscience.” 

When asked: “Were yon 
expected to . vote for the 
Right-wing and did you 
instead vote for the Left- 
wing?” he replied: “I was 
net expected to do anything.” 

Later, Sir John Boyd said 
that conscience had nothing 
to do with the issue. I was 
a question of policy. He said 
it would be wrong to say that 
Mr. Knott had voted the 
wrong way. He voted accord- 
ing to his own wishes &« 
against the way be had 
promised to vote. 


Abolition of the Lords a must, says Benn 


ABOLITION OF the House of 
Lords — through the creation of 
1,000 peers to play a Trojan 
Horse role — must be the first 
priority of the next Labour 
Government. Mr. Anthony 
Wedgwood Benn declared at 
Blackpool yesterday. 

Speaking on behalf of the 
Left-wing-dominated National 
Executive, he argued that the 
immediate removal of the 
delaying powers of the Lords 
is the essential prerequisite to 
the establishment of State 
control of the economy in 
Britain on a scale unparalleled 
outside the Iron Curtain 
countries. 

He envisaged that in the 
wake of the abolition of the 
Lords, the next Labour Govern- 
ment would "within a matter 
of days ” rush a wide-ranging 
Industry Bill cm to the statute 
book. 

This would give the Govern- 
ment power to extend public 
ownership, control capital move- 
ments vd provide for indus- 
trial democracy. 

Then, “within a matter of 
weeks," a second Bill would 
be enacted designed to return 
to the House of Commons the 
powers transferred to the EEC 
Commission at the time of 
Britain’s accession to the Treaty 
of Rome in 1973. 

To the cheers of delegates, 
Mr. Benn looked to the collapse 
pf the .present Government’s 
monetarist policies to open the 
way for this massive injection 
of State socialism long before 
1984— the year in which the life 


of the present Parliament must 
end. 


gloried in the opportunity 

to dis 


lisp Lay himself as a mirror 
image of Mrs. Margaret 
Thatcher — a left-handed version 
of a conviction politician un- 
afraid of proclaiming deeply 
held beliefs and ready to pjit 
them to the test. 

Mr. Bens maintained that the 
next Labour Government could 
not be expected to pursue any 
other course. 

If Mrs. Thatcher and her 
Cabinet composed of people 
who believed in monetarism 
could not make it produce 
results better than those now 
apparent for all to see, how 
could a Labour Government 
coming to power again be asked 
to adopt such policies? 

Mr. Benn foresaw Labour 
coining into a grim inheritance 
from the failure of Thatcherism 
—*‘a broken-backed economy.” 

He warned that a Labour 
Government determined to 
embark on the policies he had 
outlined would come under 
tremendous pressures during 
its first few days of office. 

These would come from the 
IMF. the EEC and the City ef 
London. 

Mr. Benn maintained that 
because of this it was essential 
for Labour to begin preparing 
for office now, with the political 
and trade union wings of the 
movement working together to 
produce a strategy which would 
prevent the next Labour 
Government being blown off 
course. 


To cheers, and some laughter, 
Mr, Benn insisted: “This is a 
democratic socialist programme 
— a moderate programme when 
compared with the magnitude 
of the task we shall face.” 

Mr. Benn recalled that the 
commitment to abolish the 
House of Lords — excluded from 
Labour's last manifesto by Mr. 


possible to have a wage 
restricting policy, while the 
profits of trade and investment 
and prices in every other part 
of the economy, are allowed to 
'move free." 

While the cheers of the Left- 
wing punctuated the greater 
part of his speech. Mr. Benn ran 
into some protests when he 


so far succeeding in this — -that 
this Government's economic and 
industrial policies are ideolo- 
gical. impractical and unneces- 
sarily damaging." 

Mr. Basnett, who moved the 
main motion laying down that 
Socialist planning must form 
the basis of the party's 
economic strategy, was as 


Reports by Elinor Goodman, John Hunt, Ivor Owen and Margaret van 
Hattem. Photographs by Hugh Routledge 


James Callaghan’s veto — had 
already been approved by a 
massive majority by an earlier 
conference. 

“It is not possible for a 
Labour Government to con- 
tinue if it only has control of 
half a Parliament," he stressecL 

Mr. Benn made it clear that 
the one thousand new peers 
created to ensure tht passage 
of the legislation to abolish the 
House of Lords would have only 
a fleeting experience of 
ennoblement. 

He explained that after the 
House of Lords had been 
abolished, the Peerage itself 
would be abolished too. 

Mr. Benn’s one concession to 
the Party moderates was to 
acknowledge that incomes 
policy could have a role in 
Socialist planning. 

But he emphasised: “It is not 


called for the rejection of a 
motion (subsequently defeated), 
urging the nationalisation of 
any firm threatening redun- 
dancies under workers' control 
and management. 

Agreed policies had yet to he 
worked out with the unions in 
this area, he said, and it would 
be wrong to give pledges whicb 
it might not be possible to fulfil. 

Mr. Bean accepted the force 
of the arguments used by some 
of the advocates of workers' 
control. 

“ This conference and the 
British people will ignore their 
words at their peril” he said. 

A warning that the country 
has yet to be convinced that 
Mrs. Thatcher’s policy will not 
work was given by Mr. David 
Basnett, leader of the GMWU. 

He said: “We must convince 
the electorate— and we are not 


gloomy as Mr. Benn in forecast- 
ing the prospects ahead if there 
is no general election by 1984. 

If Mrs. Thatcher’s Govern- 
ment completed a full term, he 
said, the heartland of British 
industry would have been 
destroyed. The employment 
prospects and relatively high 
incomes of manufacturing 
industry would have declined. 

“ We will have become a 
declining Third World nation 
with a prosperous commercial 
sector, but with the mass of 
people substantially worse off 
than they were 15 years 
earlier." 

Mr. Basnett foresaw un- 
employment reaching 3m and 
a situation in which large parts 
of the welfare state had been 
dismantled. 

Labour would then return to 
office, he said, faced with the 


task of clearing up a bigger 
Tory ** mess ” than ever before. 

Mr. Basnett contended that in 
these circumstances it would be 
no use hankering for a 1960’s 
type industrial policy of incen- 
tives and tax concessions, or a 
1976-style industrial strategy. 

These concepts, he said, 
would be as irrelevant as the 
demands for the nationalisation 
of the top 200 companies. 

Mr. Basnett told advocates of 

completely free collective bar- 
gaining” that they were guilty 
of ignoring the fact that the 
State itself employed directly 
and indirectly a substantial 
proportion of trade union 
members 

For these workers, or most of 
them, there was always an 
“incomes policy” — a policy 
which spilt over into the private 
sector. 

At the same time. Mr. Basnett 
agreed that it was no use 
hankering after institutionalised 
incomes policies — whether 
voluntary or compulsory. By and 
large, he said, these had been a 
“ catastrophic failure." 

But it bad to be recognised, 
said Mr. Basnett, that the rate 
of wage increases was an impor- 
tant economic variable. 

“ We need a policy for deter- 
mining public sector pay. A 
policy for developing collective 
bargaining. And a policy for the 
eradication of low pay." 

Mr. Basnett highlighted the 
need for an understanding 
between an incoming Labour 
Government and the trade union 
movement on bow incomes 


would grow, prices be restrained 
and profits regulated. 

“ But that understanding . 
must be, and can only be, in the' 
context of a much wider agree- 
ment. and involvement in all _ 
aspects of economic and 
industrial planning." 

Mr. Moss Evans, leader of the 
TGWU. accused Mrs. Thatcher 
and her Cabinet of following an 
economic strategy founded on 
the need to drive up unemploy- 
ment. 

“They still believe that 
throttling the public sector, cut- 
ting jobs, services and orders, 
will ease the pressures on 
public borrowing. 

“ Yet every one hundred 
thousand extra unemployed 
costs around about half a. 
billion pounds in extra borrow- 
ing to cover losses in tax and 
contributions, and increases in 
benefits.” 

Mr. Evans maintained that, 
unemployment must again be 
made the top political priority 
and called for support for 
workers who resist factory and 
plant closures. 

“We have got to develop the 
consciousness that these re- 
dundancies must be resisted 
wherever possible." he said. He 
looked to negotiators to secure 
reductions in working hours— 
including overtime— and the 
introduction over as wide an 
area as possible of the 35 hour 
week. 

These were the tactics which 
would make sure that jobs were 
not just given away at the first 
hint of new technology. 


In-fighting 
must stop 
says Foot 


Healey aims to lose ‘divisive’ tag 


UNITE TO save Britain — this 
was the appeal made to dele- 
gates by Mr. Michael Foot, the 
deputy Labour leader, when he 
opened the big econohHjr 
debate. 

He forecast that the nation 
will soon face “the biggest 
economic crisis of the century.” 

Mr. Foot declared: “ We have 
to serve and save the people of 
this country. 

“ That is our supreme objec- 
tive, and let us keep it stead- 
fastly before us " 

Unlike Mr. Benn, who later 
dismissed the divisions in the 
party as an invention of the 
Tory Press, Mr. Foot appealed 
to the comrades to stop fighting 
among themselves and reserve 
their ammunition for Mrs. 
Thatcher. . 

•‘We must rally our friends, 
confound our enemies and 
scatter those who talk in terms 
of centre parties and such like 
imbecilities,” be said. 

Mr. Foot condemned the 
« mad monetarism ” of the 
Prime Minister and her col- 
leagues, hut conceded that not 
all of Britain's economic ills 
could be attributed to the 
Government. , , ■ , 

There was the technological 
revolution and the world 
slump, he admitted. 

But superimposed on top of 
these problems had been a 
“ home-made catastrophe "-—the 
election of the Thatcher Gov- 
ernment. , ,, 

Mr. Foot insisted: Almost 
every action taken by the 
Government since it came to 
power in May, 1979. has inten^ 
sified the crisis for our people." 

He contrasted the decision 
taken bv the Government last 
week to” make a further £400m 
available to BSC with the re- 
fusal of Ministers to heed the 
advice given by Labour and 
trade union leaders at the §Sart 
of the year. 

If the Government haa pro- 
vided BSC with additional 
finance at that time, he said, 
the 13 -week steel strike could 
have been averted. 

He. accused the Government 
of failing to provide assistance 
for private sector companies— ■ 
hundreds of small firms were 
being “ strangled" by the 
economic policies of the Gov- 
ernment and its refusal to take 
any first aid action 

Mr. Foot envisaged that the 
solution of the crisis which the 
next Labour Government would 
inherit would require unprece- 
dented action. 

It would be necessary to 
mobilise the resources of the 
community on a scale not pre- 
viously experienced in Britain 
in peacetime. 


MR. DENIS HEALEY made a 
calculated bid yesterday to kill 
the idea that he would make a 
divisive leader of the Labour 
Party, and so destroy the main 
argument of the “stop Healey 
campaign." 

In a speech from the floor, the 
former Chancellor was 
deliberately placatory and 
restrained himself from making 
the kind of inflammatory 
remarks about the Left which 
resulted in him being angrily 
heckled at his last appearance 
at a Labour conference. 

Instead, be appealed for unity 
to fight the Conservative Gov- 
ernment which he attacked with 
quite as much venom as any 
of the delegates. He also 
emphasised his own 'concern 
about unemployment and his 
belief in the need to reflate the 
economy by “pouring thousands 
of millions” more into creating 
jobs and strengthening industry. 

Mr. Healey, the main archi- 
tect of the incomes policy which 
the. Left believes lost Labour 
the last election, reaffirmed his 
belief in managing incomes as 
well as prices, but he was care- 
ful not to alienate any of the 
unions further by making too 
much of this. 

His four-minute speech re- 
ceived a decidedly muted 
reception from the conference 
who reserved their real cheers 
for Left-wing ere like Mr. 
Anthony Wedgwood Benn and 
Mr. Neil Kin nock. But after- 
wards, the view seemed to be 
that he had played his cards 
well— if predictably. 

Later Dr. David Owen, one 


of the " gang of three " of out- 
spoken Right-wingers, tacitly 
gave his support in the expected 
leadership contest to Mr. 
Healey on the grounds that he 
could rally the party behind 
him. 

The growing expectation in 
Blackpool is that Mr. James 
Callaghan wilL step down in 
November. Since it is now un- 
likely that the rules for electing 
the leader will be changed 
at this conference, the odds 
are that Mr. Healey will suc- 
ceed him. 

The only hope of those who 
feel he would make a 
disastrous leader is that they 
they can persuade Mr. Michael 
Foot, the deputy leader and 
lifetime Left-winger, to stand 
as a peace-making candidate. 

But though Mr. Foot would 
want to see Mr. Healey blocked 
if at ail possible, he still seems 
reluctant to stand himself. 
Instead, .his preference would 
be for giving his support to 
Mr. Peter Shore, the shadow 
Foreign Secretary. But even 
if Mr. Shore does get the 
valuable support of Mr. Foot, 
it will be difficult for him to 
beat Healey unless the “ stop 
Healey campaign," which is 
being actively pursued in 
Blackpool, suddenly gathers 
momentum. 

The main argument that those 
opposed to Mr. Healey are 
putting around is that his bully- 
ing tactics would split the party 
in two. For this reason, it .was 
important that he did not repeat 
yesterday the aggressive tone he 
adopted at the Special Confer- 


ence earlier this year. In the 
event, be reserved all his anger 
for the Conservative Govern- 
ment. 

The British people, he said, 
must mobilise against the “ most 
brutal, destructive and divisive 
Government in our history." 
The duty of the conference 
“ above ail others," was to unite 
'n a “great crusade" against 
die Government 

In less than 18 months, he 
claimed, Mrs. Thatcher had 
turned back the clock 50 years. 
By this time next year un- 
employment would have reached 
3m, he predicted. Thatcherism 
was a “ plague spreading like 
wildfire " and Mrs. Thatcher 
was even •* dragging the red 
rake of unemployment through 
the Midlands.” 

What was needed, he said, 
was a complete reversal of the 
present economic course with a 
major investment in jobs and 
Britain's industry and infra- 
structure. 

Mr. Healey’s only reference to 
his views on incomes policy — 
which have done so much to 
antagonise the Left and some 
imions — was to say that if 
Labour was going to have a 
managed economy, it must cover 
prices and incomes as well as 
everyihmg else. 

He concluded with a rallying 
cry which sounded as if it iyas 
meant to have people clapping 
in enthusiastic support, but 
which only got fairly muted 
applause. Labour, he warned, 
would give the Tories a field 
day if it fought amongst itself. 


“Let us unite this week to 
speak as one to a nation which 
is crying out for leadership.” 

All the other likely con- 
tenders in the leadership 
contest are also using the week 
to mobilise their support. Mr. 
John Silkin. the shadow Indus- 
try’ Secretary, who. assuming 
Mr. Foot does not stand, will 
probably compete with Mr. 
Shore for second place, did not 
try to speak in yesterday’s 
industry debate. But he is 
likely to try and get called in the 
EEC debate later in the week 
when be will attempt to con- 
solidate his support among 
anti-Marketeers and Tribunites. 
He is also appearing at two 
fringe meetings. 

The supporters of Mr. Shore 
are arranging for him to meet 
the Press to present him as the 
candidate who could not only 
unify the party but also provide 
it with some radical new ideas. 

Mr. Shore, wbo is also 
addressing four fringe meetings, 
may also try to speak in the 
international debate. 

Meanwhile, the activity from 
the camp of Mr. Roy Hattersley, 
the shadow Energy Secretary, 
suggests he may be ready to put 
down his marker as a future 
leader by standing in November. 

But by far the most active 
contender this week is Mr. 
Anthony Wedgwood Benn, who 
is not only speaking from the 
platform but also appearing at 
a dozen fringe meetings. As 
the rules are at the moment, 
however, he stands no chance 
of being elected leader. 


Defeat on 
nuclear 


Private 


education 


programme ‘has to go’ 


AN ATTEMPT to curb Britain's 
nuclear power station pro- 
gramme was defeated in the 
first card vote of the conference 
by 4.5m votes to 2.3m. 

The resolution, from Edin- 
burgh Central and Harrow East 
Labour Parties, called for the 
phasing out of Britain’s depend- 
ence on nuclear power. It 
demanded The development of 
an alternative energy strategy 
based on conservation, coal and 
natural sources such as wind 
and tide power. 

It condemned the present 
Government’s decision to em- 
bark on a major nuclear 
programme and declared 
“nuclear power is unsafe, un- 
economic and is a threat to 
trade union rights and civil 
liberties." 

Mr. Arthur Scargill. the York- 
shire miners' leader, called on 
the conference to support the 
resolution “in the name of 
humanity. 

"We have a thousand years 
of coal beneath our feet and 
an abundance of coal reserves, 
there is no need for nuclear 
energy development." 

Strongly opposing the resolu- 
tion. Mr. Gavin Laird, of the 
AUEW, said his union had 
35,000 members in the nuclear 
industry and would spare no 
effort for their safety. He said 
that not one member of the 
public had been killed by 
radiation in the 25 years of the 
nuclear industry. 


CONFERENCE yesterday voted 
unanimously to abolish private 
education and to reverse the 
present Government’s spending 
cuts, restoring the education 
budget to at least its pre-Tory 
level in real terms. 


Calls for unity dampen the spirit of malice 


BY JOHN HUNT 


IT IS always profoundly 
disconcerting when an old 
acquaintance suddenly starts 
acting completely ont of 
character and changing the 
fixed habits of a lifetime. 
Thus, it was with some 
irritation that one observed 
the curious, and hopefully 
temporary, transformation of 
the- Labour Party on the 
opening day of the Blackpool 
conference yesterday. 

We had been assured that 
this week’s proceedings were 
to be particularly grisly, and 
that the Great Movement 
would fully live up to its 
reputation as Britain's 
toughest mob of political 
street fighters always ready 
with the knife and the 
knuckle-duster. 

But wfiat was all this? A 
succession of old enemies was 
mounting the rostrum calling 
for brotherhood and party 
unity — MIehael Foot, Anthony 
Wedgwood- Benn, Denis . 


Healey. Moss Evans of the 
Transport Workers and Terry 
Duffy of the Engineers. 

True, the old spirit of 
-malice, briefly flared onee or 
twiee. There was some hearty 
hissing as Mr- Duffy, a leading 
moderate, came to the 
rostrum This treatment, 
usually reserved for Frank 
Chappie of the Electricians, 
was presumbaly an echo from 
the recent brawling within 
the TUC. 

Geoff Dixon, a delegate 
from Sidcup. could not resist 
putting the boot into Mr. 
Healey. It was no good, he 
snarled, for the former Chan- 
cellor to weep crocodile tears 
over tiie present economic 
light, when it was he who had 
led the attack on the working 
class by the IMF in 1976. 

Such on roly behaviour was, 
however, untypical. Unity’ was 
the theme of the day. Mr. Alan 
Tnffin, deputy, general secre- 
tary of the Union, of Com- 


munications Workers, called 
for the conference to adopt a 
policy for the next general 
election “so that the electo- 
rate knows where we stand in 
advance." 

In fact this was the last 
thing that the conference 
managed to achieve. Lamped 
together in ojp mammoth 
rolling debate throughout the 
morning, were the ernelal 
topics of trade and industry, 
economic strategy, unemploy- 
ment and prices and incomes. 

The crafty hand of the 
Party managers could be seen 
here. The muddling up of 
these issues allowed delegates 
to wander into all sorts of 
strange sociological byways 
such as “happy valley" in 
Liverpool, apparently so 
named because housewives 
who live there are on tran- 
quillisers as a result of “the 
terrible conditions that 
prevail." 

Most of the motions were. 


in fact, almost as anodyne as 
those inflicted on the dele- 
gates at Tory Party confer- 
ences. Lurking in the back- 
ground was the one issue on 
which the Parly and the 
unions are deeply divided. 
Namely, whether or not the 
next Labour Government 
should adopt a firm incomes 
policy and lay down a wages 
norm. This crucial subject 
was scarcely touched on In 
the debate and, at the end of 
file day, delegates ended up 
sitting firmly astride the 
fence. 


In other words, they com- 
pletely fudged the issue and 
gave the Party leadership an 
opportunity to -continue to 
search for some form of 
incomes policy. 

Such trivial matters were, 
however, brushed aside by 
delegates as they bathed in 
the impassioned appeals for 
unity from platform 
"Let us rally our friends 
and eonfound our enemies," 
cried Mr. Foot in Cromwellian 


They approved a motion 
rejecting an incomes policy 
and criticising the leaders of 
the Party for calling for one 
in recent speeches. But then, 
with blithe inconsistency, 
they adopted a second resolu- 
tion calling for a continuing 
debate on the alternative to 
free collective bargaining and 
rejecting the concept of “an 
incomes free for all.” 


vein. 

“ We must unite in a great 
crusade to mobilise the 
British people against the 
most brutally destructive and 
divisive Government in our 
history,” bawled Mr. Healey. 

Anyway, who worries about 
peripheral matters such as 
Incomes policy and the 
economy when you can cheer 
Mr. Bonn to the rafters for 
making yet another demand 
for the abolition of the House 
of Lords? 


Here, at least, was one debate 
where speakers saw no need to 
issue repeated calls for party 
unity, as happened throughout 
the morning’s debate on the 
economy. Indeed, with every- 
one so obviously in agreement, 
it was less a debate than an 
opportunity to let off steam. 

Mr. Aiden Harold Fleming, a 
delegate from North Fylde. set 
the tone with an impassioned 
appeal against the inequities of 
the education system. “ Be not 
blinded by the pageantry of the 
trooping of the colour,” he 
roared. “ When I hear the 
names Eton, Cambridge, 
Harrow, Winchester . . . f see 
why we idolised the pirate 
Drake and worshipped at the 
sanguine shrine of Elizabeth I.” 

"We won’t get a truly com- 
prehensive education system 
until the daughters of generals 
— and members of parliament — 
attend the local community 
school," said Mr. Graham Lane, 
secretary of the socialist educa- 
tion association. The private 
education system, privately run 
but publicly financed to the 
tune of £790m, was devisive, 
exploitative and had to go. “ As 
Mrs. Thatcher told the EEC, we 
want our money back," he told 
a delighted audience. 

The Conservative Govern- 
ment, according to Mr. Neil 
K innock, the Labour education 
spokesman, was a pack of 
crocodiles. With more than 

700,000 under 24-year-olds now 
unemployed, the Government 
claimed to care about youth 
unemployment. " What thev 
really care about is the sight 
Of youth unemployment.” he 
declared. “They just want to 
get them off the streets. Let 
them join Jim Prior’s voluntary 
conscripts. Same old Tories— 
crocodile tears, crocodile teeth. 
As they weep, they cut.” 

It would take more than flbn 
to restore the education budget 
to pre-Tory levels, which were 
themselves too low to satisfy 
anyone. 


Even with the inflow of fund 
from North Sea oil there wouli 
still be a long queue jostlii* 
for Government money - 
pensioners, hospitals, the coa 
and steel industry and man 
others. 

“ I'd be the last to push an\ 
one out of the line," he cor 
eluded, “hut. education tjus 
get a very early place in th 
queua” 


\ 
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• CASH REGISTERS 

More information at 
the point of sale 

WHEN THE world’s half-dozen Germany the hardware internals 
or so major cash register manu- are made in Japan under special 


The 45 ram wide ticket 
printed for the customer has a 
large character heading for the 
-store- name, its number, the ■ 
register number, the date, 
customer account number, price 
look-up transactions, items pur- 
chased by department, the sub- 
total, tax in two categories, the - 
gross total, method and amount 
of payment and any change 
given. At the bottom of the 
ticket are VAT, transaction and 
cashier identification numbers. 
But this format is only an 
example and can be varied. 

For management, on demand 
and periodic reporting is pos- 
sible in up to 30 different ways 
including statistical analyses. In 
addition there are facilities for 
data collection on to cassette or 
disc. 


facturers had to make the move 
'Tom electromechanical to elec- 
tronic techniques some 10 years 


manufacturing contracts. 

Anker, up against such names 
as NCR, Sweda and Hugin as 


• LABELLING 

Cure for 

nameless 

bottles 


HARLAND Machine Systems 
has developed a cure for one of 
the most pernicious production 
diseases in the pharmaceutical 
industry— the • unlabelled or 
wrongly labelled bottle. 

It has launched a labelling 
security system which, it claims, 
provides immunity from label- 
ling errors while allowing non- 
stop production. 

The system— called “Cer- 

berus" after the triple headed 


PRODUCT INPUT 


ACCEPTED PRODUCT 
. REJECT UNIT 


vr 

LABEL UNIT 


LABELLER . 

SYNC.HJLSES 

FROM 

labeller 




The complete •; Vm 
engineering .sendee^' 
-<Mnsuitew^;4eaj^, ; 
_ development an^ v : 
manufacfurelor specfai 
purpose jnechartisaliori> 1 
concepts to hardwire. 

Tel: 01-549 941? 


• METAL TRADINCi 


.REJECTED PRODUCT 


The machine can accommo- watchdog in Greek legends is 


ago, one or two ran into dtifi- well as the Japanese Importers 


cullies. 

Nut only were the manufac- 
turing costs for mechanical 
systems rising steeply, the price 
of acquiring the necessary 
electronics kiiuw-how and the 
time involved in doing so were 
crucial. At the same rime the 
Japanese were beginning to 
make inroads into the UK and 
European markets. 

One company that went 
through this trauma was Anker 
Data Systems IADS) of Biele- 
feld, West Germany, which 
overstretched itself in 1976 and 
was rescued by the private for- 
tune of soft drinks millionaire 
Kurt v orlop 

It nas been fighting its way 
hack with some success in 
today'* all-electronic markei- 


has, it claims, re-established it- 
self as market leader in 
Germany in electronic cash 
registers where it puts its 
market share at 25 per cent. 

The company is now begin- 
ning to make a bigger impact in 
the UK particularly with its 
specialised systems for specific 
retailing areas including betting 
shops, fashion stores and 
rest aura nts. 

The exciting point about the 
modem stand-alone cash 
register is that as digital elec- 
tronics gets cheaper in relative 
terms with more and more func- 
tions incorporated on to semi- 
conductor chips, then the 
register is able to provide more 
and more information to both 
customer and shopkeeper. 

. A good example is the model 
41 VATmatse cash and ca re- 
register which has detailed 


date access by 20 different 
cashiers and can deal with 16 
variations in the way in which 
payment is made by the 
customer. 

In keeping with modem kev- 
boarding trends, the model 40 
has “soft" keys; that is, they 


also, said to be the first of its 
kind./ . “ Unless,” according 
to Mr. Robert Thornley. the UK 
sales manager, “they have some- 
thing clever behind the Iron 
Curtain." ' 

The pharmaceutical industry 
uses roll feed pressure sensitive 


| - *— BAR C 00 £ CfflTRQL r^t 

I I— PRINT CONTROL : ' 

| L LABa FEED CONTROL 

I : ._s 


How “Cerberus” guards the Integrity of the bottles in its care. 




can within limits have what- methodsforIabeUingit5bottl.es accuracy , of «his method is 


the purchaser of almost exclusively — the rate of 
desires — he can failure, or bottles wrongly 
own keyboard labelled or not labelled at all, is 


ever meaning the purchaser of 
the register desires — he can 
decide his own keyboard 
format. 


SELLING AT' London's ..new 
Metal Exchange in Plantation 
House, .Fendwrob. . Street, - EC3 
which opens today.will be pro- 
grammed through ah ' English 
Clock Systems timing systent 
' ' The latter,* ealled the EGS 
Masterdock System will .auto- 
matically signal the start and • 
end- of the allocated dealing 
times for each metaL'-- Addi- 
tionally, the / system ’ controls 
“slave” docks arpund the main 


rmat. high. 

Tt is with machine, like this c ®,“L? rap I':S a ” d 
at ADR iK t.mkiinp a mart** Systems managing _ director 


place, although until recently j,' vVrmarip ^ 
the UK subsidiary had been renter which 
selling Omron units from Japan yjfa reporting 
pending The development of alphanumeric 
suitable In-huuse systems. customer display 

ADS bas now dropped the alphanumeric r 
Omron connection — although and price look-u 
it * lost some of its key addition, the 
people to that company in the model 41 are sue! 
process — and is now offering its of the registers c 
own products. Ironically, how- linked fashion 
ever, although the machines are management dal 
designed and programmed in one of them — th 


that ADS is tackling a market 
which in the UK alone is 
thought to be worth abont £75m 
this year, of which the com- 
pany hopes to win £4ni. 

With a Europe-wide sales 
network and 110 people in the 
UK employed in the service 
force. Anker believes it can get 
much closer to the customer 
than the companies in the Far 
East. For example, where a 
market for a specialised 


pointed out: “The only way to 
counteract sueh mistakes has 
been defensive and fallible; 


accuracy of this method is central control, telling- it if The system’ can be fitted to each metaL’- Addi- 

further compounded by the mdivxdua 1 bottles are correctly existing systems . and - is, * -of • system controls 

heavy costs of product recalls” labelled. If there is a fault the course, applicable, to any Toll. 2SS» Vioa-' around the main 
The * Cerberus " ■ system central controller tells the reject feed pressure sensitive 'labelling ^ j n reception 

tackles the problems of. missing mechanism to remove -the .application. 

labels, 1 'wrong : bar -codes and- offending bottle. - Harland holds over, 50 per cent - _ . • . . 

labels which have not been . The manufacturer pan decide of the UK market: for suchjpro- . . Consoles haye: been pr owned 
overprinted with :batch codes. how many consecutive bottles, ducts ., and exports ■ worldwide. at _the Secretary's booto^^ThM® 


It is based on a system of 
scanners; one for each problem. 


manual checking at the end of linked to a control unit. 


up to 
should 


a ma^imiim of nine,- It -was not prepared ' to give a 

£ J i fn,+ 


rejected before 


proper examination is under- 


lie line. The slowness and in- scanners pass, messages hack to taken. - . . ' outweigh. the < 

• PROCESSING. 

Blending of fluids made more efficient 


price ■ for . “ Cerberus, M hut 
savings are; expected easily to 
outweigh, the cost, r , V\ 


15 character machine with a manufacturing 
operator and run of more than 1.000 units 


customer displays, 38 character exists. Anker believes it can 
alphanumeric receipr printing do business where manv 


and price look-up facilities. In 
addition, the electronics of 
model 41 are such that a number 
of the registers can be used in a 
linked fashion with ali the 
management data produced by 
one of them — the master. 


do business where many 
importers would have difficul- 
ties. 

More frnrn 19. Worple Road. 
Wimbledon. S.W.J9 fOl-947 
1378). 

GEOFFREY CHARUSH 


THE ADVANTAGES of distri- and now Jiskoot Autoco'nttul of 
buted control in process Tunbridge Wells is offering a 
engineering, in which a certain sy 51 *™ f° r in-line blending 
amount of transducer/actuator op ® ra ons -' 


signal mustering and condition- 
ing goes on at the outstations 
rather than centrally are 
becoming more and more 
attractive in cost terras alone 


Redemption Notice 


Electricity Supply Commission 

(South Africa.) 

10%% Guaranteed Bonds Due 1983 

NOTICE IS HEREBY GIVEN, pursuant to the Fiscal Agency Agreement dated as of October IS, 1975 ruder which the above described Bonds were 
issued, that Citibank, NA-, as Fiscal Agent, has selected for redemptionon October 15, 1980 $3,501,000 principal amount of-said Bonds at the redemp- 
tion price of 100% of the principal amount thereof, together with accrued interest to October 15, 1980. The serial numbers of tile Bonds selected for 
• redemption are as follows: 

BOXD NUMBERS 

7 1339 2487 6102 8088 10030 11005 11840 14011 18988 30388 21035 31741 22485 23305 24891 26485 27037 27552 28132 28891 29223 29732 30353 


U 1337 2413 0107 
15 1349 3477 0114 


10032 11QD7 11845 12845 14022 15978 20402 21042 21 
10038 11013 11849 12649 14032 15993 20405 21048 21 


ft 23310 24897 28490 27038 27555 28135 28KM 29225 29737 30356 
10 23318 24707 28503 27041 27559 28139 38698 29229 29742 30359 


38 1358 3482 8501 8075 10040 lib 16 11853 12853 140*1 13998 20409 21055 21758 23487 23322 34717 28508 27045 27564 28143 28700 29233 29744 30363 


50 1362 2488 8505 808 
55 1370 2498 8509 81 


10045 11020 11857 12858 14045 18001 20413 21082 217B9 22495 24723 28508 2705* 27568 28147 28703 29235 29747 

10042 11024 11662 12363 14055 18003 20*30 21088 21784 22502 24737 2G510 27057 27573 28155 28707 29238 29750 


68 1382 2501 8512 8801 10051 11028 11508 12872 14085 16006 20*28 21073 21769 22507 23339 24788 26512 27081 27578 28159 28712 29242 29755 30380 
82 1388 3504 6518 8804 10054 110*3 ' 


11874 12882 14073 18010 20431 21078 21773 £317 23350 24798 28514 27004.27583 281G3 28716 29244 29761 30390 

13899 14087 16038 20435 21082 21778 22523 23358 24800 28517 27067 07507 28167 23718 29248 29763 30394 

1041 12381 12906 14095 16044 20441 21088 21784 22630 23363 2*804 26522 2T0TC 37591 28171 28720 29253 29706 30398 

1047 11284 12913 14116 16084 20448 21091 21793 22536 23372 24612 28524 27077 27583 28175 28724 29257 29771 30402 


82 1388 2504 8518 8804 10054 1109Z 

*8 1397 2309 6323 8809 10039 11038 .. 

97 1408 2515 6MB 8813 10085 11041 U381 12908 14095 160*4 20441 21088 21784 

100 1411 2521 65*1 6817 100OT 11047 11884 12913 14116 16084 20446 21091 21793 . ~ 

105 1417 2525 6538 8822 10073 11032 11888 12922 14118 18071 20447 21095 21795 22542 2.1380 24822 28528 27083 27595 28180 28729 29282 29774 30405 . 

117 1425 2529 8541 figZS 10075 11056 11891 12B28 14128 18075 20450 21097 21798 22554 23383 24832 26532 27085 27599 28184 2873* 29265 29776 30410 

148 3485 2588 8543 8829 10080 11059 11901 12932 14137 10117 20452 21105 21802 22564 23388 24843 28534 27088 27603 28183 28738 29370 29782 30413 

357 1440 2535 8548 8833 10033 11003 11909 12937 34168 10123 20458 21107 21805 22572 23393 24888 26S36 27091 27607 28192 28743 29275 29786 30418 

174 1444 2541 6551 8587 10087 11063 HSU 12841 14176 18127 20402 2X113 21SQ9 22577 23404 24882 28540 27093 27612 28196 28747 29279 29790 30423 

181 3458 2548 6554 8841 10090 11072 11915 12942 14185 16131 20408 21119 21314 225 36 23413 24901 265*3 27098 27618 28199 28754 29284 29793 3042S 

10094 13 GTS 11920 12947 14195 18133 20474 21124 21818 22591 23413 24931 285*7 27103 27630 28203 28757 29288 29796 30440 

10099 11034 11929 12934 14200 161 e9 2047B 21129 21822 22597 23425 24943 285S3 27108 27635 28207 287G2 29289 29798 30447 

8588 8351 10101 11089 11993 12992 14206 16175 20479 21197 21830 2280* 23433 24988 28555 27111 27829 2S2U 28786 29294 29800 30432 

6568 8855 10104 11093 11933 12997 14218 18178 20483 21147 21238 22809 23438 24977 28557 27115 27834 28213 28771 29299 2SS04 30458 

1488 25R 8572 2BC2 10108 11097 11943 13002 14221 16276 20406 21X51 218*0 22615 23145 24908 28501 27130 27638 28218 28776 29302 29808 3(460 

235 I486 2575 6581 888C 10114 1U00 11947 1S0O5 14226 16305 20439 21158 £1244 22622 23450 25001 30 563 2712* 276*2 28222 28731 39805 29806 30468 

242 3504 2581 65S3 8871 10117 11108 11992 13008 14236 18309 20492 21164 21848 22629 23456 2SGU6 26565 27129 27647 28220 20786 29311 39814 30* 

248 1512 2585 65“8 8873 10126 Hill 11957 13011 14244 10310 80496 21167 21853 23634 £3465 25013 20568 27133 27630 28230 28790 29312 29820 304 

2590 0592 8877 10133 11116 11962 130*9 14318 18313 20501 21176 21856 2*842 23474 25023 26571 27137 27652 23234 28794 29314 2982* 30482 

10M4 1J12S 11SCT 1431S 1£B19 20507 21133 21882 22647 23480 2b057 26574 21129 27657 38239 2B799 29318 29826 30*87 

10143 11133 11974 13056 14334 10324 20513 21188 21868 23655 23486 25080 28577 271*2 27662 28243 28800 £9320 29828 30492 

284 1554 2600 7401 8893 10150 1U39 11978 13082 14338 16329 20521 21192 21675 22058 23495 £5092 28679 27144 27666 28246 -28801 29225 £9831 30496 

291 1561 £055 7403 S897 10156 1U47 11933 13066 143*3 16334 20625 2U9S 21880 22661 23504 251U5 26531 £71*6 27670 £8249 28805 £9338 2PB33 30499 

297 1569 2012 7403 6900 10162 11151 11983 13G7Z 14350 10542 20530 21203 2163* 22668 £3512 25115 26583 £7150 £7673 2S250 23809 £9331 £9334 30507 

303. 1379 £01£ 7412 9002 10166 11154 11994 19077 14353 16348 20532 21207 21889 £2673 ££520 £5149 2658a £7153 £7676 28252 28812 29336 £98*0 30516 

321 1583 2622 7415 9005 10172 11160 11996 13064 14358 10351 20537 21211 21893 £3680 23525 2515* 26588 2T157 £7680 £8257 28814 29341 £98*2 30524 

331 1594 2627 7418 9010 10178 11165 1360* 13069 143e3 16355 20543 21218 2X896 22887 23530 25165 26592 27161 27684 28200 28817 29344 29845 30528 

*41 1598 £632 7420 9013 101 £2 11176 12006 13094 14307 10358 20550 21221 21904 22093 2353* 25174 26596 27163 27688 28264 28820 2934S £98*9 30532 

349 1603 £639 742* 9013 10180 11182 12011 13D9B 14370 10360 20353 21226 21903 22701 £3597 25J83 26599 27165 270S2 28367 28825 29350 £9850 30536 

35* 1609 2044 7428 9023 IB] ffi 11188 12010 13101 24370 10408 20558 21232 21914 22706 £35*5 25300 £n5«HI3 £7169 £7693 28271 2*830 £935* £9853 30541 

359 1615 2843 7423 9023 10190 11194 12023 13105 1*380 16416 20558 £1235 21920 22711 23550 25215 26005 £7173 27695 28274 £8836 29357 29855 305*5 

367 2081 2652 7437 9032 10201 11133 12030 13111 14384 10434 20501 21238 21923 227X6 23558 25227 £0007 27183 27690 28277 28840 £9360 29857 30549 

375 1627 £656 7441 9035 10207 11201 12038 13115 14426 16428 20583 212*4 2192$ 22727 23563 25234 £6611 27186 27700 28280 28844 29266 29863 30554 

388 1630 £681 7444 9039 -10213 11206 12044 13119 14431 16*36 £0507 21258 21936 22738 £3566 25240 2G615 271 69 27703 £6232 £8849 29370 29866 30563 

39* 16*2 26 CO 7448. 90*3 10218 11212 12043 13124 14484 16439 20569 21263 21940 22742 23574 25250 £8017 27192 £7707 28286 28852 £9373 29868 30567 

396 1MB £872 7*52 8047 1022* 11215 1205* 13128 14441 15444 20375 21368 21955 22750 23583 25256 26619 2719* 27711 28289 2885* 29374 £9873 30575 

400 1057 2676 7455 9051 10223 11222 12059 13133 14448 18448 20382 21274 21953 £2755 23589 25205 £8824 2719S 27715 28292 38856 29376 £9902 30580 

408 1007 3682 7499 905* 10232 11227 1208* 13139 14450 16430 20589 21281 2198* 227U2 23SS0 £5278 £0626 27202 £7718 28295 28859 29383 29906 30584 

418 1677 2688 7402 S060 10228 11232 12086 13152 14454 1645* 20594 21280 £1972 22766 £3005 £5285 £0028 £7205 27710 £8299 £8863 £9387 29910 30590 

438 1082 2894 7466 9066 10243 11234 12072 13158 14458 16458 20597 £1291 £1980 22773 22610 25304 £6631 £7208 £7725 28302 28888 29389 29914 30595 

438 1686 3898 7468 9071 10247 11285 12080 13182 14466 16402 20600 21237 21923 £2773 £301* 25311 £0633 £7211 27727 28305 28868 28392 £9918 30598 

446 1690 3802 7475 9080 10251 11241 12005 13188 14*72 164B7 2060* 2130* 21962 22TS4 23020 £5315 2U633 £7313 £7731 20303 £8873 29394 29921 30608 

450 1695 2M7 7479 9087 10278 11240 12092 13170 14478 16472 20811 21313 £1993 22792 23025 25322 £0655 27217 27736 283L1 28878 29398 29925 30613 

457 1703 2812 7483 9088 10231 11252 12098 13175 14480 18477 20810 21319 22001 22799 S303O £5333 £8859 £7220 £7741 £8314 2888 1 29401 29930 30624 

464 1707 2823 7489 9093 10288 11258 12103 13181 14434 16*83 20822 21323 22008 22808 23835 35344 268dl 27223 27743 28318 28886 £9*03 29933 30630 

483 1715 3001 7*93 9097 10294 11268 12109 13185 14630 184BS 20627 21327 22012 2Z6U £38*3 2S417 28713 miC 277*5 28323 28891 £9405 29936 3064Q 

497 1720 300* 7490 9103 10299 11268 13115 13194 14338 16*93 2007 21382 22018 22817 £3704 25*24 26715 27230 277*9 28337 28895 29407 299*1 30649 

501 1731 3006 7498 9108 10301 11275 12124 13307 145*3 10*99 20841 21336 22022 22028 23711 25434 28717 27934 27753 28231 £8902 29*11 £9947 30657 

511 1738 3011 7300 3114 10308 11 282 1S1SS 13212 14KB 1H500 20643 213*0 22026 22835 23717 2544* 28713 £7237 £7758 28335 2890* 29414 29953 30667 

523 1745 3017 7505 9118 10316 11288 12138 13218 14580 18501 20847 21344 22030 22041 £3722 £5457 20721 27240 27764 £6339 28908 294XG £9356 30877 

938 1735 3020 7508 9119 10317 11295 32144 1S235 14576 16505 2 0850 21348 22032 22848 23726 35*83 28723 27243 27766 283*2 £8913 £9419 29960 30687 

547 1758 3028 7311 9278 10328 U297 12148 13342 143S1 16810 2085* 21352 Si 03* 22853 23733 25467 £6725 27£44 27769 283*0 £8918 2942* 29962 30697 

01 12151 13255 14607 1K10 20657 21357 22040 99057 33739 2B47S 96797 37940 97774 263.45 96933 394.90 MORS 307T5 


52* 1745 3017 7505 9U8 10316 11288 12138 13Z18 34960 16501 

538 It SS 3W> 7508 0119 10317 11295 f 

547 1758 3028 7311 927B 10323 11297 12148 13242 145S1 

552 1767 3032 7314 9288 10S35 llSOl 12151 13255 14607 16518 


9312 10351 


557 177S 3036 

568 1781 3041 ..... — . 

591 1788 3047 7324 9318 10361 11319 12192 13278 
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This particular task — the 
mixing of fluid streams on a 
continuous basis — is felt to be 
one of the more demanding 
control functions in oil refinery 
and process chemical plant 
operation. Fast operation 
coupled with stringent quality 
control in the final blended 
product call for bigh metering 
accuracy and process loop 
controL 

Safety, too. is of great 
importance so that the more 
connections there are from out- 
statkms to control room, the 
more protection is required of 
cables calling for intrinsically 
safe working arrangements (no 
electrical arc possibilities) and 
so on. In addition, in a big 
plant there could be many long 
links, in armoured cable, 
raising costs. 

The rationale behind distri- 
buted processing - is that, with 
relatively cheap modern digital 
electronics a good deal of the 
work normally carried out by 
the control room equipment 
can be undertaken by out- 
station devices whose data can 
be multiplexed with other 
remote devices for transmission 
to a central point, but only as 

necessary. 

Jiskoofs system, called Micro- 
Matic, captures the data from 
many transducers out in the 


stream controller ..is .is used. ‘for entry of dato, . In 
mdertake a wide range response to *» series juf - VDU 
ol functions, Lndepen- prompts. - ■ 

f the central controller Jiskoot Autocontrol. Tun- 
freed for higher level bridge Wells, Kent TNI 2DJ 
jry and alarm manage- (0892 22291). 


able to undertake a wide, range 
of control functions, indepen- 
dently of the central controller 
which is freed for higher level 
supervisory and alarm manage- 
ment operations. Up to 24 
stream controllers can he 
linked to the central controller 
by a single data highway loop, 
thus saving dramatically on 
cabling costs. 

The control room unit oses 
a microprocessor with disc 
memory, VDU and keyboard, 
although the software is com- 
patible with more powerful 
systems such as the.PDP II. 

Connections can also be made 
to a mainframe computer via an 
asynchronous RS232/V24 serial 
communications line using a 
protocol to suit the user. - 
Various peripherals can be used. 

Field control modules give a 
wide range of processing and 
control loop functions in addi- 
tion to • carrying out quality 
control. At blend initiation, the 


be uflTrniai e nans* ym me eroaerway, caone- 

roller ' “AJ tKIALai r - leigh, Epsom, Surrey LT17 2HP. 

loop, « ’• 0723.1 . *. •. 

r on 51 1- - . . • ” Details, of the quartz-based 

JLIm. A'” timing system ean be*. obtained 1 

uses 0 ' i' ' / • : . from English Clock -Systems, 

disc incil |Q tiffin' Industime- House, Chase Read, 

oard. r - Park Royal, London NWi'O. (01- 

OLD HOtJSES. with solid walls, 985 90IL) - r- ' 

erful ^ upgraded , to .the same =. 

u - standard of thermal perform- ' r 1 .. ." . • -: 'r ' 

? nce ■“ is nw ^ £or .«*•'•# IN THE OFFICE ' 

^ ^ This is the claim- being- made -. 1^ - ^.*-, J - 

J* “ for - an . . external insulation l llllCh ©H(I: ; - 
’ system - called Styrocote now : Nl: 

; being marketed by- Cape Insular .JfAi* 
ive ® tion Services. Basic 1 material .jOF TlCf)6 • •** 

used for the system?' fe- -Dow 

a , . ‘ Chemical Company's Styrofoam A, SMALL desk-top device from 
which, in . the . f ormV -.of - poly-' Micranotion of Cores End Road. 

^ styrene panels, is applied ; to. iHodrne End,? Bucks: (Bourne 


areas.- _ ;• • 

Consoles have: "been provided* 
at the Secretary’s booths These 
indicate, on lamp panels within 
the 1 dealing -area- - and • -'jSi'e » 
r entrance hall,, which particular.' 
metal ; Is . being, traded?.. Num- 
bered -'indicator' pane4s v in .the 
-. dealing area, and each booth, 
-show 'incoming 1 telephone" calls. ■ 

. - .At the eiid " bf each selling 
session a signal will be. ghren 
for, the start of “kerb dealings.” : 
There is.al^o. a pnbLic address 
system -which will be ; used, to 
.give -time signals, as weU as 
broadcast Information; 

Botii? tire 1 time signalltog , 
equipment ,and the ? jmblic 
■ address system ' were -installed 
by Programmed _ C ommnnka - 
tions» 79 The' Broadway, Stone- 
Idgb, Epsom, Surrey LT17 2HP. 
(01-394 0723-1 . ... 

" Details, of the qnartz-based 
timing system ean be. obtained \ 
from' English ^ Clocfc -Systems, 
Industime - House, Chase Read, 
Park Royal, London NW10. (01- 
965 90IL> ; ^ v r - - 


for fiche 

A. SMALL desk-top devioe from 


central controller transmits the wa u s a j, 0 ve the level of tbe. End 275fl&V makes a (fin byAin 


parameters 


stream control module^ 11 ow- ^<1 mechanical fimnas. • " 
mg a common card to he nsed when attached to the '.walls 
for all stream control functions, panels are , coated . with 
Blend schedules are set up Blue Circle glass fibre rein- 
on the central controller screen, . forced cement (to give impact 
either by manual input or by resistance) and ;then - given a 


damp coarse using adhesive microfiche, totally illegible in 
and mechanical fixings. abont 30 seconds andT is lifcel.v 

When attached to the wails to be of Interest to; financial 
the panels are, coated , with organisations and .Go^prhmenT 
Blue Circle glass fibre rein- offices ^ ^ inhere : confidential -fiche 
forced cement (to give impact . mupt be disposed of." ? 
resistance) and then given a .. Tfie unit measures .only SOjD x 

favhiroX uihiflh ‘ TftflV i*inhrintf a lull 


recalling an existing schedule textured decorative finish which. J60 x 9$h^. a^ contiunS a. heat 


from the magnetic disc files. 
Each schedule consists of a 
number of displayed “ pages ” 
on the screen covering such 
qyantities as blend rates, batch 
amounts, component percent- 


again is a Blue CLrde product, source However;' no ashes, have 
Cape Insulation ‘ [. Services ’ to be' dealt witii:' imV.or- inure 
(Whitefriars Street; Coventry fiche are put £nfa« special trans- 

ofM ontfi it * 11 •_ J til is iJ II*: 1 


CVL2DU), says that as-well as 
cutting heat loss the -system 
prevents frost damage , and 
that ft 


field at remote local intelligent ages, alarms -and limits (data water penetration , ; and 


controllers and takes the out- 
puts back to the centre over a 
single cable. 


which will come back from the 
plant if something goes wrong). 
A standard typewriter keyboard 


could be specified as a th«m- 
ally efficient- alternative _• to 
standard rendering. ... 


as parent envelope .which is place* 4 
sm under the hinged Tid of the uni' 
nd ''l)esirix?tton^ through 
ft a window and the envelope’ and 
m- if: its extent k Judged insuffi- 
to -dent the operation ean-.. be 
• . repeated . * 


The yeife poss 

Mitsubishi Trust knows best the 
possibilities of the yen. Particularly 
concerning its operation in carrying 
out projects in various parts of 
the world. We supply medium- and 
long-term financing in yen or other 
currencies. Our experience and 
expertise in banking and financial 
management can help you. 

For further information, contact us. 


^MITSUBISHI TRUST 

and Banking Corporation 


m\ 



HEAD OFFICE: 4-5. Mwunouchi 1 thorn* . Chivoda-ku.. Tokvo 100. Jamh. Phort: 03-212-1211. CaUto: MlTUBtSITRUSTTOKYO. T«l«xr J24268 MBTRUST . f r r. ~ r\- r y\K < ' ‘ 
OSAKA BRANCH: 27. Honmachi 4-chomc, Higathl-ttu. Oak* 541. Japan, Phong: 05-252-1341 . Cabla: MITUBtSlTRUST. Talnu J63847 MBTRXJST -.'v— .i'. ? • ~ - - . 

NEW YORK BRANCH-. On* Libarty PlM, N*w VorV., N.Y. 10006. USA. Phon«; 212-791-1301, CaMr. BISITRUST NEW YQRK.TrtnK 429378 MTABUI ' 

LONDON BRANCH: 8/13 K ing William Sireet. London EC4P 4HS, U.K. Phow: 01-6204721 /P. Cabfc: MISTRUST LONDON EC4. TaftBt: 88720SMTBCLN G. *' . •' ' ' ‘ ^ 

LOS ANGELES AGENCY: 9X1 Witahim Blvd., Suite 16S0, L « Angalct. C*Ufom« 9001 7. U^A. Phan*: 213-48B9003 TeWuc B7718TMT8LSA .' 

MTBC& SCHRODER BANK: Rub Guimard 1. B:e 5, 1040 Bru*ell«, Balgium, Phons: [02] 511 22 00, Csbls; MSBANIC BRUXELLES, Tetox; S2081 MSBNKB ;v. - „v . 
AUSTRAUAUAPAN INTERNATIONAL FINANCE LIMITED: 3610 Connaught Cantos, Connaught FWad/CentClt. Hora Kong. Phorvo: 5*26201 1-6.T«l*sc..Me» AJl^EriX, Crifti: AJRB" 



Why leave your London office 


MERCATO ITALIAN 0 DELLA PELLETTERIA 
ITALIAN LEATHERGOODS MARKET 

WLAN BUR GROUNDS PIAZZA 6 FEB8RAJ0 

INTERNATIONAL EXHIBITION 

MILAN 23-27^>CTOBER 1980 

Promoted by SVJP 

(Comrtato Svfluppo Vendrte Fdtetteria) 

. Other exhibitions m 1981 

»Mm WMKKL 


facilit ies, ^vmg the time, effort and exhehseof ' r '• ■- 
traveiimg between rhanagemmtcentto& . ‘ - v ■ ' v" .'i 

. Sgjjj? to ap d opeat^toan® leased tente .’?• . ' . : 

aremts N^eThlec^er^M.alliyws 

. saving? Contacts aowfor -- - 



26- 30 March Laar«g«rfs Manufactuien Hal 
27-31 Ma<tn Supp»e»3 Hal 


Oci.- 2 r-?/. UaSxxrjorTO MdojIdCOjTxa' Ha.1 ' ' 
30 OCX-3 Nov.SwVterSIWI. ^ 


M1PEL - 20122 MILANO (ITALY) - VI ALE BEATRICE D'ESTE.43 
TEL. (02)5468951-2*3-4-5 TELEX: 313224 M1PELI ! 


1 . "%lex:8I38L^ Ph ^^w^ 
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management system 
gives so much, and asks so little 


buflil schedules. 

Tbe bonus is die way the system is rapidly recovering 
its modest capital cost 


oistirtc modules written in COBOL, /uw ttuiui uoj * 

been developed by Cable ^'^relessLJ'K Services ia imPCON from Cabled’ Wireless l^Serricescopld do 

response to the obvious needs of industry:- the same tbrvoa Mail thecuuponand wc'U tellyou 

The need for total capability in inventory manage" how. Precisely. 
jnent and production control - without fbeneedfor 
skilled oompuxer personnel 

The need fora high tedhnpipgy/lowrcostsystern- uJ~ 

entry 1 gCnUUle SHATet W-G339577 

Andthe needier a 


Cable ^ Wireless UK Services- who sdT, install and 
ensnre continuing maintenance Of both the 
hardware an d tbe software, 

Ansafbne is one leading Company whose needs were 
met bv IMPCON. 


font IMPCON enables them to detine production and j Company. 

' — ^uirementsasaiiistir , ariii6ciiinngestirnaieS'' i 

To reduce parts stockholding- j Address — 


Hshnw me how IMPCON could rontrol and monitor”] 
ourmaim6eniringprocess,while saving money i 

Name ■ j 

jlDde. 


Mils reouirements against inanuiacuinng estimaii 
ivith total accuracy. To nature parts stocknaldlng- 
hereby improving financial performance. . 
f 0 exploded bill oTmatenak for each model down to 

S3 to Era\v whoi to order or cancel to relation to 


I 

[rd.No. 


F.TJO/S j 


DODGE 

COMMANDOGI1 

16TONSGVW. 


Right now, 

we’re offering our most 
competitive and most flexible 
trading terms ever. 

Just how good those terms are dep 
on you and your local Dodge dealer. 

After all, he’s in business to keep 
your business moving. So between you, 
you can work out a great deal. 

And what a great truck you’ll get 
for your money. The Dodge Commando 
G16 has exceptional payload potential. 


It offers a wide choice 
options to give you exactly 
the right specification. 

What’s more, it’s backed by an 
ids unlimited mileage warranty for 12 months. 

There’s never beat a better time 
to buy a Dodge Commando. 

Contact your local Dodge 
Trucks dealer now. 


WIT* 


Dopes 
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When going public is not 
its own reward 


BY NICHOLAS LESLIE 


r ft*. 

1.1. CM 




BRIAN ALLISON was not 
despondent when in 3970 he 
failed to convince the head of 
an Australian company to buy 
some market research carried 
out by his company. Business 
Intelligence Services. He 
merely told the Australian 
that he thought he was making 
a mistake, and that the time 
would come when he would 
change his mind 

It took a while. But two 
. years ago, after Allison had 
again urged the Australian that 
he really would be better off 
with the BIS product, and that 
all his competitors were BIS 
customers, he returned to the 
UK to And a teles: “OK, you 
win. I'm in." 

Determination and persever- 
ance are two characteristics of 
which Allison is sot short. They 
have enabled to build up 
a business from nothing over 
the last 16 years — ■"‘When I 
look hack on it, they were 
fiercesomely diffi cult, those 
early years. They were, terrible, 
and my wife will confirm that" 
He now has a diversified service 
organisation that is achieving 
sales in excess of £7m, and 
which in 1979 earned £760,000 
of pre-tax profits. 

BIS began life selling market 
research on the paper industry 
to a number of clients rather 
than, just one — -“a new concept ” 
claims Allison. Since 1964 it 
hah expanded into many areas 
of industrial and consumer 
marketing research, as well as 
into computers and data pro- 
cessing (providing software and 
training) , business publishing 
and the provision of in-house 
training courses for companies. 
One of its key activities is 
MIDAS (Modular International 
Data and Accounting System), 
a computerised data-based 
facility that is used by over 120 
banks and other institutions 
worldwide. 

Allison's original concept in- 
cluded the reasoning that senior 
management all too frequently 
avoided making decisions 
simply because they did not 
have the necessary data and 
information to do so. He 
reasoned that if he provided it 
they would be perfectly pre- 
pared to pay for it 
In the process of creating 
BIS, Allison has demonstrated 
his belief in the free market 
system. He has encouraged his 
own executives by giving 
them considerable responsi- 
bility and a share in profits. Yet 
he has resolutely avoided seek- 
ing a public quotation for his 
company’s shares. 

He is also not so sore that a 
Conservative Government can 
hope to encourage a business 
revival with an administration 
that he believes does not under- 
stand business. He illustrates 
this view with another little 
anecdote about being button- 
holed by a senior civil servant 
at a cocktail party who said to 
him: “Tell me, Mr. Allison, 
what is this business risk you 
chaps keep on about? " When 
Allison replied that, for a start. 


Brian Allison: “ Many of my friends rue the day they went public " 


Hugh Routiadga 


he had to find over £300,000 u in 
greens, in the bank, by next 
Friday, to pay our people 
around the world,” the civil ser- 
vant responded: “Oh, that’s very 
interesting. Of course, we get 
paid by the central computer.” 

Allison’s antipathy towards 
going public stems partly from 
a conviction that the rewards 
are not worth the constraints. 
Public companies get “immense” ■ 
pressures from the City to 
account for themselves, he says. 
" I have go t many friends whose 
companies have gone public 
and frankly they rue the day 
they did. They may have a 
very large house, but they don’t 
sleep easy.” 

There are generally three 
reasons for going public, he 
suggests. One is that tbe key 
shareholders wish to realise 
some of their capital; another is 
that they want to raise funds to 
expand the company further; 
and the third is for defensive 
reasons. In that their ultimate 
objective is to he taken over by 
a larger company once they have 
a quotation. 


Typical 


“None of these appeals to 
me,” he says, though his reasons 
for saying so are not necessarily 
typical of a founder/share- 
holder whose company would 
clearly have a market value of 
several million pounds if it 
went public. Allison is not 
BIS’s major shareholder — that 
position is held by a wealthy 
Dutchman who backed the com- 
pany in Its early days and who. 
controlling nearly one-third of 
the equity, has a “very long- 
term capital gain ” as his objec- 
tive. says Allison. 

So Allison’s own sharehold- 
ing and those of his fellow 
directors, is of a size that " even 


if we sold we wouldn’t be finan- 
cially independent. So we would 
be crazy to sell.” 

Allison is keen to preserve his 
independence. “We like being 
masters of our own destiny. I 
and some of my colleagues came 
from large companies where we 
were frustrated.” 

BIS has no cash pressures, 

. says Allison . “We don’t need 
any money. We have an over- 
draft facility we don’t use and 
£lm of cash io invest. You can 
do an Ewful lot with that 
amount of money in manage- 
ment services which is people- 
based.” The cor- pony’s net 
assets total £2.5m. made un 
almost entirely of cash and 
debtors. It has very few fixed 
assets, “ which we have not wor- 
ried about although we have 
been concerned that other 
people who look at us have been 
worried.*’ 

He plans to respond to such 
fears by seeking a compromise 
between profitable operations 
and a strong fixed assets base. 
This will be achieved by seeking 
io acquire next Spring 65 per 
cent of the shares in Christian 
Braun, a direct mail marketing 
company, in which BIS already 
has a 35 per cent stake. Brann 
owns land and buildings and has 
its own printing works. Addi- 
toinally. BIS is considering the 
purchase of its London head- 
quarters near Waterloo Station. 
But, says Allison, these deals 
can be financed from existing 
cash resources and cash flow. 

The Brann link is typical of 
the way BIS likes to approach a 
"marriage" with another com- 
pany. It takes a minority stake 
and then has options to increase 
the holding, depending on bow 
the . relationship develops. In 
this way it has built up a 76 per 
cent holding in Philip Shrapnel, 


an Australian economic fore- 
casting concern: has purchased 
staged options in Ian 
Mackintosh Internationa], a 
consulting firm, and has bought 
a 26 per cent holding, with 
options to increase the stake, in 
Developpement Services, a 
French company. 

At the age of 47, Allison 
seems to have lost Done of the 
fervour for business that set 
him off on his own particular 
path 15 yearc ago- But such 
fervour has fuelled some par- 


ticular Ideals which are at odds 
with each other in terms of his 
views on going public. 

One the one hand, as 
private company he can con- 
tinue to motivate his employees 
in the manner he believes is 
best He feels he owes his first 
allegiance to employees and so 
is not faced with the dilemma of 
also being responsible to a large 
body of outside shareholders. 

As a believer in the concept 
of small company units, he likes 
to break down toe BIS business 
Into profit centres with around 
50 employees in each, giving 
considerable responsibility to 
the directors and senior execu- 
tives of each, in return for 
which they share 20 per cent of 
the pre-tax profits earned by 
their particular profit centre. 

As an example of this philo- 
sophy, he points to BIS Applied 
Systems, which is separated into 
three profit centres — training, 
consulting and product develop- 
ment “ The chaps there have a 
say in toe people they appoint, 
the targets they go for and the 
profits they make. That moti- 
vates human beings far more 
than anything else I know.” 

On the other hand, though, 
Allison does not believe in 
leaving wealth to his children. 
So be feels that if be is to be 
in a position to avoid leaving 
them anything but a “nest egg 
he will eventually come under 
pressure to realise his capital 
That being so, he sees only 
three options. One is to get a 
Rule 163 (2) listing on the Stock 
Market, thus avoiding toe pres- 
sures and costs associated with 
a full quotation. Another is to 
wait until toe company is much 
larger and the directors* share- 
holdings are big enough for 
them to be financially “ fire- 
proof” and seek a buyer big 
enough to guarantee tbe con- 
tinued “culture and stability” 
of BIS. 

Finally, and preferably for 
Allison, BIS could try to 
attract institutional share- 
holders. This would mean sell- 
ing shares to pension funds and 
similar organisations — a move 
which Allison feels “we will 
probably do in the medium- 
term, that is to say around five 
years.” 


Managers 9 reading habits 


THE MANAGERIAL profession 
is, as we all know, a sedentary 
way of life. Chairbound as the 
guvnor usually is, the nearest 
he or she ever gets to physical 
over-exertion Is writers* cramp. 

If the piles of newspapers 
and magazines that usually 
accumulate in his in-tray are 
anything to go by, one of the 
main features of his lifestyle is 
reading. This, presumably, 
keeps him in touch with day-to- 
day events in his industry and 
enables him to . make better 
management decisions. 

But how much of his time is 
taken up in paging through the 
forests of paper? Almost one 
day a week, it seems, assuming, 
like toe rest of us, he works 
at least 39 hours a week. 

This is somewhat more than 
tbe time spent by the last man- 
agement generation, says toe 
Oranfield School of Management 
in a study* of the reading habits 
of more than 400 members of 
toe British Institute of Manage- 
ment — whose members employ 
about a third of the UK’s total 
workforce. 

The survey, which covered 
use of BEK’S library and infor- 
mation services over a period 
of a month, indicates that 
managers spent a mean average 
of 7.8 hours a week digesting 
toe written word. Surprisingly, 
most of that time— more than 
three hours — was devoted to 
journals, while newspapers and 


books took up almost two hours 
each. 

The range of total reading, 
including that done in trains, 
aircraft, at home and elsewhere, 
was from one hour per week to 
a demanding 60 hours per week. 

Forty six per cent of managers 
said they spent more than six 
hours a week reading. Another 
surprise was that 9 per cent 
claimed not to read a newspaper 
at all. 

Respondents were also asked 
to rate toe titles from which 
they gained most benefit in 
connection with their work. Top 
of the list were toe Financial 
Times and Management Today, 
although Cranfield points out 
that Management Today is 
freely distributed to all BIM 
members. The Times, Econo- 
mist, Sunday Times and Daily 
Telegraph were the next most 
popular organs, although their 
usefulness was reported to be 
markedly less. 

Assessing the credibility of 
the survey, Cranfield says that 
respondents were asked to 
restrict their answers to reading 
to support of their managerial 
activities. Presumably, there- 
fore, recreational reading was 
excluded from these answers 
“ although it is recognised that 
one cannot always make hard 
and fast distinctions between 
toe two.” 

Cranfield also points out that 
respondents were not restricted 


to activities at the workplace — 
** we wished to identify all 
managerial and work -related 
reading." 

“An obvious weakness hero 
is that questionnaire and inter- 
view responses are not very 
reliable indicators of time 
spent Nevertheless the replies 
certainly appear to indicate, at 
toe very least that reading is 
perceived by BIM members as 
a more time-consuming activity 
than earlier studies have 
indicated.” 

The researchers observe that 
in the case of at least a couple 
of toe Interviews, questions 
about reading habits proved to 
he somewhat threatening to the 
interviewee. 

“There was on toe one hand 
the manager who was clearly 
reluctant to admit that he read 
at all, because if he admitted 
this, he would also be admitting 
to being less dynamic and less 
overworked than his colleagues. 
Conversely there was toe 
personnel officer who did admit 
to reading very little but felt 
very guilty about it and this 
guilt may have influenced her 
responses.” 

•Do Managers Read? by John 
Blagden. published by BTW/ 
Cranfield Institute of Tech- 
nology Press. Price £2 or £3 
non-members from Cotswold 
Press, Ozrford, UK. 

Arnold Kransdorff 


Bankers’ guide 

THE Inter-Bank Research 
Organisation deserves congratu- 
lations for producing the first 
really useful guide to’EEC back- 
ground papers, regulations, 
directives, recommendations, 
and judicial decisions, classified 
according to subjects likely to 
interest bankers and other fin- 
ancial institutions. 

Some subjects are specific, 
such as banking, capital mar- 
kets, monetary systems, and free 
movement of capital. 


But other chapters dealing 
with more general subjects will 
also he useful to other seekers 
of EEC law. These deal with 
company law, competition, con- 
flict s of law, consumer protec- 
tion. external trade, establish- 
ment and services, insurance, 
social policy, and taxation. 

This loose-leaf publication, 
which will be updated, is no 
more and no less than a guide. 
It is not another attempt at a 
textbook nor a mere list of 
legislation and decisions. It in- 
forms with admirable brevity 


about toe purpose and tenor of - 
toe documents, well selected 
from toe EEC flood and — most 
usefully— records toe legislative 
stages already passed by toe 
numerous proposals afloat It is 
introduced with a concise j 
description of the EEC legisla- . 
live process. ■ 

EEC Checklist, edited by Jane j 
Welch. British Bankers * Associar f 
tion, 10 Lombard Street, Lou - j 
don. EC3V BEL. £20 (members I 
£10) including fee for updating. [ 

A. H. Hermann 
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Economics off 
the rails 


THERE IS an aphorism done it in a video programme gramme T remain convinced that — motorists, 'market gardeners theme chosen far give- the film subject- that some^proresslonal ; 

attributed to Harvard Business entitled Haw tv. Double Your the temptation of doubling com- and householders — and all three some human interest isia school people .may find disturbingly 

School which has become almost Profit Within the Year. Unlike pany profits may be too much audience will end up more project in which- a - group of relevant •“** 


BY ANTHONY HARRIS 


discussing the merits of Your Hnsba 7 id cflcr the Honey- The strategy is a sound one: Shell, tradition, they are 
sponsored films. In analysing moan, which turned' out to be identifying ' the needs of the competent films; but I can i 
the techniques of marketing cookery recipes — this video audience. In the case of a man- higher praise than that 


the techniques of marketing cookery recipes — this video audience. In the case of a man- no higher praise than that because of the need 4 o- foSiw ^ cutive wh< *: * 

THE GOVERNMENT’S decision tance on this uarticular error- 1 311(1 selling itsays programme really does set out agement film made solely for -It almost doesn’t matter, I the construction project; while ■■ 


tn 3 Ilnur ■Rririch T?aii an n-etra but I am afraid this is hardlv on me neeas ot ine ** — “ ™ «ar. Because ine motorists,- the laner sometimes- reties on y„ _ 7 «_ ?".anTw 

? 40 m n tc acVi limits tn nff«>t like to persuade Sir Peter seller, marketing on the needs .It is in no sense a conven- fw. The problems anse when a greenhouse owners and house- inadequate classroom models to nf -thfe film wn 

£40m on us cash limns to offset t0 ^f everconeto the buyer." ‘ tional film or video programme sponsor has a mesage tbat he holders will all gobble .up the. explato.the principles of the-- 

the loss of freight revenue from Mary] ^ e for hut rather a straight videotape wishes to package in a palatable messages regardless of the style flood barrie*. yet: the: pre® kit ■SS^^S a r^^ 

the slump is not going .to put the difficulty of earning a pre- This maxim is especially 0 f a seminar con- form— such as buy our oil and and the lack of cinematic dash, reveals a photograph jaf a superb • 

the whole economy right It is ordained profit in a bad year is a PP f °P nate to sponsored films ducted by John ; Fenton.- -Quite petrol. ■ This is not to say that no film model toatwmU^havedone the 

» , . “ . . . .r h«.o n » otiot- • i fi/L _ tn ■■■■■■ .-contender jot tne cunractnas 


There are, in fact, two sorts frininiu? tedious bonne 0 Ed antic films FILM AND VIDEO stand - for whom ^“exactly " 

of craziness involved here-the Part of sensible transport tedious bonng pedantic films no style at all;, it is as func- - - ' ' this . film was made, - If 

approach to publicly-owned in- mznzgement. ?S n «. JK5 » JETS BY JOHN CHITTOCK for engineer and potential : . y;v 

dustries in general, and the The problem is very simple. or ,™y k as thrust his own ideas camera .set on a -static tnpod. .. dients, it falls. shqx$. on; really - 

approach to public transport in According to the motoring , 107 if 0 ™* At its -preview (thoughtlessly • " ' . . - solid engineering information,' mentfre jncib rablv -'follow. 

particular The sanity which has organisations, it costs about 20p mumcation channels wnmout gj^reened with four other films) and if for people Bk 6 . me .who with' a nastv lehat- twist- af -the 

appeared is only of the first a mile to run a car, compared ca ^ n f * t ° fiS about whether I there was only time for. a short ing subjects of real Interest to relevant the content is to the live near the , Thames - (albeit; _ d when— comddehtaHy— al] 


After seeing the film -JL^stut dinic — -where toB; executive; had 
fail -to understand exactly -how tried -fo jump T a- fong wafthy list 
the barrier works; hut- mote ££ bis’ Wife’-s/ adndssiptt for 
important- ; I-' caHnot 'under- 'special treatment. ' * -v -‘V 

stand - for whom --^exactly : : . 

this - film was made^ ■ If T ^ 

for engihepTs. and p^entiai : . 

executive ■ Ine^qrably^ ' &Powb, 


The Government may weU food value even in November 
have wandered unawares into 3*® ^ sood value for 


with that, rail fares will still he wiU ^ 1116111 or not 
good value even in November -r-i •. 

(and are in fact good value for f EVOUIltG 


Yet I have to confess that des- ■ Shell UK— Shell Guide to Good It is presented with imagination, and social terms. 


have wandered unawares into Idiiu an iu uu gouu vuue xur r flVll 111 I LC minute course -wiui mi. reuiou. -a* mui me inwt nutx uum aypnxuiwciy emcieouj u. jusoiy ,«b reievaj^ce.iu juuimu -haro hever : aeceoted v or- ever 

toe mora“ on public seSor companies paytog business Yet I have to confess that des- ■ Shell UKr-SheZl Guide to Good it is presented with imagination, and social terms. -^|v SSv^S|SSSi%£w!5 ' 

pricing, because it set out on mileage). But for the ordinary To demonstrate the import pite my early cynidsm. -as Mr- Mileage, Grider Glass, and Sometimes sponsors try very It- Is left ta two :Ainefiean -that ~ ndgbt 1 ■ influence - Iheir 

what looked like a firm, straight motorist this is nonsense. It auce of subject relevance and Fenton got going I began to Wrapping Up. hard to do just that, and in the imports to give my recent film business decisions. ~ - 


even a partisan question: Mr. “ — tne cost oi petroi ana au. x nave on more uaaone -mayue, i xnougnt, nes gqt a they are part of a campaign on fused. . This is a tendency -in a again by CST Training Services. intelligex 

Healey started it, and every Even buses are dear by com- occasion speculated on toe film point— maybe it would be pos- energy- conservation, showing new film made by the Costain The first tackles the. somewhat ' jectsthe 


general economist agrees that P an son. 


occasion specuiaiea on ine nim point— may De it worn a oe pos- energy- conservation, showing new film made by the Costairt The first tackles .toe. somewhat jects toe predictahle paths and 
^r ii C tS reatiers vi . sible. Perhaps if I were to viewers' how to get more- miles film unit Taming the Thames, overworked, subject of ; 'Dealing leevee the '--audience to think 


such subsidies are a Bad Thing. There are only two ways to w ? uI ?„^ e ? ost a . bouL The programme is available per gallon, avoid heatlosess in The task is to show the large with People, but is ably inter- about it ftrediselves. The final 

They misa] locate resources, level up this disparity. One is r 17 top tavoimte has always ftom a. new distributor, CST commercial greenhouses and and complex: Thames barrier preted by personable actors and : thought -tnigbl Weil be' “ there 

encourage inefficiency — I am to ensure that far more of the Dee B, „ t0 d ?V“ le . your Training Services of Bosbey reduce energy bills in private construction project- ; which actresses so tbat -st-le^t ane istiibut for the graCe of GoiF-go I 
sure you know the whole recital, cost of motoring falls on the ijl +W? resist a Studios, Melbourne- Road, bouses. But each Is aimed Costain — with Tarmac and HBM charmed into following the story. Which: . perhaps. ' as 

use rather than the ownership 111111 UUe 11Kfi 11131 ■ Bushey. Herts, and although I. precisely at special audience — have undertaken for the The second, equally professional xelevaht as any film: could hope 

pnrh Hmffe of cars - 0ne raise toe Now someone has actually warn that it. is a tedious pro- groups with particular priorities - Greater London Council The and' well-presented, deals -with n tobe. *" 

v^dMI II 1111 La petrol tax far enough to pay not • — ; ■■ — . — . — 

ttt> rn.ri . i . l i t 4 . . . , only the road tax (as Labour 
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limits on borrowing have proved cj„„ Ta hlrt . „-ii v * I CANNOT remember Lester respective mounts appeal more Piggott’s mount Franciscus, 

to be a decidedly blunt hatchet p * per aps * “ 43r - Piggott— or any otoer jockey as . place rather . than win with plenty in hand oyer a 

for cutting them out. It is hard . _ for tbat matter— having a prospects. mile and three furlongs at 

to know, for example, when KStlOnSl mount for a different trainer One event I fully expect to Kempton. 

you have stopped cutting out awuvum ^ eac | 1 gygnj. on a six-race card, see him winning, however, is . The additional furlong here, 

subsidies and started insisting The second approach, adopted But that is the case with toe the 11-mile Cocked Hat Handi-' on ' slightly easier ground, will 

that a monopoly must black- everywhere but in the UK, is to nine-times champion this after- cap. Here Piggott . teams up . suit, him admirably and he is 

mail its customers into subscrib- tax petrol enough to hurt and noon at Goodwood, as he tries with Philip Mitchell’s lightly given a reasonably confident 

ing the whole capita] for expan- use this or other revenue to sub- to claw his way back into con- weighted Morality Stone, in vote. 

slon i hrou 5 h prices they s idjse public transport — tention with Carson in what preference to taking the ride Now that Luca C umanT s 


pay. No privately-run business theoretically to the point where 
could get away with this, but the user only has to pay toe 
the telephone industry was cos t 0 f r unn ing the buses and 
forced to. and its chairman trains, not providing them. This 
resigned on that account. mak es for rational use of trans- 
Sir william Barlow seems to be por t resources 
a better economist than his _. „ . . , 

masters Finally, public transport sub- j 

‘ sidies have a merit which ought i 


RACING 

BY DOMINIC WIGAN 


on the Scobie Breasley-trained string is back .in form at last, 
Butosky. backers are probably best 

A late developing and hand- • advised to stick with Night And 
some son of the Ascot Gold Cup Day in toe Pheasantry Maiden 
winner. Ragstone, toe three- stakes. 
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THEATRES « oertan S .theatres, • oartt. -Restau-- 

rnDt 928 2033. .Credit' card • tncgi 
ADELPHI. CC. 01-036 7611. Eve. at 7 30 928 5933. . • - • ' . 

Sat. 4.00 an d 7 -45. Mats. Thu rj. it 3.00. ■, vi^ ana ,c,c /* kc« , m, ui 

TONY BRITTON. LIZ ROBERTSON. X'rsJP&JSP 

PETER BAYLIC& alMf AM VA nfaM.{ In 7.® n »* t 11 7- 30 - “ornor 2.00 Timothy 


year-old Morality Stone was 
clearly well thought of as early 
as last autumn, for his Epsom 


With recession, however, the t 0 appea i strongly to toe present has become a somewhat one- handler chose a £3,000 event 
policy wallowed straight into Government They show a profit sided battle for the champion- at Newbury won by . Super 
lunacy. When the electricity Every £ioom spent in subsidies ship. Asset for the bay's sole juvenile 

industry had to raise prices ^ J save existing users sub- Although Piggott. who took .appearance, 

again because of weak demand s tantially more than that sum, the honours as leading rider at Although never seen with a 

— a step which would be because the fare cuts will the July Festival here, seems chance in that event, Morality 
suicidal in any competitive attract extra and highly profit- sure to close the gap with Stone has since justified his 
industry— lunacy was manifest a bi e marginal traffic. It is time Carson, I doubt if it will be trainer’s expectations, and 
The British Rail decision, to forget the slogans and work by more than one or two win- last time out added to some 
then marks Government repen- on some proper analysis. ners. For in several races his worthwhile earnings by besting 

5.40 News. Today. 6.45 Tom and Jerry. 6.50 Together. 4.45 Smith and Goody. 



5.40 News. Today. 6.45 Tom and Jerry. 6.50 Together. 4.45 Smith ai 

SJ5 Nationwide (London and Heddiw. 7.20 Gair I Gall. 7.45- 5.15 Emmerdale Farm. 


GOODWOOD 

2.00 — -Bright Tjuf^i-ng 

2.30— Junta 

3.00— Night And Day*** 

3.30— Morality Stone** 

4.00— Heron’s Hollow 
430 — Funny Spring 

NOTTINGHAM 

3.00— Fortified 

3.30 — Hill's Realm 

4.00— North Bnehan* 
430 — Beziqne 

HTV 


THEATRES 

ADELPHI. CC. 01-036 7611. fro. it 7 30 
■ Sit. 4.00 and 7.45. Mats. Thurs. at. 3.00. 


PETER BAYLISS and ANNA N EAGLE In ■ l o * n °i n f ■**»- mraffy 

01-636 * 358 or 01-379 6061 Frl. Mon 7 JO: Sat Z.QO Pwtar -OTuotoTn 

ALBERT. 036 3076 CC bkgs. 379 6565 MACBETH. Directed by Bryan Forties. 

Go. bkgs. 836 3962 or 379 6061. Evgs. Svn 7.30 Inna: TM MMi Facas- 

8-00. Thins mar. *J0. Sat. 5 00 and 8 15 TOAD BOW bkg 15 Dec -to .17 -Jan. 

Sian Phi Dips. Denis Lawson. Half Moon , __ nil . ■ ‘ . . 

%gr Jo ° RodsOT r- : v 

s. 836 6WJ4.CC. 379 6233 hffoinM < *01-379^qBU 00b £ 

■Jr coadltipAed^ROYAL SHMK^^LRE PICCADILLY. S. 437 4506. (X: bookings ‘ 



COMPANY. Seats available ter low price 
□ret- lews. Opens Tomor 7.30. JUNO AND 
THE PAYCOCK bv Scab O'Casey This new 
vritti Jtttfl Dench and Norman 
Rodway celebrates Sean O'Casey’s centen- 
ary- RSC also at The Warehouse and 
Piccadilly Theatres. 

AMBASSADORS. 5. CC. 638 1171. 

Limited season aoens Thursday at 7. 
Dcnald Swann & Frank Topping In SWAN 
WITH TOPPING. Reduced price Previews 


379 6666. Mon-.Thurs. fr. Frl.'* Sofa-fr- 
aud 8-40. staffs from. £2-90. - ROY At 
SHAKESPEARE COMPANY - In Wtfty 
RnaaeU's new comedy EDUCATING RITA: 
RSC also at Aldwych Waiebotoa 


71,0 Wmreh °“ Se aDd PRINCE EDWARD. CC . frl ^30 6677. 

Pj^ad.llv.TheaCrm. Eves. fr-OO. Mats. ThOW- and HL Lop. 

MBASSADOR5. 5. CC. 838 1171. EVfTA fa» Tim Rice- and .Andrew Uord- 


South East only). 
6 JO Nationwide. 


8J5 The High ChaparraL 11A5 
News Headlines; News and 


BBC l 

t Indicates programme 
in black and white 
6.40-7.55 am Open University 
(Ultra high frequency only). 9.05 
For Schools. Colleges. 12.45 pm 
News- 1.00 Pebble Mill at One- 
1.45 Bagpuss. 2.00 You and Me. 
2.14 For Schools, Colleges. 3.20 
Trem: Land reclamation in Hol- 
land. 3.53 Regional News for 
England (except London). 3.55 
Play School (as BBC-2 11.00 am). 
4^0 Undercover Elephant. 435 
Jackanory with Instant Sunshine- 


6.45 The Tuesday Film: “Away Weather for Wales. 


All Boats! ”, starring Jeff 
Chandler. 

8.35 Wildlife On One. 

9.00 News. 


Scotland — 10.38-10.58 am and 
11-38-1L58 For Schools. 12.40- 
12.45 pm The Scottish News. 5.55- 
6 JO Reporting Scotland. 1L45 


5.45 News. - ■ 

6.00 Thames News. 

6J5 Help! 

6.35 Crossroads. 

7.00 Battlestar Galactica. 

8.00 Cooper’s Half Hour. 


12X0 pm The Rrordan*. 1.2D HTV tnrigttt and Tomorrow at -8 pm. Subs 
Kews. 5.15 Rohm Hood MAlt Good. Ettn- frQ- Mata. S«D at 4,0. 

5.20 Crossroads. 0.00 Report West. APOLlo. s. CC Ui-437 2663. Qu sales 
0JO Definition. 7.00 Emmerdale Farm. 37?_ 6061, E^w. 0,00. Wed. 3.00. Sat 


Limited season ooens Thursday St 7. • WeMm. Dhoarnd W _Haro*d Prfoce, 

Dcnald Swann & Frank Topping In SWAN Croup sales box. oAC* STS €OG1.. Seats 
WITH T OPPING. Reduced price Previews araiNMe ter mathrnd peHonwa nu s s. . '. 

pm; Sub * PRINCE OF W ALES THEATRE.' 930 8601. 
°g- ™ Ut * **■ *°' : Credit card book tem »0 OlKeTAn 


0JO Definition. 7-00 Emmerdale Farm. 
7.30 Doctor Down Under. 10.28 HTV 
News. 11JO The Practice. 

HTV Cymru/ Wales — As HTV West 


379 S 0 G 1 . Ewgs. 8.00. Wed. 3.00. Set. 
5.00. 8.00. RODNEY BEWES. FRANCIS 
MATTHEWS In MIDDLE AGE SPREAD. 


Comedy of the Year West End Theatre 
Awards. • 


oZX A_.iT Ai r- 1 - v » except: 9JO-9A5 urn Mtvy Neu Lai, I ARTS THEATRE. 836 3334 . 2132. 

8-30 Arthur. C. Clarke s 12 . 00 - 12.10 pm Trehetiao^ 4 . 15 - 4 . 4 S 1 ^ 6 30 * 9 -°- 


9-25 Airey Neave — A Will of News Headlines; News and 
Steel. ‘ Weather for Scotland. 

10.40 Figure Skating— The St. „ „ T 


Ivel Ice International 
from Richmond. 


Northern Ireland — 3.53-355 pm 
Northern Ireland News. 5.55-&2G 


11.15 Invitation To The Dance Scene Aroun^ Six. 11.45 News 
from Rudolf Nureyev. HeadJines; News and Weather 


1L45 News Headlines. 


for Northern Ireland. 


» BE&1 ««** North 

as follows. (Leeds, Newcastle); Look North- 

BBC Cymru /Wales — 1138 am- west (Manchester); Midlands 


Mysterious World. 

9.00 Bom and Bred. 

10.00 News. 

1030 The President's Son of a 
Bitch. ‘ 

1130 Guinness Golden Darts. 

12.00 Barney Miller. 

1235 am M Sit ud and Listen,” 
with Tony B as table. 


P” .t- 15 ** SZZttSJK&aSir 1 - ejo - 

Doctor Smugwl. 600 Y Dydd. 6.15- — — 

6.30 Report Wales. 10J0-11J0 ■gpLE VARD, oV. Brrvmr SL. W1. 437 

Flifmlaii'r 7n,it 2661. OMRS OcL 7. Toe to SVri 10 pm. 

riiimiau r 7Dau. Fr l. * s«t 8 * 10 pm. THE COMIC 

STRIP. London's nefrast ansichic- cabaret. 


SCOTTISH 

12.50 pm Tha Riordens. 1.20 News 
and road and weather. 5.15 What 
Reopened Nest? 5.20 Ciossroads. 
6.00 Scotland Today. 6.20 Job Spot. 
6J0 WhBt'^ Your Problem? 7.00 


M*jS. and S, Mjete/er*AWridp?' in^TTO ^V*>> COUWT.fr. CC. -73 0:774^ Oplin 

LAST OF MRS. CH1YNEY with Ian S’!® Car « <3 hiWiI«-- L»t W«L ■' -aKB?' 0 fOQ%. 

Mastjne and Nloyra Fraser. Directed by 8 - ~ 1. saAwFlag'ea'^w&i.': \*n th. 

Nluel Patrick. Opens October 23 at 7.00. r - '■ - i0 ’‘ 3 ‘ 3Dl 

Reduced prke nrevtevs Oct 21 A 22 


eraohia wttt TOMMY frfULE -and Ms 
company. Eyes. Moo_ Thurs. 8.30. TH.' 
and Safa 530 and 0JO Book - Now. 
Closed this week for .holidays. Re-opens 
nest Monday 6th October. . ~ . • 

QUEEN’S. CC 01-734 1166. Era. 

0.00. Sat. 4.30 and *-o a . Tom - 
Courtenay.. Freddie Jana THE DRESSER. - 
The _n«w May hr (femeld Harwood. 
Dnocted by Michael HRoK. j 

^ «. R £y UEJ ‘ AR - CC. 01-7341993." 
At 7.00. frOO. 11.00 pm. Opens San*. 
PAUL RAYMOND:- --presents THE 
FESTIVAL OF EROTICA.. New- Acts. New 


Girls. New ttirMs. 23rd '(emotional rear. 
Pally Mr coodKtonmfa :- v • . ' 


;y m .\\ ciNHdAS y 

ARC 1 Ur 'i-iHAFTESBURY AlVl. B3fl 
•B61 . Sap RerbLy ALL SEATS : BKBLE. 

a i 

•' classic fhnfrRTAIhHMChTF 

• : ~TgM»t«:Pt-200 QgQO ■-■- ■ . , 

H<frb°'MtK»IANS BALL 
, <AA?- pmay g.o^ -Sfro. 8.15- - ■ 

VXASSjClY.ia, VMM flHctedWy 
. .OmtlUdV 01-CSUS27. . 
TtfrASTFjWLCNGfr MK Prow. SIIS. 

.. jj ^LASy ^' CANT 5TW Tlii 

M USIC'f A1, 1 it OWbT v rtareo. progy. 1MD 
. TSan. trem ;2-3C).-,.fa4q.- 7-45. -• 

■li XA NA xdw Bterab.-'-Prag*. 

.T.oa. 3.00: .5.00^7.00. 9LB0. ^ ■ . 


AH IRA RarlAiK ns Tamrinn Firm. 7 JO Doctor Down 

A “.“ 4 - JI ** , ® I ®I “ 4 r^r <m Undar - 11-30 Lata Call. 11X5 Paris, 
except at the following times: 


440 Play Away. 5.05 John 12.03 pm Dechran Siarad. 530 Today (Binningham); Points 


ANGLIA 

12.30 pm The Ritrdans. 1.2Q Anglia 


SOUTHERN 

12.30 pm The Riordsns. 


Craven’s Newsround. 5.10 Stop- Bilidowcar. 5353.40 Yr Awr West (Bristol); South Today News, s.oo About Anglia. 7.00 bj end Scuthsrn Na^s. s.is The undersea 


COMEDY THEATRE. CC 01-930 2578. 
Grp. sales Box Ofttce 379 6061. Eve*. 
8.0. Mats. Th urs. S.D. Sat. 5.0 CLEO 
LAiNE as COLETTE with Kenneth Nelson 
and John Mcrfteb A story with music 
by John Dankworth. 


Fach Fach-. 53^630 Wales (Southampton):’ Spotlight South ?, , _ J B “.r„_ 11 - 30 K “- Minor 0, «.m h!- | e S5S? l wSs. # a&» 3 5oBi ^ wl lilt: s j?^ s ri l 


730 2554. SUBMARINERS bv Tom 
McCtanaghan. Lest Week- .Ergs.. 7 JO. 


F.T. CROSSWORD PUZZLE No. 4,387 



[.West (Plymouth). 

BBC 2 

6.40-735 am Open University. 
930 Labour Party Conference. 
11. 00 Play School. 

1135-1230 pm, and 1.00 Labour 
Party Conference. 

430 Open University. 

635 Where Is Mama? ' ’ 
7.10 Mid-evening News. 

730 Roots of England. , 

730 The Line That Refused 
To Die: The background 


Moditations. Crossroads. 6.00 Day by Day. 6.45 e^£ froo*. fZ. V TSt 6 * a as. Afr 

• • • • Emmerdale Farm. 7.15 The Disco conditioning. Robin Ra». Jonathan 

ATV Dan c e Dare, from Share’s in Brighton. FOt^Y. 0 ^ 

12-30 pm Tha Riordans. 1.20 ATV faaturing the Southern Final of the EMI and lyrics of TOM LEHRER. 

News. 5.15 Survival. 0.GO ATV Today °** co Dancinfl Championshros. 11.30 nni- w-CT: yw oi^aMTTSgr Grour 


Eves. B.00. Fn. & Sat. 6 & 8.4S. Air 
condltionlag. Robin Rav. Jonathan 
Adam*. Martin Ccnnor. Trida George 
In TOMFOLLERY. the words and music 
and lyrics of TOM LEHRER. 


J AY THEATRE. T-jCt - -01-835 
cteK Cl to £8.-8 •€ uc«d prJea . 


DfTO, ''today a.rr 

CArSl ^BAY?R frA^R- J ^rauD ,t tSiS.- tilCESTBR SQUAIBE -aso-aiil} 


: 9.00. 7.00, 9.00. - • - 


OASStC Xdcgfter frauarm-. 01-030 6910 
\ M&XQV&rm- TE3CAS^GHAINSAW 
MASSACRE -OWLondoiO. Prog*. 12J0 
. ■tpot-Sufl.), '3 JOi- 7.1S. ' • 

[ CURZObC Corxoo Stnrrt vn- 4B9 -3737. 
gwirent imirtcnr-UNE smAiRE DE 
VACANCY CAM*'. (English; Isab-tttlesL 
-. Progs. 2.00 -fndt- Sun.l,. 4.0S. -6 30, ■’ A40. 


with ATV News. 6.06 Crossroads. Th® New Avengars. 

6.30 ATV Today. 7.00 Emmerdale Farm. 'T'vivnr t-t-t-c- 

7.30 England iheir England. 11.30 ATV IlfNt 

News. 11^ B arena. 9.20 am The Good 


sales 379 60S1. Eves. 8.00. Sat. 5.30 fr 
3.30. Thurs. Mat. S.00 MARIA AiTKEN 


Inns 01-839 .-3032. 


9-20 am The Good Word. 9-25 North duke " g wg i — 5 — rr — atw mm 
RODTI in? Easi News. 1.20 pm North East News Eve*. 8.0. Fri. & Sat. s.so. ejo.’ 

DimL/OV and Lookaround 5.15 DiH'rent Strokes. FRANCES de la TOUR. DAVID de 

1 to pm Border News. 5.15 Survival. 6.00 North East News. 6.02 Crossroads. £ EYS L R ' n DUET FOR ONE by Tom 

6.00 Lookaround Tuesday. 7.00 6.25 Northern Ufa. 7.00 Emmerdale . l< ^! I5 r l r tt ' ! 

Emmerdale Farm. 7to Love Thy Neigh- Farm. 7to Survival. 10to North East FORTUNE. 01-036 2238. Prev. Tcm't 8.0. 
bour. Ilto Kaz. 12to em Border News. Ilto Kate Loves a Myawry. 2 I>c 5 s n To ^J, i ? t Dr 7 0, nfli?c 8 -?' 

News Summary. 12to am To Have and to Hold. takes' charge b» p. G. wooehSlim? 


gj gffljj jwS 70 " ,n NDCl caOTn, ' s ^SSb, d y « 

UKE OF YORK'S. S. Cq. 838 5122. . E «VS. 7.00. Low prices. fraSy parldfig. ^ 1' 25 


DRESSED TO . KILL' (X): ' : JM • proas. 
ES.SSr v -. D !¥ t ' , i? 0: A.15'-r.30, Alt seats 
BoqfcaMe.Rt Theatre-. Boa OfRce w bv Poet 


FRANCES de la TOUR. DAVID de 
KEYSER In DUET FOR ONE by Tom 
KemahiskL 


ST. CSORGE'S .THEATRE, Tufnel! P*rfc_ 
N7. 24-hOur bOOIc-nB 607.1128. Opening 
Tonight at 7. T omor .- There. Fri & Sat 


THE EMPIRE STRIKES BACK tUJ, Sep. 
Prpg s^ Drs. o pea dJy ; 2.3Q.-frfrT. Even- 
I'W . PnyamTngs fr Watkepda- may be 
bDolmd th advance. . • . 


Roots Of England. Now* Summary. 12.26 am To Have and to Hold. 

S'Dte TS?bJi™ESd CHANNEL ULSTER 

Story of the narrow-sauce I 12 i?° P * n N h8 R ' 0r ^. , h n,: 1 'n* C uu£ n<l 1-20 pm Lunch,im# - 413 Ulster News, 
aioiy OI Uie narrow-gauge Lunchtime News. Whet s On Where 5.15 Cartoon Time. 5.20 Crossroads 

Festmiog line in North and weather. 6.15 Doctor Down Under. 6.00 Good Evening Ulster. 7.00 Emmer- 


Festiniog line in North and weather. 5.15 Doctor Down Under. 6 00 Goo 

Wales. ' — 8.00 Channel Report %00 Dartmoor, dal. F.to. "ViO HotepoT 10.29 Ulster 

8.30 Top Gear. 7 l3 ? Serenade For A City. lOto Channel Weather. 11.30 Gardening Today. 12.00 

9.00 Butterflies N,W4, 11,3 ® p * ra ' - 1 ?- 25 ert Bedtime. 

a«a t. Comen ta ires at Previsions Metaoro- 


O pens Tonight at 7.0. sub 8.0. Sats. 6.0 
A 9.0. EDWARD DUKE. In JEEVES 
TAKES CHARGE by P. G. WOPEHOUSE- 

GARRICK. CC. S. 836 4601. Evg*. B OO 
ishani). Frl and Sat. 5.30 and 8.30. 
WILLIAM FRANKLYN In Ira Levin's 
DEATHTRAP. 


9.00 Butterflies. ■ Co monte, 

930 Man Alive:- Airfare— Un- SS 
fair? 

1030 Jack High: Kodak Masters 92s .. 

in T °“ raament - Riordans. 

10.50 Newsnjgbt. North t 


GRAMPIAN 


WESTWARD 

12.30 pm Tha Riordans. 1.20 West- 


9.26 am First Thing. 12to pm The ^ rd L NE y» a Headlines. 5.12 Gus 
Riordans. .1.20 . North News. 6'.00 ^oneybun s Birthday 5.15 Doctor 


North Tonight. 7.00 The Electric Undar - 6^0 Westward D.ery, 

Theatre Show.- 7.3a Doctor Down ? < S , Z n ?2 r - l Sen !' l ada “ 

Under. Ilto Ranecrions. Ilto £'*?■ 10 3? Weetwsrd I Uw News. 11.30 


LOTVDOIY Under. Ilto RaHections. Ilto £9* We*lwerd lare News. 11.30 

Wilderness Alive. 12J30 am North S5-1V r "SLSK* *2L- ■' l 

930 am Schools Programme. 25 Country Weather< Sh,pp,nB Fare ' 

c ^. 10 P“ PiP- GRANADA ' voDV^mur 

kins. 1230 The Sullivans. 1.00 12.30 pm The Riordans. Ito Granada XUKK^UIKE 

News, plus FT Index. 130 pm ' Reports. 5.15 oir rent Strokes. 6.00 1220 pm The Riordans. Ito Ceien- 

Thames News. 130 Crown Court. „- ra . n .* da “r 3 ? 1 ? la ,a l H Bwa ' 5- t 5 Li,a at Forty. 

200 Her* TnrilflV 2 95 J.I,™,. Right.. 7-00 Emmerdalf Farm. 7.30 6to Calender (Em ley Moor and Belmont 
Paris Doctor Doym Undar.. . Ilto Tha Hew edition*). 7.00 Emmerdale Farm. 7to 

Party Conference. 4.15 Get It . Avengers Survival. Ilto Cash end Company. 


Paris. 12.25 am Faith for Lila. 12to 
Weat Country Weather. Shipping Fore- 
cast. 

YORKSHIRE 

1230 pm The Riordans. Ito Caien- 



■' ^ 12.45. 4; OS’. T.3PJ Lte. Show-S»t. 2QJO, 

artgallerks 

FlELDStMtNE. GAliXRlEH. . G3v tOoeene 


ACROSS 4 A stupid mistake in a bell? 

1 Dismiss people in sporting (7) 
event (4-4) 6 Foreign currency from im- 

5 Injury to finger from silver mature defender (9) 
fastener (6) 7 Accumulate a quantity (5) 

9 Piles fruit in transport (8) 8 Arrive by . rail or overland j 

10 Stay with soldiers going to communication (44) 
sea (6) 11 Fling ghj p (4) 

13 nWiiSSf 15 «f P=P« with the best 

Its a difficult question! (5) enrpsrf 

13 Areas of land the Spanish ,, tf" ' 

w0( i f q\ 17 Beg jn America for face to 


T 1215k Hz/247m 
& S0-32.Bvhf stereo 

_ 200kHz/ 1500m 


BBC Radio London: 
1458kHz, 206m & 94tofif 


weed (9) 


14 Cheek initially roasted in « SS j * ""aw c dio 7,00 0m i!' Condmif (i)’ eio 'n^iisT 'mb'tmb touch, for the visually handi- 

shallow dish (61 18 What motor-cyclists do to 1™'*- ■ M* S'W" Baiaaj with The Week-a Compoeer (S). 10.00 A Moiart ?50 Kaleldbacooe. 9.59 


shallow dish (6) 

16 Make keen to bring to a 
point (7) 

19 Cannot even briefly make a 
mess (7) 


2.00 News. 2.02 Woman's Hour. 3fr0 
Rfldifl Wninlflnirthe BBC London: ' News. 3.02 "The Golden Bowl " ty 

ndillU ndfClcHglBS 1458kHz, 206m & 94tofif Henry James (S). 4.00 Italy— The Poor 

1 1063kH*/Z85m * 1215kHz/247rn Your Wa V- 12 - BS Weather: programme 

1089kHz /275m W ■ — — r , .i.r ■>. Capital Radio: nows. Ito Tho World at Ona. 1.40 

» WKSLtwm starao iswkHz. 194m « 9S.8vt*f . Th® Arehera. 1.66 Shipping forecast. 
633kHz/433m mvib/unv. . . ' Sou th. fr.15 '"The Martyrdom of St. 

2 90SkHc/330m m . k on don Broedoeting: Stanislaw" by Wojtek Plazak (SI. 4.46 1 

• & 88-Slvhf stereo *| * 9Zfr5vhf 1151Mta,.2B1m ft 87toM Short Story. 5.00 PM: News Magazine, i 

5-50 Shipping foraeest. Sto Weathen ' 
progipm.ma news. . 0.00 News. 6to Top ■ 
. of the Form. 7to New. 7.06 The' 

n A nrn t da nm i ■ ■ Arehera, 7to‘ Medicine Now, 7.50 A 

K AW1U 1 RADIO .3 Touch of Genius — the. career of Italian 

(S) s te roophonk; broadcast ffr.55 am Weather. 7.00 Nawa. 7.05 = ondu «or Arturo Toacenrni. 8.20 Reel 

K/v . ♦ Mednim wavo Overture (S). B.OO News. 8.05 Morning «w«tca— the British sewerage system. 

5.00 am As Radio 2. 7,00 Dave Ua Concen (S). 9to News: 9.05 This 9,05 '"Touch, for the visually hendi- 


2 30SHHz/330tT> m ” 

■ & 88frlvhf stereo *T * aztovhf 


Capital Radio: 

1548kHz. 194m & K.Svtrf 

\on don Broadcasting: 
1151kHz, 281 m & 87 JvM 



VAUDEVILLE. S, CC 01-936 99U. 
Group xalaf 379 8081. • Eves. a.oo. Sac. 
5.30 and 130. Wed. jnafa IAN- 

P G yrCCs» 5, Jreiht-S 1S *1/ JAME^CpSBrNS- 
In. STAGE STR UCK. Ost Z WEEKS-^. 
MUST END 11 OCT7 A .no* .thriller by 
Simon Gray. 


CAREL WEIGHT. ; RUSK IN - SPEAR. 
FREDERICK GORE, RPPMEY ■ BUrIt ■ 

F 1S? tTtlFZfTT’ New Bond . st. 
--5ik*£oS3 B 5ir 6. ART in SCOTLAND. 
18Q0-1920. Afro-' Edward Bawden. ' ; . 

"?&*!** 5*- -Pbi«t St. . SW1. 58T • 

21* Aiftffif Willis ind other 

t-gEVRE GALLERY, 30. Briitan^ W1 


1 BBs, 

FraJ S ^‘ UBtM a .9* ‘ Adm - ■ 

MATVAp. GALLERY, 34. Meteomfr- Street. 

235. ooioT^kcdims : in 
ARAB^A^ ■Cp®MtnpO»»ry. paiarings of 

T H.K P Ag.KEfr . CALLER Y. -2. atbaMria ' 

1 ’Y' . S 1 l" ^ lh ■ of ow 

: aB ^ Syy Inn and Toao- 

MrxwMMf Prints, and Paintings - of. Ships 


CLUBS 


i^wrUL^B jgn areot lArateg.'wr 

BMMB Sb-W - 

Please send me details of yoinr snbsaciption rate&arid fi(rtr *1 
to receive^ 'the' EinandaTTimes refirdiarlv^ : ^ I 


RADIO i 

(S) Stereophonic broadcast 
t Medium Wave 


RADIO 3 


COOk eggs (8) An?v n paa H bl«“ l>8 17» : Chamber Concert (S)' including 10.40- 10 °9 T^o World Tonight, 

on . . . , K 1 ®? ■ il? s - 12 -_ pm Newsbaat. -|Q_So { qte rvaf Readina. . Ilto Edward . . SP««kr"9 for Ourselves— Spiri- 

20 Memorandum school turned 1245 Paul Burnett. 2X2 Simon Bate* Downes Conducts, concert, parti (S). ^nl - 11 '® A Book 81 Bedtime, 
up (4) T*y.°P ldw - »°® r — p Brt 2 3.32 t.oo pm- News. 1.05- Six Continents. U;!*, 1 *! Fin J an . c,a i World Tonight. 11.30 
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Paris: Biennale des Jeunes 


by WILLIAM PACKER 


The 11th Biennale de Paris, the 
so-called Biennale des Jeones, 
is sow on public view (until 
November 3), the major portion 
of it occupying the upper floors 
erf the old Musee d’Art Moderns, 
just up-river from the Troca- 
dero Gardens, with a small rump 
. to be found on the ' mezzanine 
deck of . the Centre Pompidou. 
Held under the joint auspices of 
the Ministers of Culture and 
Foreign Affairs, and the Mayor 
of Paris, it is an event inter- 
national by invitation and of 
some considerable cumulative 
prestige; for the French are in- 
clined .to take such things as 
seriously as they take them- 
selves, and this is a generous, 
imaginative and, certainly to the 
artists themselves , a. most valu- 
able act of practical patronage. 
. It was due to take place last 
year, and so, in fairness to dis- 
appointed youth, the qualifying 
age has for the moment been 
raised by a year to 36. Natur- 
ally the French themselves, par 
droit de seigneur, take the 
lion’s share of space and atten- 
tion, with something like a third 
of those artists showing in the 
Plastic Arts category alone; but 
over 40 countries have chosen 
to send young artists to repre- 
sent them, a great many of them 
admittedly only a single spy or 
two, but the cultural powers, as 
we might like to see ourselves, 
respectable battalions. West 
Germany and Italy, for example, 
have 11 artists apiece, and if 
the Irish three are added to 
ours, the British Isles 13 in that 
same category. 

There is. on the other hand, 
comparatively little to be seen 
from Communist countries, 
rather less from Tjtiw America, 
and hardly anything at all from 
Africa and the Arab world; and 
surprisingly the U.S. has con- 
tributed only to the section 
given to Video Art China does 
take part but, as seems to be 
her habit, somewhat hors con- 
cours, with quite separate a 
display of recent popular art 
that, in the context of Western 
modernist engagement, can only 
seem utterly, ludicrously 
bizarre. 


The Biennale falls Into four 
sections, with some minor over- 
lapping: the Plastic Arts. Video. 
Performance and Experimental 
Cinema; of which, apart from a 
single performance by the Irish- 
man, Nigel Rolfe (catalogued 
with It In any case), I had the 
opportunity only to study the 
first. Whatever generalisations 
I make apply, therefore, only to 
the Biennale as a festival of 
the Plastic Arts, as they are 
presently understood. But It is 
overwhelmingly the largest sec- 
tion, holding more than enough 
to see, ponder and assimilate. 

As is always the case with 
these huge international com- 
mittee shows, what we confront 
is an extraordinary, visually 
raucous, one feels at times hope- 
less jamboree and jumble-sale 
of Art. with each contribution 
fighting for its aesthetic life 
against what chance or the 
diplomatic coups of the hanging 
have made its neighbours. No 
matter how conscientiously the 
organisers might strive for 
unity, such is the nature of the 
exercise, so vast in scope, so 
varied and unpredictable the 
contributions (for so much must 
be taken on trust, so much 
accepted unseen or, at best, 
inadequately photographed ) , 
that all coherence is dangerously 
insubstantial. 

But this is not so much a 
deficiency as a simple unquali- 
fied characteristic, disappointing 
in itself only if contrary expec- 
tations .are entertained. The 
variety might make for hard 
work, but also for surprise and 
stimulation, and the opportunity 
to take a broad, arbitrary view 
across international activity, 
especially so when it is natur- 
ally less well-established and 
official, is one to value. If, in 
sheer self-defence, a particular 
country chooses to submit a 
delegation which will achieve a 
substantial presence amidst the 
hubbub, fair enough. Here I 
must declare my own interest. 
for at the invitation of the 
British Council, the sponsoring 
body. I had a say in selecting 
the artists to represent the UK 
— and I certainly subscribed to 


the view, which the event has 
confirmed, that It would be wise 
to choose artists whose work 
was robust and self-sufficient 
enough to look after itself in 
circumstances where ideal dis- 
play could not be guaranteed. 

In consequence conceptual 
work, photographic work and 
subtle and complex Installa- 
tions, which the British Council 
has frequently sent abroad in 
recent years, was passed over 
this time in favour of autono- 
mous, discreet objects: paint- 
ings. sculptures and reliefs. 
The eight artists we chose 
represent no one but themselves, 
no particular school, no single 
aspect of modernist or avant- 
garde preoccupation: all are 
conspicuous, in a show that 
contains a great deal of 
triviality, for their seriousness 
and their technical accomplish- 
ment. Of the painters, Paul 
Hempton's quiet tonal pictures 
of ambiguous objects, rods and 
stones, lying in close, walled-in 
spaces, are as beautiful as any- 
thing in the entire Biennale: 
Edwin Easydorchik*s huge 
monochrome panels impassively 
outface the decorative patterns 
of Mile Isabelle Cbampion- 
Metadier that share their 
cubicle; Michael Crowther com- 
mands the entrance to the 
exhibation, by virtue of a wall 
built at the eleventh hour, with 
his huge images, simplified 
figures in a Matisse space: and 
StepbeDie Bergmann’s frail 
hangings sit alone on the 
staircase, deceptively self- 
effacing. 

As luck would have it our 
four sculptures, after much con- 
fusion and general post found 
themselves sharing one of the 
simplest, cleanest spaces of all. 
with only a stray Austrian 
carver, whose work at least 
was not unsympathetic, for 
company. Thus, quite unfore- 
seen, Brian Thompson. Keith 
Reeves. Lloyd Gibson and Dave 
King, who form or would wish 
to fores no group, make the 
most impressive collective dis- 
play of the Biennale. 

It is one thing to come to a 
decision many months before- 
hand. quite another to confront 


the fruits of one’s deliberations 
in the event; but, though it may 
sound uncritically chauvinistic 
to say as much, 1 must say I was 
relieved and gratified to see our 
artists show up so well. The 
Irish presence is less assertive 
— from Northern Ireland gentle 
abcractions from Felim Egan, 
and a single low rectangular 
sculpture, immensely heavy, 
from John Aiken: and quite 
separately from Ireland three 
artists, of whom, though I found 
Patrick Connor’s stoneware 
figurines most intriguing, the 
performance man, Nigel Rolfe, 
is the most notable. 

His performance takes place 
at intervals at the Pompidou, 
where he has erected a platform 
some 10 feet off the ground, 
the floor of which is trans- 
parent, and upon which he dis- 
poses himself stark naked. The 
ritual I saw him enact had him 
place small piles of pigment 
around himself, first white, then 
blue, in which he would roll, at 
first dry and then wet to the 
fascination of an audience 
which was assiduous in record) 
ing every detail of what it saw. 
The distant view of this tableau, 
a raft above a sea of heads, on 
which Rolfe lay motionless, his 
body glistening like a Canova 
marble in a pink light, wa9 
removed and unexpectedly im- 
pressive. 

For the rest I came away 
less concerned with the 
meretricious, the gimmicks and 
side-shows with their squawks 
and flashes and self-conscious 
earnestness, which are un- 
important, than grateful for 
the good number of excellent, 
authentic, well-made works of 
art that are unquestionably to 
be found amongst them: the 
sewn mannikins of Gitte Daeh- 
lin from Norway, for example, 
or the loose and open abstrao 
tions of Dominique Gauthier 
which were shown somewhat 
more extensively in Venice this 
summer. There is, too, the 
engaging photographic tableaux 
which are enacted by the Poles, 
Mroszczak and Sikora and their 
friends, splendidly grotesque 
visions of Alice's Wonderland. 



Stephanie Bergmahn and Edwin Easydordiik, British participants in the Biennale des jeunes in Paris, with their work. 
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Muti/Menuhin by DAVID MURRAY 


Ricardo Muti and the Phil- Concerto. lovingly and rather 
harmonia began their concert slowly. There were signs that 
on Sunday with Gydrgy Ligeti’s Muti had deferred to his tempi 
Ramifications, that 1960s study —the prudent course, as well as 
for strings doiDg very tiny the proper one— without quiet 
things. They kept up the teas- believing them: in the outer 
ingly breathless pianissimo movements the orchestra 
admirably amid the surrounding seemed unwontedly ponderous, 
nimble of British phlegm, but though Muti resourcefully 
louder Ligeti would have been treated the Finale as a slow 
safer. Sheer concentration by stamping dane with a swagger, 
the players helped the piece to In any case Menuhin's rapt.ly 
make its frail, precise point wayward performance rivetted 
nonetheless. The audience that the attention. It was full of 
had come chiefly for Yehudi tender revelations about the 
Menuhin seemed cautiously music, bar by bar— almost a 
appreciative. lesson in the Concerto: there was 

Menuhin played the Brahms more Txn-mmento in the playing 
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than is fashionable nowadays, 
but not so much as Brahms’ 
dedicatee Joachim undoubtedly 
used. The rewards were com- 
mensurate with the idiosyn- 
cracies. and Muti kept pace with 
great aplomb. 

In Schumann’s E-flat Sym- 
phony. the “Rhenish.” despite 
evident good will and sou ad 
intentions, there was less com- 
municative conviction. Partly 
it was the orchestral sound, 
which remained big and lush 
where a homelier address 
speaks louder The horns, for 
example, were domineeringly 
brazen (especially in the open- 
jag Lebkaft), and the result 
persuaded one that Shumann 


must have expected a smolder, 
more rustic tone. But in general 
Muti had to make palpable 
efforts to realise the easy good 
spirits of the Symphony, with 
some stiffness of movement 
often felt; be shaped the curves 
of the Scherzo with engaging 
freshness, but similar sophisti- 
cations in the Finale sounded 
wilful and self-conscious, and 
the slow movement was respect- 
fully, impersonally unfolded. A 
kind of pianist's rubato. essen- 
tial In Schumuin, was lacking. 
It was still an intelligent read- 
ing. and only a little untidiness 
in the strings’ spiccato passages 
betrayed the generally polished 
execution. 


JCS launches Britain’s largest 
jazz touring circuit 


What is claimed to be the 
biggest jazz touring circuit ever 
set up in Britain got under way 
last night at Cambridge when 
the Ronnie Scott quartet began 
a seven -date out - of - London 
tour This marked the launching 
of a ten-week season by the Jazz 
Centre Society which has been 
given the title “ Jazziours.” 

British, American and Euro- 
pean musicians tsill be partici- 
pating in this venture which 
vail operate on two levels, clubs 
and concerts. The concerts will 
be given by the Phil Woods 
quartet (October 20-November 
1 ) and the Gary Burton quartet 
(November 27-December 1). 

Club dates will be given by 
Eberhard Weber’s Colours. 
Jimmy Knepper touring with 
the group of Bobby Wellins, 
Barbara Thompson’s Pafa- 

nhprnaKa. “ eio.^hiwil ” 


Vinson with the John Burch 
trio, Alexis Korner with Colin 
Hodgkinson and (he “Tough 
Tenors ” package featuring Spin 
Sulzmann and Don Weller with 
the Joe Palin trio. 

Almost all the engagements 
are outside the London area and 
take in numerous venues in- 
cluding York, Sheffield, Edin- 
burgh, Cambridge, Darlington, 
Kendal, Hull Hatfield, Lincoln 
and Grantham. 

The intention is. that “Jazz- 
tours'’ will run every fortnight 
from autumn to early summer 
each year, presenting jas at 
concert and club level. Plans 
are already well advanced to 
continue this level of jazz 
activity throughout 1981. 

Fuller details from tire JCS, 
35, Great Russell Street London, 
■WC1. 


Festival Berlioz by MAX LOPPERT 


The treatment accorded 
Berlioz in France, during his 
lifetime and consistently there- 
after, has constituted one of the 
most famous and durable of 
cultural scandals. Other 
countries, Britain foremost 
among them, might discover 
and celebrate the genius of the 
greatest composer produced in 
that country during the 19th 
century (some might say, the 
only great composer) by means 
of a regular exploration of all 
his works- At home, until quite 
recently, he was apt to be 
viewed, with elegant condescen- 
sion, as a curiosity, someone to 
be occasionally revived and 
then -greeted with all the 
critical commonplaces — “ bril- 
liant orchestrator, immature 
musician, wild romantic”— of 
the Berlioz myth- The con- 
ductors who performed without 
cuts and critics who could 
evaluate without prejudice were 
there; but they were out- 
numbered. 

Is all that changing? The sign 
of ultimate acceptance will be 
noted when the Paris Op6ra 
finally gives, in one piece, with- 
out cuts, a lavishly staged 
Troyens (this was a proposal 
announced, some time back, by 
Bernard Lefort for his 1980 
inaugural splash as that 
theatre's artistic director, and 
later dropped). Meanwhile, if 
the Festival Berlioz, in its second 
year of existence at Lyons, is 
anything to go by. the process 
of transforming French opinion 
of Berlioz is already far 
advanced. The 1980 festival 
spread itself over ten or so 
days, earlier this month, and 
unfolded both in Lyons and in 
La C6te St Andre, the 
composer's birthplace, a small 
town lying south of Lyons and 
north of Grenoble. Its high point 
was intended to be the first 
complete French Troyens. even 
if the work was still to be 
disposed into two parts. Troy 
and Carthage, on two separate 
evenings. The open performance 
aroused expectations not fully 
justified by the event; but four 
days of the festival itself aroused 
a sensation much more 
comprehensively rewarding— the 
feeling that despite passing 
defects and inadequacies, Berlioz 
was at last getting a major share 
of his due in his native land. 

The festival is the inspiration 
of Serge Baudo. conductor of 
the- Orchestra de Lyon, and 
internationally renowned as a 
Berlioz and Messiaen specialist. 
By him and producer Louis 
Erlo Lea Troyens was planned 
for performance not in the 
Lyons opera house but in 


its new concert hall— tire 
Auditorium Maurice Ravel, a 
gigantic “ enclosed amphi- 
theatre,” hideous from the 
outside but impressive and well 
equipped from within, at the 
centre of one of the skyscraper 
complexes that have trans- 
formed the city skyline (mainly, 
it seems, to its detriment). 
Various unofficial explanations, 
compounded of rumour and 
gossip, were offered for the 
failure to undertake the work 
either in the opera house or as 
a fully staged production in the 
Auditorium; these had to do 
with local artistic politics, the 
practical limitations imposed by 
both venues, and civic regula- 
tion. 

The result was a “realisation 
scdnlque ” — a sort of concert 
in costume with token dramatic 
effects. The orchestra (on the 
platform) and large chorus 
(ranked above it in evening 
dress) were framed by designer 
Jacques Rapp’s “stage” — a con- 
struction of artificial rocks 
stretching above the musicians 
and along the scrim, wide and 
arc-shaped, like the top band of 
a frieze, upon which the cos- 
tumed principals disported 
themselves, frequently making 
long entrances and exits upon 
the flights of stairs enclosing 
the acting area. The style was 
indeed frieze-like, and implied a 
stylisation that logically car- 
ried through, ought have shed 
new light on the drama; but it 
was sadly compromised by 
shapeless robes, mostly in dull 
biscuit or white (the bearded 
Jean-Philippe Lafont as Choreo- 
bus was got up somewhat like 
a Trojan Baba the Turk), by 
ill-conceived lighting changes, 
and by episodes of irrelevant 
“action" involving non-singing 
extras and reaching a nadir of 
nonsense during Dido’s death. 
Television cameras, in the 
French style, paraded across the 
front of the platform, offering 
their own distractions; flash- 
bulbs went off continually; on 
both evenings a sizeable section 
of the audience trickled in late. 
It was a mark of Baudo’s con- 
ducting mastery, and a token 
of the degree of musical pre- 
paration, that ensemble stayed 
mostly firm and even cogent 
despite forces so broadly 
arrayed, and despite all the con- 
comitant irritations. 

On both evenings one’s 
response followed • a similar 
course. Initial pity for those 
whose first experience of the 
work this might be, was 
replaced by mounting thrill as. 
despite every hazard, its great- 
ness was made manifest its 
peculiar dramatic force, nobility 
and grandenr. Judged on 
purely musical grounds — none 
of the singers should be held 


responsible for the posturings 
into which they had been 
forced — it was a curate’s egg of 
a performance: good orchestra, 
always apt of timbre but not 
always conditioned to sensi- 
tivity over detail (the solo 
clarinet raced with brutal super- 
ficiality over the minor-into- 
major-key pathos of Andro- 
mache’s panto mim e); excellent 
chorus (drawn from Optra de 
Lyon forces and from Sorhonne 
and Zagreb student choirs); 
and a conductor capable of 
moulding the mnsic expertly, 
very tender with the unfolding 
of the melodies (the Dido-Anna 
duet sounded uncommonly 
beautiful), but lacking rhythmic 
incisiveness, dramatic energy, 
above all the spiritual fire 
British Berliozwns have been 
led to expect in this of all 
operas. 

The cast was of similarly 
mixed quality. Of the natives 
Nadine Denize (Cassandra) dis- 
appointed because of consonant- 
less, at times near-wordless 
declamation, and the multi- 
talented Lafont because of 
rough tone; Pierre Thau’s 
Narbal was sombrely impres- 
sive, Leonard P£zzino’s Bylas 
the most poignant you could 
hope to hear. Xenophobia of a 
specifically (and dislikeably) 
French kind was aroused by 
the young American Stan 
Unruh as Aeneas: while his 
throatiiy baritonal tenor could 
not rise ringiugly to the heroic 
outbursts, his committed and 
intelligent manner of coping 
with them merited neither the 
boos nor the critical sallies. The 
major introduction was to the 
Dido of Margarita Zimmer- 
man, an Argentinian mezzo 
winning increasing fame in 
Europe (Covent Garden pro- 
mises her shortly, as Cheru- 
bino). The voice is ripe and 
warm, Its womanly lustre tinged 
with an Iberian sharpness, and 
while she too has not mastered 
the art of declaiming the words 
with the severe eloquence of a 
practised classical heroine, the 
pleasure afforded by so long 
and unforced a vocal line was 
by no means inapt to Berlioz- 

Between the acrid tensions of 
Troy and the expansive warmth 
of Carthage, the festival had 
interposed a day of relief at La 
C6te. The town still stands, as 
Berlioz's Memoirs informs us 
on its first page, “on the side 
of a hill," overlooking a “ wide, 
rich plain on the plain, 
though, there is no longer quite 
the same “ stillness to fill it with 
a sense of dreamlike grandev.r.” 
It was a town <?n fete. Banners 
and ribbons were out. The 
Roman Carnaval blared through 
speakers. A visit to the Berlins 
home, now his museum, to the 
town hall for a brilliantly 


original but too-lengthy puppet 
show based on Les Grotesques 
de la musique. and to the Eglise 
de la COte St Andre for an hour 
of small choral pieces (inter- 
spersed with Berlioz readings), 
delightfully sung by a local 
amateur choir, were the prelude 
to the evening festivity. 

Into the Halles, a long 
rectangular covered market 
place of wood and of late- 
medieval date, poured townsfolk, 
a choir of (it was claimed) 900 
adults and children, and just 
about every student instrumen- 
talist in the Cote du RQne for 
a concert of the large ceremonial 
Berlioz. The programme 
included most of the short 
cantatas — the beautiful “Pidre 
du matin ” had been 
orchestrated, for children and 
tactfully placed wind and 
strings, by the conductor 
Sylvain Cambreling — and closed 
with a smashing performance of 
the complete Berlioz-orchestrated 
Marseillaise. Again, flashbulbs 
popped mercilessly; children 
cried, and people strayed in and 
out: but the sense of occasion 
was tremendous, not only 
because the best of the 
“ popular ” Berlioz prefigures 
such a gathering as this, but 
because the concert illuminated, 
so truly and movingly, the deep 
Frenchness of his art. If at 
various times Berlioz has seemed 
an adopted Englishman, be is 
that no longer: by this concert 
his roots in the southern plain, 
under the bot southern sun, 
have been revealed as 
ineradicable and unforgettable. 
CambreliDg is a young French- 
man reminiscent, in the wiry 
intensity of his conducting style 
and keen command of forces, cf 
our own Simon Rattle; and is 
evidently a musician of no less 
extraordinary talent 

Though Berlioz kept the 
visitor too busy to explore the 
city and the vicinity more than 
cursorily-— which is as it should 
be — Lyons is a great festival 
city. Two great rivers, the 
Rhfine and the Sadme. provide 
an emharros de richec.se of 
banks on which to walk; the 
confrontation of Gallic, Roman, 
and Christian civilizations pro- 
vides a wonderful variety of 
museums. fora. theatres, 
squares, and old streets to ex- 
plore; and the restaurants of 
Lyons provide their own 
famous and irresistible tempta- 
tions. For 1981 the festival 
promises Bdctricc et Benedict 
and the Grr.ndc iff esse, with the 
presence of the Orchestre de 
Paris to lend lustre. Though 
not perfectly coherent, or co- 
ordinated in ev<fry detail, this 
is a festival that, like few 
others, deserves its name . 


APPOINTMENTS 


Nigerian L.P. Gas Distributing Company 
is looking for a 

TECHNICAL ENGINEER 

(Mechanical and Electrical) 

to supervise its technical division 

Candidates should be 30 years of age minimum, English 
speaking, preferably with a knowledge of French, have a 
wide practical experience in Engineering and of good 
health. They should also be prepared to serve several 
terms in Nigeria. ■ 

The position will inclnde considerable local travel and the 
successful candidate will eventually be required to train 
the local workforce as fitters. 

Remuneration for a well qualified and experienced applicant 
will be substantial. In addition, an excellent benefits 
package will be offered including accommodation with staff, 
a car and driver. 

Please write, giving in confidence full personal and career 
details, to the European partner of the Company. 

Attention Mr. Meuleman: 

ACP S-A. 

RUE MAYVAERT 47 
10 70 BRUSSELS 
BELGIUM 


CONTRACTS AND TENDERS 


TELECOMMUNICATIONS PROJECT 
PREQUALIFICATION INVITATION 

THE PROJECT 

A Middle East press agency is developing to the standards 
the most significant worid news agencies. Specifically, a major 
turnkey, project is to be tendered for in November 1980 and will 
comprise: 

* A centrally located fully furnished 7J300 square metre multi- 

storey main building, housing shortwave (HF) reception and 
recording equipment, microwave link terminal, intra-nation com- 
munications network MUX facilities, PABX and a duplicated 
computer system with smart video terminals, primarily for news 
processing functions. . 

* An adjacent secondary building will incorporate panting, 

guard accommodation and main building standby power generation 
(one-and-a-half megawatts). , 

* Approximately 30 kilometres away will be a one-and-a-half 
square kilometre transmitting site, incorporating a power building 
(primary generation of about two megawatts), a transmitter 
building and antenna farm for worldwide HF coverage, as well as 
guard buildings, site roads and fences. 

CONTRACT SCOPE 

Based on turnkey performance specifications the contractor 
will perform all detailed working design. Installations and training 
of the dient’s personnel, during a two-year period. A mandatory 
two-year operation and maintenance period will follow. The con- 
tractor will be responsible for all. electronics, civil, mechanical, 
architectural and electrical works. 

PREQUALIFICATION 

This diversified project may require conglomeration of a 
number of companies. Proven experience and performance in mufti- 
disciplined ventures is a prerequisite for participation. Emphasis 
will be .placed on project leadership from an electronics sector able 
to interface telecommunications with computer hardware and soft- 
ware, while ‘coordinating and integrating other disciplines. 

Potential joint ventures or consortiums should submit pre- 
qualifications documentation of final status, related project experi- 
ence. human and technical resources as well as an outline of 
intended project organisation and management. 

No further information will be given at this stage. Submissions 
should be made as soon" as possible and no later than 16 October 
1980 to: 

Project 1457, Suite 1, 64 South Andley Street 

London WIT - 5FD, England - 


COMPANY 

NOTICES 


URQUIJO INTERNATIONAL N.V. 


USS3D.000.00p .... 

FLOATING RATE NOTES DUE IMS 

For the sbe months. September 22. 
1980 to March 22. 1981. the n=:es 
Mill carry an interest rate o? 12 i"* 
>er annum. 

The interest due March 23. 1981. 
■gainst coupon No. 4 wril be USS65.09 
ind has been computed Op the jowl 
■umber of days elapsed (1821 divided 
iY 560. 

The Principal Paying Agent. 

SOCIETY GEMERALE 
Ai-SACIENNE OE EANQUE 
IS. Avenue Emile Reuter. 

LUXEMBOURG. 


PERUVIAN NATIONAL LOAN 

6% EXTERNAL SINKING FUND 
BONDS 1928 
i S econd Serte st 

S. G. WARBURG A CO. LTD. « Incor- 
porating SeMgman Brothers! announce 
that Coupon No. 104 due 1st Octoder. 
1980. Norn binds ol (he .above- named 
loan, which have been over-printed 
to Indicate acceptance Ol the offer 
made on behalf of the Republic of 
Fwu, as published In' The Times 
and tho “ Financial Times'' On 1st 
October. 1954. may now be loosed for 
payment 

50. Gresham Street. 

London EC2P 2EB. _ . 

jOtii September. I960. 


/(/MUNICIPAL TELEPHONE 
COMP ANY OF F UNEN 

9% 1976,1984 UA 10.000.000 
rsuent to the terms and conditions 
the Bonds, notice is hereby given 
t. during the twelve-month period 
lino September 14. 1980 nominal 
L 405.000 have been purchased lor 
account pi the Company. 
Outstanding amount; UA 9.595 Q00. 

The Trtatee 
FINltdTKUST S-4. 

cembounj, 

itember 30. 1980. 


COUNTY OF CLE VELAND 

VARIABLE RATE „ 
REDEEMABLE STOCK 19M 
Council o! the County o' Cleveland 
cudces that the hall-yeaHy payment 

iMerwe 9QrK March iQRl nn thp 


LEGAL NOTICES 


No. 003648 of 1980 
In the HIGH COURT OF JUSTICE 
Chancery Division Companies Court. 
In the Matter ol PURKlLN LTD. (other. 
Wise known ee ROCHEM INTER- 
NATIONAL LTD.) end in the Matter of 
Tho Companies Act 1948. 

NOTICE IS HEREBY GIVEN that a 
Petition for the Winding up of the 
' above-named Company by the High 
Court of Justice was an the 4th day 
of Seotombar 1980 presented to the 
said Court by ROGER TAFFS & CO.. 
Chartered Accountants ol 1 Sandy Way. 
Shirley. Croydon. Surrey, CRG BOT, 

; and that the said Petition is directed 
to be heard before the Court sitting 
at tha Royal Courts of Justice, Strand. 
London WC2A 2LL on the 3rd day of 
November 1980. and any creditor or 
contributory of tha arid Company 
desirous id support or oppose tha 
making of an Order on the said Petition 
may appear at the time at Hearing in 
person or by his Counsel for that 
purpose; and a copy of the Petition 
will be furnished by the undersigned 
to any creditor or contributory of the 
said Company requiring such copy on 
payment of the regulated charge for 
the same. 

ARRAN FAIRFIELD & CO., 
15/18 New Burlington Street 
London W1X 2PY. 

Solicitors for tha Petitioner. 
NOTE — Any Parson who Intends to 
appear on the hearing of the said 
Petition must serve on or send by 
post to the above-named notice In 
writing of his Intention so to do. The 
notice must state tha name and address 
of the person, or. if a firm, the name 
and address of the firm and must be 
signed by the person or firm, or his 
or their Solicitor (if any) and must bo 
served of. if posted, must be sent by 
post in sufficient time to reach the 
above-named not later than four 
o'clock -in tha afternoon of the 2Sth day 
of October 1980. 


LEGAL MOTB&ES 


No. 00364-7 of 1980 

In the HIGH COURT OF JUSTICE 
Chancery Division Companies Court. 
In the Matter of CRANE MANOR LTfX 
(otherwise known «s ROCHEM INTER- 
NATIONAL LTD.) and in the Matter of 
The Companies Act 1948. 

NOTICE IS HEREBY GIVEN that t 
Petition for the Winding up oi tin. 
above-named Comoany by the Hicf 
Coon of Justice was on the 4th day 
■ of September 1980 preienied to tie 
I wid Court by ROGER TAFFS E> CO.. 

• Chartered Accountants cf i Sandy Wav. 
i Shirley. Croydon, Surrey. CTO Sot. 
! and that the said Petition is directs? 

• to be heard before rhe Csurt sittinr, 
m the Royal Courts ol Justice. Strand. 
London WCZA 2LL cn tho 3rd day of 

i November 1980. and any creditor or 
contributory of the said Company 
desirous to support or oppose the 
. making ol an Order on me said Petition 
: may appear at the time or Hearing 'n 
person or by his Counsel lor tft ? r 
purpose; and a copy ol the Petition 
will be furnished by the undersigned 
is any creditor or contributory ol the 
said Company requiring :uCh cod/ on 
payment of the regulated charge for 
rtie same. 

ARRAN FAIRFIELD & CO.. 

• 15/16 New Burlington Street, 

I London W1X 2PY. 

I Solicitors for rhe Petitioner. 

• NOTE— Any Person who intends to 
| appear on the hearing of the said 

Petition must serve on or send by 
post to the above-named notice in 
writing of hie intention bo to do. Tho 
notice must slate the name and address 
ol the person, or, if a firm, the name 
and address of the firm and must be 
signed by the person or fi«m. or his 
or their Solicitor (it any) and must be 
served of. il posted, must be sent by 
post in sufficient time to reach the 
above-named not later than four 
O'clock In the afternoon of the 38th day 
of October 1980. 


No. 003649 of T3S0 


In the HIGH COURT OF JUSTICE 
Chancery Division Companies Court. 
In the Manor ol T1LEHINT LTD (other- 
wise known as ROCHEM (EQUIPMENT) 
LTD.) end in the Matter of The Com- 
panies Act 1946. 


above-named Company by the 1 
Court of Justice was on the 4th 
ol September 1930 presented to 
said Court by ROGAR TAFFS & i 
Chartered Accountants of 1 Sandy \ 
Shirley, Croydon, Surrey CRD f 
and that the said Petition is dire 
to be heard before the Court sii 
at tha Royal Courts of Justice, Sir 
London WC2A 2LL on me 3rd da; 
November 1380, and iny ereditoi 
contributory dI the said Comi 
desirous to support or oppose 
making of an Order on tne said Pei 
may appear at tho time of the Hen 
in person or by his Counsel for 
purpose; and a creditor or ctjntribu 
of the said Company requiring i 
copy on pBymant of the regul 
charge for the same. 


ARRAN FAIRFIELD & CO., 
15/16 New Burlington Street. 
London WtX 2 PY. 

Solicitors for the Petitioner. 

NOTE — Any Person who Intends to 
appear on the hearing of the said 
Petition must serve on or send by 
pom to the above-named notice in 
wilting of his intention so ig do. Tho 
notice must stare the name and address 
of the person, or. If a firm, the name 
and address of the firm and must bo 
signed by the pereon or firm, or Inc 
or their Solicitor (if any) and must he 
served or. ir posted, must be sent by 
post m sufficient time is reach the 
above-named not later than four 
o clock in the afternoon of the 28th dav 
of October 1330. ' 


PUBLIC NOTICES 


£12.000.000 8nt9 Is- 

a rate of U\, to n 
Total applications were 
there arc £45.000.000 
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The IMF ducks 
the issues 
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THE most important substan- 
tive issue seemingly to have 
emerged in the opening stages 
of the annual meeting of the 
International Monetary Fund in 
Washington is whether or not 
the Palestine Liberation 
Organisation should be 
admitted as an observer. On 
this, it appears,- depends the 
prospect that the Fund will be 
able to borrow directly from the 
main OPEC surplus countries, 
notably Saudi Arabia, and so 
enlarge its role as a financial 
intermediary. The Fund, in 
short, is devoting its attention 
to an irrelevance tied on to the 
tail of a makeshift. 

The Fund itself is not to be 
blamed for this sad' state of 
affairs. It can move no faster 
than its 140 member states, 
and the present state of the 
debate reflects their preoccupa- 
tions, which are largely 
domestic and in ward-loo king. In 
the developed world these poli- 
cies are apparently producing 
some potentially encouraging 
results: the OECD, in a remark- 
ably sanguine survey of a 
depressed world economy, has 
forecast that the adjustment to 
the latest increase in world oil 
prices will be less inflationary 
in the short run, and less 
damaging to growth in the long 
run. than the crisis of 1974-75. 

Deficits 

He, -/ever, this forecast does 
contain one feature which is 
encouraging only from a 
narrowly self-interested point 
of view it seems that it is now 
errcacted that the current 
account deficits of the developed 
countries will be lower than 
enpected, and on a falling trend, 
wi-Ue the deficits of the develop- 
ing countries, which are by 
nature the least credit- worthy, 
will grow to some $80bn in 1981. 

This can only happen, of 
course, if someone is prepared 
to Sr.ar.ce those deceits. In this 
connection the modest expan- 
sion of DIF quota lending 
facilities — in line with the 
assistance already granted to 
Turkey— will probably prove 
much less important than the 
indications that the Fund will 
in future interpret the condi- 
tions of lending in a much more 
liberal sense. Debtors should 
not find it too difficult to obtain 
a loan carrying an IMF Seal 
of Approval which will act as 
a passport to further commer- 
cial funds. 

This suggests that in effect 


the Fund is adopting precisely 
the role which the Group of Ten, 
in a pious statement, of anti- 
inflationary virtue, has rejected 
in advance. It will be the 
organiser, though by proxy, of 
& potentially highly inflationary 
(or alternatively highly risky) 
solution to balance of payments 
adjustment problems. * 

This is a sad evasion of the 
real issues. The fund remains 
the appropriate forum in which 
the problems of imbalance can 
be discussed on a global scale, 
and it is not difficult, to drew 
up an agenda of genuinely 
important questions which could 
be considered. These might 
weU start wtth the source of 
global imbalance— dependence 
on OPEC oil — and how far 
special facilities could be deve- 
loped to encourage economy 
and substitution. 

Constructive 
■ However, investment directed 
to alleviating the long-term 
problem would certainly not 
produce quick solutions, and is 
hardly likely to be developed 
on a scale to offset the expected 
OPEC surpluses. Two further 
issues therefore appear on the 
potential agenda: the definition 
of the balance of payments, and 
the means of settlement. 

Traditionally, Fund adjust 
ment policies have been aimed 
at rectifying what was known 
as the “ basic " balance of pay- 
ments — the sum of the current 
account and flows of long-term 
private capital. Since the oil 
shock, there has been a much 
heavier preoccupation with the 
current account alone: yet legis- 
lative and other steps to attract 
private capital might provide a 
much more constructive 
approach to adjustment. Here 
the World Bank rather than the 
Fund would be the appropriate 
ground-breaker. 

Finally, the agenda might in- 
clude the question of who can 
least disruptively incur deficits, 
and how they should be settled. 
This would add two items which 
seem deliberately to he ex- 
cluded at present: aid for the 
poorest countries, as the French 
aid Minister, M. Monory. has 
already said and possibly the 
mobilisation of gold in settle- 
ments as an alternative to 
pyramiding banking claims. 
There is still time for serious 
discussions in Washington, but 
all too little reason to expect 
them. 


The politicians fail Italy again 



The EEC’s duty 
to Australia 


MR. DOUG ANTHONY, Austra- 
lian Minister of Trade, roared 
into Brussels this month like a 
lion, threatening havoc to 
Common Market exports to his 
country- He left for borne 
almost like a lamb, promising 
that nothing untoward would 
happen provided the Ministerial 
Council of the EEC behaves 
itself. Cast not a clout till the 
Council is- out. 

What Mr. Anthony wants is 
an assurance that the sheepmeat 
policy which the Common 
Market is about ; to introduce, 
and which is on the Ministerial 
Council’s agenda today, will not 
cause too ' much hurt to his 
farmers! The word “ his ” is 
used" advisedly. Mr. Anthony is 
head of the Country Party, 
which represent farming 
interests. 

Infernal machine 

Australian sales of mutton 
and lamb in the EEC are only 
a relatively minor matter in 
this context. What matters much 
more are sales in third 
countries once the infernal 
machine of another -market 
order has done its work in a 
few years’ time. With a market 
order calculated to encourage 
production and to limit con- 
sumption by driving up the 
price, the EEC could soon-cease 
to be a net importer of sheep- 
meat . 

Mr. Anthony was right to 
point to the danger that, as has 
happened in the case of so many 
other products, EEC lamb and 
tnutton with the help of subsi- 
dies will compete severely with 
Australian and New Zealand 
farmers in the growing markets 
of the Middle East. The much 
talked of reform of the Common 
Agricultural Policy could, of 
course, provide, some relief riot 
only to them, but also to Euro- 
pean taxpayers. But that is very 
much a case where seeing will 
be believing. 

Of course, the CAP has 
become everyone’s favourite 
whipping boy, but Mr. 
Anthony's protestations in 
Brussels also raise some funda- 
mental questions about his own 
country. They received, an air- 
ing, when Mr. Lee Kwan Yew, 
the Singapore Prime Minister, 
gave bis Australian opposite 
number, Mr, Malcolm Fraser, a 
much pubicised lecture about 
protectionism. Australia, so said 
Mr. 'Lee. was “mare restrictive, 
more conservative, and more 
backward-looking than the 
meanest of Europeans,'* 


Mr. Lee and Mr. Gundelach 
have a point The . Australian 
Government has overridden the 
advice of its own Treasury to 
. abolish quotas and reduce 
tariffs on. textiles, clothing and 
footwear. Not only. Australia’s 
newly industrialised neigh- 
bours, especially among the 
ASEAN nations, are the 
sufferers; so is New Zealand. 
But ti>e Australian Government 
was able to retort that imports 
of these goods have a large 
market share already - in 
Australia. 

The Treasury’s reasoning for 
allowing it to increase is that 
Australia is about to enter a 
long term export' boom based 
on its minerals and sources of 
energy. Developing these 
resources will require foreign 
investment - The consequent 
imports of capital would tend to 
drive up the Australian dollar, 
unless counteracted by imports 
of manufactures. 

Behind the few thousand 
tonnes of sheepmeat which Mr. 
Anthony haggled about in 'Brus- 
sels one can therefore discern 
the question of Australia’s posi- 
tion in the world. Inevitably, the 
EEC. has all but closed Aus- 
tralia’s and New Zealand’s his- 
toric. European outlet for many 
foods. That, on the whole, has 
been accepted with good grace. 
But these countries, like the 
European taxpayer, have a 
strong case against the subsi- 
dised running up of surpluses 
which are then dumped on the 
world market 

Resources boom 

Australia has accepted the 
logic of its increasing integra- 
tion into the Pacific region and 
its adjoining regions, not only 
in trade terms but also, for 
instance, by increased defence 
spending and co-operation in 
military matters with its neigh- 
bours and the U.S. The grow- 
ing wealth of the Middle East 
(hoping for the best in Iraq and 
Iran) and of the newly indus- 
trialised countries can provide 
outlets for Australian farmers, 
■and sources of imports to keep 
down the cost of living in a 
resources boom. 

Japan, too, o ught to be a 
promising outlet, though its 
record of agricultural protec- 
tionism Is no better than that 
of the Nine. .None of all that 
however, should serve as an 
excise for the Council of 
Ministers to over-rule the under- 
takings which Mr. Anthony was 
given by the Commission, 


I TALY, once again, is in a 
mess. The casualty list of 
the country’s -40th post-war 
government crisis is impressive: 
the six month administration of 
Sig. Francesco Cossiga; its entire 
economic strategy and,' most 
immediate of all, the struggling 
lira, over which the spectre of 
devaluation has been hovering 
for several weeks. This- new 
crisis, and especially the cold- 
blooded way in which it was 
detonated, has wrought great 
damage to that delicate political 
and social equilibrium on which 
any Italian government must 
rely .on in order to operate. 

The first consequences have 
beep swift in coming. As always 
in moments of economic emer- 
gency, the tiller has passed to 
tiie Bank of Italy and monetary 
policy — tiie sole area of macro- 
economic management which 
does not fall foul of the 
politicians. Bank rate has been 
put lip to an unprecedented 16.5 
per cent the highest level of 
any European country. Savage 
restrictions have been intro- 
duced to prevent importers and 
exporters speculating by the 
“ leads and lags ” mechanism 
against the currency. A severe 
credit squeeze, at precisely the 
moment when the economy was 
showing unmistakable signs of 
cooling down of its own accord, 
is as sure as night follows day. 

For their part the politicians 
have lately been offering a 
vintage spectacle. The crisis 
was preceded by the traditional 
climax to the division of the 
spoils between Italy’s ruling 
parties: the nakedly political 
carve-up of the top jobs at RAI, 
the already bloodied and sup- 
posedly state-run radio and 
television organisation. 

Then, as the complaints from 
the excluded Communist Party 
were still echoing over this 
“ obscene act in a public place.” 
came Saturday's dramatic vote 
to unseat Sig. Cossiga. Even 
by the extravagant standards of 
the Rome Parliament its cir- 
cumstances were breathtaking 
to the outside observer. At 
12.50 pm, the Chamber of 
Deputies in an open roll-call 
vote expressed its confidence in 
the coalition of Socialists, 
Republicans and Christian 
Democrats, by 329 to 264. 

At 1.15 pm. came the result 
of the substantive vote on the 
economic package, the centre- 
piece of the Cossiga admini- 
stration’s programme. In the 
secret electronic vote, around 
30 MPs. almost certainly dissi- 
dent Christian Democrat and • 
Socialist left-wingers, changed 
their minds and voted against 
the Government Sig. Cossiga 
was defeated by 298 to 297 — 


RUPERT CORNWELL in Rome charts the 
downfall of Sig. Cossiga ? s Government and 
assesses what this will mean to Italy’s hopes 
for a coherent economic strategy.'- 


and it is academic to muse over 
the lady Christian Democrat 
delayed in the powder room, or 
the Foreign Ministry under- 
secretary held up on his way 
back from China. 

A political assassination which 
obeyed no other law than 
respect of the shifting mood 
within the Christian' Democrat 
and Socialist parties had been 
carried out. The laws of politics 
are such everywhere and it is 
no use to attack Italy’s politi- 
cians for their irresponsibility 
and lack of concern for the 
country’s best interests. In 
Italy it has scarcely ever been 
otherwise. 

Italians at large in any case 
are indifferent to them. In 
recent years the political stale- 
mate at the centre has grown 


Life of governments 
grow shorter 


worse. Crises have become 
harder and harder to solve as 
the formulas run out and the 
life of government grows 
steadily shorter. The past four 
have lasted an average of barely 
six months, against a post-war 
life expectancy of almost 11. 

But the country has up to a 
point solved the problem by 
reducing steadily the influence 
of government to the point 
where, for better or worse, life 
goes on the same with or with- 
out one. Indeed a caretaker 
administration without the need 
to look over its shoulder every 
hour to see what the party 
bosses who really run matters 
are doing, can often be more 
effective than one theoretically 
underpinned by a majority. Just 
how theoretical ft can be was 
demonstrated on Saturday. 

But this time, of course, the 
damage is -greater than usual. 
Quite apart from its repercus- 
sions on the economy and the 
lira, the crisis has been pro- 
voked at a moment when two 
nations which between them 
supply a quarter of Italy's oil 
are at each other’s throats in 
the Gulf. As a result of Sig. 
Cossiga’s downfall. President 
Pertini was forced to cancel in 
embarrassing haste a visit to 
King Hussein, of Jordan which 
might well have proved of 


importance for the country’s 
interests in the Middle East. 

The one consolation is that 
the parliamentary debacle has 
led Fiat the troubled car manu- 
facturer, to postpone plans for 
14,500 redundancies, and thus 
has lessened the biggest danger 
of all: that a “hot autumn” on 
the labour front might take 
place at a moment of political 
and economic paralysis. But 
even that is not quite certain. 

The union leadership in 
Rome has called a truce and 
put off a four-hour general 
strike set for Thursday. But 
yesterday strikes and shopfloor 
protest were still rife in Fiat's 
home city of Turin— this time 
over the company’s alternative 
plans to put 24,000 men on 
State subsidised lay-off, as a 
temporary measure until wider 
agreement is reached. 

In this confusing and 
depressed landscape, one fact 
shines out, illuminated by the 
events of the past months. 
Simply, it is that no Italian 
Government can govern for long 
if the Communist Party (PCI) 
is set square against it. The 
crisis is the culmination of a 
process which began with last 
February’s congress of the long- 
ruling Christian Democrats. 
Like all Italian political crises, 
it reflects- as much relations 
within parties, as relations 
between them. 

Fro mtbat congress .emerged 
a new leadership less sympa- 
thetic to -the Communists than 
its predecessors, and explicitly 
against the long-standing PCI 
demand for participation in 
Government. The drop in Com- 
munist support at the 1979 
general election seemed to play 


Less sympathetic to 
the Communists 


into its hands. At the same 
time Sig. Bettino Craxi, the 
staunchly anti-PCI secretary of 
the Socialist Party, consolidated 
bis own position. The two 
parties which thus must, in one 
way or another, co-operate if 
any . likely government is to 
have a numerical majority in 
Parliament were led by factions 
unconcerned about reaching an 
accommodation with the PCI of 


the type between 1976-79, when 
the Communists actually re- 
turned to the Government . 
majority after 31 years’ absence. 

Instead Christian Democrats, 
Socialists and Republicans 
formed a coalition which could 
stand in its own right. For the 
first time in six years the 
Socialists rejoined a Cabinet 
Sig. Craxi ’s aim was to cement 
his party's role in the centre of 
Italian politics, drive . the 
Christian Democrats mid Com- 
munists towards the extremes, 
and reap the dividends. The 
ultimate prize was to have been 
a Socialist as Prime Minister. 

Unsurprisingly, for the Com- 
munists such a scenario would 
have been a disaster. It carried 
the risk that they might lose 
much of their undisputed sway 
over the- Left, and, that their 
importance as unchallenged 
representatives of working 'class 
interests could be reduced if 
the union leaders could be 
tempted into working with the 
new government. Hence their 
unremitting opposition to the 
second government of Sig. 
Cossiga. 

The PCI attacked on every 
available front: the Cossiga/ 
Donat Cattin affair where the 
Prime Minister was alleged to 
have tipped off a party 
colleague that his son was a 
wanted terrorist, the economic 
package which foundered this 
weekend, the Bologna station 
bombing (held to be an example 
of the Government’s sinister 
failure to do anything about 
Right-wing terrorism) and most 
lately the Fiat affair. 

Indeed the sweetest moment, 
perhaps, of all in the present 
hour of triumph of Sig. Enrico 
Rerlinguer. the Communist 
leader, came the day after a 
pretty bloodcurdling speech in 
Turin’s Piaza San Carlo in 
which he warned that the Com- 
munists would back any take- 
over of plants decided by Fiat’s 
workers. After the Government 
had fallen, the company took 
the chance of giving way grace- 
fully. 

But of course the parliament- 
ary victory, hailed the morning 
after as “a blessing for the 
country,” by ITJnita, the PCI 
newspaper, could not have been 
achieved by the Communists 
alone. The key lay, as always, 
with the dissident minorities of 
Christian Democrats and 
Socialists which felt that the 
lines of their respective party 
leadership were wrong — and 
this time perhaps by other 
Christian Democrats, alarmed at 
the extent of Sig. Craxi’s ambi- 
tions. ’ 

In political terms the Socia- 
list secretary is the biggest 


loser of alL He leant too hard on 
the -fragile - balance -between.. 
parties and their' factions, and 1 
It gave way. The Socialist Party 
congress this December was to 
have been a- Roman triumph m 
Milan for Sig. Craxi,. It could, 
now degenerate into another 
■ dust-up between bis supporters, 
and tiie rebellious left-wing, 
much moire inclined -to think in 
terms. Of a popular front with 
tiie Communists, ■ The- otiier 
loser of course is tiie real Italy 
and the - real economy; out 
beyond the mirror world of the- 
Palazzo. ' 

It may well be that the lira 
In the short term will be safe; 
thanks to the bank-rate increase 
and the measures against 
speculation. . But the price Is 
terribly- high. ' The economic 
package, of which a Cabinet 
meeting last night was to try to.' 
salvage the essentials, was not 
perfect But it did represent a 
coherent strategy which would 
naturally dovetail ... with -a 
medium-term. • programme to 
tackle the structural defects of 
the economy, on whose identity 
everyone, from Christian Demo- 
crats to- Communists, from 
management to trades . imiojpjk, * 
are agreed. 

The whole thrust of . .the - 
package, however, was to shift 
resources from internal con-, 
sumption into industry, .invest- 
ments and exports. :■ A credit 
squeeze, which during the: 
troubled economic decade of the 
1970s has been virtually - the 
only weapon " used, by the 


Fiat gave way 
gracefully 


authorities against economic 
crises, will, have almost exactly 
the opposite effect. Industry, 
already burdened by . high 
financial- .charges, wiO. suffer 
still farther: funds Jarinvesf- 
ment will become yet more 
expensive, while even the safety 
valve of devaluation, as an aid 
to competitiveness abroad, has 
been closed, at least "for the 
time being. . - 

In terms of economic output, 
it will be a bodyblow. Although 
economic growth in 1980 is ex- 
pected to be 4 per cent, the 
recession is .now reaching Italy. 
Inflation should drop next year 
from the 19 per cent predicted 
for this, but probably too late to 
ward off the devaluatidn (or at 
least change in the lira’s-eentral 
rate in the Ein»preu*^qaetary 
System)- that most; 'people! 
expect'; • 

But the immediate eafftonne 
outlook, is . only part-' -M ~ the 
story, hi the medium terra it is. 


'becoming rbore urgent than ever ■ 
-that Italy tackle, . the; funds - . . . 
mental' ills of its; ■ economic " 
structure if its. hard won acid 
deserved position as a maiqt j 
' Industrial ■ power to tit- -.be-pr* ; I 
served. . The litany. is. familiar: 1 
.an excessive public sector bor- 
rowing requirement," an-'is--; 
efficient ' public administration, ' y 
low productivity and over-rigid •• 
industrial relations, as well as. 
tiie inflationary system .of wage ; 
indexation, the so-caUed Scqftr ; 
’ Mobile. 1 doggedly - defended; by* I . 
the Unions. ; ; • J- 

That battle how :is being- J. 
fought in the car^plants -PV', 
Turin: but it Is not one that"; 
pan, or should,' be left to. map-*-'*" 
agemeut and . unions ".'alone," y . 

No change without • : v>\_ 
a consensns 7 • : 

especially at 'a . comp®??--; \ 

heavy with symbolism as . Elat/: ■: 
Nothing can be changed without { ' 
-a consensus at the- centre, and . 
it is one that must necetearpy 
embrace- the; Communist f -Party. 
as well. • 'itiW last eqy^TOQent V 

‘/■am 

sehsus did: hot ex&twtb® ry 

one wiU have to achieve onel 

It to .possible -that no compre- i. ; 

mtoe. will -be re a ch ed, .and .that 
yet another round . of general 
elections • : ‘(probably ' ’again 


settling nothing) wouM be hehLrr- 
President Pertini could . send :L 
Sig; Cossiga . back r to/tfte’J 
chamber, backed bySaturday’s 
nnavaHmg ' vote ~ of ..confidence.. . - 
A new administration might in- . . 
cludefbft Social XtemoCTats ahd/ ■; 
hr Liberals, .pr 'might take ■tiie ... 
form «f -a f 

Democrat Cabinet. But there 
^are drawbacks ;to 
every other ^ permtrfatiom, ; > - . - 

(fireetiy; 1 £iternaffi>hat T 

stances- ipt \ ’gny . case; would 
effect!?^ &e;Savmg 

successfully flexed their muscles 

and brought down ‘SigfCdfeStoa, 

they toave .iffelf jbe kaq wn that 

hto soreesBcr las eyay riiaBce 
of a more benigh eppbsrtioil, if 
the terms' are tight 
But, the Comrmmtet qnestion 
wiH not gb away, ; The tissue of; 
Communists . in- government v - - 

barringandectoraleartlKiuake 
of which there to nof sjgn, wD 
remain the country's underlying 
dilemma; ItsTSetetkm wUX^nare- 
over be : .sign; that ~ 

Italy** republic liak ; con-- : 
queried itxgreatest shorffcoming: 
the lade pf ' a i -^oiitieal da® - 
worthy ofits econmmc-rank jtoff; 
its -West: EuropegnLrofe-- -- 


MEN AND MATTERS 


Facing up to 
high-rise life 

1 am now beginning to under- 
stand more clearly why the Con- 
federation of British Industry 
came out so forecfully with Its 
recent demand that overspend- 
ing councils should not be 
allowed, to cover cuts in Gov- 
ernment grants by increasing 
the rates. 

Should Michael Heseltitne dis- 
regard its pleadings, .the .CB1 
itself faces a monumental 
increase in the charges levied on 
its swanky new home in Centre 
Point. Falling just inside the 
boundaries of Camden, the 
highest-rated borough in the. 
land, Harry Hyams’ high-rise 
memorial to the architecture of 
the 60s currently costs the con- 
federation some £540,000 in 
rates for a full year. .Now the 
north London borough’ is buzz- 
ing with hair-raising and well- 
founded. rumours of a supple- 
mentary levy coming, up. this 
year, with worse to come in 
1981.- 

Never particularly well off, 
the CBI has dug deep recently 
to finance its move from TothiU 
Street 

Now, I hear, it could face a 
bill for £25,000 in supplemen- 
tary rates this year to help 
Camden clear its £5m shortfall, 
and -at a meeting in 10 days’ 
time the authority will decide 
on its plans for alleviating the 
effects of the Heseltiue- axe. 
Betting at the moment favours 
a - 39 per cent rise in the 
domestic rate and a 33 per cent 
hike for commercial residents of 
toe area where amenities range 
from super-select to downright 
seedy. 

Net effect on the CBI would 
be a rise of around £180.000 to 
be financed out of subscriptions. 
Since these are calculated on a 
complex formula involving 
members' UK turnover and 
wage bills, and since the reces- 
sion is expected to bite even 
harder In 19SI, the confedera- 
tion could well find itself some- 
what embarrassed? -. 

1 And the only consolation is 
that one of its cloest neigh- 
bours, the Trades Union Con- 



*The people from MG1H are 
here, sir” 


gress, also falls within the 
boundaries of big • spending 
Camden. 


Widget king 

Ken Whiston is ail things to all 
men in the world of widgets, 
flanges, nuts, bolts and self- 
tapping screws. No company 
is too mighty, no hobbyist too 
humble. All are welcome at 
his depot at New Mills, near 
Stockport, where he maintains 
a huge stock of what he calls 
“engineering haberdashery.” 

At 67, however, after 30 
years supplying the specialised 
needs of customers ranging 
from Shell and Mullard down 
to model train makers, he is 
thinking (not for the first 
time) of selling up. The diffi- 
culty, it seems, is that while 
his stock and buildings can be 
assessed easily enough, no one 
can put a value on the goodwill 
he has built up with his 16,000 
regular customers. “I can’t 
put a .price' on it” he tells me. 
“I’ve had more out of it than 
money can buy;” 

Turning over some £350,000 
a year. 90 per cent from mail 
order, he has set ideas on how 
to run a business. Disappointed 
with commercial mailing lists, 
he painstakingly prepares his 


own from the Yellow Pages and 
sends out 150,000 catalogues a 
year. Advertising to strictly 
limited to a couple of lines in 
Model Engineer and Exchange 
and Mart, and yet his 30 staff 
work overtime continuously as 
they have since he began. 

“ I run this place on old- 
fashioned lines,” he says. “ I 
like to keep the customers satis- 
fied. And if there is ever anyone 
who isn't, my word, he will be 
when I've finished with him.” 


Gold lead 

Those oh-so-secretive gnomes 
have rattled the international 
bullion market by starting to 
divulge' highly-prized statistics 
on the amounts of gold enter- 
ing and leaving the key Zurich 
market Britain, meanwhile, is 
steadfastly keeping the 
pundits guessing and refuses to 
lift its three-year-old ban on in- 
formation about shipments to 
London from South Africa, the 
Soviet Union and. other major 
gold producers. 

Zurich is normally the main 
channel by which Russia sells 
gold to the West — it even main- 
tains its own bank near the 
Bahnhofstrasse especially for 
the purpose. Russia has yet to 
react, but- some bullion dealers 
fear that Moscow’s desire for a 
low profile could prompt the 
Soviet Union to divert its deal- 
ing through other centres ' 

The Swiss Bankers’ Associa- 
tion has already complained 
that the imposition of a 5.6 per 
cent sales tax on gold deals at 
the start of the year has driven 
away business 
The Swiss customs authorities 
now issue • a full conntry-by- 
couotry breakdown of gold 
imports and exports. But at 
the behest of the Bank of 
England, the UK Customs and 
Excise has produced no 
detailed figures on British gold 
imports since 1977. Exen before 
that, the statistics were care- 
fully fudged, mainly, gold bugs 
believe, to accord with the 
wishes of Moscow and other big 
gold suppliers. Now that the 
Swiss figures are available — 


and Russian gold at least has 
not been sold through London 
for some time — there seems 
.less reason for the secrecy. 

Blackpool shock 

The rouge engineering worker 
whose single vote seems to 
have put paid to the Rights 
cheoces of real gains on the 
Labour Party’s national execu- 
tive committee this year, 
stepped forward yesterday to 
explain himself. 

Dorset man Douglas Knott, 
64 and jobless, upset all the 
plans so carefully laid by the 
Callaghan camp by voting with 
the Left at a meeting. of the 
AUEW engineering delegation 
on Sunday, before the party 
conference began. His “aye” 
was enough to ensure that the 
union would continue to 
support Left-wingers on the 
NEC in the ballot being con- 
ducted last night. 

Admitting only to being a 
proud member of “ Great 
Britain ” he was described by 
one AUEW executive man as. 
** more Right-wing than we are,” - 
while a left-wing official dubbed 
him “ a progressive socialist.” 
It was left to cynics on the spot i 
to surmise that the way leftists i 
had danced attendance on Knott 
during the past few days indi- 
cated that toe Dorset delegate 
had been “ nobbled.” 

His vote certainly surprised 
general secretary Sir John 
Boyd, who admitted disarmingly 
that he had told Knott how to 
vote and that he had waved his 
arms about at the meeting to 
make it easier for him. 


Another try 

From a Shropshire council 
meeting report: “ The chairman 
said that because there were 
ntf cases of drunkenness after 
the 1979 rugby club dinner, 
when the bar closed at mid- 
night the council would support 
the club's application for drinks 
to be served until 2 am at this 
year’s dinner.” - 


Observer 
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PART TWO 


PART ONE APPEARED YESTERDAY 


“ Nigerians have always considered military rule an aberration and they have 
returned to politics with an enthusiasm and eximberance uniquely Nigerian." — 
BRIDGET BLOOM, Africa Editor, sets the political scene. 


THE GREY-HAIRED civil ser- 
vant leaned across the desk and 
wagged his finger knowingly. 
" Nigeria will stagger from 
crisis to crisis,” he said. “You 
just mark my words.” Then he 
added: “ In die end it will pull 
through.” 

The end is not yet nigh: this 
week Nigeria celebrates only 
the 20th anniversary of its 
independence. But the civil ser- 
vant, who was virtually the last 
British permanent secretary to 
leave the country, was speaking 
in early 1962. Events since then 
have proved him no mean judge. 

Twenty years on, against all 
the odds and many a European 


prejudice, the Nigerian federa- 
tion seems to be working. No 
one knows for sure how many 
Nigerians there are; no one 
knows how many languages they 
speak, nor how many nations, 
tribes or clans they divide them- 
selves into. But Nigeria is the 
giant of Africa: by consensus 
some 70m to 100m people live 
within its borders. 

And in the last 20 years, 
since the country gained inde- 
pendence from Britain. Nigeria 
has survived tbree-and-a-half 
military coups, two-and-a-half 
years of bitter secessionist civil 
war, 14 years of military rule 
— and a series of elections 


which last year returned the 
Government to civilian hands. 

Nigeria today, however, in- 
furiating or imperfect some 
Europeans or Nigerians find it, 
and despite enormous prob- 
lems, is a going concern. Not 
so much — - though it is not 
always their fault — can be 
said of many other developing 
countries. 

How has it been done? Yes- 
terday Part 1 of this special 
survey highlighted oil as the 
main engine of Nigeria’s econo- 
mic growth. It is indeed 
frightening to think what might 
have happened had Nigeria not 
found, in the late 1960's, that 







PART TWO 


POLITICS 
By Bridget Bloom 


The new Government 

Population 

E thni c tensions 
Division of powers 

The states 

Youth Corps 

Revenue allocation 
Ofdgbo Commission 

The President 

Key dates 

Role of the parties 
The aimed forces 


XXVI 

XXVI 

XXVII 

XXVII 

xx vm 
xxvrn 
xxix 

XXIX 

vv\ 

VXV 


Foreign policy 
States: 

Oyo 

Kadnna 
Borno 
An am bra 
Rivers 


xxxn 

xxxm 
XXXI II 
XXX VT 
XXXVI 
XXXVI 


COMMUNICATIONS 

By M ichael Ho lman 

Introduction XXXVIl 

Ports XXV VII 

Roads XXX Vm 

Containers XXXV m 

Telephones XXX IX 

Nigeria Airways XXXIX 


Railways XL 

The Kano "Express” XL 

DOING BUSINESS 

A businessman’s guide 
XLI-XLIII 

Useful hooks XLI 

Visiting an executive XLU 
Corruption XLU 

Ministers and key 
officials XLin 

CURRENCY 
£1 = 1.27 Naira 
100 Kobo = 1 Naira 
US$1 = 0.54 Naira 









TWENTY YEARS OF INDEPENDENCE 
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its income was quadrupling 
every year, and more, from the 
oil exploited on and around its 
southern shores. 


But if oil has brought pro- 
found changes in the country's 
economic fortunes, no less 
remarkable has been the 
internal political revolution 
which has taken place in 
response to the crises of the 
last 20 years. Nigeria came to 
independence on October 1, 
1960 with a constitution worked 
out at one of those interminable 
London colonial conferences. It 
was designed to give the 
country’s three huge but 
mutually antagonistic ethnic 
groups breathing space and 
freedom, but within the borders 
of a single country: it was over- 
thrown by the army in little 
more than five years. 

Nigerians have long since dis- 
puted whether it was the con- 
stitution or the politicians who 
were chiefly to blame for the 
downfall of the first republic. 
No doubt both were. The errors 
were costly, leading not just to 
military rule but, as one of the 
ethnic groups attempted to free 
itself from the rest, to the 
Biafran secessionist war. 

Ironically, however, it was that 
war which provoked the military 
to take action of profound sig- 
nificance for Nigeria: it dis- 
solved the former three-region 
federation and put a federation 
composed of first twelve, and 
then in 1975, of 29 states in its 
place. 

The creation of these states 
meant that the three ethnic 




groups, whose rivalry had been 
so destructive in the past were 
no longer the all-important basis 
of political organisation. Gradu- 
ally, over the past decade, the 
Yoruba, Ibo, and Hausa-Fulani 
monoliths have been breaking 
up — as dramatically attested in 
the results of the elections last 
year. These are examined in 
more detail in articles overleaf. 

Another theme also examined 
in some detail concerns rela- 
tions between the federal 
Government in Lagos, and the 
19 state governments. If the 
civil war, and the defeat of the 
eastern region as Biafra at the 
end of it. condemned Nigerians 
to live within common borders, 
what system they should live 
under has been the subject of 
immense study. 

In the Constituent Assembly, 
convened by the military in 
1977, no one seriously suggested 
that Nigeria should be anything 
other than a federation. 

But the majority, perhaps 
endorsing the view that you can 
do something about the system 
even if you can't change the 
people — chose to reject the 
Westminster model inherited 
from Britain in favour of an 
American-inspired Presidential 
constitution. 

The executive is strictly 
separated from the legislature 
across the 19 states; in the 
centre, President Shehu 
Shagari’s relationship to the 
new Senate and House of Repre- 
sentatives would feel very 
familiar to Jimmy Carter. The 


independent judiciary is already 
being well tried as arbiter 
between the two and inter- 
preter of the constitution. 

As you journey around 
Nigeria, all this represents far 
more than the mere trappings 
of constitutional government 
Nigerians have always con- 
sidered military rule an aberra- 
tion and they have returned to 
politics with an enthusiasm and 
exhuberance uniquely Nigerian. 


A year of course is much too 
short a time to tell whether the 
second republic has found a 
better and more lasting frame- 
work for political stability than 
the first. 

The first year began with the 
remarkable achievement of the 
soldiers’ return to barracks; it 
has witnessed a growth in 
general confidence that they 
might stay there. But it has 
thrown up problems, too: the 
relationship between the 29 
state governors and the elected 
Assemblies is often far from 
easy. In the centre, too, tbe 
National Assembly is flexing its 
muscles and, some Nigerians 
believe, trying to usurp execu- 
tive power. The keynote of 
President Shagari’s first year in 
office has been caution and 
moderation: some believe be 
will need to be much tougher if 
he is to play his part in keeping 
tbe constitution working. 

But it is not only in terms 
of its political system that 
Nigeria has changed in the past 
20 years. There has been a 
social revolution, too. In the 
north, for example, when inde- 
pendence came, the huge tradi- 



ln ita 20 y*ws of indopondonca, Nigeria has mowed from the civilian 
leadership of Prime Minister Sir Abubakae Tafawm Salewa (top), through 
14 years of military role under (left to right): General Irons! (1866), General 
Gowon (1966-75). General Mohammed (1975), and General Obaswyo 
(1976-79) . President Shehu Shagari was elected a year ago. 


tional emirates held sway, each 
with their police and courts. 
Now these have gone, as has 
the social premium once placed 
on birth. Women are being 
brought into society, and educa- 
tion is gradually being made 
available to all. 

In the South, education has 
been more widely available 
longer, but as loyalties centre 
more on the states and less on 
the huge ethnic-based region, 
confidence and loyalty In the 
concept of a greater Nigeria is, 
almost paradoxically, being fos- 
tered. 

Crises have provoked rapid 
change and with that change 


have come contradictions. There 
is immense administrative in- 
efficiency and corruption to set 
against the careful planning and 
execution of tbe return to 
civilian rule. There are the 
often appallingly low standards 
of teaching to set off the hng e 
rise in educational opportune 
ties. There is, above all, the 
immense and seemingly grow- 
ing gap between rich and poor 
to put against the country's 
ideals of equal opportunity 
for all. 

These contradictions alone 
seem certain to ensure crises 
enough for Nigeria’s third 
decade. 
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allowing theliner to commence 
its return voyage. 

The barge system cuts 
out double handling 


vsits 




\FrA 





in 


For conventional and 
containerised cargo 
at competitive rates. 

Ex-Sheerness and Sunderland, 
calling Lagos Apapa-Warri, 
only the RMS RACO-LINERS 
offer this revolutionary system 
of cargo service. 

. For cargo shipping betweenEurope and 
West Africa, there’s no other service like the 
firont-opemngRMSBACO LINERS 1 and 2. 

They are, quite simply, unique, and what 
makes them so special is the new, no port- 
delay system of barges contained below deck. 


benefits of this remarkable 
system-No port-delay: a 
in Nigeria, the barges 
are discharged 
alongside A 
Hardquay, Jk' 
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Your Key to profitable 
corporate investment 
Nigeria-ICON 


We are a leading merchant bank in Nigeria 
Our wide range of financial services include 


BANKING 


Management and syndication 
of loans 

Undertaking of equipment 
leasing activities 
Handling of letters of credit, { 
documentary and clean 
collections, remittances and 
the issuance of guarantees 
and acceptances. 


CORPORATE FINANCE 

Provision of investment advice 
and services including the manage- 
ment of public and private invest- 
ment 

Management of issues of debt and 
equity securities. 

Advice on joint ventures, mergers 
and acquisitions. 


Our correspondence network is worldwide. 


SHAREHOLDERS 


Nigerian Industrial Development Bank Limited 
Baring Brothers & Co., Limited 
Morgan Guaranty Trust Company of New York 
National Insurance Corporation of Nigeria. 


ICON LIMITED 

(Merchant Bankers) 


NIDB HOUSE 63/71 BROAD STREET P.M.B. 12689 LAGOS 
Telephone 660103, 661812. Telex-21437. Cables-1 CON BANK 


CONGRATULATIONS NIGERIA 1980! 

From W. K. . Hallam and J. A. Mumuni, founders of the 
Nigerian Investigation & Safety Co. Ltd., who are pleased to 
contribute to Nigeria's safe and secure future. 


Nigerian Investigation 


and Safety Co Ltd 


INDUSTRIAL SECURITY ORGANISATION 


Suppliers of:— 


• UNIFORMED GUARDS 

• GUARD DOGS WITH HANDLERS 

• MOBILE PATROLS 

• STORE DETECTIVES 

• KEY HOLDING SERVICE 

• PROPERTY MAINTENANCE 

• WAGE RACKETING AND DISTRIBUTION 

• CASH CARRYING ESCORTS 


Contractors to:— 

First Bank of Nigeria Limited 
West African Portland Cement 
Gulf Oil Nigeria Limited 
Texaco Nigeria Limited 
Unipetrol Nigeria Limited 
Mobiloil Nigeria Limited 
Dunlop Nigeria Limited 
United Bank of Nigeria Limited 
Union Bank of Nigeria Limited 
Total Oil Nigeria Limited s 

i Federal Mortgage Bank Limited 
Royal Exchange Assurance 
Gianville & Enthoven Limited 
Ogilvy Benson 

. and many other private and commercial organisations. 

Head Office:— 

43, Massey Street, LAGOS 
Tel : 633252/633822/634957 
Grams & Cables: INSAFCO LAGOS 
S. K. Akparanta, General Manager 
Alhaji Jubrilla, Lagos Manager 


Branches:— 


Directors:— 


PMB 5411, IBADAN 
Tel: 41 3360 

J. 0. Ogundipe, Manager 

22, Robert Road, WARRI 

J. A. Amotsuka, Manager 

7, Freetown Street, PORT HARCOURT 

E. K. Ulsen, Manager 


J. A. Mumuni (Chapman f Managing); S. T. Sonaike (Executive Director); 

6. O. Onabanjo FCIS; Mrs. K. /. Mumuni: H. O. Dawodu ; L A. Lawal BA, FCA 
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Under new management 


President Shehn Shagari took office as President of ■ 
Nigeria on October Hast year and immediately ran 
into problems with the National Assembly, whose 
powers, under the new Americaa-style constitution, are 
strictly separated from those of the executive. Though 
his own parly, the National Party of Nigeria, has the 
largest number of seats, and though the NPN then 
concluded a broad political agreement with the Nigerian 
People’s Party, it took the Senate and the House of 


This tension between executive and legislature has been 
a notable feature of Nigeria’s first year of civilian role, 
in the centre and 19 states alike. It is the first of several 


examined by BRIDGET B 
six pages. 


M on this and the next 


ASK ANYONE in the Lagos or 
state parliaments how the first 
year of civilian role has gone, 
and be will preface his re- 
marks by dedaring that “the 
Presidential system is very new, 
and we’re ell learning . . 

It is remarkable how few 
people, either at the centre or 
in the states, have direct experi- 
ence of parliamentary govern- 
ment of any sort Journeying 
round the state assemblies, you 
meet some men (very few 
women were elected) who sat in 
the constituent assembly which 
drew up the constitution, bat 
the man with experience of one 
of tee regional parliaments 15 
years ago is a real rarity. 

One is struck by how com- 
pletely the state governments 
are, as one local journalist put 
it, under new management — 
whether the new men are retired 
teachers, businessmen and 
traders who prospered in the 
civil war, or drivers, bakers, 
mechanics and sometimes 
il 1 iterate farmers. "While dozens 
of assemblymen, as they are 
being called, have tried to make 
up for their lack of experience 
with tours to the U.S. and 
Britain, the majority of those 
operating the new constitution 
still seem unsure of their roles. 

And despite the fact that very 
few had direct experience of the 
Westminster parliamentary 
model, the most confusing 
aspect of the new order is un- 
doubtedly the strict separation 
of powers between legislature, 
executive and judiciary. 

A tussle has developed, in 
many of the states and in Lagos, 
between the executive and legis- 
lative brandies of g o v ernm ent. 
Many Nigerians believe this 
could lead to major problems in 
the future: specific conflicts are 
analysed in the articles in this 
section on Kaduna and Oyo 
states (Page XXXHTJ. 

In Oyo, where the Governor 
and Assembly are from the same 
party, the resultant tension can 
probably, as the Governor main- 
tains. be creative. In Kaduna, 
where the Governor does not 
control the majority in the 
assembly, there is complete 
stalemate, with the legislators 
openly threatening to impeach 
the executive. 

In Lagos, the conflict has 
been evident over the appoint- 
ment of the federal Cabinet 
and over the budget Now, how- 
ever, it centres on the National 
Assembly’s attempt to produce 
the first amendment to the con- 
stitution. 

The Assembly wants to 
abolish the National Economic 
Council. As it stands now 
the Governors of the 19 states, 
under the chairmanship of the 
vice-president, meet to advise 
the President on “the econo- 
mic planning efforts or econo- 
mic programmes of the various 
governments of the federation." 
Views vary as to why the legis- 
lature is pressing ahead with 
the amendment— which would 
replace the NEC with “ a body 
of experts better qualified to 
advise the President" 

It is certainly true that the 
NEC decided that the salaries 
which the legislators intended 
to pay themselves should be 
lowered. Members in Lagos and 


the States loudly objected to 
this. The whole salary issue 
is a tricky one, for while the 
constitution gives the National 
Assembly the power to fix the 
salaries of a range of public 
officers, beginning with the 
President it gives no indication 
as to who fixes the paxiimen- 
tarians’ own remuneration. 



PoUtics are back: Nigerian students lobby ffee 
Nqftpnal Assembly inLagos 


HOW MANY Nigerians are there? No one 
knows, and quite possibly no one ever wilL 
For no accurate and acceptable census has 
been held in Nigeria since independence 20 
years ago: current estimates are based on 
tiie 1963 count, to whose total of 55.7m 
people has been added an annual estimated 
increase of some 2JS per cent Thus it is. 
said that there are about 8dm Nigerians: 

However, this is sometimes topped up 
to 100m— for the election in 1979, 49m 
Nigerians over the age of 18 were registered 
and it has always been assumed that around 
half the country’s population, as in many 
other developing states, were under 18. 

The obstacle to an accurate census has 
a lways been political: power end the division 
of the country's wealth has historically been 
based on population, wirieh gave plenty of 
opportunity for actual or supposed rigging 
of census results. In the old federation of 
three huge regions, the north, which the 
Britite run, a census of 1952-3 had found 
to have more people, dominated the south 
in the federal parliament and elsewhere. 

The monolithic Northern People’s Con- 
gress refused in 1962 to allow publication 
of the results of the first Nigerian- 
administered count* it was widely believed 
that the two southern regions had rigged 
the figures to redress the imbalance. 

The second census was held a year later, 
and showed 29m in the north, against ,25m 
in the southern regions. Those regions 
accepted the figures with ID-graee, accusing 
the north of rigging, but it is these which . 
form the basis of all current population 
estimates. 


- It had been hoped that the combination 
of the creation of l2 states, which was, In- ' 
tended to defuse north-south tensions, to- -r 
gether with the existence of a military', 
administration in Lagos would produce an . 
acceptable census in 197ft. But that , count 
showed that the sis northern states together 
had a population of more than Sim, against ;. 
some 28m fbr the six southern states.. Those 
results , too were abandoned: : 

Now the -Sbagarl administration . has 
taken its first hxghly-eautious steps towards* 
a new count In May, the Council of State, , 
comprising the President, tire £9 Governors,- - 
former heads of stale, key legal officers^ and 
traditional rulers, .agreed to estahHsb -a,; 
census paneL This will consist of four men- , 
of “ undoubted integrity, loyalty and charac- 
ter” from each of the 19 states. No date, > 
however, was set either for the appointment 
of the .panel, or a new census. - 7 . ; - 

- Meanwhile, revenue continues to be *- 
divided partly on the basis of populatkui:- 
a new system of revenue allocation -is to be 1 
debated: hr the coming parii amentia y sess3on, J 
which provides that 40 per cent of aH the 
money going to the states should be allo- ' 
eated according to tiie number ot : peopled 
each state has. : ; 

Opposing this. Professor Adedotau : 
Phelps, a member of the recent Okigbo - 
revenue allocation B umiwfad nn, declared In ? 
a minority ?*P<h| tfcat_I£ population con- 
tinued to bem used as a basts oar which to 
divide revenue “no matter bow smalTfhe 
weight attached to ft, Nigeria will never to " 
tiie future be able to conduct a reliable and J 
acceptable population cadosi 


The National Concord, the 
Western-based newspaper which 
supports the NPN, and like the 
NPN leadership, opposes the 
amendment, has no doubt that 
the salary issue is the main 
reason for the amendment 
“Not only the timing but also 
the antecedents of the present 
proposal to amend the constitu- 
tion lead to tiie unfortunate 
conclusion that the nation’s 
law makers are a collection of 
self-centred Nigerians whose 
major pxecoccupation is the 
acquisition of maximum com- 
forts and remuneration f« 
themselves," it declared in an 
editorial earlier this month. 

However, Joseph Wayas, 
President of the Senate and, it 
seems, a prime mover of the 
amendment; says the question 
of principle Is paramount. The 
Governors, he believes, have 
turned the NEC into a “ forum 
for planning political ven- 
dettas.” He maintains they are 
trying to exceed their powers, 
as did the military governors 
in tee days of General Gowon. 
It is widely believed that Gowon 
was overthrown in 1975 because 
he failed to discipline the 
governors, allegedly grown dic- 
tators in the fastnesses of their 
states. 

“The Governors are trying to 
use the NEC to increase their 


power. They must not be 
allowed to do so," Wayas says. 
He adds that Nigeria’s problems 
in the past would have been 
greatly lessened if power had 
been shared, as -it -^rould be 
under the present constitution. 

- Whatever the rights and 
wrongs of the amendment— and 
the NPN and UPN leadership 
both oppose It — it has already 
passed through its Initial stages 
in tee National Assembly and 
is now making steady progress 
through the State legislatures. . 

Many Nigerians believe that- 
the whole amendment issue ex- 
poses both • the irresponsibility •' 
of the legislature and, the weak- 
ness of executive leadership at 
tiie centre, which has failed to 
give the National Assembly- the 
necessary lead in this first 
critical year. ■ 

There are tears, too,' that the' 
judiciary could rapidly become 
overstretched as it endeavours 
to cope with the heavy demands 
put on it as “arbiter" of the - 
constitution. Some believe that 
tiie constitution endows. Nigeria 
with too many courts for the. 
available manpower— there is a 
High Court in each state, with 
a federal court of appeal and 
the Supreme Court, while the 
Federal Government and the - 
states also have revenue courts. 
Five of the 15 Supreme Court 


judgships ' are currently vacant 
But the main . worry- Is that 
the' courts - th&nsalves will 
become poUticuted. “Every poli- 
tician is using the courts’ to 
challenge the vaiadity of execu- 
tive action. I’m ' sure this' , is 
wrong; •’ one: prominent lawyer 
said- Hie alarm _was echoed .by 
Chief Rotten Viliams, one- of 
the main architects of the' con- 
stitution and one' of. Nigeria’s 
most eminent lawyers. 

' ‘The judiciary- has been' 
invited to intervene too early : 
. and' is thus .encroaching on tee 
powers of the ether arms of 
'tee' state," Chief Rotimi said. 
-.He cited tee example of- recent 
appointments made r _by the 
President, which were." im- 
mediately challenged . ‘in. . tee 
courts,'. '’ where' they were 
d eclar ed unconstitutibnaL "nie 
courts . . should .really have 
refused to take these cases. 
Only when ^ the , actions of.a- 
presidential appointee; affect a 
citizen should the appointment 
be challenged " he said. 

Against this background, as 
well as against the performance 
of the other, .branches: of 
Government in this first year, it 
is argued teat the current ten- 
sions between the- executive and : 
the . legislature . are., not. neces- 
sarily conductive . to : good * 
Government ’ 
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POLITICS 


States defuse ethnic tensions 


ANOTHER MAJOR ‘ theme 
thrown up by the first year’s 
experience of civilian rule 
centres on the relations between 
the central Government in 
Lagos and the governments in 
the 19 states. 

The most fundamental prob- 
lem Id Nigerian politics stems 
from the rivalry of the country's 
three great ethnic groups or 
nations. The designation “tribe” 
common but disliked by 
Nigerians, is an inaccurate des- 
cription for the Ibo, Yoruba and 
Hausa-Pulani, each' of whom 
probably, number more than 
15m people — more than the total 
population of most member 
states in the UN. 

' These huge nations have vied 
for political power since 
-Nigeria became self-governing, 
and the host of smaller groups 
—some maintain- there ait-more . 
Chan 300 — have ■ historically 
feared or been allied .with them 
—but have never been able to 
be indifferent to them. 

. If there was an overwhelming 
‘reason why the first republic 
collapsed to the army in 1966, 
it was that the federation of 
three big regions proved incap- 
able of containing the rivalry 
of these nations. In the first 
republic, which lasted from 
independence until the military 
coup of early January, 1966, an 
alliance between the monolithic 
Northern People’s Congress 
fNPC) and. the Ibo-run National 
Council of Nigerian Citizens 
(NCNC) was deeply resented in 
the Yoruba West. 


-THE KEY issue of the divirion of powers 
between the federal Government and the 19 
state governments and the local government 
authorities occupies a dozen pages in the 
220-page 2079 constitution. 

The federal Government Is given certain 
legislative powers exclusively while others, 
detailed as concurrent, may be exercised by 
cither the federal or the. state governments. 
Local governments are given a constitutional 
right to exercise certain u functions." Some 
of the main powers exercised under this 
three-Uer system are; 

Federal government (exclusive): 

Defence, immigration, extradition, external 
affairs; financial powers: including banking, 
bills of exchange, currency, taxation of 
incomes, profits and capital gains, except 
for personal income lax in the states, public 
debt, customs and excise; powers to regulate 
trade, including export of commodities, 
patents: and labour, including trade onions, 
Industrial relations and disputes and "pre- 
scribing a national minimum wage for the 
federation and any part thereof.” 

Other major powers include police, 
prisons, census, control of political parties, 
railways, post and telecommunications and 
aviation. 

Concurrent list: 

Though laws of the National Assembly. 


in case of conflict are thought to prevail 
powers which the states may exercise 
-Include: allocation of revenue (particularly 
grants to local governments); collection of 
taxes (including rate fixing); electoral laws 
for local government (provided these are not 
inconsistent with federal laws) electric 
power; industrial, commercial or agricultural 
development. 

The states are additionally given con- 
siderable power over education: they and the 
federal Government have power to make 
laws on “university, post primary, techno- 
logical and professional education.” Primary 
education, however, is listed as the 
responsibility of the state and the local 
government councils. 

Local Government Councils: 

One of their major functions is “ partici- 
pation in the government of a state ... as 
respects . . . the provision and maintenance 
of primary education, the development of 
agriculture and natural resources other than 
minerals and the provision and maintenance 
of health services.” 

Other functions range from construction 
and maintenance of roads, registration of 
births and deaths and collection of rates, 
radio and TV licences to control of the 
“movement and keeping of pets of all 
descriptions." 


Corruption 


The NPC’s failure to deal 
with western discontent — 
exacerbated by Yoruba divi- 
sions, and by blatant election 
rigging and widespread corrup- 
tion — -led directly to the army's 
intervention. 

Rivalry for control of Nigeria 
did. not end when the military 
took over. The soldiers proved 
no more immune than the 
politicians to ethnic bias. 
General Irons!, an Ibo and the 
first military Head of State, was 
widely believed by northern 
officers, and by the northern 


civilian establishment which 
backed them, of wanting to 
impose Zbo rule on Nigeria. 

When Ironsi was overthrown 
in July 1966, it was by northern 
officers. The prime motive 
behind the secession of tbe Ibo- 
run East a year later was fear 
of continued domination by the 
North. 

Nigerians seem much less 
sensitive now than they were 15 
years ago about acknowledging 
the ethnic basis of their 
politics. Most thinking Nigerians 
will now readily accept that tbe 
major linguistic and cultural 
and, to a lesser extent, religious 
differences of the three major 
groups were a prime cause of 
past political instability. They' 
acknowledge that the major aim 
of the break-up of the federation 
into a greater number of states 
was aimed at defusing the 
destructive tensions between 
the three nations. 


The .Mid-West had been 
carved out of the West in 1963, 
when Nigeria was sttil ruled by 
the civilians. General Gowon 
decreed the creation of 12 
states out of those four regions 
in May, 1967; with the im- 
mediate aim of winning over 
the eastern minority peoples 
from Ibo - dominated Biafra. 
Following popular clamour 
after the war’s end, the regime 
of General Murtala Mohammed 
in 1975 created five more states, 
making 19. ■ 


Tringe’ states 


The maps on page XXXTII 
show the process. If an ethnic 
map were superimposed, it 
would reveal that in broad terms 
the Yoruba “monolith" is now 
split into four, with two 
“fringe” states in which 
minority populations play a key 
and sometimes dominant role. 


For the Hausa Fulani, there 
are likewise four states, and a 
“fringe" five or six, and for 
the Ibos, two fully Ibo states, 
and two or three "fringe." 

When the constitution came 
to be drawn up by the consti- 
tuent assembly for the new 
Nigeria of 19 states, tbe power 
relationship between the federal 
Government and the states, 
inevitably complex, had also to 
be drawn anew. 

Tbe key question now, after 
that constitution has been work- 
ing for a year, is whether it 
does actually provide a frame- 
work capable of successfully con- 
taining ethnic tensions. 

Two major questions will 
seriously test the constiution in 
this respect: the creation of 
more states, and the way 
revenue is to be allocated within, 
the federation. Both seem cer- 
tain to be major political issues 
in the coming months. 
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Will Nigeria, need a Garibaldi? 
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WHEN I first visited Nigeria 18 
years ago. an inescapable subject 
of conversation was the 
imbalance in development be- 
tween North and South. In 
northern Nigeria, a visitor would 
hear that southerners — whether 
Ibo or Yoruba or southern 
minority peoples — v.-ere 
monopolising jobs. In the South, 
however, the complaint was that 
the northerners were backward 
and had no right to use their 
greater political weight in the 
federation to .get the jobs — or 
other opportunities — which they 
did not earn through merit. 

Last month. I found myself 
having a similar conversation. 
There were far more 
southerners in the top jobs than 
there should be: northerners 
must be allowed their fair share. 
The arguments were alarmingly 
similar. Only last month, these 
conversations took place in 
Anambra state, which is entirely 
Ibo. 

There can be no doubt that 
the existence of new states is 
beginning to break up the great 
ethnic monoliths. In the 1979 
election, old alignments crum- 
bled and new patterns emerged. 
In the 1960s. despite real hosti- 
lity (and at times open rebellion 
in non-Hausa areas), the NPC 
consistently won an overwhelm- 
ing majority of the seats in the 
old northern region. 


THE constitutional requirements for creating 
more than the present 19 states are, many 
Nigerians believe, so difficult that the 
National Assembly Is likely to try to amend 
them. This could be done by ■ four fifths 
majority in the National Assembly and 
approval by at least two thirds of the state 
Houses ef Assembly. 

Meanwhile, section 8 of the constitution 
provides that a new state(s) can be created 
only if: 

1 — It is requested by two-thirds of the 
members from the area concerned in each of 
the Senate, House of Representatives, House 
of Assembly in an affected state and the 
local g overnm ent areas concerned. 


3 — The proposal for a new shite is approved 
in a referendum “by at least two->tblrds 
majority of the people of the area” con- 
cerned. (Much fun is made of this require- 
ment, since it presumably erroneously 
refers to people and not to adult voters.) 

3 — The referendum result is approved by a 
simple majority of all the slates in the 
federation, and a simple . majority of 
members of the Senate and House of 
Representatives. 

4— The proposal itself is then endorsed by 
resolution of not less than, two thirds of the 
members of both the Senate and the House 

of Representatives. 


Unpredictable 


But despite the common 
assumption that the NPN of 
President Shagari is the spiri- 
tual sucessor of the NPC (which 
given the changed political cir- 
cumstances is only partially 
true), last year’s election 
showed that voting patems in 
tiie North can no longer be pre- 
dicted. 


. Of tbe 10 states In what was 
the Northern Region, only five 
went to the NPN. Bo mo, partly 
because the. majority are not 
Hausa-Fulanl but a semi-related 
(and still Muslim) people, went 
to the GNPF. So, for similar 
reasons, though there the spread 
of minority tribes is greater, did 
Gongola. 

Kano, the -business and trad-' 
ing heartland of the Hausa- 
FuJani and seat of one of the 
traditionally most powerful 
Emirs, went to the PRP of 
Malam Aminu Kano, long an 
anti - establishment figure, 
though a Hausa himself. 
Plateau, with its Tiv majority, 
went to the NPP —the party 
led by Ibo leader and Nigeria’s 
first President Nnamdi Azildwe. 
Such a result would have been 
inconceivable 15 years ago. 

In the south, a clear ethnic 
vote was apparent only in the 
bloc of four Yoruba states 
where the UPN was returned 
with huge majorities (in Lagos 
it swept the beard). But even 
the UPN vote was only partially 
ethnic. The party woninBendel 
too — once the Mid-West. 
Bendel is often described as a 


mini-Nigeria, so varied are its 
peoples. The UPN victory in all 
five Western states probably 
had as much to de with, its 
greater discipline as a party 
-and to the charismatic leader- 
ship of Chief Awolowo, former 
premier of the western region 
and chief rival to Shagari for 
the presidency, as with 
ethnicity. 

‘Minority* influence 

Of. equal significance were 
the results in the so-called 
“ minority " states. The two 
non-Ibo states carved out of the 
former eastern region both 
went to the NPN, while, as 
noted above, the:Tiv-dominated 
Plateau went to the NPP. 

There is a real sense in which 
the states dominated by 
minority peoples can now 
determine the political line-up 
in the country as a whole. It is 
arguable that, had the NPN not 
won in Rivers, Alhaji Shehu 
Shagari weuld not now be 
President Such “ minority ” 
influence, too, was inconceiv- 
able 15 years ago. 



But if the increasing number 
of states has begun to break up 
the ethnic monoliths, will there, 
or should there be even more? 
There are insistent demands for 
new states from all over the 
country and seasoned politicians 
now seem to have accepted that 
new states will be created, des- 
pite the enormous problems. 

The main questions now are 
not whether, but when — and how 
many. “Any politician who 
comes out against such and 
such a state has lost that area's 
support for ever,” says an NPN 
man, who is privately a sceptic. 

Many politicians acknowledge 
the dangers, however. Give this 
street its own state and soon 
the even numbers will be 
demanding separation from the 
odd ones on the grounds that 
the odds are lower down the 
hill and take more than their 
fair share of water,” was the 
comment of a businessman in 
Anambra state. 

Chief Awolowo, who at a 
Press conference earlier this 
month came out more strongly 
than before in favour of the 


#rrr 


creation of states, coula £ - ; • 
note that one day, i: not w. fc.s 
lifetime, Nigeria would R-*-” 
need of a Garibaldi or a Bismorr. 
to reunify tbe country. 

The dangers of proliferation 
are as evident ss is the burd- it 
of cost, with each state hew;.; 
Its own civil service, a do ten or 
so Ministers and the panoply m 
elected parliamentarians. Th; 
advantages are said to be a fur- 
ther lessening of ethnic ten- 
sions, a probable increase rn 
federal power, and certainly 3 
greatly diminished likelihood 
of secession by one or a group 
of states— though many v.-oi.ia 
argue that this, following Lie 
end of the Biafran secession h'. 
1970. is no longer a danger. 
Above ail, it is argued that th 3 
smaller the unit, the au»«e 
chance of development at the 
levels where it really counts. 

Referendum 

If more states are to rc 
created, it seems likely that 
the constitution will have to hu 
amended. As they stand, the 
provisions relating to the is 
are ali but prohibitive. ronu:r:ng 
not only a referendum ir. *hc 
area concerned but hefty votes 
in their favour in two-third 1 e." 
the states and three-quarters of 
the National Assembly. 

The next immediate sta;?. 
however, is likely to be a 
meeting between senior leader:, 
of all parties, to endeavour 
reach consensus on how the 
issue should be tackled. What- 
ever is decided — and many sLii- 
talk of the need to create 
equal number of states in North 
and South — there will inevitably 
be some very rough bareainir.a. 
for the outcome of the ne:.*t 
elections will depend on 
way the divisions gn. 


JESSES 



Alhaji Yunusa Kaltungo. the National Pari a of 
Nigeria majority leader in the House of Representa- 
tives-, talks to NPN colleagues on the forecourt of 
the National Assembly 

Mixed feelings over 
Gowon’s legacy 


YOUTH CORPS 


EACH MORNING last August a 
thickset Nigerian, probably on 
the far side of 40, donned his 
buff uniform. to join Ms. 20-year- 
old colleagues for mon^ng drill. 
He 'is one "of 25,000 hewly- 
qualified students. . doing- his 
Youth Service Corps orientation 
course throughout Nigeria tins 
year;- bad 'he passed out best 
year, he would have benefited 
from, a federal Bill which, will 
limit the NYSC intake to those 
of 30 years and under. Now, 
only - pregnant graduates are 
exempted from the morning 
parades and the paramilitary 
exercise . of . “ orientation,” 
though as? the Corps chief in 
Anambra' state, Mr. L.- D. O. 
Ezechukwu put it, - “ nursing 
mothers sometimes find ., this 
part of' the course a bit tough.” 

The Nigerian Youth- Service 
Corps, tp give if its Tull title, 
was founded- eight years ago by 
tbe then Head - of State, 
Maj, Gen. Yakubu Gowon. 
Today, some say that . it will 
prove to be Gowon’s most last- 
ing . legacy — though the Corps . 
has been roundly slated; particu- 
larly by students themselves. 

Gowon believed that Nigerian 
unity would be strengthened- if 
young - Nigerians could only 
work -among ordinary people of 
a different tribe. - He also had - 
the military -man’s .concern at 
the lack of discipline in- the 
increasing number of campuses' 
around the country. 

The -military- Government's 
decree in 1973 made it com- 
pulsory -for every Njgeiiaji 
university graduate— or holder 
of two slightly tower qualifica- 
tions — to do a year’s 'national 
service outside their home .are a", 
before seeking employment All 
graduates, even those educated 
entirely on private funds, have' 
to serve, while employers 
taking on someone who has not 
done so can be find N5.COO or 
face- three years in prison. ■ 

Allowance 

The "coreers" as - ftey are 
universally known, are paid an 
allowance of up to N180 &. 
month (a driver with only 
primary education often earns : 
more than N20O) out of which 
they are ..ejected to pay for 
food If hot accommodation. 


Their postings, once they 
have finished their five-week 
orientation course, are expected 
to be as ‘near as possible to the 
discipline they studied— thus a 
new doctor will always practise 
medicine, though lawyers enuiri 
find themselves teaching in a 
school in the deepest bush. 

“The majority of corpers. go 
to schools," Chief Inspector 
Ezechuksyii says. “We have 1,200 
corpers- 1 h Anambra state this 
- y$ar and most will go " to fill 
some of the 3.000 vacancies in 
the stated post primary institu- 
. tions." - - 

The corpers themselves have 
mixed reactions to the scheme. 
In 1973. students at all -major 
universities demonstrated loud 
and long against.it “Students 
dubbed it “Now Your Suffering 
Continues” a corper in Anambra 
said, adding that while he had 
initially agreed with this -judg- 
ment,. after a few weeks he had 
revised his opinion. Tt is a 
year of learning, fhat is really 
worthwhile,” he said. 

Criticisms 

Students I talked to in Anam- 
bra appeared to enjoy, the 
camaraderie of the five-week 
orientation course which in- 
cluded learning Ibo, as well as 
paramilitary (though not 
weapon) training. But there 
are' criticisms Of the poor state 
of accommodation once a 
corper leaves the course, held 
at Nsufcka University, while 
others say too many students 
get exemptions arid stay in 
their home state— two men I 
met at Ksnkka played for their 
local hockey team and thus- had 
been allowed - to stay. 

NYSG officials "however point 
to. marriages across the ethnic 
.'divides as a result of Corps 
service, as well as many cases 
of students who .decide to stay 
and work in their ‘‘new" state. 
But • Inspector Ezechukwu 
believes that the real benefit of 
NYSC will only be felt in a 
decade or so. “when ali the 
upper echelons of Nigerian 
society will have passed through 
the doors of the Youth Corps 
service: _ • • • 

” Sitting them in a big office, 
behind a huge desk, wielding a 
powerful pen and controlling 
policy, these people will be in 
a muCh better position to see 
the problems .of Nigeria in a 
wider perspective than the occu- 
piers of the same desks a 
couple of years past,” he said. , 














XXIX 


... Financial Times' Tuesday September 30 1980 

NIGERIA XXIX 


POLITICS 


Revenue: a delicate balance 


Hie problem of revenue allocation is of even more 
Immediate political significance than the creation of 
states. It has already cat sharply across party lines and 
threatens party alliances. Indeed, the division of revenue 
between the centre and the states is one of the most 
critical questions fating any federation— and Nigeria is 
no exception. 


NIGERIA ' HAS had eight 
revenue allocations commis- 
sions since 1846 — the eighth 
headed by Dr. Pius Okigbo, has 
just reported. Its findings' are 
controversial for two main 
reasons. First, they have been 
bitterly attacked by the oil. 
producing states of .Bendel, 
Rivers and Cross River. 

Hitherto, these states have 
been getting, albeit in diminish- 
ing amounts. revenue said to be 
directly derived from oil: this 
derivation principle, - which 
Okigbo would abolish com- 
pletely, is a hangover from the 


days when each region had its 
own source of income — cocoa 
for the West, groundnuts for 
the North, palm produce for 
the East. Under the Okigbo 
recommendations, an “ equalisa- 
tion fund” would be set up to 
compensate them for the money 
they would lose from oil. 

The federal Government 
accepting the - broad lines of 
Okigbo, has tried to soften the 
blow for the oil-producers: it 
would give the oil states a 
statutory right to a small (2-3.5 
per cent) percentage of the 
revenues generated by oil. The 


states would In all probability 
get little if any more money 
than they do now. hut clearly 
Lagos hopes that the reintroduc- 
tion of the derivation principle 
will mollify the oil states 
politically. 

■ The balance is delicate for 
the NPN Government If Rivers 
and Cross River switched 
allegiance in the next election, 
the NPN could lose the 
Presidency. 

The second reason for con- 
troversy centres on the way the 
total revenue “cake" is to be 
divided up. AH the states, which 
are to get 30 per cent divided 
between - them, say the federal 
Government's new allocation 
(53 per cent under Okigbo, 55 
per cent according to the 
Government) is too much. 

The federal Government 
retorts that it is actually getting 
less, for it has agreed that an 


extra 8 per cent should go to 
the states via the local govern- 
ment councils. And it insists 
that It must have a certain 
minimum revenue itself to cope 
with its myriad constitutional 
functions. 

The Okigbo report and the 
federal Government's White 
Paper now go to the National 
Assembly: it is the legislature's 
constitutional right to deter- 
mine revenue allocation. 
Advisers to President Shagarj 
insist that they are fully con 
suiting the Assembly, on troth 
the revenue allocation and the 
1981 budget, which should be 
drawn up on the basis of the 
new allocations. 

They hope to have both 
through the Assembly by the 
end of the year. But if the 
Assembly continues with its 
new mood of toughness, the 
battles could be bitter. 


Okigbo Commission’s findings on share-out 
of funds set to provoke fierce debates 


WHO GETS how much of 
Nigeria's income? Nigeria's 
eighth revenue allocation com- 
mission since 1946 has just 
reported: debates on it in the 
National Assembly, which has 
the Constitutional right to 
decide on final allocation 
formulas, will begin soon and 
are likely to be fiery. 

In the mid 1950s, when 
Nigeria was clearly on !the road 
to independence from Britain, 
the formulae adopted for divid- 
ing up the country's money 
reflected the constant battle for 
power between the federal Gov- 
ernment and the three huge 
regions which then made up the 
federation. 

In this period, a two-fold con- 
flict developed: first, as to how 
much money should go to Lagos 
as against the regions, and 
secondly, how the sum allocated 
to the regions should be divided 
between them. In this latter con- 
flict two key principles emerged 
which continue to dog tbe allo- 
cation issue to' this flay: should 
a state or region receive money 
on the basis of need— -05 an tbe 
basis of how much money the 
state itself generates? " 


Export crop ‘ 


The latter principle of deriva- 
tion held sway, in the : 1960s 
partly because- each of the big 
regions produced a. major ex- 
port crop, from which it-derived 
revenue: cocoa in the west, 
groundnuts in the north, palm 
produce in the east The trouble 
really began when Nigeria dis- 
covered that it had oil in export- 
able quantities: not surprisingly 
both North and West tried to 
abandon tbe derivation principle 
in favour of need once it was 
discovered that the Eastern 
Region, because of oil, would 
become far richer than they. 

Successive -revenue allocation 
commissions since independence 
have in fact diminished the im- 
portance of derivation and 
highlighted need— -whether on 
the basis of population or of the 
right to equal development— as 
main allocation criteria. This 
trend was -most noticeable under 
the military, whose centTalised 


TABLE 1 

ALLOCATION AMONG THE STATE GOVERNMENTS, 1981 

(30 PER CENT OF THE FEDERATION ACCOUNT) -. 

(N million) 






Statutory 




Eqnaii- 


Allocations 



State 

sation 


to State 



Share of 

Fund 


Govern- 



the 

(11 % of 

Total 

ments 



Federa- 

Federa- 

All-States 

1979-80 



tion 

tion 

(New 

(Old 


State 

Account 

Account) 

Formula) 

Formnla) 

i. 

Anambra 

181.809 


181.809 

106.860 

2. 

Banchi 

146.450 

— 

146450 

87.710 

3. 

Bendel 

153.146 

81.517 

234.663 

194.100 

4. 

Benue .......... 

155453 

— 

155.453 

87.690 

5. 

Borno 

155470 

— 

155.470 

96.970 

- 6. 

Cross River .... 

175.713 


175.713 

305.650 

7. 

Gongola 

144.402 

— 

144.402 

90-600 

8. 

Imo 

182.766 

— 

182.766 

127.350 

9. 

Raduna 

187.193 

— 

187.193 

115.020 

10- 

Kano 

223.084 

— 

223.084 

142j440 

1L 

Kwara 




126.005 

76.030 

12. 

Lagos 


— 

147.798 

71.550 

13. 


112.864 

— 

112.864 

67.540 

14; 


124.524 

— 

324.524 

7&380 

15. 

Ondo 

154.815 

— 

154.815 

92.830 

16. 

Oyo“ ; 

214.408 



214.408 

133.240 

17. 

Plateau 

13&377 

— 

135377 

8L120 

18. 


125.735 

70283 

196.018 

167.570 

19." 



— 

189.092 

122410 


Total 


151.800 

3,187.800 

2,039460 



Source: 

Report of Okigbo Commission 1980 


rule made them better able to 
override the political objections 
of the oil states. 

The greater power of the Gov- 
eminent in Lagos, and the new 
situation created by the bur- 
geoning oil revenues, was 
recognised in Decree No. 6 of 
1975, which did away almost 
entirely with tbe derivation 
principle. This is the system 
which is now in force;, it will 
remain until the National 
Assembly agrees another. 

For the current year it pro- 
vides: 

m That out of the estimated 
federally collected revenue of 
some Nll.Sbn, the Federal 



Government retains N0bn or 
nearly 80 per cent 

• That N2.2bn goes into tbe 
States’ “ distributable pool 
account.” This is shared be- 
tween the 19 states on the basis 
of a formula which provides for 
50 per cent to be divided equally 
between the states, and 50 per 
cent on tbe basis of population. 

• That a sum of N3l2m, which 
represents 20 per cent of the 
revenue derived fTom on-shore 
mining Tents and royalties, is 
shared among the states on the 
basis of revenue attributable tD 
each state arising from mining. 

Effectively this is the only 
revenue still distributed on the 
basis of derivation and it goes 
principally to the oil producing 
states of Rivers and Bendel, 
although Plateau, which 
produces tin, gets a tiny share. 
Cross River, because oil is found 
there only, off-shore. gets little 
extra revenue. 

In the past few years, the 
federal Government has also 
made non-statutory grants to 
the states. In the current year 
3 per cent of federal Govern- 
ment retained revenue (N277m) 
goes to the states for on-passing 
to local authorities. 

Education grants to meet the 
costs of free primary education 
amount to N413m, based on N40 
per child, plus some NlGOm 
capital grants; and development 
loan stock amounting to NSOOm 
will be lent to the states in 1980 
on the basis of 50-50 population 
and equal shares. 

White paper 

' The Okigbo Commission, 
which was appointed by Presi- 
dent Sbagari in. November last 
year, reported in June and the 
report, with a white paper 
from the federal Government, 
has just been published. 

Okigbo’s most controversial 
of very many complex recom- 
mendations (the report runs for 
four volumes) is tha-i the deriva- 
tion principle should go entirely, 
to be replaced by a formula 
which would divide the money 
between -the stales on tbe basis 
of population and of need, with 
some extra money going via a 
special fund to the oil states, 
first, temporarily, to compensate 
them for the loss of their” 


oil revenues, and on the longer 
term to aid development of the 
oil producing regions. Okigbo 
gives, a larger share of total 
Income to the states than they 
have previously had — 40 per 
cent, of the total federation 
account if the 10 per cent allo- 
cation to the local government 
councils is included. 

Okigbo also recommends that 
most of the grants, and 
especially those for education, 
which the federal Government 
now makes to tbe states, should 
be subsumed within the new 
statutory allocations. The table 
shows in broad terms what 
Okigbo has computed tbe new 
allocations would be for 1981. 
compared to actual allocations 
in 1979-80. 

States’ Income 

However, it was far from 
clear in mid September 1980 
whether these figures gave an 
accurate idea of what the 
states' income would be. 

This is partly because the 
federal Government does not 
agree with certain of the 
Okigbo recommendations: most 
notably, it would allocate 
between 2 per cent and 3.5 per 
cent (see table 2) of tbe special 
fund revenues to be divided on 
the basis of derivation between 
tbe “ mineral producing states '* 
(which could mean that 
Anambra state, with coal, or 
Plateau with tin, will get some 
of the total sum the oil . states 
believe is their due). It is. also 
not keen to give up its ability 
to provide grants, while it 
allocates only 8 per cent to local 
governments. 

There was however also a 
considerable discrepancy 
between figures published by 
Okigbo, which show the states 
getting -more money as a result 
of the new formula, and figures 
produced by the federal Govern- 
ment and published with the 
budget which would suggest 
that under neither the Okigbo 
or the federal Government 
formula will the oil states be 
much, if any better off. 

It is this question , which is 
likely to -be the subject of the 
bitterest debates in the coming 
weeks. 


TABLE 2 



REVENUE ALLOCATION 


Distribution of the federation account 

Percentages 

Okigbo Federal 

government 

Government of the federation ...... 

53 

55 

State governments 

30 

30 

Local government councils 

.10 

8 

Special fond 

7 
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President Shagari: a firm 
hand needed 


e"y 


'WHAT IS likely to happen on 
the critical issues of government 
which have been examined in 
preceding pages, as Nigeria 
moves into its second year of 
civilian rule? A very great 
deal will depend on the leader- 
ship from the centre, 

A year after his election, the 
most frequent descriptions of 
President Shehu Shagari are 
that he is a “good.*' "well 
meaning” or "no dodbt sin- 
cere ” man. Mild-mannered 
and unassuming— though, some 
say with a streak of steely 
stubbornness — he has not made 
personal enemies. He has, 
however many critics. 

“Shagari's hardly a man to 
set the Niger on fire,” says one 
colleague. “ He does not under- 
stand what it takes to be Presi- 
dent;" says a senior party 
official. “He grew up under 
the parliamentary system we 
inherited from Britain and 
that's all he understands." 
Others note, with some appre- 
hension, that Shagari’s model 
seems to be Sir Abubakar 
Tafawa Balewa, first prime 


minister of toe federation: Sir 
Abubakar was widely respected 
personally but was considered, 
too weak, and the tool of 
stronger, mainly northern estab- 
lishment interests. 

No one seriously says Shagari 
is dominated by a small num- 
ber of advisers, or that there 
are shadowy figures dangerously 
influencing him from behind 
the scenes. But there is a good 
deal of concern that his desire 
for consensus could, in the cir- 
cumstances of the new consti- 
tute n, induce dangerous 
weakness. 

Party men 

Before any major decision, 
he is said to consult an 
enormous range of party men 
and officials. And he is said to 
have chosen his Cabinet by 
asking each of the 19 state 
branches of the NPN to sub- 
mit a list of seven names from 
among whom he promised to 
choose. 

One minister criticises 
Shagari for governing by com- 


mittee* .The .executive council, 
or cabinet, itself a' hangover 
from Westminster days, still 
meets once a week. Shagari was 
a minister in toe Balewa . Gov- 
ernment and for -several years 
a Commissioner under General 
Gowon. Hg chairs cabinet and, 
ministers say, does not disci- 
pline it firmly enough. “We 
usually meet from early morn- 
ing until evening with only kola 
nut and peppermints to see us 
through,” says one. In early 
September SO papers were 
awaiting its deliberations. 

"This constitution demands 
that the President be a father- 
figure, and firm at that," said 
a party colleague, who wonders 
whether Shagari will allow the 
legislature to usurp his power. 
“ The President is like the 
drive of a car: toe legislators 
are there, sitting alongside, t-o 
warn him of the obstacles 
ahead. But he must remain the 
driver. If he lets them grab 
the wheel the whole vehicle 
could spin out of control.” 

Shagari. is said to acknowledge 
the force of some of these 




. NPN 

National Party of Nigeria 
Leader President Shehu 
Shagari 

36 seals in Senate, 167 in 
House of Representatives, 
holds 7 states; Bauchi, 
Benue, Cross River. Kwara, 
Niger, Rivers and Sokoto. 


UPN 

Unity Party of Nigeria 
Leader Chief Obaferui 

Awolowo * 

28 seats in Senate, 110 in 
House of Reps., 
holds five states: Bendel, 
Lagos, Ogun, Ondo, Oyo. 


criticisms, but he and his sup- 
porters insist that the caution, 
moderation and tolerance which 
has characterised his first year 
have been essential. Nigeria, 
they say, is one of the most 
complex states to govern: 
Nigerians do not readily take 
to strong-arm rulers and there 
are special reasons now why the 
President has had to rule with 
extra caution. 

Shagari’s supporters note that 


when he took office he did not 
have a commanding majority in 
the National Assembly; his own 
election as . President was 
challenged in the courts; his 
own party was organised 
hurriedly, and his alliance with 
the NPP has not worked well 
enough to give him command 
over the legislature. 

Above all, his supporters say, 
Shagari has had to build con- 
fidence, both in tiiinsaif and in 


NPP 

Nigerian People’s Party 
Leader Dr. Nnamdi Azikiwe 
16 seats in Senate, 77 in 
House of Reps., holds 
three states: Anambra, 

Imo, Plateau. 


the system: they note that very 
many Nigerians, a year ago, 
doubted whether the civil rule 
experiment could work, and 
spoke openly about their . fears 
that the army would intervene 

a gain 

Shagari’s supporters say that 
as confidence grows, so will the 
President’s ability to give the 
nation a firmer lead: they point 
to the quiet but effective way in 
which. he has so far steered the 
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GNPP 

Greater Nigeria People’s 
Party Leader: Alhaji 
Waziri Ibrahim 

$ seats in Senate, 44 ; seats 
in House of Reps., hoWs two 
states: Borno and - 
Gongola. • - - 


country through .what., could 
have become major political 
crises. These include ;the "Oil- 
gate” scandal which arise from 
allegations that N2.8bn o£ the 
country’s oil money -had " gone 
missing,” the deportation of a 
senior politician from -a rival 
political parly; and the- recent, 
resignation of a senior minister, 
following allegations, of corrup- 
tion. ,*• V .- 

The “ OUgate crisis ” 1 is 
documented elsewhere in this' 
survey. A Commission of Inquiry 
found the allegation false, but* 
there can be little doubt that 
without adroit handling, : the 


PRP : 

People’s RedestptlOTL-iWty- 
Leader Malam Atnin n Karm - 

' 7 seats in Senate K 44in £ V 
House of Reps.; holds - two 
states; Kano and Kaduna, 
though in Kaduna 
House of Assembly ■ 
majority is from:.NFNL\ 


crisis •' could , have ■ seriously 
Impared relations, with the inter- 
national oil . companies and with 
foreign- governments.- ... 

"The President’s supporters 
\ declare; that he iS able to -he 
firm if he deems -it . necessary. 
In . April,. when a number of 
senior army officers , were 
untarily retired/! ■ be achieved 
what was effectively a ruthless 
reshuffle 'in ' the most gentle- 
manly fashion. The retiring 
Officers were .thanked profusely 
for theii r "gr eat^contributibn Jo 
the nation’s past well-being; in 
their place are the President’s 

men. - - - .. 7,'-. r ■ 


KEY DATES IN NIGERIAN 
POLITICAL HISTORY 


1914 — Amal agamation of 
Northern . . and -v. Southern 
Nigeria undeo- British '.nde. 

1954 — First fnBy federal 
constitution, 

1956— Western and. Eastern 
Nigeria become self- govern-' 
ing- 

1959 — ■ Northern -Nigeria 
becomes self-governing. 

1959— National 1 “indepen- 

dence ” . elections -- giving 
northern based fffC the 
largest number of ; federal 
seats,. • -v i.-.; 

1960— October l*— Indepen- 
dence, -with. Dr. AziMwe as 
Governor-General- . ' and . Sir 
Abubakar -Tafawa JBalewa as 
federal Prime-Minister,, .a.', 

■ 1962 — Emergency in- the - 
Western legion. qiW 
Awolowo tried for treason^ 
able felony amLjailed. 


May— Gowon Gov- 
ernment decrees ereation of 
states. Eartem Region 
.declares .its -" secession as 

- Biafra. - . • 

1967-rJulya fr-Oril ; war 

J .... 

: 1970 January— End f of 
;ciyfiL- War. .with ...defeat Of 

■ JMafra and. Bight- of Biafran 
leader Geo. Ojukwu to Ivory 

■» -Coast -,s-: i ; ; 

- . .1976 . October .w.- Gen. 

■ Gowon announced plan i for 
wtarn to.ehuf rute tra 1976. 

t -1974 — October Gen. 

- ■ Gowon delays ctvflrulepro- 
' gramme indefinitely. 

1975 tt July - 29 -r Gowon 
Govenaaent overthrown. Gen. 

: Mortala Mohannned- Jjecomes 
-..Head of State. _ : . • .-• 

me—Fonr year civil rule 
■J.'ptonaBWnmdoSr';- k"- 


1963— Creattoiebf lowest Jw-Gen, 

Region. Nigeria, becomes a Mohxmhted MUed eel otoer- 
repnblie. Dr. Arikiwe becomes . . wteei : fafled eoup. Gen, 

non-executive President : • Ohasanjo takesever. - 
1964 — Elections lead to ' 1976 — October — Hlfitarv 


increasing violence inr west 
1966— January- 14— Military 
coup overthrows toe Balewa 
and regional governments. 

1966 — May — Military Gov- 
ernment under Gem. ' Irons! 
decrees abolition of federa- 


wlse. : Jailed wrap. ^Gen, 

• Ohasanjo takesever. ^ 

1976 — October’— Military 
..Government published firaft 
, constitution. / .‘J 

"^976 — December — Eocal 
-government council -'elected 
?for first time. - ~ • " ! ' . 

• 1977 — October— Constituent 
assembly convenes to debate 


tfcm -In favour, of unitary gov- , reconstitution. ,. .. > ' x 

.ernment; riots and %Ufjogs. l».v r ^ - -16978 ■‘ O c to ber— BanV on 
north. . -,.; r . poetical partfes lffted. - - : 

1966 — July 29 V ’ .4979 — July-August— El ee- 

Ironsi’s government ;■ evet-V ' ' tionu under- nfew constitation. 
thrown, Gefr.- Gowon becomes ; :• : 1379— October, !— President 
Head of Staitenot recognised^ Shehu Shagari- takes over, 
by Gen. Ojafcwu tu uSiSt - ^:^ ; MBitory wtoh®W. 


3rd Tloor, WESTjERN HOUSE, 

- 8/10, BROAD STREET, 

•rv : "; c po. box 1746, H, / 
LAGOS, NIGERIA. . 

Tel: , 633194; . .. : . . -:f ' '! 
Telex: 21668 GICEN NG. 

c/o 7, BOURNE IlOUSE, 

. 189, SLOANE STREET, ..-'J- 
LONDW SWlX^^Qk 
. . Tel: 0i r 235 0176. 

. Telex: 91 9i'37.AFRLNKG. ; A 
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Agro-Systems Worldwide 1 
limited . 4 ‘ : 
fAg Equipment, 

Systems & Consultancy)' ; 

Chemdyes Nigtoia United ■ ; 
(General Mercantile House) 

Cemasa West Afrito limited : 

(Architectural, fiSigin eer liig, 
Quantity Surveying and . - 
Construction) 

Ebony Sound Studios limited 
(Cassette manufacture, : 
reproduction and’ ’. 

Sound Studios) t : " ■ 

Gices Books 
(Wholesale. Book 
Distributioa) ; . . :• - . > 

Gicen Electronic Hmtf M 
(Electronics and Services) 


{Warehousing & Proper^: 
• ^ - elopmeut. 

* Debt .Gollection Setyi|teiQ 


- limited 
OSM Office Produce- 
Osiers for' Nigeria) . 

<aceiH3KOT«dtog 
(Confirming- House) 


- limited ' 
(Refrigeration ’ 
Air Condftionh^f) 
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Parties grope towards new role 




THE DEBATE about the nature 
of Presidential "leadership will 
continue. Good leadership is 
clearly vital/ but in turn will 
also depend on the attitude of 
other key sections and groups 
in Nigeria's compter society. 

Yet another iheme that the 
past year has thrown up is the 
changing role, of the political 
parly in the new. political pro- 
cess. Does the party aim, as it 
once did under a Westminster 
model, to conduct itself like an 
alternative government?. Or 
does the new system turn 
political parties into vehicles 
for fighting elections and not 
much more? 

Chief AwoJowo, who narrowly 
lost the Presidency to Shehu 
Shagari, and whose. TOM has 
the second-largest number of 
seats in the National Assembly, 
has been criticised for trying 
to act like an alternative Presi- 
dent Clearly he, far more than 
the other three failed presiden- 
tial candidates, finds the new 
system frustrating. He is the 
leader of the second largest 
party; he seems to feel like the 
leader of the opposition; yet he 
has no constitutional role at all. 


£ Alhaji Waziri Ibrahim 
has apparently decided 
that a party leader under 
the new system barely has 
a role between elections } 


For much of the past year, 
Awolowo has cavilled from the 
sidelines. He still refuses — 
since he still maintains that he 
should have been President — to 
call Alhaji Shagari President; 
be continually criticises Govern- 
ment policy and puts forward 
his own ideas in long texts 
delivered at the occasional 
“world Press conference.” 

Awolowo shows no sign of 
wanting to retire from politics. 
He is often described as the 
most experienced and most 
dynamic of the party leaders. 
Under him, the UPN shows a 
greater degree of discipline 
than, the other parties, and he 
commands great loyalty from 
his many followers. But he is 
obviously not an easy man to 
have as a political opponent 
“People either love A wo or 
they hate him.” says one senior 
politician. 


. Awolowo’s critics maintain 
that he can be vindictive and 
capricious and that, despite his 
greater experience, he will 
never shake off a reputation for 
ethnic chauvinism. Many see 
his current activities as unhelp- 
ful and irresponsible. With his 
eye on the next election, bis 
recent conversion to the prin- 
ciple of derivation in regard to 
the oQ-states* revenue is seen by 
critics as a blatant attempt to 
win the support of Elvers and 
Cross River, currently under the 
sway of the NPN. fn Kaduna, 
there is a widespread belief 
that Awolowr fs encouraging 
the split in the PRP for similar 
reasons. 

Awolowo is seen as the force 
behind the periodic meetings of 
nine state governors. These 
began last December, and 
involve the five UPN governors, 
the two PEP men from Kano 
and Kaduna and the GNPP 
governors of Borno and 
Gongola. The meetings stir up 
a great deal of political heat in 
NPN circles, where they are 
seen as an attempt by the UPN 
to lead a new coalition into the 
1983 elections. 

The third largest party in the 
National Assembly, the NPF, 
led by former President Nnamdi 
Ankiwe, is divided on a number 
of issues, not least on the con- 
tinued validity of the parlia- 
mentary alliance with the 
governing NPN. There are 
frequent Press reports (and, so 
far, just as frequent denials) 
that at least one of the NPP 
governors will soon attend meet- 
ings of the nine. If that were 
to happen, it could presage a 
major political realignment, 
which could bring Awolowo to 
the Presidency in 1983. But 
there are so many Imponder- 
ables, that such calculations are 
premature. 

Of the two smaller parties, 
the PEP is in particular 
disarray and it is far from clear 
whether Aminu Kano, its leader, 
can or will want to pull it back 
into some order. 

Not a particularly radical 
figure in any other respect (and 
in no. sense a communist ), 
Aminu Kano, alone of Nigerian 
politicians, has long appealed 
to the northern “Talakawa” or 
“teeming masses” for support 
He lives more simply than most 
politicians and is considered 
more honest A colleague once 
said of him that, “ were he to 
become President, within three 
months ‘Malam* would be out 
in the streets carrying placards 
decrying his rule.” 

Aminu Kano’s penchant for 
opposition - could be the -PRP’s 


downfall, although it is said 
that he is ready to join the 
NPN. If he did, no doubt 
many of his fellow supporters 
would follow him. 

As for the GNPP. its leader 
Alhaji Waziri Ibrahim, a 
wealthly Kanuri businessman 
from Borno, has publicly 
declared that he is withdrawing 
from politics for the time 
being. He. apparently, has 
decided that a party-leader 
under the new system barely 
has a role between elections. 


£ The deprived, and there 
are many millions of 
them, may one day become 
a political force. But for the 
time being, the 
capitalist ethic reigns 5 


The Nigerian political kaleido- 
scope involves other elements 
too. Currently, for example, 
there appears quite a marked 
division between what Nigerians 
like to call the “new breed" of 
politician and the older leaders 
left over from the first republic. 
Each of the five party leaders 
played some prominent role in 
the ancien regime and so too 
did a few of their advisers — 
or bank-rollers. But if, foe 
example. Chief Awolowo or Dr. 
Azikiwe were to retire — and 
both are over 70 — the political 
scene could change overnight. 

Thus while it is a fair bet 
that there will be realignments, 
it is far too early to be sure 
what these might be. 

Meanwhile ordinary Nigerians 
are also trying to come to terms 
with the new system. The press, 
certainly the most exuberant in 
Africa and perhaps as free as 
any, is hugely enjoying itself, 
joining in the politicking with 
great enthusiasm. Many news- 
papers are Government owned, 
but seem happily to take the line 
of their new masters, where this 
is required; a few new ones 
have emerged, like the National 
Concord, which circulates pri- 
marily in the UPN states, is 
funded by a major businessman 
supporter of the NPN and has 
been nicknamed the "Discord" 
by Chief Awolowo. 

Curiously perhaps, in view of 
the enormous disparities in 
wealth in Nigerian society, the 
labour movement is so far not 
a political factor. Another article 


describes the confusion in the i 
trade unions, while part 1 of 
this survey details the growing 
gap in Incomes between rich and 
poor. 

Yet apart from Malam Aminu ' 
Kano, no party makes any , 
special appeal to the workers, 
socialist ideals, rarely enunci- 
ated, are of the vaguest kind, | 
and have far more to do with 
the provision of free education I 
or health services than with 
doctrinaire socialist concepts. 

Motives for the growing con- 
trol of foretgn business are 
nationalistic and capitalist. The 
deprived — and there are very 
many millions of them— -may one 
day become a political force. But 
for the time being the capitalist 
ethic reigns, with many poor 
or illiterate Nigerians believing 
that he or certainly his children 
will ultimately make it to the 
top. 

And the army? Are Nigerians 
able to feel slightly more confi- 
dent now than they were a year 
ago that the shadow of their 
military past is receding? De- 
tails on the armed forces are ' 
analysed in the accompanying 
artide. , 

There can be no doubting the 
sincerity of those generals who 
engineered last October's re- 
markable withdrawal to bar- 
racks: neither is there reason, 1 
from the evidence of this first 
year, to doubt that their suc- 
cessors sbare the view that the 
army's place is out of politics. 

Yet once an army has tasted 
power, there must always be a 
danger that some group within 
it will want to try again. It is 
perfectly possible to envisage a 
time when some officers might 
think the politicians are unable 
to cope. If there were to be a 
failure of leadership at the 
centre, and politicking got out 
of hand; if corruption continued 
unabated but the country's oil- 
wealth declined or was squan- 
dered; and if at the same time, 
groups of officers felt themselves 
disadvantaged within the army: 
these are the sort of conditions 
which could provoke another 
military intervention. 

No one suggests that is likely 
now. And now Nigeria's poli- 
tical and their constituents are 
aware of the dangers. "They 
simply wouldn’t dare make a 
coup again " said one Nigerian 
editor. "The army is very un- 
popular. The people would 
come out on the streets to fight 
them with their bare hands." 

That may be an exaggeration. 
But 14 years of military rule 
was a salutary experience for 
civilians and army alike and 
with luck will impose restraint 
on both. 



THE ARMED FORCES 
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Back to barracks — but will they stay there ? 


Military service; voluntary. 
Total armed forces: 146,000. 
Defence expenditure 1980: 

N9S7m <$L7bn). 

Army: 130,000. 

4 infantry divisions; 

1 Guards brigade; 4 artillery 
brigades; 4 engineer brig- 
ades; 4 recce, regiments; 64 
T-55 med., SO Scorpion light 
tanks; 30 S ala din. 15 AML- 
60/-99 armcL, 75 Fox scout 
ears; 3 Saracen AFC; 32 
105mm, 122mm, 130mm 

guns/how; 81mm mor; 76mm 
ATK guns; 20mm. 40mm 
towed 2SU-23-4 SP AA guns. 
Deployment: 

Lebanon (UNIFIL): 1 bn 
(700). 

Bases: Apapa (Lagos), Calabar. 
Reserves: 2,000. 

Air Force: 8,000. 

21 combat aircraft 
3 FGA/interceptor sqns.: 1 
with 3 MiG-17, 2 with 18 
MiG-21MF. 2 tpt sqns with 


6 C-130H, 1 F-27. 3 F-38, I 
Gnlfstream IL HeL inel.s 20 
BO-I05C/D, 13 
Alonette HI, 3 Whirlwind. 

3 teg/service sqns wjffc f 
MIG-15UTI. 2 M1G-21V, 25 
Bulldog. 15 Do-27/-2S, 3 
Navajo, 20 L-29. 

AAflf: AA-2 A tell. 

- On order: 12 AlphaJet FGA, 
6 CH-47C he!.) 

Navy: 8,000. 

1 Nigeria-class ASW fngate. 

4 Hippo-dass corvettes (2 
Vesper Thoroeycroft MR 9 
with Sea eat, 2 Mk 3). 

8 large patrol craft (4 Brooke 
Marine, 4 Abetting and Ras- 
mussen). 

2 RoRo 1300 LST. 

' 6 Coastal Patrol Boats: - 

(On order: 1 Meko 360 frig* 
' ate: 6 FAC(M) (3 Lurssen 
S-143 with Otomat, 3 La Com. 
battante with Exocet SSM)J 
Seacat SAM)- 

Souice: ISS Strategic Balance 1980-81 


Soldiers vanish from the streets 


MAJOR-GENERAL HASSAN 
KATS1NA sat cross legged on 
his veranda in the warm 
Kaduna evening. ‘He had just 
finished listening to the BBC 
news on an impressive short 
wave radio and was waiting for 
friends to appear for a game of 
scrabble. “I don’t bother about 
news from the local papers 
these days,” he said “and I see 
very little of the army. They 
kindly invite me to their func- 
tions sometimes, but I prefer 
not to go. Tm out of it now 
and that's the way it’s going to 
stay." 

Hassan Katsina was chief of 
staff five years ago; before 
that he played a major role in 
the civil war administration. But 
today, like his colleagues who 
retired from the armed forces 
more recently, he is in business, 
especially enthusiastic about his 
farm not far from Kaduna. 

There are literally dozens of 
retired, senior army officers in 
Nigeria: many left, as did 
Hassan Katsina, when General 
Gowon was overthrown in 1975, 
but most of the rest have been 
In civilian life for a little less 
than a year. The list— which 
Includes almost no one over 50 
— is distinguished: headed by 
the former Head of State, Gen. 
Olusegun Ofaasanjo, now living 
at his home town of Abeokuta 
in business and (despite the 
occasional rumblings from the 
press that former officers should 


be accountable for the past) 
now firmly out of politics. 

The complete withdrawal of 
the armed forces from political 
life in Nigeria is certainly one 
of the most remarkable achieve- 
ments, not least, if superficially, 
because of their physical dis- 
appearance from the scene. It 
is extremely rare to see a 
soldier in the Lagos (or any 
other) streets these days; a year 
ago, and for 12 years before 
that, aggressive khaki green 
was a very common sight. 
Nearly a billion Naira has been 
spent on barracks in the four to 
five years since the military men 
produced their phased with- 
drawal plan. 

. That is part of the reason: 
but so. too, is the political deter- 
mination of the former and the 
new leadership to keep the 
forces away from politics. 

This does not, however, pre- 
vent apparently good relations 
at the top level, between the 
President and the High Com- 
mand. Changes in April, which 
included several retirements, 
are thought to have introduced 
service chiefs whom the Presi- 
dent fully trusts and the most 
delicate of all of the army’s 
programme. a cautious 
demobilisation resulting in 
pruning and reorganisation, is 
continuing. 

All military establishment 
figures are secret .Observers 
believe however that the anny 
now stands at some 145,000 — 


against nearly a quarter of a 
million men at the end of the 
civil war 10 years ago — with an 
additional 10,000 or so each in 
the air force and navy. The aim 
is apparently to reduce the 
army to no more than 120,000. 

But all talk of demobilisation 
as official policy is discouraged. 
Fear of demobilisation from the 
rank and file was one reason 
why General Yafcubu Gowon, 
now in exile in Britain, failed 
to prune the forces significantly; 
complaints that demobilisation 
was too fast were voiced by 
the men who failed to effect 
their coup (though they did kill 
Gowon’s successor Head of 
State, General Murtala 
Mohammed) in 1976. 

President Shagari, visiting 
the Jaji Defence Academy in 
July took " this opportunity to 
make it abundantly clear that 
it is not the policy of this 
Administration to engage in any 
general or unguided demobilisa- 
tion.’’ 

He courageously announced 
that the army would examine 
the promotions and perform- 
ance of officers who won their 
rank In the field. But he 
sweetened the pill by an- 
nouncing a step-up in training 
programmes, declaring that his 
Government’s aim was to trans- 
form Nigeria’s army "into an 
effective force second to none 
in Africa” so that it could 
properly " defend the largest 
black nation on earth-" 


A Naval and Air Force 
Academy is to be set up along- 
side the army establishment at 
Jaji, near Kaduna, where a 
team of some 60 British officers, 
in a little publicised programme 
for which Nigeria pays, have 
now been training Nigerians for 
more than five years. An Indian 
team fulfills a similar rote in 
ordnance and with the Navy, 
while Soviet instructors help 
train and maintain the Migs 
which were mainly acquired 
during the civil war. 

Defence however still takes a 
disproportionate amount of 
Nigeria’s national budget — it is 
the largest single Item in the 
recurrent budget this year 
(N46Bm of which army salaries 
alone account for N255m) and 
though for the first time it falls 
behind manufacturing, mining, 
transport and education in the 
year's capital budget, the sum 
to he spent is still listed at 
N500m. 

This contrasts sharply with 
the police, which many believe 
is a sadly neglected force and 
on which a total of at most 
N290m is to be spent this year. 
The force officially stands at 
76,000 this year against 69,000 
a year ago, and is being re- 
equipped, though apparently 
not adequately, with radios, 
vehicles and the like. But the 
force can at best provide one 
constable per 1.000 Nigerians: 
modern forces elsewhere like to 
insist on a ratio of one to 2-300 
citizens. 
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The other French connection you can bank on (and with !) in Nigeria 

SOCIETE GENERALE BANK 

(NIGERIA) LIMITED 
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the fastest growing commerce 

Still the only Bank in West Africa equipped with real-time 
computer facilities, with a total balance sheet exceeding 
four hundred and fifty million naira (N450,000,Q00) after some 
three years of operations, S.G.B.N. Ltd. is ideally placed to 
offer you on competitive terms, a comprehensive range of banking 
services, whether your company is already established in Nigeria, 
or whether you are seeking to find new outlets in this 

challenging market. 

We have a total staff force in excess of 400 at your disposal 
and with a network of seven branches by the end of 1980, our 
Bank is well equipped to handle your usual banking operations, 

both domestic and foreign and even some of your 

less usual ones ! 


Bank in the Federation! 

Why not call on us at one of the following 
addresses 

—LAGOS : (1) Central— 126/128 Broad Street, 

P.M.3. 12741, 

Tel: 660315, 660386 

Telex: 21379, 21022 SOGENI, Lagos. 

(2) Apapa — Nasco House, 29 Burma Road. 

—KANO : 8 Bompai Road, 

Telex No. 77288 SOGENI KANO. 

—KADUNA: Makere Road, Kaduna South, 

Tel : No. 211606 Kuduna. 

— ILORIN : 89 Ibrahim Taiwo Road, Tel. No. 2042 
Telex No : 33161 SOGENI ILORIN. 

* PORT-HARCOURT : 2 Liberation Drive, 

Port-Harcourt. 

* IBADAN : 11 Alhaji Jimoh Odutoia Road. 

* Opening November 1980 


I 

I 

I 

nil 


AAAjLL 


Financial Times Tuesday September ^ lS^ ^ 


THE NUCLEUS OF 
ANY SUCCESSFUL 
S 


STENCIL, OFFSET AND 
DUPLICATING MACHINES 



COPIERS 


BUSINESS MACHINES (MONROE 


TYPEWRITERS 


If you want to know 
how to grow today cal 
on Beam 


mazoo] MANUAL BUSINESS systems 
AND FORMS 


Look to BEAM, the proven l a n d e rs in business 
equipment and services, to help your company 
grow. 

The demands on your business are great. You 
need to handle more information, more quickly, 
than ever before. This requires fester, more 
efficient machines systems ami equipment that 
are reliable and long-lasting. BEAM has every- 
thing you need, with the expertise and spare 
parts to back rt up, in all areas of office 
machinery and service. 







Wmlik mm T' 


^ •• 






msissmmm 




COMPLETE BUSINESS EC3LHPTV1ENTAIMO SY'STEMS 

Head Office: 58 Marina P.O.Box 1081 Lagos Nigeria.Telephone 663241 662197 662179 

A Division of UAC of Nigeria Limited. 
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AU smiles as Nigeria's Foreign Minister ; Professor Ishaya Audu, meets Mrs. Thatcher at Downing Street. 
But Pro/. Audu wants Britain to take a tougher line on South Africa and. is even more critical of France. 
“ France has put a spoke in our wheel for year s, quite unequivocaHy and m every wag / 11 hesays. : 
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Oil weapon is held in reserve 


One in four Africans is a Nigerian. The country has 
the largest army of any black African state; it is the 
second largest supplier of oil to the United States 
and Britain’s tenth largest trading partner. 

| These are some of the reasons why the West pays 
attention to Nigeria’s foreign .policy. Nigerian External 
Affairs Minister, Professor Ishaya Audu, spoke to 
Bridget Bloom In Lagos last month. 

NIGERIA’S civilian Govern- South Africa. He met Mrs. 
ment would nationalise foreign Thatcher and Lord Carrington. 


oil interests if it became con- 


put our message across 


vinced that this was “the only strongly, but I got the message 
effective weapon ” to gain its back * Okay, you’ve made your 
foreign policy objectives. So point We’re slicking to our 
said Professor Ishaya Audu, guns.’” 

Nigeria’s Foreign Minister in Nigeria, perhaps more than 
an interview in Lagos earlier other African states, remains . 


reported that Nigeria had been 
instrumental in keeping Master 
Sergeant Doe, who took power 
in a bloody coup in Liberia last 
April, from attending a series of 
African summits. Not so. Prof. 
Audu maintained. Nigeria still 
endorsed the OATTs belief, in 
non-intervention hi: the internal 
affairs of meznbec- states. 

Clearly, however, the Govern- 
ment found . it "distasteful: 
"President Shehu Shagari safd: 

* You cannot kill my brother to- 
day and expect me to sit down . 


to.- breakfast- or lunch with yon 
tomorrow/ . That's itr- That’s 
what we were saying.”: 
v Prof- Audu declared that the 

- action of the 'Liberiarr soldiers, 
-who had “lined people: up mid . 
shot them - like ..rabbits;” was 
repugnant But bad not an 
earlier admittedly militaiy gov- 
ernment in Nigeria ^flaae'the 
same .thing: when it. publicly 
executed - alleged plotters an a 

-.beach. near Xagos? : not 

and will never uphold such con- 

- duct by anyone ” ProL- Audu. 
.retorted. bi 


this month. 
Prof. Audu, 


suspicious of the current role 
Vice of the former European colonial 


Chancellor of one of Nigeria’s powers in Africa. Professor 
premier universities, is a mild Audu reserved bis most sting- 
mannered man. His tone was ing rebuke for France, not 
far from belligerent and he Britain, 
made it clear that Nigeria had While he criticised Britain s 
no intention of taking any such attitude towards Nigerian stu- 
action now. But he wanted to dents (believing that the rais- 
make the point that neither the mg of university fees- for 
country's foreign policy options Commonwealth and not EEC 
nor its policies had changed in students had essentially racist 
the year since the military “PoweUite” motives), the 




retired to barracks. 


Foreign Minister declared that 


Eighteen months ago, the Nigeria had “more immediate 
then mili tary Government foreign policy problems gen era- 
nationalised British Petroleum’s from the Fr en c h than from 
sbare in oil exploration, because an y° ne else-” 
it said, BP had flouted France “has put a spoke in 
Nigerian policy on trade with our wheel for years, quite un- 
South Africa. “We certainly equivocally and in every con- 
would not rule out taking simi- ceivable way,” Pro! Audu said. , 


mm 


lar action for similar reasons," 
Prof. Audu said. 


“They do it directly, or more 
often they use their 'satellites,’ 


Hostility towards continued tbeir former colonies.” Asked 
white rule in southern Africa specific, Prof Audu de- 

has been one of the consistent clared that but for the French 
themes of Nigerian foreign failure to honour the agreement, 
policy over the years: to make accor( f on Chad, signed in 
sure that Nigeria backed the Eagos a year ago, could have 1 
successive attempts to settle the ended the strife there. 
Rhodesian problem had long _ 

been an objective of British LODUtlOn market 
policy in Africa. _ , . . . _ ^ ^ , 


dJS'te ""KS agreement bo 

pSlce. “No one S can tw =“ N » orla 

Zimbabwe is progress.” Prof. 

Audu said: “ Though the out- J hordes 

come of the elects was not “LS* Ifrmee Mtaujr 


He also insisted that Frajfce 


what Britain wanted, they 
honourably accepted it and we 


“stirred up disagreement” 
within the Economic Com- 


gaa.fi.** 

“ B “' ^ e A f ri ^ fs “ SE3fti'ta\ SSSt 

as- "JESS SI 

has more investment m gj an t its much smaller 
South Africa than any other SeShbonrs. 

European country, will use Its ™Z«n i. . 

influence more effectively. But 

we don’t believe that when it £n t t Fr ? nces f®? 011 * 1 .,®* ^ 
comes to the crunch, and we are commission, to involve 

trying to enforce embargoes and Af J ican and Eu ™P®“ 
the like, that Britain will be V s a 

serious." deliberate effort to break np 

what might have developed as 

Trnrip narfnprc a result of the Organisation of 

iraae partners African Unity economic sum- 

ProFessor Audu would not be “**-!* which was heid “ Lagos 
drawn on specific action Nigeria earlier year, 
might take, although he said Turning to Nigeria’s own role 
that Government was alarmed in Africa, Nigeria’s foreign 
at its trade imbalance with policy priority had to be to 
Britain, in particular, and was make sure that its relations with 
studying the possibility of African, and In particular West 
switching to alternative trade African states, ran smoothly, 
partners in certain areas in the Prof. Audu declared. “We do 
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For 20 yaors Elephant - 

Cement has been helping BUT IvM 

to stwpe the toce of Nigeria 

That* a factl For nearly 20 years " 

Elephant Cement ha* been made in FI F PH ANT 
Nigeria meeting and exceeding by a pf\ dt| Alin “ 
wide margin the high international “ 

standards set for ordinary portiand . LtM cNT 
cement. Over a million tons of mmmaim mmum. ", 

Elephant Portland Cement are pro- 
duced and are used every year in the widest variety of new 
building projects - projects which are vital to Nigeria’s bright, 
future: universities, schools, factories, bridges, roads, offices, 
skyscrapers, buildings big and small Any wontfer why the : 
Elephant brand fe in very high demand -In Nigeria! 

The West African Portand. Cement Company Limited also has 
a Special Products Divisfori which offers a vartety of prtidocts 
for decorative finishes, Colorcrete. Coloured Portland Cement; 
Sandtex decorating and Surface' treatment products which 
improve the appearance of any building and fight effectively 
against fungicide and cither organic growths. 

We are an associate of Blue Circle Industries Ltd. of U.iC 
WE ARE CONSISTENT WFTH QUALTTY AND SERVICE 

THE WEST AFRICAN POfmJVND CEMENT CO. ETa 

Bephant Houm, Kilometra .12; I kbrodu Road, P.6; Box 1001, L^io^ N?gerii.' 
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DO YOU EXTORT P 


longer term. 


not seek leadership, and if we’re 


Professor Audu was in not necessarily resented, we 
London in July on a diplomatic certainly don’t get love from our 
fence mending visit: relations smaller neighbours.” 
between Britain and Nigeria But a greater degree of Co- 
plummeted in 1976 when operation, such as that provided 
Nigeria alleged that Britain had fr* r m Ecowas, was essential, and 
intervened to help the would be often of more value, for the 
coup makers: They remained smaller states than for Nigeria, 
formally uneasy, mainly because ,f Nigerians don't seek work in 
of Rhodesia, even into the early other countries, but everyone 
part of this year. The London comes here for the oil boom.” 


W« have been u soda^j with the .^gerian mtf 

for the pin 20 years exporting a 

materials and equipment for tl?e qj!„li»dustiy ( to our associated i 
tompanies iii Nigeria. 1 •'/ '/• 

W. are sacking to extend the range of products wiare: 
aurend)' ^porting and ^wsuld be interested in discusau^. 
nwwfocnirers the fortiier developmem: ’of ' 

market. ‘ ‘ 


visit apparently went well, 


Nigeria’s policies 


though with no meeting of towards military- governments 
minds. Professor Audu felt the elsewhere in the continent 
need for a tougher approach to changed? It had been widely 


- Blew* contact; • 

Mri Peter Ffardman or Mr. John Manger at: 

•. ^ ALLPlALM UMFTEZ> 

57 Yandon Cobrt, Petty Fn^ce, LomfbnSWIESHR: 
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POLITICS 


Nigeria is a federation of 19 states, each with its own politics, problems 
and cultures, five of them are profiled on this page and on page XXXVI 
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THE CLERK 'and his deputy sat 
smiling in wig and blade gown 
at the table of the House while 
members lounged on the 
benches negligently waving 
tbeir order papers. The 
Sergeant-at-Anns, resplendent 
in tailored green and polished 
leather, entered the chamber 
and after a dozen slow and 
measured paces gently laid the 
heavy mace on the table's gnd . 
The Speaker, following, 
quickened- his step, gained his 
raised seat, and "the day's 
business began. 

Parliamentary democracy is 


back in Nigeria and if the con- 
stitution under which it has 
been reinstalled owes a heavy 
debt to the U.S., in the Qyo State 
Assembly there is no doubt 
where the practice of parliament 
was learned. Wig, mace, 
ceremonial robes for the 
Speaker soon to come from 
•London . . . according to Oyo 
Clerk of the House, Chief 
Michael Onijide “ 90 per cent of 
all. our procedures comes from 
our British legacy.” 

Onijide claims that It would 
be too difficult to change pro- 
cedure as well as the constitu- 
tion and one sees his point. The 
American type constitution, with 
its strict separation of the three 
arms of government, is causing 
enough confusion already to 
those more accustomed to the 
British style of doing things. 

The confusion is- nationwide, 
but there axe more reminders of 
the old style Westminster poli- 
tics in Oyo than in many other 
states. Oyo is just one of five 
states carved out of the area 


which was once the Western 
Region, hut its capital is 
Ibadan, the former Western 
Region capital. Its new 137- 
member State Legislature occu- 
pies the same chamber as the 
former Western House of 
Assembly — though the second 
chamber, once reserved for the 
house of chiefs, is not wanted 
under the new constitution. 

The political line-up seems to 
have changed less here too, for 
the party led by Yoruba leader 
Chief Gbafemi Awolowo, once 
Western Region Premier, still 
holds sway in Oyo as it does in 
the other four western states. 

Now it is called the UPN— the 
Unity Party of Nigeria— -hut 
everyone agrees that UPN is the 
old Action Group reincarnated. 
To those who remember the old 
days, the similarity is under- 
scored: only eight members 
oppose the UPN, and all. now 
NPN, come from Oghomosho, 
where Chief Akintola, Awolo- 
wo's bitter rival killed in the 
1966 coup, drew support for his 


SECTION 176. of Nigeria’s constitution 
details the procedures necessary for the 
removal of a state governor and or deputy 
governor from office. Three stages are 
envisaged in a process that could take at 
least three months. 

1 — At least one-third of the members of the 
State Assembly must sign and present to the 
Speaker, a document which details allega- 
tions that the Governor or his deputy or both 
are u guilty of gross misconduct in the per- 
formance of the functions of his office.” 
Within the next U days, the House must 
vote by a two-thirds majority to proceed 
with a special investigation. 

2 — This is undertaken by a committee of 


seven people who, in the opinion of the 
speaker "are of high Integrity, not being 
members of any public service, legislative 
house or political party.” Assembly must 
approve the Speaker’s nominees and the 
committee must report within three months. 
The Governor may defend himself in person 
and be legally represented before the 
committee. 

3 — If the committee finds against the 
Governor and the Assembly supports it by a 
two thirds majority, the Governor and/or 
his deputy must resign. There is no appeal, 
and new elections must be held within three 
months, the Speaker of the House acting as 
Governor in the interim if both Governor 
and his deputy have been impeached. 



If the tension between the legislative and executive 
branches in Oyo state is largely creative, as Oyo 
Governor Sola Ige maintains, the same cannot be said 
for Kadona. There, in the former capital of the old 
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Northern Region, the new Governor and liis legislature 
are at daggers drawn. An attempt by the Assembly to 
impeach the Governor and his deputy for “ gross 
misecciduct ” is apparently only being averted by the 
insistence of Lagos party bosses that negotiations for 
a compromise must go on. 


ALHAJI DAUDA MANI, a soft 
spoken man who habitually 
wears the long flowing robes of 
the north, swears he entered 
politics last year only to get the 
benefits of development 
especially decent water, good 
roads and cheap fertiliser — 
down to the “95 per cent of 
our people who are poor and 
living in the rural area." 

But now, he says, a year after 
the elections, “contractors are 
not being paid, fertiliser is twice 
the price and hospitals have no 
drugs. Our development has 
just stopped in its tracks." And 
he adds : M Any common man 
will feel— why not get this man 
removed and get our state 
moving again." 

Alhaji Dauda is the elected 
leader of the 68 members of the 
National Party of Nigeria in the 
Kaduna Assembly. A straw poll 
suggests that Dauda speaks for 
his men. The NPN. the ruling 
party in the federal Government 
in Lagos has a two thirds 
majority in the Kaduna House 
of Assembly, yet by what its 
members there consider a quirk 
of fate, it has to deal with a 
Governor from a minority party. 
Alhaji Balarabe Musa was 
elected under the banner of the 
PRP. That party got only 13 
seats and while all the other 
national parties are represented 
— the GNPP has 10, the NPP six 
and the UPN three members — 
the NPN outnumbers them 
handsomely. 

“Kaduna shows our new con- 
stitution at its greatest point of 
tension." a local newspaper 
editor says, the only case in the 
federation where a Governor 
does not belong to the party 
which has the largest single 
number of seats in the assembly. 
And Musa’s position is in fact 
even more tenuous — he has, like 
the Governor of neighbouring 
Kano, Alhaji Abubakar Rimi, 
found himself under an order 
— now being challenged in the 
courts — which would expel him 
from the PRP. 


abolish the haraji or poll tax— 
a major plank in his platform— 
was stalled for months by the 
NPN majority in the Assembly 
which finally initiated the bill 
itself, stealing the Governor's 
thunder. Of the seven bills 
which have been tabled in the 
House since last October — on 
any reckoning hardly an-impres- 
sive achievement— five have pro- 
duced minor or major stalemate 
with the most lasting contro- 
versy being caused over the 
budget According to NPN 
assemblymen, this would be 
central in any case for impeach- 
ment 

As in Oyo, the budget was 


special local factors which con- 
tribute to the crisis. It is not a 
question of party, the majority 
leader, Alhaji Mani declares. 
Almost any other man, PRP or 
not finding himself in this 
situation, would be prepared to 
compromise. But Musa, says 
another politician, “has contro- 
versy in his blood.” It is a com- 
monly expressed view that 
Musa's short temper and stub* 
born ess has been the cause of 
his leaving jobs in the past 
Musa denies this, but admits 
that he’s stubborn. “As a man 
of principle, I wont make com- 
promise a principle,” he says. 

Alhaji Mamman Danmusa, the 


STATE 

GOVERNOR 

PARTY 

% VOTES 

An am bra 

J. A. Nwbbodo 

NPP 

80 

Banchi 

Alhaji A. Tatari A3i 

NPN 

5S 

Ben del 

Prof. A. F. Ali 

UPN 

53 

Benue 

Aper Aku 

NPN 

60 

Bomb 

Alhaji Mohammed Goni 

GNPP 

55 

Cross River 

Dr. Clement Isong 

NPN 

60 

Gongola 

A. A. Barde 

GNPP 

56 

Imo 

Samuel Mfaakwe 

NPP 

SO 



PRP 

43 

Kaduna 

Abdndkadir B. Mnsa 



Kano 

Alhaji A. Rind 

PRP 

79 

Kwara 

AJhaji Adanra Atta 

NPN 

51 

Lagos 

Lateef Jakande 

UPN 

80 

Niger 

Alhaji Awwal Ibrahim 

NPN 

60 

Ogiin 

Chief TJ. N. Onabanjo 

UPN 

93 

Ondo 

M. A. Ajasin 

UPN 

94 

Oyo 

Mr. Bola Ige 

UPN 

85 

Plateau 

Solomon Lar 

NPP 

60 

Rivers 

Chief M. O. Okilo 

NPN 

65 

Sokoto 

Alhaji Shehn KT. Kangiwa 

NPN 

75 


At odds 


While the reasons for the 
attempted expulsion are prob- 
ably more national than local, 
he is a lonely man, at odds with 
his Assembly, his party leader- 
ship and, many people suggest 
though he himself denies it 
with much of the party’s rank 
and file. 

it is difficult for a layman 
to judge the allegations of un- 
constitutionality which each 
side throws at the other (several 
cases are anyway now before 
the courts). Bui there is no 
doubting the existence of con- 
flict. For a start, Balarabe Musa 
has spent a year without a 
cabinet: he has four times sub- 
mitted his cabinet list for 
Assembly approval and four 
times had it rejected. 

At the end of last month, just 
before the final rejection, he 
swore that he would finish his 
term without appointing com- 
missioners (ministers). He says 
he has tried and the Assembly 
has found every petty excuse 
(such as declaring a woman 
appointee illiterate “when in 
fact she was a qualified nurse”) 
for turning down his nominees. 
The Assemblymen maintain that 
he is acting unconstitutionally 
if he does not produce a cabinet. 

Not that Governor Musa has 
been able to produce much of 
a programme for a new cabinet 
to carry out Tbe PBP pride 
itself on its appeal to the 
“ talalrawa ” — the peasant 
masses. Yet Musa’s attempt to 


scrutinised for months in the 
Assembly, and was sent back 
to the Governor with consider- 
able additions in expenditure 
but almost none in revenue. 

As the Governor explained it, 
his budget provided for expendi- 
ture of N2S5m which was 
increased by the Assembly to 
N293m. “But when we investi- 
gated further, we discovered 
they'd got their sums, wrong: toe 
total was N302An," 

Governor Musa says he finally 
assented to the Bill because the 
chairman of the Assembly’s 
appropriation committee “made 
it clear that once my provisional 
authority to draw money over a 
six-month period bad expired, I 
would have no alternative but to 
resign or ask tbe President to 
declare a state of emergency” 
Clearly he did not want to 
resign, while it was obvious that 
an NPN President would not act 
against the NPN majority in the 
Assembly. 

But. Musa said, Kaduna 
simply could not afford what 
the Assembly had voted: if and 
when the money became avail- 
able, he would order its 
release. Meanwhile he had 
placed a number of expenditure 
items on reserve. This, retorted 
the Assemblymen, is completely 
unconstitutional — as, they 
charge, are other actions by 
the Governor on local govern- 
ment councils and parastatal 
appointments. 

Special factors 

Is the Kaduna confrontation 
of more than local interest? 
Does it as some maintain, reveal 
a weakness in the constitution 
which could lead, not just in 
Kaduna but possibly one day on 
a national level, to political 
paralysis which bodes in for 
Nigeria’s futures political sta- 
bility? Or would the crisis melt 
away if. as most of the NPN 
men in Kaduna seem to believe, 
tbe Governor resigned? 

It is clear there are some 


Assembly’s speaker, is not alone 
in believing that “ had they 
known they could win the 
Governorship in Kaduna. the 
PRP would never have fielded 
Musa." He and others admit 
that the NPN's awn candidate 
was cot a popular man, while 
Musa was the only guber- 
natorial candidate from the 
populous, non Hausa and partly 
Christian south. 

But they say that Musa got 
in principally because at the last 
minute — after the Assembly 
elections — the minority parties 
concluded a voting deal to keep 
the NPN oat of c ertai n key 
northern states. GNPP, NPP 
and UPN votes, they say, put 
Mnsa in. 

Can Mnsa be persuaded to 
resign? Attempts to solve the 
conflict in any other way have 
certainly failed. PRP and NPN 
party bosses thought they had 
worked out a compromise last 
December, only to find that the 
Governor declared he was sot 
party to it. 

Musa maintains that PRP 
leader Malam Aminu Kano — 
widely respected throughout 
the Hausa north as a long-time 
opponent of the Hausa Ftriam- 
Kanuri establishment — is now 
ready to join the NPN, thus 
forfeiting the support of his 
followers. Other PRP men say 
that “Malam,” recently on sick 
leave in London, will return to 
crack the whip and a compro- 
mise will be found- 
Meanwhile, as President 
Sbagari and NPN party leaders 
in Lagos try to stave off the 
ultimate confrontation and stop 
the NPN impeaching Musa, 
criticism that the first year of 
civilian rule in Nigeria has pro- 
duced minimal government is 
perhaps truer in Kaduna state 
than anywhere else. It certainly 
does not appear as an advertise- 
ment for tbe virtues of separat- 
ing the powers of the state. 

B.B. 


NNZ5P, 

it all ought to look rather 
Familiar: Chief Awolowo ’s party 
has a massive majority in the 
Assembly; his own UPN man, 
“ Uncle ” Bola Ige is the elected 
Governor. So presumably the 
tiny NPN opposition does its 
best to oppose an executive and 
legislature united in their deter- 
mination to pursue UPN 
policies. 

The reality, at least in this 
first experimental year, is quite 
different Governor fee and his 
legislature have spent much of 
the year at loggerheads. Of 12 
Bills tabled in the House, only 
eight are now law. The 

Assembly has tried to curb the 
Governor’s power to administer 
the budget, the Governor has 
refused to assent to a Bill giving 
the Assembly charge of its own 
funds, and at the centre of the 
whole row has been the appro- 
priation Bill itself, submitted by 
the Governor in March and still 
not law in August 
Views of wbat has been hap- 
pening naturally differ. In the 
Assembly, member after mem- 
ber tells you toait &e Governor 
is trying to abrogate too much 
power to himself. Here, they 
say, it was the Governor’s re- 
fusal to assent to three BiUs, 
including the Legislative Ser- 
vices Commission Bill Which 
would give the Assembles staff 
full independence from the 
executive, which rankled and 
caused the row over the Budget 
lit was for this reason that they 
decided to pass “ a haw to con- 
trol Expenditure and Impound- 
ing of Budget in Oyo State ” a 
thinly-veiled attempt, as one 
assemblyman put it, to strip the 
Governor of his financial power. 

“We know the state is not 
rich,” Speaker Chief Gbolagnnte 
says, “but there is a question 
of principle at stake. We must 
have independence for our- 
selves and our staff." 

Down the road in the Finance 
Ministry, Commissioner (minis- 
ter) G?*ief Ahiola Morakinyo, 
saw tbe prohlem through the 
eyes of the accountant he used 


to be. He admitted that the 
Assembly bad a “ perfect light " 
to scrutinise the Budget, but 
noted that it had added some 
N65m to expenditure while 
finding only NlUm in additional 
revenue. “We already have to 
find N36m more to pay the nfini- 
xmun N1QO a month wage. This 
would bring our deficit to 
NISOsn— on revenue less than 
three times that.” 

Governor fee in bis hilltop 
residence which once housed 
the Western Region Governor, 
endorsed his Commissioner’s 
views, but maintained that the 
real basis of the Assemblymen's 
quarrel was the executive’s re- 
fusal to allow them to set tbeir 
own salaries. This is fast be- 
coming a national issue. 

Tbe constitution gives the 
National Assembly the right to 
fix salaries of most public 
officers from the President 
down, but is silent on the 
legislators themselves. Tbe 

problem, Ige declared, had to be 
worked out at a national level. 
But on the question of toe 
Oyo state budget; he was in- 
sistent that he as Governor had 
“ ultimate responsibility for 
husbanding the resources of 
tins state." 

What does it all mean? It is 
not necessary in Oyo to take 
seriously the mutterings in the 
Assembly’s corridors that the 
Governor should be impeached. 
The assembly is flexing its own 
muscles; the Governor is feeling 
out the parameters of his own 
power. Ige describes the 
resultant tension as creative. 

He is more interested in the 
fact that the UPN is putting its 
policy of free education — at all 
levels — into effect; and that 
health services too are now 
free. He rebuts any suggestion 
that the programmes are being 
introduced too hurriedly and 
standards are falling badly, and 
both he and the Finance Com- 
missioner dedare that “every 
kobo” they are owed from 
Lagos has been forthcoming, 
despite their party’s often bitter 
opposition to President Shagari's 
Government. 


Lagos and the oil revenues 
will, it is hoped, meet the grow- 
ing deficit, while a few of the 
laws that the Assembly has 
passe dr-such as the le galisati on 
of pools betting and casinos— 
w31 perhaps help t» swell the 
local coffers. 

As for the conflict with toe 
Assembly. Governor Ige feels 
that he has ultimately the upper 
hand. “I am the chairman of 
toe party in this state, and my 
commissioners are all senior 
party officials,” he said firmly, 
sounding rather like a shepherd, 
who knows his flock will stray, 
but Is confident he has the 
means to bring them back into 
the fbld when he needs to, 

BJS. 


The Oyo state govern- 
ment has legalised 
pools betting in an 
effort to generate more 
revenue, a move which 
led to this advertise- 
ment in a local news- 
paper 
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G. Leventis Group 


Nigeria 


The group has been active in Nigeria 
for 37 years. Its member companies have 
establishments throughout the Federation 
employing more than twelve thousand people 
and their range of activities includes : — 


Truck and Motorcycle Assembly 
Distribution and Servicing of Motor Vehicles, 
Agricultural and Earthmoving Equipment 
Electrical Appliance Manufacture 
Distribution and Servicing of Office Machines, 
Electrical and Power Products 
Soft Drinks Manufacture 
Manufacture of Crown Corks, Co 2 , 
Plastic Products 

Department Stores throughout Nigeria 
Wholesale Distribution of General Goods 
Mainland Hotel 

Investment in Glass Manufacture and Brewing 
Systems Buildings 


Agencies and franchises, including those for: 

COCA-COLA • CASE • DAVID BROWN # HONDA 
i KELVJNATDR • MERCEDES-BENZ • OLIVETTI 
• RENAULT • ST. MICHAEL • SANYO 


LAGOS 


Head Office: Iddo Rouse, p,o. Box 159, Lagos, Nigeria 
Leidoa: West Africa Rouse, Hanger Lane, Ealing W.5. Tel: 01-997 6651 
IBADAN - KANO - KADUNA • BENIN • PORT HARCOURT • JOS • MAIDUGURI . ABA 

ENUfiU • IFE • WARRl - CALABAR • ILORIN 
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FIRST YEAR IN 


OFFICE OF 


PRESIDENT SHEHU SHAGARI 


POLITICAL HISTORY 


Nigeria, the most populated 
black state in die world, became 
a sovereign state on October 1, 
1900. Before then it had been 
a colony of Britain since 1914 
when Lord Lngard amalga- 
mated what used to be the 
Southern and Northern protec- 
torates of Nigeria. Indepen- 
dence from Britain was 
achieved through nationalist 
straggle — strikes, agitation, 
mass protests and verbal war- 
fere. ■ There was no armed 
straggle. 

The civilian administration 
that ushered the country into 
political independence was 
elected through democratic 
elections held in 1959. That 
government handed over power 
to a militar y government in 
January, 1966 after some sec- 


granted and war victims were 
rehabilitated. 

There was post-war recon- 
struction followed by an 
economic boom. By now Nigeria 
had become a Federation of 
twelve states in response to the 
demands for the creation of new 
states. 

A third Military Government 
came into being in a bloodless 
coup on July 29, 1975. It an- 
nounced a four-year programme 
that would terminate with the 
return to democratically elected 
government and the shifting of 
the Federal Capital from Lagos 
to Abuja in the central part of 
the country in response to 
popular demands. It also 
created seven new states to 
make Nigeria a Federation of 
nineteen states. The Head of 
this government, the late 
General Mortal a Muhamxned 
was killed in an abortive coup 


stay aloof and serve as inter- 
preters of the law and the 
constitution— the final arbiter. 

On September 21, 1978, the 
Military Government! announced 
the lifting of the ban 
on party politics. It set up the 
Feder al Electoral Commission 
(FEDECO) and charged it with 
responsibility to register poli- 
tical parties and conduct elec- 
tions into the Senate, the 
House of Representatives, - state 
Houses of Assembly, as well as 
conduct Gubernatorial elections 
and the election of the Presi- 
dent and the Vice-President on 
a joint ticket. 

There were very many poli- 
tical associations wishing to be 
registered as political parties 
but only five of them met the 
stringent requirements for 
quali fication as laid down by 
FEDECO. These five political 
parties are the National Parly 


President and Vice-President 
respectively of the Federal 
Republic of Nigeria. Alhaji 
Shehu Shagaxi’s closest rival 
was .Chief Obafemi Awolowo, 
leader of the Unity Party of 
Nigeria (UPN) who had Chief 
P hillip Umeadt as his running 
mate. 

Alhaji Shehu* Shagari’s party, 
the NPN has the single largest 
number of seats in both the 
Senate and the House of Repre- 
sentatives. It worked out an 
accord with the third ranking 
NFP to ensure a workable 
majority in the National 
Assembly— that is, the Senate 
and the House of Representa- 
tives. 

The swearing in of Alhaji 
Shehu Shagari as Nigeria’s first 
Executive President ended the 
thirteen year period of military 
rule in the country. 
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PRIORITIES 

In two speeches on October 1, 
1979 after his swearing in. 
President * Shehu Shagari an- 
nounced the priorities of his 
government These priorities 
had formed the basis of his 
campaign for the office of Presi- 
dent 

He promised that Agriculture 
will be transformed to the point 
where Nigeria will be food self- 
sufficient and formally an- 
nounced the commencement of 
an agrarian revolution tagged 
the Green Revolution. 

There will be millions of 
additional housing units too in 
the urban as well as in the rural 
areas. -Emphasis will be on 
home ownership and to reduce 
the cost of building a house. 
President Shehn Shagaxi's 
government will encourage the 
local production of building 
mat erials. 

Education will be a priority 
and it will be qualitative and 
have a sound moral content 
Individuals and Voluntary 
Agencies will be encouraged to 
.open schools as long as they 
meet government guidelines. 

There will be a Minis try of 
Science and t echnology which 
riiall develop policies to be 
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Alhaji Shehu Shagari, President, Commander4itrChsef of the Armed Forces of the Federal Republic of Nigeria. 
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tions of the ft .gerian army had 
mutinied in reaction to wide- 
spread political unrest and 
violence in pa-ts of the country. 

At that time Nigeria was a 
Federation led by a Prime 
Minister at the centre and four 
regional Premiers. The Prime 
Minister, two regional Premiers, 
a Federal Minister and a 
number of top army officers 
were killed. The General Officer 
Commanding the Nigerian 
Army took over power as Head 
of the Federal Military Govern- 
ment and Supreme Commander 
of the Armed Forces. He 
tended to steer the country 
towards a xmitaiy form of 
government This was an un- 
popular move and after six 
months, his government was 
overthrown and he and one of 
bis Military Governors and 
some army officers were killed. 

Nigeria's second Military 
Government lasted nine years. 
During this period, a civil war 
was fought to re-unlte the 
country after a section of It had 
tried to secede. The peace was 
won since, at the end of the 
war, the government declared 
that there was no victor and 
there was no vanquished. A 
general amnesty bad been 


on February 13, 1976 after six 
dramatic mouths in office and 
was declared a national hero. 
His Chief of Staff, Supreme 
Headquarters, General Oluse- 
gun Obasanja, was persuaded 
by his colleagues to head the 
government and complete the 
programme embarked upon by 
his assassinated predecessor. 

A 49-man Constitution Draft- 
ing Committee was set up to 
draft a constitution. The draft 
constitution was subjected to 
public scrutiny and debate for 
a whole year before it was 
further subjected j> scrutiny by 
an elected. Constituent 
Assembly. The new constitu- 
tion made provisions for the 
adoption of the Presidential 
system of government in prefer- 
ence to the Westminster type of 
democracy. It provided for a 
President, a Vice-President, a 
95 member Senate and a 449 
member House of Representa- 
tives at the Federal level; 
Governors and Houses of 
Assembly were to form the 
executive and the legislative 
arms of government at the 
state leveL It also provided for 
elected local governments to 
bring government close to the 
grassroots. The Judiciary will 


of Nigeria (NPN), the Unity 
Party of Nigeria (UPN), the 
Nigerian Peoples’ Party (NPP), 
the Peoples’ Redemption Party 
(FRP) and the Great Nigerian 
Peoples' Party (GNFP). One of 
the r equirements laid down by 
FEDECO for qualification to be 
registered as a political party 
was that such parties must have 
a national base and geo- 
graphical spread. 

Each of the five parties cap- 
tured power at the state levels 
as follows— NPN 7 states, UPN 
5 states, NPP 3 states, GNPP 2 
states and PRP 2 states. 

All the five political parties 
fielded candidates for the Presi- 
dential election which was held 
on August 11, 1979. The candi- 
date of the NPN, Alhaji Shehu 
Usman Aliyu Shagari won the 
election with his running-mate 
Dr. Alex Ifeanyinchukwu 
Ekwueme, having fulfilled the 
dual conditions of winning a 
majority of popular votes and 
having the required geo- 
graphical spread which is 
framed to ensure that the whole 
country is the constituency of 
the President 

Alhaji Shehu Shagari and his 
running mate, Dr. Alex 
Ekwueme, were sworn in as 
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ducing and marketing the 
staple food of most Nigerians. 
The role of these two bodies is 
regarded as crucial to the 
revolution. The World Bank 
Is sending four experts to help 
in organising an efficient and 
effective marketing system for 
these bodies. Chairmen and 
Boards of Directors were 
recently appointed to give them 
proper direction. 

The universities and schools 
of Agriculture throughout the 
country are being mobilised to 
organise a crash training pro- 
gramme for farmers as part 
of the government's farmer 
enlightenment plans. The inter- 
vention is to get the farmers 
to operate the machines them- 
selves and not depend on gov- 
ernment functionaries for such 
purposes. 

There are storage' facilities 
and the Ministry intends to 
build more. The government 
will purchase from farmers 
what is regarded as surplus and 
sell to needy consumers in 
areas where there Is no 
surplus. 

Agricultural research bodies 
are assisting and the country 
hopes to feed itself and be 
able to export food within five 
years despite the dependence 
of neighbouring sister countries 
for some of their food supplies. 
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FESTAC 77. 



an adult literacy programme 
aimed at achieving the same 
purposes. Emphasis, in this 
regard, is on functional literacy. 

Federal and state, govern- 
ments own and run secondary 
schools. The Federal Govern- 
ment has 39 Federal Govern- 
ment Colleges, conceived as 
"Unity Schools,” with a total 
enrolment of 23,083. President 
Shehu Shagari’s government 
reduced boarding fees in these 
schools from N120 to N0O per 
term to ensure that they attract 
all classes of Nigerians; The 
government has also devised a 
new admissions policy into these 
schools, which satisfies the 
requirements of merit, the 
needs of the surrounding states 


the Ordinary National Diploma 
(OND) and the Higher National 
Diploma (HND). 

There are two Federal 
National Technical Teachers 
Colleges in Nigeria. At present 
there are 260 Grade n Teachers 
Colleges with a total enrolment 
of 234,680. There are also 35 
institutions offering National 
Certificate of Education (NCE) 
courses in different subject 
combinations with a total 
student population of 17,690. 

Nigeria probably has more 
universities than any other 
country in Africa. At the 
moment, there are 13 full- 
fledged universities and the 
establishment of three new ones 
had just been announced. In 


into office that Nigerians would 
see a definite improvement in 
communication and postal 
services within the first year of 
Executive Presidency in 
Nigeria. 

The period saw the commis- 
sioning of 21 automatic tele- 
phone exchanges which 
increased the telephone lines by 
66,500 with Subscriber Trunk 
Dialling facilities whereby a 
subscriber could make direct 
connection with another sub- 
scriber in a different location 
without the assistance of an 
operator. During the period, 
Telex/Gentex services were 
increased by 2,000 lines while 
with regard to external tele- 
communications, international 
subscriber dialling facilities in 
Lagos metropolitan area was 
introduced to improve services 
being offered to customers. 
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where the college is located and 
the central idea that Federal 
Government Colleges are con- 
ceived as “ Unity Schools." 
Students . of these schools 
usually represent Nigeria in 
microcosm. Secondary educa- 
tion is tuition free throughout 
the country. Admission into 
these schools has been increased 
to 1,500 students per year per 
school. - 

Technical education geared 
towards the production of tech- 
nical manpower has received 
great attention with the increase 
in the number of Polytechnics. 
There are 24 Polytechnics in 
Nigeria out of which seven are 
owned by the Federal Govern- 
ment These Polytechnics award 


1982, the Open University 
system will start functioning in 
the country. This will benefit 
older people who had no oppor- 
tunity to further their education 
when they were young, full-time 
workers who cannot leave their 
jobs to be full-time students, 
and those who cannot afford on- 
campus university education. 
The Open University, is, indeed 
a bold attempt by President 
Shehu Sbagaii's government to 
enhance the manpower develop- 
ment of Nigeria. 

COMMUNICATION AND 
POSTAL SERVICES 
The government realises the 
importance of an efficient com- 
munications network to national 
development. The Minister of 
Communication, Alhaji Akanbi 
Oniyangi promised on coming 


The postal service also saw 
improvement in the completion 
of 23 departmental post offices 
out of which 10 offices have 
already been opened while con- 
struction work is in progress in 
another 179 locations. Six sub- 
post offices and 142 postal 
agencies were also commis- 
sioned. In the mail delivery 
service sector, five new routes 
were opened and an additional 
52,900 private letter boxes were 
provided for use of customers 
to cut down on the delay caused 
by house-to-house delivery of 
letters. 

The Domestic Satellite 
through which National Tele- 
vision Network programmes are 
transmitted daily has been 
completed in all 19 state capitals 
in Nigeria. This system is 
capable of generating radio 
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frequency currents that can be 
deployed for telephony as well, 
and considerable efforts were 
made during this period in 
Installing frequency converter 
equipment in all the affected 
locations. 

Progress was also recorded 
on all the five aerostat sites on 
civil works. In the south-west 
aerostat site 66 per cent of the 
mooring sub-system ground elec- 
tronics, mechanical and 
electrical works have been 
completed while the corres- 
ponding figure for North-east 
site Is about 70 per cent. No 
equipment installation has 
started in North Central, South 
Eastern and North Western 
sites because of delayed civil 
works. 

When completed, each tele- 
vision viewer in any part of 
Nigeria will be able to select 
television programmes going on 
in any one of the three major 
centres In the country. 

Nigeria’s communication with 
the outside world is handled by 
the Nigerian External Telecom- 
munications Ltd. (NET). To 
improve on accessibility to the 
outside world from different 
parts of Nigeria, NET has 
embarked on the construction 
of the Second International 
Gateway Complex in Kaduna 
which on completion will cater 
for International Telecommuni- 
cation Traffic from the Northern 
States of Nigeria. The system 
will provide alternate routing 
and system diversity for 
Nigerians communicating with 
the outside world. 

NET has also introduced 
International Subscriber Dial- 
ling in Lagos metropolitan area 
to meet the growing demand for 
International Telephone Service. 
As a matter of fact, these facili- 
ties have been introduced in 
three exchanges so far. There 
was also the commissioning of 
Lagos-Abidjan Submarine Cable 
which, among other things, will 
provide high grade route 
diversity to the Satellite system 
and provide International tele- 
communications facilities to 
other ECOWAS (Economic 
Community of West African 
States) countries. NET also 
commissioned the computerised | 
Message Switching Centre 
which will automatically deliver 
international telegrams to the 
nearest office of destination and 
also ronte messages from 
selected centres to their destina- 
tion overseas without the inter- 
vention of an operator in Lagos. 

The Lanlate Satellite Earth 
Station was upgraded to meet 
the new requirement of the 
Internati onal Satellite Organis- 
ation (INTELSAT). NET has 
also established offices in five 
state capitals to provide tele- 
phone, telex and fasdmUe 
services. The facilities will 
eventually be extended to the 
other state capitals. 
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DEVELOPMENT 

Nigeria is constructing Iron 
and Steel projects at the 
following areas: 

(i) the Ajaokuta Integrated 
Blast Furnace Steel 
Complex; 

(ti> the Delta Direct Reduc- 
tion Steel Plant at Aladja 
and 

(iii) the thine Inland Steel 
Rolling Mills at 
Oshogfco, Jos and Katsina. 
These projects were 
embarked upon before 
the present government 
came into office but it is 
determined to accelerate 
them and for that reason 
it put them under a 
Minister. Alhaji Ali 
Makele. 

Considerable work amounting 
to about 65 per cent of the civil 
works on the Delta Direct 
Reduction Plant had been 
accomplished by September, 
1979. The Ajaokuta complex 
is being handled by Busman 
contractors who after protracted 
negotiations have now agreed 
to commission the light section 
and the wire rod mills by the 
end of 1983 while the remaining 
units will be commissioned by 
1985. 

WORKS 

Nigeria continues to construct 
new roads and rehabilitate exist- 
ing ones. I tis an acknowledged 
fact that Nigeria has one of 
the best road networks in 
Africa. Right now, emphasis Is 
on road rehabilitation. Consult- 
ants have been commissioned to 
prepare tenders for the 
rehabilitation and special main- 
tenance of about U00 kilo- 
metres of road6 throughout the 
Federation. Weigh bridges are 
being installed on existing high- 
ways and negotiations have 
been concluded with the World 
Bank for a loan of U.S.$l08m 
to finance the sixth highway 
project This project consists 
of tiie strengthening of certain 
roads throughout the country. 
The Minister of Works is Mr. 
Victor Igwe Masi. 

transport 

The main pre-occupation of 
the Federal Ministry of Trans- 
port with Alhaji Umarn Dikko 
as Minister, is the implementa- 
tion of a master plan of railway 
system based on the standard 
gauge with a view to opening 
up tile country and integrating 
the national economy. The 
project will take over 25 years 
to be implemented. There is a 
National Freight Company 
which during the period under 
review cafried 125.82m litres of 
petroleum products for a total 
earning of NLSzn. It also made 
N2m for the handling of dry 
cargo. It has also secured 
freight contracts from most of 


the Iron and Steel projects In 
the country. 

DEFENCE 

The Minister of Defence. 
Professor Iya Abubakar, said on 
assuming office that part of 
Nigeria's defence strategy is to 
have well-trained and highly 
equipped armed forces to serve 
as a deterrent to adventurous 
countries. A draft agreement on 
Non-aggression and Assistance 
on Defence among member 
states of ECOWAS was finally 
considered at ECOWAS Defence 
Pact meeting held in Lome, 
Togo $ May this year. The 
present administration has in 
fact embarked on a systematic 
increase in the number of 
defence missions both in Africa 
and Other friendly countries. As 
a member of the UN, Nigeria 
is still fully involved with the 
UN Inter im Forces in Lebanon 
(UNIFXL) and this administra- 
tion has ensured that the nation 
is contributing its quota to 
world peace. The Defence 
Industries Corporation is being 
re-organised to meet the 
country’s needs for small arma- 
ment A military assembly plant 
is under construction. Within 
the last one year, the present 
administration took delivery of 
four of the very modern and 
sophisticated warships for 
which order had been placed. 
These were NNS AMBE, 
ENYINMIRI, ERINMI and 
OFFIO&T. Four other warships 
—NNS EKPEN, D AMIS A, SERI 
and ARADU, the largest and 
most sophisticated frigate this 
country has ever acquired, were 
acquired. 

HEALTH 

There has ben an increase 
in the number of beds available 
in University Teaching 
Hospitals. There are 13 of such 
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at 30tb September, 1979, the last 
day of the military regime, the 
overall financial position of the 
Federal Government showed a 
deficit of about N1.4 billion. The 
state governments were in 
similar plight As a result of 
sound fiscal measures, President 
Shehu Shagari’s government 
has been able to reverse the 
trend. The recurrent expendi- 


The Minis tries of Finance, 
Industries and National Plan- 
ning with Professor S. M. 
Essang, Mr. Adamu Ciroma and 
Mrs. Adenike Ebun Oyagbola 
as Ministers respectively, have 
crucial roles to play in shaping 
the economy. Details of the 
4th National Development Plan 
(1981-85) are expected to be 


realistic minimum wage. It 
raised the minimum wage in 
the public sector from N60 per 
month to N100 and provided 
housing and transport allow- 
ance. 

In the words of the President, 
Nigeria wants “ a new world, 
where no man and no nation is 
oppressed, where men as well 
as nations are judged by the 




NEW FEDERAL CAPITAL - ABUJA 

President Shehu Shogori's gouemtnent toil! move the seat of the 
Federal Government to Abuja in 1982/83. All the city's projects 
relevant to the 1982/83 dateline are being embarked upon 
seriously. When completed, Abuja will be one of the most 
modem cities in the loorlcL The Minister in charge of the Federal 
Capital Development Authority is Mr. Jatau Kadiya. 


hospitals. There has been an ture for the 1980 financial year made known soon. content and the quality of their 

increase in the number of was pegged at N3.70 billion In the industrial sector, human resources rather than 

doctors and nurses produced which showed an increase of emphasis has shifted to the military or econonilc prowess.” 

locally. The total input of 7.5 per cent over the previous establishment of small-scale After one year in office, the 

Students in medical schools has 
risen from 600 to over 1,000 in 

1980. The broad objective of „„ 

the Ministry of Health, whose V . ’ 73^^- : *' 

Minister is Mr. D. C. Ugwu, 
remains the provision _ of t&Z 
adequate, efficient and effective 
preventive and curative health 
services throughout the country. jv 

EXTERNAL RELATIONS 

Africa remains the centre- 
piece of our foreign policy. Our 
role in the struggle for the 
independence of Angola and 
especially Zimbabwe, is well 
known. Nigeria continues to 
assist sister African countries 
in the training of some of their 
nationals by scholarships in 
Nigerian universities. Nigeria 
will continue to put pressure on 
South Africa to change its 
obnoxious system of apartheid 
and to grant independence to 
Namibia. Nigeria npw has 
diplomatic relations with both 
North and South Korea. Pro- 
fessor Istaaya. Audu is the 
Minister of External Affairs. 

SPORTS 

Nigerians love sports, football 
being the most popular. The 
National football team, the 
Green Eagles, emerged cham- 
pions of Africa by winning the Nigeria's major international airport— Murtala Muhammad Airport; Ikeja 

African Cup of Unity. It 
participated in the Moscow 
Olympic Gaines and played a 

1-1 draw with Czechoslovakia y egx > 6 budget The percentage and medium-size industries for performance of President Shehu 
i^stmin 1 the* raraing for the increase before then had gone which substantial financial sup- Shagari ■ attests to this philo- 
World Cup series, the finals of up as much as 42.9 per cent in P ort S^en by the S0 P /• 

which wi22 be played in Spain ig7ft o 0 f example. The Nigerian ^dustriai Develop- 

“ 19S2 ’ capital budget for 1980 has been ? ank aild the Nlgenac F rth infnrm . K . , 

vr?ft«w Min-. nf BaDk for Commerce and In- Further information about 
fixed at N7.623 biUion part of . together, will Ni « eria «“ *> e obtained from 

ECONOMY which is financed by recurrent ^ pete* ■ Conuals - 

revenue surplus. The resource f Mon or Embassy or direct 

All activities, recurrent and in the capital budget will loa “ ° f N90 nulhon from the Federal Director of 

capital (development) depend ^(jged by enforcing a 20 111 ^ 1980 caP 1 * 31 estimates. Information, Office of the 

For 01 / pf «»* resection .cross th* Inflation is being baffled and EflSSin. aSSSta’inluJ 

Nigeria has been talking in board pending improvement in the government has resisted Marin! T jj. 
terms of billions. However, as revenue allocation. unreasonable demands for un- s 
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Nigeria's major international airport— Murtala Muhammed Airport, Ikeja 


year’s budget The percentage 
increase before then had gone 
up as much as 42.9 per cent in 
1979-80, for example. The 
capital budget for 1980 has been 
fixed at N7.623 billion part of 
which is finarced by recurrent 
revenue surplus. The resource 
gap in the capital budget will 
be bridged by enforcing a 20 
per cent reservation across the 
board pending improvement in 
revenue allocation. 


and medium-size industries for 
which substantial financial sup- 
port will be given by the 
Nigerian Industrial Develop- 
ment Bank and the Nigerian 
Bank for Commerce and In- 
dustry which together, will 
benefit from the Federal 
Government lean of N90 million 
in the 1980 capital estimates. 

Inflation is being battled and 
the government has resisted 
unreasonable demands for un- 


performance of President Shehu 
Shagari ■ attests to this philo- 
sophy. 


Further information about 
Nigeria ean be obtained from 
the Nigerian High Commis- 
sion or Embassy or direct 
from the Federal Director of 
Information, Office of the 
President, Department of 
Information, Republic Build- 
ing, Marina, Lagos, Nigeria. 
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Government grants keep Borno afloat, old rivalries are revived in Anambra and Rivers says it gets a raw deal 




0 ® ix*". -r. 


^ j'S 


; .mi-jf S 



Borno 


IN THE jaggod hills above 
Gvvoza in the south east 
of Borno State, nearly 200 
people died of cholera in June 
this year before a medical team 
could bring things under 
control. An official report on 
the outbreak highlighted two of 
the biggest problems confront- 
ing the state — the lack oE clean 
water and the weakness of 
local government. 


.-The report said the cause of 
the outbreak was probably con- 
taminated water which the hill 
people have been known to take 
from stagnant ponds or inside 
caves. But it also makes clear 
that fewer people might have 
died if the local Government 
had found out earlier and had 
resources available to tackle 
the disease. 


by setting up Peace Committees 
at state and local government 
level. The Peace Committees 
will comprise members of the 
Great Nigeria Peoples Paify 
which controls the state House 
of Assembly and the National 
Party of Nigeria, which is the 
biggest minority party in the 
state but which also has control 
of the federal Government 

Tension between the parties 
had been particularly bad after 
an incident, which became a 
national scandal, involving thjp 

leader of the GNPP majority in 
the state House of Assembly — 
Alhaji Shugaba Abdulrahaman 
In confused circumstances. 
Alhaji Shugaba was deported 
from Nigeria on the grounds 
that be was a citizen of 
neighbouring Chad not a 
Nigerian. 

President Shehu Shagari had 
to intervene saving he was 
advised of the deportation order 
but a court case followed which 
found against the federal Gov- 
ernment and ordered that 


vive for Ion?.” said a state 
government official. The popu- 
lation, estimated at 4.flm, 
depends increasingly on federal 
government grants. The nine- 
month budget from April to the 
end of the year anticipates only 
N22m in locally generated 
revenue while total grants from 
the federal government are 
N2Slra. 

But the new administration 
has taken a lesson in prudence 
from the previous state military 
government. The lost regime 
left no heavy debt burden or 
commitment to projects as did 
other slate administrations. 
Although the Government bud- 
geted for a deficit of N43.2m 
on a total budget of N288m, it 
decided to put a ceiling of 70 
per cent on all capital alloca- 
tions until it was clear whether 
the deficit could be covered. 

The state Government says 
the exercise has become some- 
what academic. however, 
because the federal Govern- 
ment has been so slow in releas- 


■ -Alhaji Mohammed Goni. the 
state Governor, said his admini- 
stration was acutely aware of 
both problems. Water had re- 
ceived a four fold increase in 
its capital allocation in the ad- 
ministration's first budget this 
April while N15m has been set 
aside for drilling boreholes and 
building small dams. 

As for local governments, all 
the local government councils 
in the state were suspended 
when the new administration 
came to power, said the 
Governor. Fresh elections will 
probably be held throughout the 
federation next year and in the 
meantime. Borno has set up 
interim management committees 
to run local government affairs. 

The state Government has 
also created four new local gov- 
ernment areas bringing the total 
to 22. However, the new areas 
are unlikely to start functioning 
before they are approved by the 
federal Government and funds 
are available. The state Govern- 
ment says the shake-up should 
ilnprove local government effici- 
ency and “bring democracy 
closer to the people’" but critics 
say the moves have been aimed 
only at increasing the political 
hold the state has over the local 
government. 

The state Government replies 
that it is doing all it can to har- 
monise relations between the 
different parties within the state 


The poor soil, the lack of water and the gradual 
encroachment of the desert in the north have made the 
lot of the state’s S3 per cent rural population an 
unenviable one. The demise of the groundnut crop has 
also deprived the state of one of its biggest agricultural 
export commodities. 


Alhaji Shugaba be returned to 
Nigeria. 


The Governor said he believed 
the Peace Committees would 
make the job of administering 
the state easier. It would allow 
the Government more time to 
devote to the immense prob- 
lems of Borno. one of the 
poorest and geographically the 
biggest state of the federation 
with a land area of more than 
116,000 sq km. 


ing funds. The state blames 
administrative delays in Lagos 
for the slow arrival of funds 
and says that its own budget 
was voted through the House 
of Assembly in June. 


Poor soil 


Sited in the top right-hand 
corner of Nigeria, it has a 
common border with Niger, 
Cameroon and Chad across Lake 
Chad. The poor soil, the lack 
of water and the gradual en- 
croachment of the desert in the 
north have made the lot of the 
state's 85 per cent rural popula- 
tion an unenviable one. The 
demise of the groundnut crop 
has also deprived the state of 
one of its biggest agricultural 
export commodities. 


The Governor does not 
believe that his state is being 
victimised because it is not 
being run by the majority 
party at the federal level. But 
he expressed his dissatisfaction 
with the proposals in the 
Government's White Paper on 
revenue allocation to the states 
which would give them some 30 
per cent of total federal 
revenue. 


“ If Borno was made indepen- 
dent tomon-ow it couldn't sur- 


According to the state 
Finance Ministry, there is little 
hope of Borno being able to 
put much life into its own 
economy and it badly needs 
more federal help — a cry which 
is heard in most of the 19 
states. Borno says there is 
little chance of attracting 
industry because of its 
geographical position, although 
it is trying to encourage small 
local industries. 


Borno has no natural 


resources apart from the land 
and although the huge 
federally-funded Chad Basin 
Development will help one 
small corner of the state, the 
overall position remains bleak. 

Yet the easy-going, largely 
Muslim, population of the state 
have made significant progress 
an one issue-— education. Borno 
traditionally lagged far behind: 
before the introduction of Uni- 
versal Primary Education in 
1977 only 12 J per cent of its 
school-age children were at 
school. 

Education takes by far the 
biggest slice of the state budget 
this year with N85.7m. State 
officials believe school 
attendance may now be as high 
as 38 per cent, although figures 
tend to be Inaccurate. A num- 
ber of higher education 
institutions are also being 
developed. 

But one key aspect of the 
development of primary educa- 
tion in Borno has yet to be 
realised. The responsibility for 
its administration, and organi- 
sation is meant to rest with the 
local governments, but in 
Borno, as in many other states, 
the low level of administrative 
competence at the local level 
has left control largely with 
the state education ministry. 

Reforms introduced by the 
military in 1977 intended that 
elected local governments 
should form an active third tier 
of administration. But the 
shortage of qualified people and 
the dearth of funds has all but 

P aralysed local government in 
orno. as in some other parts 
of the federation. 

Bo mo’s local governments 
were allocated N29m for the 
1980 budget. If federal Govern- 
ment revenue allocation recom- 
mendations are accepted, this 
would probably double. 

In the new constitution local 
governments are given consider- 
ably expanded functions: most 
of the current allocation goes 
on paying teachers and con- 
structing classrooms, but the 
local governments are also 
expected to “ provide and main- 
tain health services.” feeder 
roads, and the like— to say 
nothing of •* naming roads and 
streets and disposing of refuse.” 

One secretary to a local 
government in Borno said his 
administration had neither the 
funds nor the manpower to 
carry out its current tasks, let 
alone take on more. And while 
funds may be a problem, the 
shortage of skilled manpower is 
a much more serious one. 

M.W. 
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meat and dominance of .the 
Civil Service. The Southerners, 
long scornful of relative Wawa 
backwardness, resent the recent 
shift- in power to the 
Northerners. 


DROP THE word “dichotomy” 
into a conversation in Anambra 
State and you are likely to stir 
up a hornet's nest of political 
acrimony. 

For “ dichotomy ” has become 
the shorthand eatchphrase used 
to describe the hottest political 
issue facing Anambra’s 
estimated 5m people— whether 
the State, which was only 
created four years ago. should 
be further sub-divided into two 
or even more “ mini-States.” 

Debate about the creation of 
new States is raging across 
Nigeria, but in few places is 
the argument so fierce as in 
Anambra. To the outsider this 
is ironic, for Anambra lies in 
the heart of Ibo country and 
its flat, well-watered country- 
side formed an integral part of 
the secessionist State of Biafra. 
The Ibos are generally known 
for their solidarity rather than 
internecine squabbling. 

However, the creation of 19 
States in 1976 by the then 
federal military Government has 
radically changed this picture. 
The division of the former East 
Central State into two — 
Anambra and Imo — has re- 
located political activity into 
much smaller units and has 
stirred up old. local rivalries 
which had been subsumed by a 
wider ethnic struggle. 

In Anambra the most impor- 
tant of these rivalries is that 
between the people in the 15 
northern Local Government 
Areas— the so-called Wawa 
group, based on Nsukka and 
Enugu — and those in the eight 
southern Local Government 
Areas, based on Onitsha. The 
Northerners have long resented 
the Southerners for their 
greater educational advance- 


The result has been wide- 
spread calls for the division of 
the State into two: a northern 
bloc, which would probably 
be called Enugu State, and a 
southern one. which, its sup- 
porters would like to name 
New Anambra. 


Two other possibilities have 
been canvassed, though neither 
appears realistic: the creation 
of an Anloma State, linking 
Onitsha Ibos with those on the 
west bank of the Niger river in 
what is now Bendel State; or a 
State to be carved out of 
southern Anambra and parts of 
Imo. 


Headache 


The issue is a major head- 
ache for Anambra’s new 
Governor, 40-year-old former 
businessman Jim Nwobodo, a 
smooth talking, dapper man 
whose official biography des- 
cribes him as “tall, handsome 
and an acknowledged pace 
setter in men’s fashion.” 

Mr. Nwobodo is a Northerner 
and has been accused by 
Southerners of discriminating 
against them, notably by filling 
senior civil service posts with 
his own kind. There is also re- 
sentment aver the fact that he 
temporarily banned public 
meetings just when mass rallies 
were being planned to launch 
the New Anambra movement 

The Governor has tried to de- 
fuse the issue by setting up a 
commission of inquiry into the 
creation of States but the argu- 
ment reverberates on: in 
August Mr. Nwobodo sacked his 
political adviser, largely as a 
result of the north-south 
dispute. 

Passions were also enflamed 
by the Governor’s plan to turn 
the Institute of Technology at 
Enugu into a university. 
Northern and southern factions 
began to fight over both the 
name and location of the new 
institution. There was an 


acrimonious debate in the 
Anambra House of Assembly, 
where Mr. Nwobodo’s Nigerian 
People's Party holds 73 seats to 
.12 for the National Party of 
Nigeria and one for the Great 
Nigeria People’s Party. 

The debate illustrated that 
the north-south divide cuts right 
across party linos, if anything, 
the NFP is more divided among 
itself than it is from the NPN, 
whose parliamentary leader, Mr. 
Ogbuboo Agballah, is insistent 
on not opposing the Government 
for the sake of opposing, as 
happened under the old West- 
minster-style constitutional 
system. 

But if north-south rivalries 
are dividing the people of 
Anambra, there remains a 
powerful force holding them 
together: a shared sense of 
economic disadvantage com- 
pared with other parts of 
Nigeria, a feeling that the Ibos 
are still suffering the after- 
effects of the civil war. “ The 
state still bears the most 
pathetic features of the conflict, 
even a decade afterwards,” the 
Governor has said. 

Anambra can hardly be said 
to exude the air of bustling 
prosperity found in some 
Nigerian states. Enugu, the 
sleepy and rambling state 
capital, has a down-at-heel air. 

The latest addition to the 
state’s fledgling industrial base 
is the Anambra Motor Manufac- 
turing Company (ANAMMCO), 
one of four joint ventures 
across Nigeria between the 
federal Government and Euro- 
pean heavy vehicle manufac- 
turers. The ANAMMCO plant, 
just outside Enugu. recently 
started production of Mercedes 
Benz trucks. The factory 
employs 1,200 people. The 
Nwobodo Government is 
investigating the possibility of 
setting up glass, sanitary ware 
and ceramics factories and 
there is talk of Czech involve- 
ment in a metallurgical works. 
Major established industries 
indude the Premier Brewery at 
Onitsha, Nigercem's Nkalagu 
cement works and Nigersteel at 
Emene. 

However, most of the people 
of this densely populated state 
remain on the land, with 


cassava, maize, yams and rice as 

their main crops. 

Wibra’s new Commune, 
for Agriculture. 

Dennis Ekpeie. is plan.jn.-; a 
two-pronged campaign io 
production. His starting poin. 
is the belief that the sta^e* 
Agricultural Development Cor- 
poration has for the most part 
failed to produce results, tone- 
exception to this is its success- 
ful rice programme. A . second 
rice scheme in the st 2 ie is boin.z 
ran with World Bank assist- 
ance.) 

Professor Ekpete’s answer is 
to encourage the formation of 
limited liability companies for 
large-scale agricultural produc- 
tion, bringing together foreign 
expertise, state aid and local 
business. An agreement was 
recently reached on the first of 
such projects — involving a 
Brazilian company in the pro- 
duction of broiler chickens anc 


Small share 


The second prong of his cam- 
paign is to encourage more 
efficient use of communally held 
village land through the estab- 
lishment of so-called community 
farms of up to 1,000 hectares. 
The state would provide inputs 
such as fertilisers and buy much 
of the crop. 

However, the Government is 
still devoting only a small share 
of its capital budget to the 
agricultural sector — Nil. 56m 
this year, less than 9 per cent 
of the total budget. The main 
thrust of the capital programme 
is on the provision of infra- 
structure, with N26m set aside 
for land transport aod nearly 
N15m for town and country 
planning. 

The capital budget for the 
nine months of the shortened 
1980 financial year is NISam. 
substantially up on the N99m 
allocated for the whole of 1979. 
Recurrent revenue is expected 
to total N226m (N202m 

approved in 1979-80) but of this 
only N29m will be raised intern- 
ally. Recurrent expenditure is 
put at N186m with N40m !ef’ 
over for the capital programme. 


M.D. 
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jRiuers state is a major oil producer, but the spin-off is unjustly small, say the state’s politicians. .. They 
maintain that the state, which is criss-crossed with ri vers and creeks, is more costly to develop than most 

and should have a great er share of oil revenue. 



very well, it accounts for about 
a third of Nigeria's total onshore, 
oil production, while much of 
the offshore output falls within 
what the state would like to 
claim as its 'territorial 1 1 waters. 


IF THE visitor to Port 
Harcourt capital of Rivers 
State, expects to see an oil- 
boom : town thriving on petro- 
dollars he will be disappointed. 

Although the port itself, 
Nigeria’s third largest, is 
a -bus tie and a new international 
airport was due to open this 
month, the general air is of a 
run-down, rather seedy city. 
Few new buildings have gone 
up in recent years, and a four- 
lane highway imo Port Harcourt 
comes to an abrupt end at a 
nondescript roundabout where 
traffic piles up. “If this were 
Lagos,” complains one dis- 
gruntled resident, " there would 
be a flyover.” 

State politicians believe they 
have been getting a raw deal 
far the past two decades, and in 
every conversation . the word 

derivation” invariably crops 
up. At the heart of it lies the 
argument that revenue distri- 
bution by the federal Govern- 
ment should take account of 
the source of such revenue. 

Were such a principle to.be 
accepted, Rivers State would do 


The Deputy Governor, Dr. 
Frank Hike, argues passionately 
that Rivers is getting a raw deal. 
“ OU from the Niger Delta," he 
says, “has contributed in the 
last decade no less than N50bn 
to the Nigerian economy.” Less 
than 1 per cent he maintains, 
has been returned to the area 
“for its physical and economic 
development This is against 
natural justice.” 


The demands made by Rivers 
State (in addition to the exist- 
ing formula) as set ont by Dr. 
Eke are considerable: 10 per 
cent equity participation in oil 
compare ts; a ** certain percent 
age ” of marketing rights; 
statutory representation on toe 
Nigerian National Petroleum 
Corporation Board; and a special 
fund, controlled by oil states, to 
meet the costs of compensation 
and rehabilitation when pollu- 
tion occurs. 


Melford Okilo, angrily accused 
Texaco of neglect, declaring 
that had he the powers he 
would expel the company. 

The oil reserves, argue .local 
politicians, are a God-given com- 
pensation for the enormous de- 
velopmental problems that the 
state faces. Its 28,000 sq km 
covers nearly three-quarters of 
the Niger Delta, crisscrossed by 
rivers and creeks, with a coastal 
area of dense -mangrove forest 
Communications are a major 
headache, for the nature of the 
terrain makes road building and 
maintenance especially costly. 
The land is also subject to flood- 
ing and eraskm, clean' fresh 
water is often hard to obtain, 
and the bulk of Rivers State’s 
two million people -eke out a 
subsistence living through, agri- 
culture and fishing. 


All-party support 


This last demand was given 
special force after a substantial 
oil spillage in January from a 
Texaco Weil some 70 miles west 
of Fort Harcourt. Although the 
full extent of the damage from 
tins and other, more -recent spil- 
lages, ia difficult to- assess, it 
has undoubtedly rained- fishing 
on some stretches, poisoned the 
shallow water wells, and accord- 
ing to local press reports some 
villagers have died as a result 
The state Governor, Chief 


Support for the argument, 
that a greater proportion of oil 
income should come to the state 
in -order to improve living 
conditions crosses political 
boundaries — not - surplsingly. 
The lengthy submission to the 
Presidential - Commission on 
Revenue Allocation, making, 
these and other points,, was 
signed both by Chief William- 
JuiBbo, the National Party of 
Nigeria (NPN) majority leader 
in the House of. Assembly, and 
the Minority Leader, Chief J. J>. 
Osaronu, . of the Nigerian 
Peoples Party- (NPP). 

■ It is a highly sensitive, issue. 
The NPN, which won. 2® swats 
last October, campaigned on a 


local platform which strongly 
supported .derivation — as did 
the NPP, which gained 15 of 
the remaining 16 seats. The 
election arithmetic of the 
victory last October of the 
NPN national leader, Shehu 
Shagari, was such that had hi? 
party not won Rivers, he would 
arguably not now be President. 
Thus the recently published 
report of the Revenue Commis- 
sion places the state's NPN 
leadership in an embarrassing 
position which their rivals will 
certainly exploit 
its recommendations, far from 
moving towards such demands 
(which would be strongly 
opposed by non-oil states on the 
ground that they would get a 
smaller share of the national 
cake) have further eroded the 
derivation, principle. Even ' 
before the Commission’s report 
was published. Governor Okilo 
had adopted a tough and angry 
stance. In an interview earlier 
this year he warned that “a con- m 
dition in which there is extreme > 
poverty in the midst of plenty 
has the potentials of revolu- A 
tion." ^ 

That is the language of a $ 
politician -under pressure, and "vl 
no doubt should be treated « 
cautiously. But many would % 
agree- with the Governor when 
he was speaking in more i£j 
measured tones at a seminar in 
July this year, when he- -si 
described derivation as “one of Sf 
the most sensitive political 
issues In this country."' It ? 
seems certain to remain so. 


M.H. 
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Improving services is President s priority 


"WITHOUT AN efficient com- 
muni cations system the W* 
nomy as we 31 as the life of 
«ik country wonld be para- 
lysed,” President Sbehu 
Shagari said in his budget 
address last March, and pro- 
mised that his Government 
would take "every possible 
measure ” to put right a gen- 
erally “ unsatisfactory situa- 
tion.” 

At first sight it might seem 
extraordinary that a country 
white has spent billions of. 
Naira on the transport and 
communications sector should 
enter the eighties with most 
rural roads in poor shape, a 
railway system which until a 
year or so ago was totally 
unreliable, an inefficient air- 
line, and an unreliable inter- 
nal phone system- 

As the L97550 Develop- 
ment Plan acknowledged, the 
sector makes one of the heav- 
iest claims on capital develop- 


ment funds. Between 1962 
and 1968 it consumed a fifth 
of capital outlay, ‘nils rose to 
a third of the 1970-74 public 
sector capital programme, 
while a massive N7.3bn was 
allocated during the 1975-80 
Plan period. 

But two major events 
created severe problems, 
which were compounded by 
an acute shortage of trained 
technical manpower— which 
remains a serious handicap. 
The civil war took a severe 
toU of the sector and the em- 
phasis in 1970-74 was the re- 
construction of damaged roads 
and bridges. But this was fol- 
lowed by the oB-led boom of 
the mid-seventies and the In- 
frastructure simply could not 
cope. 

Among the priorities of the 
Third Plan were to ease the 
appalling .traffic Jams in the 
capital, Lagos, and set up 


sound Inter-stale highways; to 
end the expensive and embar- 
rassing congestion at Niger- 
ian ports; to arrest the de- 
cline in the railway system; 
and to improve Internal and 
International telecommunica- 
tions. 

Actual performance has 
fallen short of the targets, 
partly because there simply is 
not the technical capacity to 
draw up, implement and main- 
tain projects and partly be- 
cause of financial constraints 
following a period of falling 
oil revenue after 1977. 

Nevertheless, much has 
been achieved, as the articles 
1 b this section indicate. The 
port congestion is a night- 
mare of the past and the 
Nigerian Ports Authority Is 
confident it can eope wife the 
expected increase in traffic in 
the years ahead. 

While there are stfll "go- 


slows” In Lagos, visitors and 
residents alike agree that the 
highways and flyovers have 
made an enormous difference. 

Traffic is slowly starting to 
return to the railways after 
the injection of Indian man- 
agement and technical skills. 

Although telephone calls 
within Lagos and the country 
are still frustrating, the inter- 
national service has seen a 
dramatic Improvement 

Despite tee management 
contract Nigeria Airways re- 
tains its reputation for delays, 
cancellations and overb cok- 
ings. 

Quite rightly, the emphasis 
in the five-year plan ahead Is 
the consolidation of this in* 
frastrnctnre, with particular 
attention to feeder roads— 
essential if the “ Green Revo- 
lution” is to succeed — and 
the railways. 

M.H. 
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Nlbn dock expansion outlay 
keeps pace with demand 


PORTS 


ENGRAVED ON the hearts of 
senior officials of the Nigerian 
Ports Authority (NPA) must 
surely be the year 1975. Even 
today they still wince when 
asked to recall the time when, 
mainly due to massive and 
unco-ordinated orders by the 
Defence Ministry, some 400 
ships endured a tumround time 
of 180 days, forming a floating 
city that was costing the country 
N2.500 a day in demurrage 
charges for each cement vessel 
delayed beyond 10 days. 

But when the Authority cele- 
brated its 25th anniversary this 
month, it was able to look back 
with justifiable satisfaction on 
developments over tee past few 
years which have left Nigeria 
with a port system capable of 
coping with the current 
throughput and with expansion 
plans well under way. 

Between 1962 and 1979 over 
one billion Naira has gone into 


rehabilitating old ports and 
building new facilities. Publicly 
owned mainline berths have 
quadrupled from 14 in 1960 to 
about 60 in 1979 and cargo 
handling has tripled from about 
6m tonnes in 1971 to an 
estimated 18m tonnes (exclud- 
ing petroleum oil) in 197950, 
with the prospect of handling 
27-30 m tonnes by 1985. 

When the NPA, an autono- 
mous public corporation, was 
created in 1955 only Lagos and 
Port Harcourt came under its 
control The Authority has 
since assumed responsibility for 
the Delta and Calabar com- 
plexes as well, during a period 
of development which has fallen 
into four phases. 

Under the 1962-68 National 
Plan, Lagos and Port Harcourt 
were expanded, giving extra 
quay length, modern ware- 
houses and mechanised cargo- 
handling, as well as the install* 
tion of a floating dock with a 
4,000 -tonne lifting capacity 
which was installed in Lagos. 

But the civil war, which broke 
out in 1967, set back progress. 
All ports except Lagos were 
dosed to traffic and some of 


the facilities in the east were 
damaged. The federal military 
Government empowered tee 
NPA to take over privately 
owned ports— -Warri from Holts 
Transport, Burutu from UAC 
Nigeria, and Calabar from five 
operators. The third stage, 
from the end of tee war in 
1970 until 1972, the Authority 
embarked on a rehabilitation 
programme which nevertheless 
left Nigerian ports unprepared 
for the deluge that was to come 
in 1975-76. 

Some 9.5m tonnes then poured 
through the ports which had an 
official capacity of 4.1m. Among 
the short-term measures adopted 
by the NPA was the introduc- 
tion of Ships Entry Notice 
(now a mere formality) 
designed to rationalise sailings 
to Nigeria, the provision of a 
lighterage service in Lagos 
harbour, the acquisition of 160 
lighters to facilitate mid-stream 
discharge of cargoes, and tee 
installation of additional moor- 
ing buoys. 

At the same time, the 
Authority moved from planning 
to implementation of an im- 
pressive number of major pro- 


jects, which include: 

• Tin Can Island port, Lagos, 
built at a cost of N190m, with 
a quay length of 2,500 metres, 
capable of berthing 15-20 
vessels at a time, and with two 
roll-on roll-off (ro-ro) berths. 

• Third Apapa wharf extension, 
Lagos, giving an additional 
1,500 metres of quay including 
a modern container facility. 

• Calabar new port, costing 
N82m, with a quay length of 
860 metres. 

©Warri Port, officially opened 
in June 1979, serving the Delta, 
central and northern parts of 
Nigeria, and strategically placed 
to service the petroleum oil 
companies, petro-chemical in- 
dustries, the refinery a<t Warri, 
and the proposed Ajaokuta 

steel complex as well as the 
new Federal Capital Territory 
of Abuja. . 

• Kiri-Kiri lighter terminal 

Lagos, consisting of two 
terminals built at a cost of 
N22.2m, with total quay length 
of 1,760 metres. 

• Ikorodu lighter terminal, 

also at Lagos, with a quay 
length of 1,100 metres and cost- 
ing N20m. 
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Loans harbour: The Nigerian Ports Authority has developed a ports system capable of dealing with current 

throughput and has expansion plans m progress 


©Onne lighter terminal, Port 
Harcourt, N19m. which will 
provide discharge facilities for 
building materials for the new 
Onne Ocean Terminal. The 
N130m Onne project, on which 
construction has begun, will 
cater for the coke-coal and iron 
ore needs of the Ajaokuta mill 
© Tarkwa Bay, where work is 
under way on a N22m tanker 
jetty project, in conjunction 
with the Nigerian Petroleum 
Corporation, while a NIOm ex- 
pansion has been completed at 
Okrika jetty. 

The oil facilities enabled 
Nigerian ports to handle 
102.4m tonnes of crude and 
1.3m tonnes of refined oil in 
in 1978-79. 

Meanwhile, general cargo 
levels are beginning to pick up. 
though most ports still have 
spare capacity. The congestion 


of 1975-76 was followed by a 
sharp fall in traffic as a result 
of import restrictions imposed 
by the mili tary Government. In 
January last year the adminis- 
tration introduced the Compre- 
hensive Import Supervision 
Scheme, commonly known as 
Form M, which was designed 
bote to end false invoicing and 
to conserve foreign exchange. 
The result was a continuing 
slump in traffic, but for the 
past few months activity has 
been on the increase. 

In the budget of March this 
year the scheme was modified, 
and industrial raw materials 
and spare parts were exempted 
from preshipment inspection, 
and these and other goods are 
starting to flow in. Thus in 
April this year the 589.000 
tonnes brought in through 
Lagos represented a 56 per 


cent increase on tee same 
month last year. 

Although tee Fourth 
National Development Flan 
198155 has yet to be published, 
the Government’s Guidelines 
indicate that more attention 
will be given to a neglected 
section of the Nigerian trans- 
port system— the inland water- 
ways. . . _ 

The system consists of the 
Niger, Benue and Cross Rivers, 
and a network of creeks along 
the coast In the early 1960s 
over 300,000 tonnes of cargo 
were moved along these route s 
but traffic came to a halt during 
the civil war and it has never 
recovered. 

The target under the Plan 
Guidelines is to reach round 
trip navigation of the rivers 
throughout the year, though 
most officials believe that the 


enormous amount of dredging 
and maintenance of cleared 
channels that would be required 
makes this achievement un- 
likely. But the Government is 
planning 14 river ports along 
the creek areas and major 
rivers, and this should give 
impetus to the Central Inland 
Water Transportation Company; 
owned jointly by six state 
governments. 

The federal Government 
agency responsible for the man- 
agement of inland river routes 
is the Imand Waterways De- 
partment of the Federal 
Ministry of Transport, but its. 
officials, though enthusiastic 
about the potential of the Niger 
and Benue, fear they are low 
in the Government’s transport 
priorities. 

M.H. 
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At UNION BANK OF NIGERIA LIMITED, 
we take great pride in our contribution to the 
economic development and growth of 
Nigeria. It has always been our pleasure to 
serve as the agents of Progress 
and Prosperity. 

We lend to over 35,000 cus 
tomers, and indeed over 85% of 
our lending is utilised in 
indigenous businesses. As a 
matter of fact, 80% of our 
Stock is owned by Nigeria 
and Nigerians. 




With our net-work of service points 
totalling 135 throughout the Nation, over 6,000 
experienced and dedicated staff, a unique 
Business Advisory Service, and our 
world-wide connections with overseas 
correspondents, we can ease you through 
any intricate financial transaction. 

So whether your need is local 
international — come to the 
people who know — UNION 
BANK. That is why we are called 
the pace-setters in Banking. 





UNION BANK 

Union Bank of Nigeria Limited 

40 Marina, Lagos 

Main Correspondent: 

Barclays Bank International Ltd . , 

54 Lombard Street, London EC3P3AH, 
Telephone: 01-283 8989. Telex 887591. 

jsZ. We set the pace... -g 
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Highways good-as far as they go 


100 years experience 
and civil engineering construction 
all over the world 





Specialised in the Design 
and Construction of: 


Harbours 

Bridges 

Highways 

Roads 

Dams 

Buildings 


Railways 

Tunnels 

Subways 

Airports 

Power Plants 

Pipelines 


Dredging and Land Reclamation 
Offshore Works 

Water Supply and Sewage Treatment 
Industrial Plants 
Town Development 
Turnkey Construction 


m BILONGER+BERGER 

LU BAUAKTIENGESELLSCHAFT 


Head Office 
Carl-ReiB-Platz 1—5 
P.O. Box 5160 
6800 Mannheim 1 
TeL: (0621) 4591 
Telex: 0463260 bub d 


Overseas Department 

Kari-Peters-StraBe 1 
P.O. Box 1509 
6200 Wiesbaden 
Tel.: (06121) 708-1 
Telex: 04186863 bubd 
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We 

cover 

the 

Globe! 


We offer all modem banking services 
from Savings Account to world-wide International transactions. 

We have the resources and the expertise. 

What's more, our Affiliates and Sister Institutions are 
located in all the financial centres of the world! 

NIGEDU-ARAB BANK LIMITED 

~ the bank that helps you grow. 

Head Office: 96/102, Broad Street, Lagos. 


BRANCHES AT: 

Lagos 

Apapa 

Isolo 

Ibadan 

Kano 

Gwarzo 


Kazaurre 

Tudun-Wada 

Bichi 

Ado-Odo 

Odeda. 


AFFILIATES AND SISTER 
INSTITUTIONS IN: 


London 
Paris 
Zurich 
New York 
Tokyo 


Luxembourg 
Geneva 
Hong- Kong 
Amman 
Frankfurt 


AMD CORRESPONDENTS ALL OVER THE 



SWEEPING OVER tiie flyovers 
of Lagos and speeding down the 
expressway to Ibadan are 
deceptive experiences. True, 
the worst of the congestion in 
pie__ capital is over— 1 though 
traffic jams, or “ go-slows” as 
they are known locally— are 
still frequent, with cars and 
lorries tending to pile up at 
eats and entries. And a 

determined — or foolhardy 

motorist can reach Ibadan in 
little over an hour. 

B ut despite the massive 
investments over the years 
which have brought such 
spectacular results in and 
around Lagos in particular, the 
road network still leaves a 
great deal to be desired. 

Maintenance work is not 
keeping pace with the impact 
of weather and the pounding 
that comes from thousands of 
over-loaded lorries, while in the 
countryside the poor state of 
rural feeder roads have beeH 
described as one of the most 
serious constraints to agricul- 
tural development In Nigeria. 

The highway system falls into 
three categories. Trunk roads, 
maintained by the federal 
Government, link the states 
and are the routes to neigh- 
bouring states. The 19 states 
themselves are responsible for 
the roads running between the 
main towns, and the local 
government authorities tafcp 
charge of roads which are 
mainly in the rural areas. 

During the Third National 
Development Plan, which runs : 
out this year the road system i 
took up about three quarters of 
investment in transport As the 1 
railway system declined (for i 
reasons explained in the article « 
on the Nigerian Railways Cor- 1 
poration) and roads improved, j 



the percentage of goods carried 
by road rose from about 77 per 
cent in 1970 to over 90 per cent 
by 1978. 

And although some 17,000 km 
of the 29,000 km Federal trunk 
road system is paved, the 
remainder is graved or earth, 
many sections of which have 
deteriorated and are open only 
in the dry season. Of the ‘ 
26,000 km of state roads, few 
stretches are paved and most 
routes are in poor condition, 
while the 43,000 km falling 
under the responsibility of local 
authorities— and which have to 
be used by farmers if they are 
going to get their crops to 


market— are generally no better 
than ill-maintained earth tracks. 

The main problem faced is 
increasingly heavy traffic, both 
in volume and weight on roads 
which for the most part were 
not designed to cope .with, it 
The national fleet is estimated 
to have increased at an average 
annual rate of . 33 per . cent 
between 1973 and 1978 to about! 
550,000 vehicles. 

Lorries plying their trade 
from the main ports at Lagos 
and Port Harcourt, travelling 
upcountry, are invariably over- 
loaded, carrying ’■ loads up to 
twice the maximum - allowed! 
Weighbridges are now being ! 


installed on the - most heavily 
used sections but they will have 
to be carefully maintained and 
monitored if they are to have 
any effect : s ■■ 

Work continues oh tiie routes 
which - will : . link Nigeria.', with 
trans-continental rentes. The 
Nigerian section of -the Trans 
Saharan highway, running from 
. Logos.to B&min Konni. in Niger . . 
will soon be .' completed. It is \ 
part flC'dhe projected Trans- 1 
African highway whkSi will | 
eventually ran from ‘Algiers to 
Lagos and eastwards through 
Cameroon ’and across' Africa to 
the Keuya. port' of Monshasa. 



Second feather in 
the railways’ cap 


CONTAINERS 


TOWARDS THE end of last 
month a single container made 
a trail-blazing journey. In 10 
days it made the return trip 
Apapa Port, Lagos to the north- 
ern city of Kano where the 
contents were unpacked. 

The journey — which should 
be reduced to eight days — 
marked the formal opening of 
Inland Containers (Nigeria) 
Limited (ICNL) service to its 
recently built depot at Kano, 
served by a private railway 
siding. It marked the successful 
culmination of joint efforts by 
ICNL, the Nigerian Railway 
Corporation (NRC) and the 
Container Terminal Company 
(CTC) at Apapa, which is 
managed on behalf of the 
Nigerian Ports Authority 
(NPA). 

ICNL itself is a joint venture 
between the National Insurance 
Corporation of Nigeria 
(NICON) and Ocean Transport 

and Trading Limited of Liver- 
pool. The depot is built on 14 
acres of NRC land in the centre 
of Kano, with a further 14 acres 
set aside for expansion, and an 
initial capacity of 2,000 TEU 
movements a month. 

One of the great advantages 
of the Kano service is that it 
receives the sealed containers 
under bond, and customs in- 
spection takes place not at the 
docks but at the depot Further, 
as ICNL managing director 
Aldan Bristow points out: “Con- 
ventional cargo is usually 
handled at least 10 times 
between leaving the production 
line and landing at Apapa , 
quay, and many more times ■ 
before finally reaching the con- 
signee. Average losses due to 
damage and pilferage ran at 10 
per cent Goods packed in a 
container are handled twice — 
once in and once out" 

For NRC, battling to recoyer 
traffic lost to lorries in the mid- 
sixties, it is a second feather in 
its cap. The first chance for 
Nigerian Railways to prove that 
it was capable of handlin g con- 
tainer traffic came in 1979. 

The budget that year brought 
in a regulation declaring that 
companies would have to dis- 
continue airfreighting goods 
and raw materials unless they 
could show there was no feasible 


alternative. The company most 
affected was Peugeot; which at 
the time was chartering 20 UTA 
Boeing 707s a we ek fr om Lyons 

- to Kano carrying CKD packages 
■ for their assembly plant in 

Kaduna, which turns out 170 
ft vehicles a day. j 

e _ The ramifications were con- 1 

0 siderable and the Government's j 
a decision was badly received. The 

i- route accounted for about 15 per I 
2 cent of UTA freight receipts, I 
and the bulk of freight traffic at I 

1 Lyong-Satolas was devoted to I 

- the 1,000 toune-a-week Peugeot 

f airlift The French car -com- 1 

> pany argued that it was the only I 

> reliable form of delivery. ! 

> But the NRC, by then under I 
r the management of Rail India 

Technical and Economic Ser- J 
' vices (Rites), and the NPA r 
' proved well able to cope. The ( I 
! first container shipments began I 
in October 1979 with the move- 
ment of the Peugeot CKD parts 
in 20 foot containers from Apapa 
to the Peugeot factory siding at 
Kaduna. Today NRC delivers 
more than 50 containers a day. 1 1 
Containerisation in Nigeria J I 
has come a long way since 1968 1 1 
when the first substantial con- 1 1 
tamer vessel landed just over 
1,000 tonnes of general cargo 1 1 
at Apapa, where from an im- 
provised container berth the I 
shipment was taken in trailers 1 1 
to the Lily pond depot at 
XganmiL J I 

Today out of a total quay I 
length of 1,600 metres, built as I j 
pan of the Third Apapa Wharf 
extension project, nearly two- J 1 
thirds is designed for con- 
tainer traffic with a double end I j 
roll-on roll-off berth. It can 1 1 
handle annually 320,000 TEU I j 
containers with about 4m tonnes I 
of cargo. Lily Pond now pro* ] — 
vides over 103,000 square metres 
of stacking area and the opera- 1 
tion is handled by the Container T 
Terminal Company. Its five-year I 
contract with the Ports Author- I 
ity runs out in October this j I 
year and Is under renegotiation, j | 
The Kano and Kaduna opera- 1 1 
Hons, however, are atypical 1 1 
even though they . provide en- 1 J 
woraging examples. The bulk [I 
of the container cargo is. 1 1 
unloaded in Lagos on to lorries, I 
and NTC has yet to make signi- 1 1 
Scant inroads into - this traffic. 1 1 
A further problem is that most 1 1 
of the containers return empty, j I 
reflecting the dependence of I 
the economy on oil for foreign 1 1 
exchange earnings. 1 1 

M-H. II 


Containers being unloaded dt Tin. Can Island, Lagos. 
Container traffic is increasing, particularly from the 
modem facility at the third wharf extension Apapa. 
But most containers return empty - to Europe, 
reflecting the dependence of the economy 1 on oil for 
• export earrings. .. 
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Specialist suppliers of inputs and implements to 
Nigeria’s agriculture and ind ustry:" * 

Sales and service o f RAMLETT agricultural 
machinery. 

Specialist suppliers of fertilisers, agro-chemicals 
and seeds to Government, agricultural institu- 
tions and farmers. 

TECATOR laboratory systems for the analysis 
of foods,' feeds, chemicals, water, etc. 

Raw material suppliers to the textile and plastic 
industries^ ' ■ 

Sole supplier of R.H M. (ILK) quality feeds and 
concentrates. . v -V ■ 

Specialist supplier of food commodities: ; • 


We have a nationwide organisation and coverage to. 

“ a ? y < S etet ? ttowigil / well qualified 
national and international personnel • - 

Whatever your-problems are^n agriculture, setting 
Sr mdu 5?y> trying to import— contact 
We Know Nigeria, its’ people, its ‘milture- and Its 
aspirations. _We shall be glad to. put orir wealth of 
experience at your disposal. ' \ - ; 


Head Office: 

14 Bassie Ogam ha St 
Sural ere . 

PC Box 8560 .. 


Tel: 83-6518 
Telexi 

From UK 20117 TDS 308 
From other countries 
11117 TDS 308. ',■■■ 


Area Headquarters: 

6 Kachia Road - 
Kaduna' 

21 Mortals Mohammed Way 
.-Kano 

Opposite Residential Hotel 


SHERMOND MEDLAR 
SUPPLY LIMITED 


Teh (04446) 45521/4 - Cables: Sfcen 
Telex No: 877385 

Registered Office: 


Suppliers of. Hospital Equipment an* Raritan* ' 
Surgical Instruments, Laboratory Equipment^ 
Chemicals, ,Sutures,.DisposablesandaU^^^ 
Medical sundries. Enquiries welcomed. * • 
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FASTEN YOUR SEAT BELTS— IT’S BOUND TO BE A BUMPY RIDE 


Tims SWEATY, jostling 
stampede began even before 
the Nigeria Airways Boeing 
737 from Lagos touched 
down. Nearly. 200 hopeful 
passengers competing for 136 
seats had taken up their 
starting positions crammed 
around the exit of the small 
Fort Har court terminal, spill- 
ing oat onto the verandah. As 
the jet dipped down to land, 
the crowd moved as one. led 
by experienced travellers who 
had a shrewd idea of where 
It would come to rest. 

Under the glare of flood- 
lights, oil gas flares flickering 


on the horizon, rain drifting 
down we pelted across the 
tarmac as fast as hand 
baggage would allow. But the 
real test was yet to come. As 
the gangway was rolled into 
position the throng pressed 
around its foot, some surging 
up the steps even before it 
reached the side of the plane, 
others clambering up the side. 
Would-be boarders were 
repelled by the airline 
stewards by a combination of 
brute strength and per- 
suasion: clearly until 

passengers had disembarked, 
we could not get on. 


Crushed against the side of 
the gangway, I was unable to 
move. Efforts to extricate 
myself provoked angry noises 
from fellow passengers who 
suspected that I was 
manoeuvring myself into a 
better position from which to 
make the final assault on the 
gangway. Neither the experi- 
ence of being swept down the 
steps by the Arsenal crowd at 
Highbury without my feet 
touching the ground or a 
100,000 strong political rally 
in Zimbabwe was quite so 
alarming. 

Nevertheless, 1 made it. 


propelled into the cabin like 
a cork from a bottle, dazed 
and battered. The plane filled 
rapidly. From outside came 
muffled, angry noises of. un- 
successful travellers. Through 
the cabin windows we lucky 
ones watched them trudge dis- 
consolately through the rain, 
back to the terminal building. 

The outward journey had 
been tolerable. True, the 
0815 from Lagos to Port Har- 
court was cancelled, but 
assurances that the next 
flight would leave at 1100 
proved correct. Nor was the 
journey across the tarmac so 


harrowing. The leisurely first 
Steps changed first to a brisk 
walk. Then somebody’s nerve 
snapped under the strain of 
wondering whether the plane 
was overbooked. He started 
jogging. We all jogged, and 
covered (he last 30 yards at a 
brisk trot. 

That experience did not 
prepare me for the return 
journey. 

News that the 17.25 Port 
Harcouri-Lagos flight had 
been cancelled was chalked 
up on the departure hoard, 
when 1 arrived mid-afternoon. 


One flight had already been 
cancelled. The next-— and last 
—flight to Lagos was due to 
leave at 19.20. At 20.00 
passengers were asked to 
dheck in. The chaotic 
scramble was 'admirably 
resolved. The duty official 
took out his megaphone and 
began calling out the board- 
ing list 

Travellers greeted the 
announcement of their names 
with the enthusiasm . or 
successful ticket holders in a 
lottery*. Lucky ones laughed 
with relief and delight, bad 
their backs slapped by friends 


and relations who had come 
to see them off. The rest 
looked on enviously and 
anxiously, ears cocked for the 
next name. 

Tbe terminal settled down 
to wait. Those without board- 
ing cards appeared un- 
deterred. They would make 
a dash for the plane’ anyway. 
The kiosk ran out of Star 
beers. Fans revolved above 
in the warm humid air. Out- 
side the rain beat -down. 
Passengers wandered through 
the ticket office, behind the 
eounter, buttonholing officials, 


putting their heads round the 
door of the radio room. No 
news from Lagos. Hod 
drivers looked cheerful. 

At 21.45 the address system 
clicked. "Tbe plane from 
Lagos will land at 10 o’clock/’ 
The crowd came to life: we 
landed at Lagos shortly 
before midnight. 

So businessmen be warned. 
If it is essential that yon 
keep your 10.30 appointment 
in Kano and be back in 
Lagos that evening, seriously 
consider a charter flight. 

M.H. 
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KLM team tries to revamp services 


The Murtala Muhammed Intematiojwl Airport, Lagos, was opened last year. 
Although it is still wise to check-in two hours before departure, ixtssenyers now 

wait in air-conditioned comfort 

' Dialling the world 


PHONES 


MUCH TO the relief of the 
business comunity, international 
phone and telex links are get- 
ting better all the time. Which 
is some compensation for the 
erratic Lagos phone system, the 
difficulties of getting through to 
state capitals, and an unreliable 
postal service. . . 

It is now. possible to dial 
direct to a host of capitals and 
business centres throughout the 
world, including London and 
other British - cities. External 
communications have come a 
Jong way since September 4, 
1886 when the African .Direct 
Telegraph. Company Limited 
provided the first public tele- 


graph service linking Lagos to 
the outside world. In tbo?e 
days a cable en route to London 
would well be handled by three 
different companies — the Africa - 
Direct, the Brazilian Submarine 
Telegraph, and the Eastern 
Telegraph Company. 

But in 1929 these were 
merged under what was to 
become Cable and Wireless, 
which .operated Nigeria's 
external telecommunications 
until December 1962. when the 
Government formed Nigerian 
External Telecommunications 
(NET). Today the company is 
housed in the splendid N30m, 
37-storey NECOM House opened 
in January 1070 end offering 
from its upper floors a breath- 
taking view of Lagos. 

NET provides a wide range of 
services — private leased cir- 
cuits. facsimile facilities, trans- 
mission and reception of real 



ia's newest 
merchant bank 

NIGERIAN- 

AMERICAN 

MERCHANT 

BANK 

LIMITED 

Providing a full range of 
banking services, including : 

• Short and medium term financing 
in naira • Letters of Credit • 

Collections • Money Transfer • 

Leasing • Correspondent bank services 

Affiliated with The First National 
Bank of Boston, and part of its 
world-wide network of branches, 
representative offices, subsidiary 
and affiliated companies. 

LAGOS: Peter G. Bates, 

Managing Director, 25 Boyle Street 
Onikan, Lagos, Nigeria. 

LONDON: Alan Gaunt Manager, 
Documentary Credits Department 
The First. National Bank of Boston,. 

5 Cheapside. 01 -236 2388. - 

BOSTON : Robert D. Ward, 
Vice-President, Yhe First National 
Bank of Boston, 100 Federal Street, 

(617) 434-3923. 

NIGERIAN-AMERICAN 
MERCHANT BANK LIMITED 

(Affiliated with the First National Bank of Boston) 


Telex: 21717 
Tel: 632363 



25 Boyle Street 
Onikan 
P.O. Box 8616 
LAGOS 


Trifling 


These and other developments 
have not been without snags. 
Telex machines are frequently 
cut off, and if the direct lines 
are busy, it can take a long 
time to rouse tbe international 
operator. But these are trifling 
complaints compared with 
internal phone links, which are 
the responsibility of the 
Department of Posts and 
Telecommunications. 

The current programme 
under the Third National 
Development Plan has fallen 
woefully short of the target of 
over 750,000 lines by the end 
of the year. Some 12,000 addi- 
tional lines were • installed 
between 1974 and 1978. bringing 
the total to about 78,000. The 
targets were 23,000 new lines 
by mid-1979. 101,000 by the end 
of January 1980 and 50.000 by 
mid-1979, bringing the overall 
total by early 1981 to- about 
188,000. Even this is now 
regarded as an unrealistic 
figure. 

Apart from the desperate 
need for trained staff, many of 
the existing exchanges are 
obsolete, tbe cables are old, 
and the result is frequent 
breakdowns which create a 
major stumbling block to busi- 
ness efficiency. 

As for the postal services, 
H there is much to be desired 
with respect to speed, coverage 
and reliability.” as the Plan 
Guidelines tactfully puts it The 
reasons add np to a postman’s 
nightmare: ", - - rapidly grow- 
ing but largely unplanned urban 
centres , . up-to-date- maps 
are unavailable; streets are 
often unnamed and where 
named these are not registered 
with the authorities and house 
numbering where they exist are 
often left to the whims of 
individuals ruefully notes the 
Guidelines. 

However, mall destined for 
abroad fares rather better, pro- 
vided it. is posted at the main 
offices in the larger centres. 
But a businessman wanting to 
get documents to London or 
elsewhere would be well advised 
to use one of the .many air- 
freight services. 


NIGERIA 

AIRWAYS 


time television programmes via 
satellite and telex and telegram 
links. Extelcom’s intention 
is to provide the equipment and 
expertise which will not only 
link Nigeria with the outside 
world but will make it the 
major communications centre 
for West Africa. 

As is so oft^n the cas; in 
developing countries one of 
the biggest obstacles is a shor- 
tage of technicians and skilled 
manpower. Nevertheless, much 
has been achieved over the past 
few years. The number of 
Lagos-London circuits has 
increased threefold since 1978 
to 120; circuits to Frankfurt 
will soon double to 16. while 
the capacity of other European 
and North American routes is 
steadily expanding. 

- Submarine traffic is also 
increasing. The West African 
cable project was completed in 
July 1980 and is now carying 
calls to. Abidjan, Dakar and 
Paris, and though not in opera- 
tion a link-up with- Ghana. 
Liberia, Sierra Leone and Mali 
is technically feasible.- 

A major project that lies 
ahead is the earth satellite 
station at Kaduna, and work is 
expected to start before the end 
of the year. A second important 
development, which should take 
place in the next 12 months, is 
the opening of circuits to Kenya 
The hope is that this will lead 
to improved services with East 
Africa as a whole, for Zambia 
Zimbabwe, Uganda. and 
Ethiopia will be able to route 
their calls to Lagos via Kenya. 


THE MAN responsible for the 
running of an airline that has 
long been the target for attack 
from Nigerians and expatriates 
alike wears an air of long suffer- 
ing patience. Mr. Jan Smit 
heads the KLM management 
team which, somewhat to its 
surprise, learned in July last 
year that it had been- awarded 
a two-year contract to put 
Nigeria Airways to rights. 

The surprise was due to tbe 
fact that the Dutcb airline was 
under the impression that the 
terms of the contract were still 
under negotiation. Neverthe- 
less, 18 KLM officials — due to 
rise to 30— formally took over 
at the end of September last 
year a chronically inefficient 
service which bad not shown a 
profit for ' several -years 
(accounts are still two years 
behind) and was notorious for 
over-booking, delayed and can- 
celled flights, and poor staff 
sendee. 


In essence their brief is to 
revamp tbe management and 
Train Nigerian staff, but it is a 
demanding task which has not 
been made easier by an unclear 
relationship with’ the outgoing 
board and. lengthy delays' in 
obtaining urgently ' needed 
funds. 

Nevertheless, Mr. Smit, now 
Nigeria Airways* general man- 
ager, answers travellers’ tales 
from Port Har court with an 
impressive array of statistics 
which suggest that services 
have improved — though be 
acknowledged that cancellations 
and delays in recent weeks have 
been running much higher than 
usual because of maintenance 
work on four Fokker 28s in the 
fleet 

Figures comparing the 
second quarter of this year with 
the same period in 1979 (when 
Nigeria Airways were under 
the former management) show 
that, while using the same 
number of planes, domestic 
flights increased ‘ 29 per cent, 
passengers carried were up 40 
per cent, and delays were 
reduced to an average of 40 
minutes — down 42 per cent. 

International service (which 
includes nine flights a week to 
London and a weekly non-stop 


Lagos-New York run) also 
improved over the same period, 
with 12 per cent more flights, 
25 per cent more passengers, 
and average delay falling from 
98 minutes to under .an houjr. 
But Nigeria Airways still 
cannot win. As Mr. Smit .wryly 
notes, passengers who used to 
build-in the usual . delay into 
their calculations about when to 
leave tbe house have turned up 
at the airport to find that their 
plane has left on time — and 
then have tbe effrontery to 
complain to airline staff. 

He also points out that 
Nigeria Airways is a victim of 
the very Actors that have con- 
tributed to the massive rise in 
internal air travel, over the past 
few years — poor communica- 
tions. Many passengers are 
going by air because letters take 
ages to arrive, roads are 
hazardous, it is easier to phone 
London from Lagos than speak 
to a business colleague in Kano, 
telex links sometimes break 
down, and until recently the 
train service was unreliable and 
painfully slow. 

Meanwhile, tbe new manage- 
ment is rationalising the 27 
strong fleet it inherited, made 
up of two DC 10s, three Boeing 
707s, two Boeing 727s, two Boe- 


ing 737s, eight Fokker 28s and 
eight Fokker 27s. with a fur- 
ther two Boeing 737s on lease. 
Four of the Fokker 27s have 
been sold and the rest will go 
next year. The intention is to 
reduce the number of different 
planes to a maximum of four 
by 1984, which will reduce 
maintenance and training costs. 

New short and medium-range 
aircraft have been ordered. 
Four Boeing 737s costing about 
N22m are to be delivered be- 
tween August and November 
1982, and a proposal to buy four 
Air Bus Model A 310s tor do- 
livery in 1983 and 1984 is under 
consideration. 

For the international travel- 
ler, tbe opening last year of 
the Murtala Muhammed Air- 
port at Ifceja, Lagos, has ended 
the nightmare experience of 
arriving at tbe old cramped, ill- 
equipped terminal. Although it 
is still advisable to check in 
two hours before departure, one 
queues in an air-conditioned 
building with clean toilets, 
restaurants and snack-bars, and 
ali but free of the aggressive 
touts posing as porters who 
conned many a previous visitor 
out of his suitcase. 

Sokoio International Airport 
opened in January, and the new 


Port Harcourt Airport at 
Omogwa, which will take 
domestic and international 
flights, was scheduled to open 
this month, both developments , 
being part of Nigeria Airways 
Authority's (NAA) efforts to 1 
upgrade facilities throughout 
the country. 

- But intending travellers via 
Kano should beware; only four 
counters are available for the 
rbeck-in of domestic and inter- 
national flights, while the 
terminals at Benin and Kaduna 
are little better than sheds ; 
built at a time when they 
handled a tenth of the present 
traffic. 

One of the most frequent 
sources of complaint — • over- 
issuing of OK status tickets — 
should be reduced when 
Nigeria Airways introduces a 
computerised reservation sys- 
tem at the beginning of 1981. 
But over-issuing is a symptom 
of one of the airline's major 
problems — a shortage of trained 
manpower, and KLM officials ■ 
believe they will need to have 
longer than the two years 
allowed in the terms of thc > 
existing contract if in-service '■ 
training, backed by courses in 
Amsterdam, are to show results. 

M.H. 
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Eurotrade Group of Companies 


The Group in collaboration with Nigerian partners has been quite active in Nigeria through Affiliated 
and Associated Companies for a number of years, in: — 

Trading and Importing substantial quantities of Commodities, Oils and Food Stuffs, Cement, Build- 
ing Materials, Industrials Goods, Machinery and Equipment; 

Also in rendering excellent Shipping Services and Facilities to regular Shipping Lines, and to Oil 
Tankers; 

Representation and Services for providing Turnkey Projects, supply of Machinery and Equipment, 
Technology, Management and Consultancy for new Factories/Projects; Manufacturing of various pro- 
ducts. 

We are located in all major Commercial and Port Centres and State Capital Cities of the Federation 
of Nigeria. 

We employ more than 1,000 people in our various Companies and Offices in Nigeria. 

Enrotrade (Nigeria) Limited: 

Handles the Trading, Importing and organising the Distribution side of the business with own offices, 
wharves, warehouses and transportation means. 

Head Office: 7 A, Odnduwa Road, Apapa-Lagos, Nigeria; 

also Kano, Port Harcourt, Warn and other cities of the Federation. 

Enrotrade Cement Works (Nigeria) Limited: 

Head Office: 7, Abiriba Street, Port Harcourt, Rivers State, Nigeria; 

Owners/Operators of Cement Floating Terminal/Bagging Plant “ Bonny Carrier ” stationed 
in Bonny River, Port Harcourt, with an annual production of approximately 1.25 million 
tons of bagged and bulk cement. 

Gulf Agency and Shipping (Nigeria) limited: 

Head Office: 11, Ado Avenue, Apapa-Lagos, Nigeria. 

also Tin Can Island, Port Harcourt, Warn, Bonny, etc. * 

Experienced Shipping Agents in Association with GAC Shipping Group, representing many 
reputable International Shipping Lines and Oil Tankers of big International Petro- 
leum Companies, with own terminals, facilities and equipment in the main Ports of Nigeria 
and excellent communication facilities. 

For all your business operations in Nigeria, whether sales of goods, products or services of any type and 
extent, we believe we have the experience and expertise to help you, whatever your business 
requirements. 

You may contact the above Companies in Nigeria, or for your convenience our London Office at: 



Eurotrade (UK.) Ltd 


Friars House, 39/41, New Broad Street, London EC2M 1611. 
Telephones: 638 91414 • 

Telex;' 8811862/3 NKS LON G - 

Cables: NIKLOND LONDON EC2 



Eurotrade Group of Companies in : United Kingdom, London — EEC, 
Luxembourg — U.S.A., New York — Nigeria, Lagos, Apapa, Kano, Port Harcourt, Wairi — 
Switzerland, Geneva- — Egypt, Cairo — Greece, Athens, Piraeus — Cyprus, Nicosia, Limassol, Lamaca, 
Paphos — Bahamas, Nassau — • Panama — Liberia and other countries. 
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UTC Nigeria Limited shares the concern of the nation for increasing the production 
of foodstuffs, agricultural commodities and raw materials. Hence, it is engaged in 
:rri cation projects in various parts of the country. It also distributes and maintains 
fir jr tractors and other agricultural equipment, and supplies heavy duty vehicles for 
the distribution of agricultural products to the market. 


NIGERIA LIMITED 

Head Office, 139, Broad Street, Lagos. 

.Divisions' Motors’, Technical, Engineering, Hardware, 
Department Stores, textiles. 
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AIR-CONDITIONED COMFORT ON THE: KANO ‘EXPRESS" 




AFRICA PROVIDES some 
memorable train journeys: 
Dar-es-Saiaam . to Kapiri 
Mposhi on the Tanzania- 
Zambia Railway, the hixur- 
ioos Blue Train from 
Johannesburg to Cape Town, 
and the overnight journeys 
from Nairobi to Mombasa and 
Bulawayo to Victoria Falls. 
Rail buffs should add the 
thrice weekly sleeper service 
od the Lagos-Kano route ‘to 
this list 

And it’s so ordinary 
sleeper. For a start, it is air- 
conditioned, and stepping 
from the clammy heat of- the 


coast into the cool of the 
Japanese built carriage is a 
miraculous experience in it- 
self. 

Meals are served in the. 
spacious compartment— which 
has a cubicle containing toilet, 
hand basin and clothes cup- 
board, whOe a shower room is 
half-way down the carriage. 
Bedding is provided, and the 
carriage , attendant - lays out 
fresh towel and soap. 

The Nigerian' constitution 
may owe much to the United 
States, but English breakfasts 
on Nigerian Railways have 
survived: fruit Juice, eggs to 


order (including- savoury- 
omelette), baked beans, 
baeon, - .sausages, .{toast- .and 
marmalade, . tea orcoffee./ A 
Harp beer or a bottle of -nicely 
chilled Hateiis - Rose * can 
accompany lunch and dinner. 

The courses may. take a. 
whOe to' come-Hond. some- 
times in the wrong*; order-— 
but they are produced with 
good cheer by men who work . 
out of a hot and cramped 
galley. _ • ' y ;■ . ; v'. 

Perhaps the tern. “Express” 
is somewhat . misleading, for 
the 700 miles takes some 31 
hours, palling Into Hanoi at 


six the next eyeing:: But one 
can cat hbnrs/off -the Journey 
by hoarding at Ibadan (an 
houranfl a hattfromlagos by 
' car; shortly before five in the 
aftehiooh. 'v .j ' ‘ : _ - 

Go preparM wdth boakva ; 
cassette player. Something to 
nibble (my. companion found 
.the'f catnip beef ra fiber 
tough), bargain with scores- of ' 
traders at every station, and. '. 

. .watch the eouhtryside Change 1 < 
; from the lost coastal- forest -to •' 

rolling, more open countryside 

. is L ymt: rideT m^ comfort . 
tirrough the heart of Nigeria. . 

• V V.: -:M. H.. 


Trains now run to a 
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CLOSE AT HAND to anyone 
having a banking transaction to 
arrange — -THE KANO CO-OPERA- 
TIVE BANK is always there. Close 
to you with our banking experience 
and our ability to provide the 
best possible advice to you, what 
ever your line of business. We 
are close to Industry, Farming, 
Trade, the Small Craftsmen, with 
■concrete help, with special credit 
facilities, with the services 
furnished by all our departments. 
Come a little closer, let's work 
together. 


WITH A flourish, Mr. Darba 
Harr ir am produced the 

Nigerian Railway Corporation 
(NRC) 1980 timetable. For the 
past 10 years no such guide has 
existed — an indication of the 
run-down state the 3,505km 
network had reached when Mr. 
Harriram and his colleagues 
from the Rail India Technical 
and Economic Services (Rites) 
took over in January last year. 

Today the traveller can leave 
home to catch the 19.08 from 
Anchua to Zaria reasonably 
confident that it will leave on 
time and will arrive -as 
scheduled at ' 21.00. F«r 
Peugeot's 170 vehicles a day 
assembly plant at Kaduna, 
900km inland from Lagos, it 
means reliable daily delivery 
of 50 containers "holding CKD 
kits which until last year were 
air-freighted from Lyons in 
France. • - 

Although Rites (an Indian 
Government - owned consult- 
ancy) assumed responsibility 
in January, accommodation 
problems delayed the arrival of 
their full complement of 36 
members of the management 
team and a task force of about 
400 technicians until July- 
August, 1979. 

Their first task — having been 
forewarned by an advance study 
group — was to sort out the 
chaos at the loco and repair 
sheds at the headquarters at 
Ebute Metta, on the outskirts 
of Lagos. Some 250 wagons 
were discovered, uncategorised, 
loaded with packing cases con- 
taining some N12m worth of 
spares and equipment. “ It was 
like finding a gold mine,” 
exclaims the enthusiastic Mr. 
Harriram, pointing out that the 
delay between seeking Govern- 
ment approval for orders of 
spares and their arrival can be 
between 12 and 18 months. 

“ The formula has been 
making use of what we found, 
improvising where necessary, 
and restoring the railwaymen’s 


pride in their jobs.” says Mr. 
Harriram. who is full of praise 
for his Nigerian staff but leaves 
the previous management’s 
record to speak for itself. 

Rites took over a system 
which consists of two main 
lines: in the west, from Lagos 
to the northern city of. Kano; 
in the east, a line running from 
Port Harcourt to Maiduguri in 
the far north-east The two 
routes are connected by a line 
running east-west * from 
Kafanchan to Kaduna. 

Originally built to carry the 
export crops from the north ifee 
system declined in the mid- 
1980s. The take-off in oil 
development coincided with 
failing agricultural output - 
(partly due to a series of 
droughts) . Soaring imports 
and falling exports disrupted 
the pattern of the past, and 
before the NRC was able to 
adjust, the civil war broke out 
in 1967. The eastern line was 
especially hard hit with loco- 
motives .and rolling stock 
destroyed or lost, communica- 
tions disrupted and mainten- 
ance almost non-existent 

Meanwhile post-independence - 
development plans had stressed 
highway construction at the 
expense of an aging, narrow- 
guage railway. Inevitably 
traffic was diverted to lorries, 
and the management of the 
NRC steadily declined. By the 
time the federal Government 
handed the problem over to 
Rites, only 97 out of a total fleet 
of 219 main line diesel loco- 
motives were working. Of some 
7,000 wagons, only 3,300 were 
serviceable, while a third of the 
650 passenger coaches were 
unusable. . * 

Equally serious was the state 
of the track, with some 600km 
of rotton timber sleepers, a 
major cause of the frequent 
derailments. By the end of 
1978, performance was at , an 
all-time low. 

The improvement has been 


remarkable. Rolling stock stood 
at 163 locomotives, 5,000 wagons 
and 500 coaches by -March 1080. 
About 320,000 v steel . ‘ sleepers 
were in place, completing the 
rehabilitation of nearly '500km. 
of the worst sections ! of - the 
track.. Days lost through acci- 
dents have fallen frpin lSO days 
a year to 20 over the past 12 
months. Wagon turn-round Iras 
been cut from 3540 days; to, two 
weeks. • l : -: - 7 / 

Hie result is that passengers 
and industry are beginning to 
trust a service which had been 
a byword . jfor-' inefficieixy. 
Travellers per monihJiave rfeea 
from 400,000 in January 195# 
to over .lm a month by mid* 
1980. Freight traffic has .gone 
up from 65 wagons -a day to 
over 20D in the same periods ; 

With such statistics to bark 
them up, the NSC ; has. launched: 
a vigorous campaign . .to woo 
business, pointing opt tbat. '* 
tonne of fertiliser, for. example, 
.works out at N16 a tonne trans- 
port costs for a 700km journey 
compared :to N65 by lorry;;. The . 
results of the campaign . are 
showing .up oh the. balance 
sheet: by May 1980 ; monthly 
earnings : reached N5J3m, ' nearly 
double the January 1979 level. - 

The Corporation has. now. 


drawn up a programme for'the 

- Fourth-; ■ Development'- - Plan 
-1981-85, envisaging- aninvesi- 
meat bf some NftDOm; and'f ore- 

- casting a rise inr freight traffic 
from L35m /tonnes in 1980\to 

-. 5.5m toshes inl985—ran*verage 
daily V. loading . of -softie ; 600 
wagons^. -Passenger; traffic is ex* 

. peeled .to rise -to about 30m .* 

; year. \; These * inefeases^-an-' 
continually improving -manage- 
ment— shod! d ;see the" operating 
/ratio fall from the- alarming 
; 223 per - cent /ip • 1973-80 (i.e_. 
N223 were spent^or e veiy NIOO 

- earned) -tb . * 125 .per cent, say 
• NRC nffidteltv;:, : • r <•. . ■: V;. 

. .To eope the extra tie- 
. mands, NRCplans.'^ buy .180 
main line •diesel Iocomotive& 20-. 

. diesel ; «Htntihg.: ; locomotives: 
4,400 wagons and 832 passenger, 
•coaches ;'. \f -:V., ; ■ .' * 
’• Should; the -progiamine tar- 
gets be mi&r. -the NRC would be 
-ixt ja posatipn 'to cope with thp 
= hoped-for*; increase in agricu 1 - 
tural exports, an. increased 
voiunie' of, container traffic 
the north,- a greater proportion 
of bulk traffic such as fertiliser 
and cement and raw 1 ' material •- 
for projects, . sudi -as the 
Ajaokuta steel mill.' 

M.H. 


WE ARE^ INTERESTED IH SELUH 6 

. Steel SheeUf ;- 
Strips^ 

• /Steeli-Tub^S;- 

Consumers and specialised agents are re^e^ei to[ssn^niipirJ^td: ; ' 

CANELLOPOULOS HELSIDEF^/SA 

4042 SYNGROU AYE, ATHEHS MD—^SREECl. ' >- 

TELEPHONE-. 9235757. V ■ TELEXs 114207'- - 


Just write or come and see us. at the 


XANI 


CO-OPERATIVE BANK LTD 


1G£ Bello Road, P.M.B. 3229, Kano-Nigeria. 


eiephone : 5627 Telegraphic Address ; " CO BAN K " Kano 

Telex: 77279 Kano Cobank 



MINET (N IGERIA) 

INSURANCE BROKERS REPRESENTED AT LLOYDS 



WESTERN HOUSE (9th FLOOR), 8/tO BROAD STREET, 

LAGOS, NIGERIA 


POSTAIAODRESS: P M B 11 55; APAPA, NIGERIA 
TELEPHONE 24347 CABLES : MINBRU 


ASSOCIATED OFFICES IN: ; -S 

EUROPE U.SA AUSTRALASIA AND THROUGHOUT AFRiCA • /• ' r: /’ 
ALSO IN ASSOCIATION WITH FRED S. JAMES AND COMPANY INCORPORATE 
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Not the easiest country 


NIGjERJ^ IS not the easiest - 
country ifi-iyhichto <to 
business.- The dtmate, the 
traffic, the ppiver-euts. the lifts, 
that ejthe*' So- not work or for 
which fgitte are long queues, 
the*. telephone-system, the 
dimples' pegal&tkms affecting 
fOKSSi';inve^mea^ foreign 


visitors and the employment of 
expatriates, the paucity of 
reliable and up-to-date 
economic and commercial 
information and, above all, the 
snail-pace process of official 
decision-making— all these add 
up. to a formidable list of 


for the visitor 


i.Hlre a ear and driver. This . 
may cost up to N2O0 aweek 
butlSWeU worth it in terms of 

coavehi^^'and^avtiidanc^ttf 

str&ss.' -The 'alternatives are .to. 
drive.your'own hire-car but the 
likslifcoo<i of an accident and. 
the difficulty, of parking rale it . 
out , Tass are dirty and the 
drivet^ enfless bartering and 
inevitable dissatisfaction at the 
resblt : are'wearing. ..In a ; 
tropical country with a - 
vigorous >nd complicated 
economy, the newcomer has 
enough problems to deal with. . 

- Allow lots of time for making 
telephone calls, especially from 
hotel switchboards which are 
slow and unreliable. A call may 
go through in seconds but tin 
other occasions you may have 
to phone back the operator 
after pacing your room for 30 


FOR THE IMMIGRANT 


Observation of, and 
discussion with, Europeans on 
extended assignment in Nigeria 
reveals that the most important 
factor in survival is being able 
to insulate yourself from the 
Nigerian environment. While 
this may sound racist, it is 
simply necessary- 

Companies with long 
experience in Africa know that 
employees would go out to East 
and Southern Africa and stay 
there for a lifetime but the 
average stay in West Africa, 
especially Nigeria, has never 
been more than five years. 

It is difficult to pin down 
exactly what makes Nigeria 
so difficult Partly it is climate, 
partly it is the tempo of activity, 
a curious combination of huge 
sums of money .moving at 
frustratfngiy slow speeds. 

.Insulating y ourself is both a 
daily problem and a long-term 
problem. In daily life, it seems 
to mean having a home 
environment as comfortable as 
possible so that frustration 


tolerance remains high for the 
problems of the day. Over the 
longer term, it means making 
an effort to get involved in 
some diverting activity, golf, 
sailing, tennis, bridge or 
whatever. 

In business, the important 
thing is not to lose a sense of 
perspective, not to let the little 
annoyances monopolise your 
time. When you send the van 
to the corner shop for timber 
and you watch him turn the 
wrong way as he leaves the 
factory, you know he will be 
gone for three or four hours. 
But it is not worth your time 
to pursue the matter or fuss 
about bow you are going to 
deal with it when he comes 
back. The £2m shipment that 
has been tied up in customs for 
two months is more deserving 
of your time. 

Most companies offer 
executives in Nigeria two 
months leave a year, and most 
executives choose to take their 
leave in two one-month 
instalments. 


IMMIGRATION 


AH visitors except nationals 
of neighbouring countries 
require a visa to enter Nigeria. 
This should be applied for as 
long as possible in advance 
from the appropriate Nigerian 
mission-at the place of 
departure — it can take weeks. 
Visas are not given at 
Nigerian ports of entry.. 
Passports containing South 


African visas are not accepted. 

During their stay in Nigeria, 
visitors are advised to carry 
their travel documents at all 
times. 

Residence permits are 
obligatory for persons 
intending to work in Nigeria 
and these take a longer time 
than an ordinary visitor’s visa. 


CURRENCY CONTROL 


Unlimited amounts of foreign 
currency and traveller’s 
cheques can be brought into 
Nigeria, and must be declared 
at the port of entry. Such 
declaration forms as well as 
receipts obtained from 
conversion of foreign currency 
or traveller's cheque at banks 


must be saved for presentation 
on departure. Regulations limit 
the amount of Nigerian 
currency that may be brought 
into or taken out of Nigeria to 
fifty naira (N50). Do not expect 
to be able to reconvert surplus 
Naira into foreign exchange. 


HOTELS 


Owing to excess demand and 
generally inefficient manage- 
ment. hotel accommodation, 
particularly in Lagos, is often 
difficult to obtain. Bookings 
often involve cash deposits 
amounting to the total expected 
hill on the entire stay. A 
confirmed reservation does not 
guarantee that a room will be 
available on arrival. All hotels 
are air-conditioned though 
there are often power and 
water problems. 

The following approximated 
daily rates are current and 
include bed. breakfast and 
private bathroom. Most hotels 
add a service charge of 10 per 
cent 

Single room N30 to N 50 
Double room N50 to N 70 
Suite . N80 to N150 

There are presidential suites 
at the Federal Palace Suites 
Hotel at N500. 

Federal Palace Hotel and 
Federal Palace Suites Hotel, 
Victoria Is 
PO Box 1000, 

Lagos 

Tel: 610031, telex 21432 


Rcoyi Hotel 
KlngswayRoad 
Ikoyi, Lagos 
Tel: 682295. 680674 
Airport Hotel, Ikeja 
Tel: 023051 
Bristol Hotel 
8 Martins Street 
Lagos 

Tel: 630048 
Mainland Hotel 
2 Denton Street 
Ebutte Metta 
Lagos 

Tel: 841080. 84110 
Telex: 21595 
Eko Holiday Inn 
Victoria Is 
PO Box 12724 
Lagos 

Tel: 612076, 611695 
Telex: 22650 
Kuramo Lodge 
Victoria Is 
PO Box 8054 
Lagos 
Tel: 841080 

Main hotels in the states are: 
Calabar; Metropolitan; Enuga; 
Presidential; Ibadan; Premier; 
Jos; Kaduna; Hamdalah or 
Durbar; Kano; Cantral and 
Daula: Maidugurj: Lake Chad: 
Port Hareourt: Presidential; 
Ogun State Hotel; Abeokuta; 
Ilorin; Kwara Hotel. 


frustrations and obstacles with 
which the foreign businessman 
has to contend. 

' In this section of the Survey, 
we list same of the information 
which the visiting foreign 
businessman and potential . 
investor will find helpful in 


surmounting the problems that 
He will encounter in Nigeria. 
While every effort has been 
made to ensure that the 
information is correct, changes 
to telephone numbers and hotel 
and car-hire tariffs make it 
impassible to guarantee 
complete accuracy. 


■ minutes only to find that she 
has forgotten about you or 
claims the line was busy. 

Stock up on safe food in 
supermarkets. Hotel room 
service is unreliable and the 
.restaurants tend to put on only 
full meals served at a most 
stately pace. Having a supply 
of chocolate bars, biscuits and 
mineral water (see article on 
difficult of buying minerals) 
can stave off hunger and the 
frustration- of not otherwise 
being able to satisfy it quickly. 

Dress for the most part in 
ordinary, if light, European 
clothes. This, may result in 
being warm in the natural 
environment but will prevent 
chills when you are in heavily 
air-cooled rooms, which tends 
to be most of the time. 


LAGOS 


TAXIS 


Taxis are available at the 
airport; there are special rates 
■ for journeys to the centre of 
Lagos. These range from N12 
Jo NIS, but fares should always 
be negotiated in advance. 
Nigeria Airways operates a bus 


service from the airport to the 
major hotels at the cost of N4, 
Unmarked taxis should he 
avoided. It is futile to insist 
on the use of meters. When 
meters are used— beware — they 
are usually fixed. 


TIPPING 


Airport — Tips of 50k and 
N1 are usual, but visitors must 
beware of touts who, -though 
officially frowned upon, persist. 

Hotels — Dt spite of a 10 per 
cent charge on all services, tips 
are expected. Generous tips can 
sometimes overcome the overall 
sluggishness of services 


Car Hire — Though not 
expected, occasional tips to car 
hire service drivers engender 
better rapport especially in 
. cases of .overtime or long . 
journeys. 

Taxi — Taxi drivers do not 
expect a tip except for special 
services. 
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Books which give 
the visitor a 
flavour of Nigeria 


WHAT SHOULD a first-time 
visitor to Nigeria read to gain 
a broad picture of the country? 
The rapidly changing nature of 
Nigerian politics and the 
economy means that up-to-date 
information in book form is 
hard to come by. On the poli- 
tical side, a gap has been filled 
by Soldiers and Oil edited by 
Keith Panter-Brick and pub- 
lished by Frank Cass — though 
it does not cover the return 
to dvil nile. 

For an understanding of the 
civil war, the best reading is 
John de St Jorre’s The Nigerian 
Civil War published by Hodder 
and Stoughton in 1972. 

The International Politics of 
the Nigerian CHoil War by John 
Stremlau (Princeton) is also 
essential reading. 

The Story of Nigeria by 
Michael Crowder (Faber and 
Faber) first published in 3962 
and revised and republished in 
1973 is invaluable as general 
historical background. 

For the feel of Nigeria, go to 
some of tbe country's talented 
novelists. -These include Chinua 
Achebe (A Man of the People 
and No Longer at Ease), Cyprian 
Ekwensi (Burning Grass) Wole 
Soyinka ( The Interpreters and 
The Mon Died ) and Elechi 
Amadi, who has written about 
his experiences during the civil 
war. 

Tbe gap in economic infor- 
mation in book form has only 
recently been filled by Struc- 
tural Change in the Nigerian 
Economy, edited by F. A. 
Olanku (Macmillan 1980) which 
gives an excellent introduction 
to the economy with figures and 
statistics up to the middle and 
later 1970s. 

Tbe publication of current 
economic information tends to 
run well behind events. Thus, 
tbe most recent edition of the 


Central Bank of Nigeria s 
monthly report is for March 
1980 and most of the series it 
reports refer to January 1980, 
though there are price index 
figures for March. The Central 
Bank also publishes its Econo- 
mic and Financial Review from 
time to time (most recent 
edition is June 1979) while its 
annual report (most recent is 
for 1978) contains much helpful 
statistical information. 

On tbe private sector side. 
Icon Merchant Bank publishes 
an extremely useful and com- 
prehensive economic bulletin at 
least twice a year, while both 
Barclays (Union Bank as it is 
called in Nigeria) and Standard 
Chartered (First Bank) publish 
economic news from Nigeria in 
their monthly reviews. 

The Federal Ministry of 
National Planning published 
its Guidelines to the Fourth 
National Development Plan 
earlier this year, giving the 
Government’s forward projec- 
tions of growth in the economy 
up to 1985. The actual' Plan 
itself is due to be published 
early in 19S1. 

The Nigerian Chambers of 
Commerce, Industry, Mines and 
Agriculture published a report 
on Industry and Commerce in 
Post-Military Nigeria in May 
1979. This is available from the 
Lagos Chamber of Commerce 
and Industry. The Nigeria Re- 
insurance Corporation releases 
a twice-yearly journal called The 
Rish-Bearer available from the 
corporation itself in Lagos or 
its London contact office at 154/ 
156 Fenchurch Street The Cor- 
poration also publishes an 
annual Nigerian Insurance Year 
Book. 

Newspapers are dealt with 
elsewhere in this section. The 
Nigeria Year 'Book is published 
annually by the Daily Times. 


CAR HIRE 


Chauffeur-driven cars are 
available for between N30 and 
N50 per 30km -day. Extra 
mileage costs between 15 kobo 
and 20 kobo per km. Deposits 
in cash amounting to the total 
expected bill are usually a 
precondition for hire. Credit 
cards are not normally 
accepted. Arrangements can be 
made through the following 
main travel agencies and also 
services which have been 
known to offer reliable services; 
Maadilas Car Hire (Hertz), 

P.O. Box 35, 96/102 Broad St, 


Lagos. 

Tel: 652520. 

Telex: 21383 
(Accepts credit card) 

UTC Motors Division, 

P.O. Box 767, Lagos. 

Tel: 656230. 

Times Leisure Sendees, 

32, Vganmn Industrial Estate, 
P.O. Box 1211, 

Sorulere, Lagos 
Rent a Car (Avis), 

225 Apapa Road, Igamnu, 
PMB 1155. Lagos. 

Tel: S46336. 

Telex: 21324. 


COMMUNICATIONS 


Telephones: The once- 
appalling phone service is 
improving, though it still leaves 
much to be desired. Recent . . . 
number changes (and further 
alterations now. expected) make 
it hard to find local numbers. 

One must first trace the 
required number in the old 
directory before proceeding to 
convert it in the listing of new 
numbers. Not all old numbers, 
are converted. Phoning from 
Lagos to the state capitals is 
often impossible, while cables 
cau go astray and letters take 
for ever. 

It is. now possible to dial 


internationally from some 
phones. Also, 24-hour public 
facilities are available through 
Nigerian External Tele- 
comm uni cations. Neither 
reverse charge calls nor credit 
card facilities are accepted for 
the phones. 

Telex: International telex is 
available round the clock 
through public facilities. Apart 
from being crowded, service 
can be affected by power 
afilures. Business visitors may 
be able to use their Embassy 
facilities. Collect cards are 
acceptable, also for telegrams. 








NIGERIAN 


PRODUCE 
BOARD 


The Nigerian Palm Produce Board is an active 
member of Gafta and Fosfa. We market high 
quality Palm Kernels, Palm Kernel Oil, Palm 
Kernel Cake/Pellet, Copra, Coconut Oil and 
Coconut Cake/Peilet. 


We contract sale and shipment on C.I.F. and 
F.O.B. terms for shipment in bags or bulk from 
all Nigerian ports. 


SHIPMENT RANGES : United Kingdom, 

North Continent, Mediterranean, Adriatic, 
Scandinavia, Far East, United States, Greek 
and most other world ports. 


We are the only organisation in Nigeria auth- 
orised by law to undertake export sale of com- 
modities mentioned above. We welcome trade 
enquiries from buyers and carriers all over the 
world. 


Head Office : 

Nigerian Palm Produce Board, 

Atlantic House, P.M.B. 1264, Calabar, Nigeria. Telex No. 65107 
Cables : Pambod Calabar. 


Branch Office Lagos : 

Nigerian Palm Produce Board, 

Constanza House, 72 Campbell Street, P.M.B. 12760, Lagos, 
Nigeria. Telex : 22510/1. Telephone : 632692. 
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LADGROUP 
‘THE FOOD PEOPLE’ 

Ladgroup Limited are in the food business and are one of the 
biggest in commodities in Nigeria - Rice, Sugar (Cubed and 
Granulated) Salt, Milk, Cooking Oil, Mackerel Sardines and 
other quality food items. 

We are now expanding our base by moving to Agro- Allied ri 
Industries and Cold Storage operations. I 

For the realisation of this 
Ladgroup welcomes the 

co-operation and partici- f — t t t 

pation of foreign techn- 1 — nnlUf j 

m d Quality Food Products from ■■ M 

Ladgroup Ltd 

P.0. Box 3795, Lagos, 

Plot 1, Block H, Dasamaja, 

Isolo Industrial Estate, 

Cables: LADGROUP Lagos. 



THE INTERNATIONAL TRANSPORTERS 


tNigeria) Knitted 


Shipping 

Clearing 

Transport 

Airfreight 

Container 

operators 

Ware housing 




Correspondent 

Companies: 

Intermodal Maritime . 
Agencies Ltd, London. 
SCAC, Paris. 
5CANAFRIC, 
Copenhagen. 


Branches in: 

Ikeja airport 

Port Harcourt 

Sapele 

Koko 

Warri 

Calabar 

Kano 

Kaduna 

Head office: 

Apapa 

26, Creek Road. 

RO. Box 2206- Lagos 
Phone: 803470/74 
Telex: 21 244 freight 
Cables: freight 


PANAIPINA 



5 Continents— 1 Forwarder 


PANAUPINA WORLD TRANSPORT NIGERIA LTD. 


HEAD OFFICE: 
Apapa 

4 Creak Road 
Tel: 803440-4 

Talox: 21347 
F.O. Box 69 
Postal Address: 
P.M.B. 12851 Lagoa 

BRANCHES: 

Calabar 

45 Badweli Street 
P.M.B. 1109 
‘Til: 222590 


Telegraphic Addrasa all Branches "pjnaipina" 


Ibadan; 

A41, AlawodB Avenue 
Mokole Estate 
P.M.B. 5502 
Tel: 410399 
Telsx: 31150 

Ikeia - Airfreight 

Tel: 962026. 861690. 93272B 

P.O. Box 84 

Kaduna 

18/19 Ahmadu Bello Way 
Tel: 212119 P.O. Box 158 
Telex: a penike 71109 
Kane 

59 Tafavra Salewa Read 
Tel: 2572. 5218 
P.O. Box 788 


Port Harcourt 
6 Industry Road 
Tel: 229162 
P.O. Box 170 
Telex: pansphng 61106 


Sapelo 

1 Cemstry Road 
P.O. Box 461 


Werrl 

Warri/Sapala Road 
Tel: 233818 
P.O. Box 135 


WHILE AWAY AN UNCOMFORTABLE DAY IN A BIG MAN’S OFFICE 


IN NIGERIA the simplest of 
actions has a tendency to tuni 
out remarkably complicated. 
Take, for example, a straight- 
forward call upon a civil ser- 
vant in his office. It Is an 
experience which has been 
known to reduce the strongest 
of men to tears of frustration 
and rage, so go psychologically 
prepared. 

• You may be lucky and find 
yourself ushered into an air- 
! conditioned ante-room by a 
polite and efficient secretary 
who offers you a coffee or a 
Coke, and then whisks you in. 
to meet her boss. If you are 
dealing with the private sector 
such a reception is fairly 
normal. 

But you may well be unlucky 
—particularly if you are deal- 
ing with the public service — 
and find yourself caught up in 


an obstacle race, as complex as 
the new Lagos motorway 
system. 

The first hurdle may well be 
the lifts. These have a habit 
of not working, and the taller 
the building the less the lifts 
seem to work. And those that 
do always seem to have a long 
queue in front of them. You 
may find it quicker to walk 

When you finally reach the - 
Great Man’s outer office, legs 
protesting and sweat dripping 
from every pore, don’t start 
thinking you’ve arrived. As. you 
push open the door you ‘are 
likely to fin& yourself - in a 
strange, twilight world from 
which the snn has been 
'banished by the drawing of 
garish, nylon curtains. 

As your eyes adjust to the 
dark you may see a variety of 


H uman forms scattered around 
the room, slumbering with 
heads in hands. Do not panic. 
These are simply messengers 
who have had to get up before 
dawn to fight their way into 
town and are now - doing what 
any sensible person would — 
getting a little sleep in Gov- 
ernment time. 

Arouse them with a cheery’ 
cry of: “Good morning, I have 
come to see the Oga” (the big 
man). Repeat the message and 
eventually someone should ■ 
raise the energy to hod- you to- 
wards the office of the bureau- 
crat’s secretary. . r 

Flourish a visiting card be- 
fore her. If you are lucky you 
wiQ be shown through to. the 
boss’s office. If you are unlucky 
you will get a scowl and be 
curtly ordered to “take your 



There is plenty to buy in Nigeria's markets 
— but you have to bargain 

TRAVEL AGENCIES 


Travel agents undertake a 
multiplicity of functions such 
as airport reception, air 
bookings, car hire 
arrangements, hotel 
accommodation, visas, guided 
tours and excursions. The 
following are known to be 
reliable: 

Bfandilas Travel Ltd. 

98/102 Broad St 
P.O. Box 35, 

Lagos 


Tel: 652520. 

Telex: 21383 
/Accepts credit card). 

John Holt Travel Agency 
149/153 Broad St 
P.O. Box 1013, 

Lagos. 

Times Leisure Services 
32 Iganmu Industrial Estate 
P.O. Box 1211, 

Surnlere Lagos. 

With a branch at Taf awa 
Belewa Square. 


INTERNAL TRAVEL 


Air: Nigeria Airways 
operate services from - Lagos 
to most of the main towns. 
But visitors should be 
warned that these are often 
subject to long delays or can 
be cancelled without notice. 

Book flights as early as 
possible and do not 
necessarily expect an “ OK ” 
booking to be respected. A 
surer if more expensive way 
of travelling is through air 
charter. Main companies axe: 

Aero Contractors, S-10 Bread 
Street, PO Box 2519, Lagos. 
Tel:' 635029. 


Pan-African Airlines, PMB 
1054. Ikeja. Tel: 933098. 

Delta Air Charter, PMB 
1067, Ikeja. Tel: 933579. 

Rail: The Nigerian Railway 
has two lines — Lagos to Kano, 
and Port Harcourt to Kano. 
There are branch lines to 
Kaura Namoda, Nguru, Baro, 
Jos and MaidugurL Travel 
by this means is very slow. 
There is a daily express 
service from Lagos to Kano 
which takes about 30 hours 1 
but on three days of the week 
there is an air-conditioned j 
sleeper. 


BANKS 


A number of banks operate 
in Nigeria. The main ones • 
with the largest number of 
branches are:. 

The First Bank of Nigeria 
Ltd. (formerly Standard 
Bank of Nigeria), HDQ. 
Tel: 630880, 63092S, 630503. 
United Bank for Africa, HDQ. 

Tel: 637648, 637649. 

Union Bank of Nigeria 
(formerly Barclays Bank), 
HDQ. Tel: 630006. 

Banking hours are: 8.00 am- 
3.00 pm Mondays; 8.00 am- 
i-00 pm Tuesdays to Fridays. 

Other authorised commercial 
and merchant banks are: 

Arab Bank 

African Continental Bank 
Bank of India (Nigeria) 

Bank of the North 


Chase Merchant Bank 
(Nigeria) 

Co-operative Bank 
Co-operative Bank of Eastern 
Nigeria 

Icon Ltd. (Merchant 
Bankers) 

International Bank for West 
Africa 

Mercantile Bank 
National Bank of Nigeria 
New Nigeria Bank 
Nigerian Acceptances 
Nigeria Bank for Commerce 
and Industry 
North Central State 
Co-operative Bank 
Pan American Bank 
Savannah Bank of Nigeria 
United Dominions Trust. 

Wema Bank. 

Society Gene rale (Nigeria). 


BUSINESS HOURS 


Government offices are 
open from 7.30 to 3.30 pm. 
Monday through Friday, while 
commerc ial institutions are 
open from 8.30 am to 12.30 pm 


and 2.00 pm to 5 .00 pm, 
Monday through Friday. 

Most offices are closed on 
Saturdays and Sundays. • 
Local time is GMT+1 hour. 


PUBLIC HOLIDAYS 


New Year’s Day, January L 
Id-El-Kabir (two days). 
Good Friday. 

Easter Monday. 
Id-El-Maulud. 

National Day, May 27. 
Id-El-Fitr (two days). 


Independence Day, October 1. 

Christmas Day, December 25. 

Boxing Day, December 26. 

The dates of the religious 
holidays above vary from 
year to year. Id-El-Fitr next 
year will be in July. 


SETTING UP A BUSINESS 


Start-up costs. In Lagos, 
acquiring a suitable house, 
office and services now costs 
close to £500.000, mainly 
because landlords demand two 
or three years’ rent in advance. 

Grocery bill for a family of 
four runs about £150 a week. 
Most expensive items are 
vegetables and meat * 

A common executive car, say 
an Audi two litre, costs about 
£7,000 and costs nearly £600 a 
year for comprehensive 
insurance cover: Petrol is a 
little more than 12p a litre or 
56p a gallon. 

Income tax rates are under 
review. Standard corporate 
tax rate is 45 per cent but 
a three-year tax holiday is 
given to companies 
manufacturing a new product 
in the country. 

Requirements and restrictions 
on setting up business in 
Nigeria: 

Nigerian Enterprises 
Promotion Decree of 1972 
restricts the operation of 
foreign companies to certain 
sectors and obliges all to take 
on Nigerian equity partners. 

Many sectors, from 
advertising to gambling, most 
food manufacturing, 
distribution and publishing are 
reserved exclusively for 
Nigerian enterprises. Others, 
such as breweries, most 
manufacturing and the 
construction industries are open 
to minority equity participation 
by foreign companies up to 40 
per cent A third category, in 
which foreign companies may 
have up to a 60 per cent equity 
interest, is restricted to 


industries involving high 
technology in which there is 
significant integration within 
Nigeria from raw materials 
to finished product e.g. tyre 
manufacture. Finding good 
Nigerian partners can be a 
problem but experienced 
Europeans say that a project 
that looks good both for 
Nigeria and the foreign 
promotor will have no difficulty 
attracting suitable partners. 

The Nigerian Enterprises 
Promotion Board ensure 
compliance with the decree, 
which also states that larger 
companies are required to seek 
listing on the Nigerian Stock 
Exchange and all companies 
must allocate at least 10 per 
cent of share capital for 
employees. 1 

Other controls include the 
expatriate quota, which is 
negotiated with the Federal 
Chief Immigration Offiper, and 
Central Bank, control on 
repatriation of dividends. 
Common practice is for a new 
company to seek M approved 
status " from the Finance 
Ministry for the capital it 
brings into the country. 
Thereafter, the Ministry or 
Central Bank accepts that 
profits will be repatriated. 

Since 1979, the Government 
has operated a scheme for 
checking shipments of imports 
at the port of loading. The 
procedures for dealing with 
this scheme known as “ Form 
M ” are very time-consuming. 
Government has decided this 
year to exempt imports of raw 
materials and spare parts -from 
pre-import inspection. 


Corruption 
a delicate 
subject 

THE EXPATRIATE business- 
man shrugged his shoulders: 
“/Well, of course, if it’s neces- 
sary to pay dash then you 
cover it in the contract price.-” 
Dash is the usual Nigerian 
word for bribes and the 
recipients could be anyone 
from an airport counter clerk 
to a top government offidaL 

Everyone in Nigeria knows 
that bribery is widespread, 
but it is rarely discussed and 
no-one knows how to efimm- 
ate it. Peculation is even con- 
doned provided it does not 
get out of hand and there is 
J a presumption among 
~ Nigerians' that all politicians 
must he. guilty. 

President Shebu Shagari 
has condemned corruption in 
interviews but stays off the 
subject in public speeches. He 
argues that the blame* lies 
squarely with the foreign 
companies who offer the 
j bribes. The companies answer 
that It is simple greed which 
makes the climate right for 
bribery. * 

Various attempts, have been 
’ made in the past to root out 
corruption. General Murtala 
Mohammed, during his brief 
rule, set up an “ assets investi- 
gation panel” which confi- 
scated more titan Nlfim worth 
of assets and dismissed offi- 
cials of the former General 
Gowon Government. ■ 

On assuming office. Presi- 
dent Shagari ordered a review 
of more than Nlbn worth of 
contracts which were awarded 
at an alarming rate during 
the last days of the military 
Government Officials say that 
most of those contracts have 
1 now been re-awarded, often to 
the same companies but with 
different conditions. 

One major contract still be- 
ing beld up is the Pullman 
Kellogg bid to build a ferti- 
liser plant Although the con- 
tract had not been signed, the ■ 
Senate ordered an investiga- 
tion into bow die agreement 
was reached between Pullman 
Kellogg and the previous ad- 
ministration. 

The constitution does lay 
down a set of strict rules which 
should curb the sort of ex- 
cesses wbich politicians in the 
First Republic got away with. 
The Code of Conduct lays 
down a number of regulations 
for public officers who are 
either elected (such as Presi- 
dent Governor and Legis- 
lators) or are appointed to 
head public bodies. 

It decrees that no public 
officer should engage in pri- 
vate business, receive any 
gifts for himself, accept any 
loans except through normal 
banking and Government 
channels, and must declare all 
assets including those of his 
wife and unmarried children 
under 21 at the time he 
assumes office, after four 
years, and when he leaves 
office. 

The Code of Condnet 
Bureau, which should take' 
care of such matters, has had 
some teething troubles. Its 
chairman was found to be 
overage under the terms of 
constitution and the federal 
Government bas had to take 
the matter to court to get its 
appointee confirmed. The first 
judgment went against the 
Government and there is now 
an appeal pending. 

In the meantime, the other 
Xl members of the Bureau are 
named, bat they have no 
office and one is now being 
looked for by the National 
Assembly. ' 

About 60 per cent of the 
federally elected politicians 
have already declared their 
assets, officials say, u some 
going into considerable detail 
and listing their wives and 
children as assets as welL” 

But once tiie Code of Con- 
duct Bureau is sitting, it will 
have to decide how much 
access the public will be 
allowed to its records. The 
constitution also prorides for 
a Code of Conduct Tribunal 
which will judge those sus- 
pected of contravening the 
legislation. Those found guilty . 
can be removed from offiee, 
disqualified from holding pub- 
lic office for up to 10 years 
and _ can have corruptly 
acquired property seized. 
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seat” ... _ 

Take a seat;ahd relax: You 
could be waiting quite, some 
time. An hour.two 'hours,* may-* 
be all day. Read: a good book. 
Grow a beard! The great secret 
is to relax sufficiently to curb 
a sense of frustration but' hot 
so much that you loser all im- 
petus. After a decent interval- 
half an hour, "perhaps, you can 
start to chivvy the secretary^ 

Ask her: “ is bfe So-and-so in-, 
the-office today? . ;; .- / ■ , 

Control *. yourself’' -.carefully 
when she replies “ He* Is not ou- 
seat”. (La he is ;not 

Continue the!: Interrogation: r 
"When - do .you . expect him 
back?”; 

“Later.” • ;-••••• l 7. 

“Sow much later?” 

“ Just later.” - ' '- *. ’ . y * : -• 

Later, today? Tomorrow? 


Next week? ” • •; . \ . . * 
“you wiU see.”:^' ^-- .-y: ' 

- -There- is* 

about iucb ^ remark. r - You win 
indeed* see, . provided . ymKire 
prepared to-wair long enough. 
But how long wiD tfcatsbe? -Tty 
.. another tack: ^ y ' V*-'- . 

-• "‘Where has he goas?” . 

"He has travelled? ; 

^Wherfe to?” ' ; 

It is -at this paini: 
as well- 

secretary’s temper .is.’ristag.iit 
this ; stupid fo&ig&e^.ebsissed ; 
withtimei. ; YourtemRE: 35 jBJar 
boiling; point . - 

' - Scribhl e-a notertp te S^ iaafce 
your exit gracefnly j and resolve 
to; try again tomorrow^'; Ypu 
never know, he just '.might Jbe 
"on seat’ then. *.V - * , • - 


CREDIT 


Normal' credit facilities do 
not exist In Nigeria. .The ' - 
overall business mentality ,Sr 
strongly in favour of . - 
immediate cash payments 
■and only with ihe best ; : : 
guarantees can cheques and' ■ 
other deferred, payments, be ^ • 
accepted. Some major hotels 
(Eko. Ik&yi and. Fed. Palace). 


will accept Amerlcah Exprdas * 
• credit eards in lieu of * . ; 

. deposits. ' Others, indudiag 
* those in the state-capital-.! 

. wiD not For-carhlrfe,; • - i. 
Herte-Maifdflas accepts ' ■ 
American' Express. The major 
international airlines accept - 
credit cards but not -*. . V 
Nigeria Airways. ■■ ; v„ .■ ! ? 


SOME KEY BUSINESS ADDRESSES 


There are chambers of' 
commerce in all 19 states which 
are united in a national, 
association: 

The Nigerian. Association of / 
Chambers of Commerce, 
Industry, Mines and 
Agriculture r 
Union Bank Building . . 

P.O. Box 109 

131 Broad Street 7. 

Lagos. 

Tel: 664202; B64783. 

Cables: Commerce, Lagos ' 


Telex: 21368 Chacom Ng._ . 

. Current president; : . . 

Chief A: O. Lawson. - . 
Vice-President of NACCIMA^ 

. ~ and President of Lagbs " “ 
Chamber: Chief J. Akin- 
^ George. ' - . : • .. vvf'-' i : -. 

The Nigerian-Britisb Chamber 
of Commerce and the Nigerian- 
American Chambers of. 

~ Commerce can be contacted ^ ■ 
.. through NACCaMA; of ! wfijch " 
they are. associates. ** 


SELECTED D I PLOMATIC Mf S^ONS / 

British High Commission. TeL : 636579, 631708. ; ; 7‘ ' 

llEIeke Crescent ' : Embassv of Ita!y 

Victoria Island .* Elefe Crescent, “ r % V 

Tel: 611551, 611842, 611664, TeL: filSST^ • ' / 

611934, 611789. : . * . - - * 7- -V . --y 

Telex: 21247.' Embassy of Japan - a. ' . .- 

EmbMS-of Fnnce: c''-;;. 

LQueens Drive, Teli 614929,^13 797.-, . 

TeL: '680026, 680044. - -. . ' Neftexlii^JE^bffl^^-V ’ ‘ 

Embassy of the Federal \ ■' 24, Ozumba Mbadiwe Avenna,- 

Republic of Germany ..f VfctMia lsUnd, ' :* - . jv- 
15, Eleke Crescent V •. • *.' . TeL; 61351 0/C ; : : :■ 

Victoria Island, - * . * . : ..UJS^ Embassy • - TV*. • 

TeL: 611011, 611082, ,61117% 2 ; Eleke Crescent: \ : . : 
Embassy of Ireland \:\ ^ . Tel; 610050, 610078, flI0097. * 
New Africa Hoose (4th Fk»r), EEC Delegation; : 

31, Marina, . > - Tel: 682236: 


GOLDEN LIBERTY 0NES LTD 

operate regiiltir soiling 
from LJv^pool and fHe: 
Ahtweip^ambuig^ 
fbeiVovimtemphalin^ 



•7 • - 
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FOR THE UJC SERVICE.- \ ; ' 1 * 

Bran Navigation LkL . PfanoMdo - 

Tel: 051-227 3642 Tefe* 629032 T^0fi593 7641 TeI^6S951442 ;V ; 

. FORTHEajNTINENr- 

Hamburg -Rotterdam - • 

Tel: Hamburg 36 23 fl Telex: 2163879 .Tel: Rotterdam M50 44 Triexi2lQ3T 
Bremen - . .... 'Anlworp* “ ' J:.:. . .i 

Tel: Bremer 31 4191 Tele*: 244626 . • Teb Antwerp 31 06 OOTejejri 3129£: 


/ML 

Internationa! Air Cargo Services 




by scheduted aaline services in sealed 
containerstnoprendearancerequireift: C 

* Air Ohanw - for bulk cargoes andtStf afe^ft 
loads operating weekly to Lagos ard teno. 

local Icoltectiort and delivery, customs c teaia ncfeidBUiance 
and documentation); .v 


Full details from Mike Ivey (Ugos) or Gordon McKee (Kane) 

!“ L * if .?l rvices (UK) Ltd - 1ML Air Centre. Dolphin Estate. 
Windmil! Road. Sunbury-on-Thames. Middx TVyis TEL. 

Tel: Sunbury (093 27) 55593. Telex; 8811246 (IMLAIR) 

0 M°xn r N ' 9 , eri3n S t bSld,arV ' lnte - T ^t'°nal Messengers (Nigeria) Ltd 
-iMNL in Lagcs, Kane and throughout Nigeria. 






fOSSr 






msM. 







*2 

■-**.*. 


, 

yfcrsofs? 
ocionds 
nburg rcnjjk 
•no’ ’"^5® 

* 4 

& i 




> V* - 


£ k ;*>-• 


• Financial Times Tuesday September 30 19S0 

NIGERIA XLin 


NEWSPAPERS NEVER DULL 


xuu 


DOING BUSINESS 


* 


THE EXTRAORDINARY 
array of Nigerian newspapers 
is' sometimes overwhelming 
bat never doll. More than a 
dozen dailies <aU printed in 
English), about 20 weeklies, 
and some 25 magazines with 
a combined circulation of 
nearly 2m cater for most 
tastes and political per- 
suasions. 

. . The Punch provides a Page 
Three girl; Lagos Weekend is 
a popular; the Business Times 
(published on Tuesdays) is the 
best source of financial news; 
and though nor the independ- 
ent and authoritative paper it 
used to be* the . Daily .Times 
provides reasonable national 
coverage, as does the New 
Nigerian. . . ... 

For readers accustomed to 
the bland fare provided in 
many other parts of Africa it 
is refreshing to. be able to 
pass on from a pro-Govern- 
ment editorial to another 
which castigates u Shagari and 
his henchmen,” or follow a 
campaign — eventually success- 
ful — calling for the removal 
of an allegedly corrupt Cabi- 
net minister. 

But frequently. Issues are 


espoused and axes ground in 
such a partisan manner that 
the outsider, at least, tends to 
end bp relying on none of the 
papers- 

The major publishing house 
is the Daily Times Group, 
owned by the federal Govern* 
ment based in Lagos but with 
a national circulation of about 
260,000. Most dailies arc 
either completely or largely 
government owned, except for 
the Tribune (Ibadan), The 
Punch and National Concord 
(Lagos). 

State government-owned 
papers with a national stand- 
ing include the Nigerian 
Observer (Benin), the Dally 
Sketch (Ibadan) and the Daily 
Star (Enugu). The New 
Nigerian (Radons), wholly 
owned by the federal Govern- 
ment, has a printing plant in 
the capital and prints a Lagos 
edition. 

There are six vernacular 
weeklies— three in Lagos, two 
in Ibadan (Yoroba) and one 
in Kaduna (Hausa). 

Required reading is the 
weekly West Africa, published 
in Loudon. An excellent local 
weekly is the New Nation. 


MINISTERS AND KEY OFFICIALS OF THE FEDERAL GOVERNMENT IN LAGOS 


MINISTRY 
1. Agriculture 


2. Aviation 


3. Commerce 


MINISTER 


Alhaji I. Gusau 
* Chief O. Awotesu 
•Mr. E- A gum a 
Mr. S- Mafnyai 


Mr. I. Shaahn 
•Alhaji A. Nahuche 


PERMANENT 

SECRETARY 

M. Liman 


B. A. Zbizuenlen 


A. M. Fika 


MAIN OFFICE AND 
TELEPHONE NUMBER 

New Federal Secretariat (NFS) 
Ikoyi Road, Lagos, 3rd Floor. 
682732 

New Federal Secretariat (NFS) 
Ikoyi Road, Lagos, 7th Floor. 
680446/66463 

New Federal Secretariat (NFS) 
Ikoyi Road, Lagos, 3rd Floor. 
685666/664620 


MINISTRY 


. MINISTER 


permanent 

SECRETARY 


14. Justice 


Chief R. O. A. Akinjide O. A. Soetan 


15. Hines & Power Alhaji M. I. Hassan 


U. C. Galtimari 


4- Communications 

Alhaji A. Onlyangt 
•Chiefs. OkoMKuH 

J. E. K. Oyegun 

Tafawa Balewa Square: 

2nd Floor. 659595 

5. Defence 

Alhaji Iya Abnbakar 

A. Saleh 

Independence Building 

632776 

6. Education 

Dr. I. C. Madubuike 
•Alibaji B. Usman 
•Mr. C. A. Bamgboye 

F. T. Adesanoye 

1/3 Maloney Street 

633500 

7. Employment, 
Labour and 
Productivity 

Mr. S. A. Ogedengbe 
•Dr. P. T. Mirefaauliun 

E. O. Omoyele 

Six-Storey Building, 

Broad Street 637098 

8. External 

Affairs 

Prof. L Audn 
•Chief P. Bolokor 

J. N. Ukegbu 

Republic Building Marina 

650520 

9. Finance 

Prof. S. M. Essang 
•Alhaji A. Baba 
•Mr. G. A. Thomas 

Abnbakar Alhaji 

New Federal Secretariat (NFS) 

Ikoyi Boad, Lagos. 

634750/681908 


STATES 


General information about 
any of the 19 states may be 
obtained from State Liaiso n 
offices situated in Lagos at the 
following addresses: ' 

Anambra, 

36a, Logard Avenue, 

Ikoyi. 

TeL 680503, 680635, 683708. 
Ban chi, 

4, Kofo Abayomi, 

Victoria Island. 

TeL 614749. 

Bendel, 

235-237, Apapa Road. 

TeL 84550L 
Benue, 

63, Awolowo Road, 

TeL 681326. 

Ikoyi. 

Borno, 

4, Kofo Abayomi St, 

Victoria Island. 

Tel. 614749. 

Cross River, 

Plot 1005 off Adeola Odeku, 
PALS. 12632, 

Lagos. 

TeL 613478. 

Gongola, 

4, Kofo Abayomi St* 

Victoria Island. 

TeL 614749. 

Imo, 

Plot 289, 

Akin Olngbade St, 

Victoria Island. 

Tel 610215, 680931, 614175. 
Kaduna, 

26-28 Kofo Abayomi St, 
Victoria Island. 


TeL 610996. 

Kano, 

13, Wazlri Ibrahim St 
Victoria Island. 

TeL 612475, 610255. 
Kwara, 

11. Idovru Martins St., 
Victoria Island. 

TeL 613392. 

Niger, 

17, Adeola Odeku St, 
Victoria Island. 

TeL 610519. 

Plateau, 

95, Awolowo Road, 

Ikoyi 

TeL 681326. 

Rivers, 

123, Ahmadu Bello Way, 
Victoria Island. 

Tel. 680125. 

Sokoto, 

17. Adeola Odeku St, 
Victoria Island. 

TeL 613179. 

Oyo, 

45, Oduduwa Crescent, 
Ikeja GRA. 

Ogun, 

Western House x 
Broad Street, Lagos. 

TeL 935583. 

Ondo, 

Western House x 
Broad Street, Lagos. 

TeL 636093. 

Lagos, 

Government House, 
Lagos State Govt* 

Ikeja. 


10. Health 

11. Housing and 
Environment 

22. Industries 

13. Internal 
Affairs 


Mr. D. C. Ugwn 

Dr. W. O. Dosunmu 
* Alhaji A. Musa 
Alhaji A. drama 
*Dr. I. Igbanf f 
Alhaji B. M. Yusuf 
•Chief (Mrs:) 

J. Akinrinade 


P. Y. Emmanuel New Federal Secretariat (NFS) 
(Mrs.) Ikoyi Road. Lagos. 9-1 Oth Floor. 

G. A. Fatoye NFS 4th Floor. 

681683 

M. E. P. Udebiuwa NFS 9th Floor. 

680396/682607 

G. A. Nwanze NFS 2nd Floor. 

683694 


G. A. Nwanze 


16. National 

Planning 

27. Science & 
Technology 

18. Transport 


19. Works 


20. Water 
Resources 

2L Youth, Sports 
and Culture 

22. Federal Capital 
Authority 

23. Steel 
Development 

24. Executive Office 
of the President 


25. Head of the 
Civil Service 

26. Secretary to 
Federal 
Government 


Mrs. A- E. Oyagbola G. P. O. Chlkelu 


R. S. G. Agiobu- 
Kemmer 

Aiiyu Mohammed 


Hr. K. Idris 


N. O. Popoola 
A. S. N. Egbo 


A. Koko 


F. L Oduah 


J. E. Uduehi 
Information: 

L Jimeta 

G. A. E. Longe 
Alhaji S. A. Musa 


• Minister of uon-Cabinet Tank 


Dr.S. Ugoh 


Alhaji U. A. DDcko 
•Mr. G. Wushishi 

Mr.V.Masi 
•Alhaji A. Jarma 

Alhaji N.Mimudu 

Engr. P. C. Amadlke 
•Alhaji L A. Dan Musa 

Mr. J. J. Kadiya 


Mr. Paul Unongo 
resigned Sept. *80 

Prof. E. C. Osammor 


MAIN OFFICE AND 
TELEPHONE NUMBER 

NFS 4th Floor. 

6884414/684420 

Six-Storey Building. 

650230 

NFS 

680046/681145 

Republic Boil ding Marina 
632479 

1, Joseph Street 
652120 

Tafawa Baleva Sq. 
653130/653132/653122 

9 Kofi Abayomi Road, Victoria 
Island. 612511/653128 

5 Kofi Abayomi Road, Victoria 
Island. 610836 

15 B Awolowo Road. 

680470 

158-140 Broad Street. 
651062/657063 

Tafawa Bafcwa Square. 651010-20 
Republic Building Marina 
656545 

NFS 8lh Floor. 

SS4909 

Tafawa Bafewa Square. 

633128 


SPECIAL ADVISERS TO THE PRESIDENT 

Dr. K. O. Mbadiwe, National Assembly Liaison, Tel: 630758; Dr. Bakar Shuaih, National Security; Dr. Chuha Okadigbo, Political Affairs, Tel: 681382; Prof. G. A. OUenigwe, Political Affairs; Chief OJu 
Adcbanjo. Information. Tel: 630142; Alhaji Yahaya Dikko, Pctroieum ;ind Ent-rcy: Prof. E. C Edozien, Economic .Affairs. Tel: 684379; Dr. J. Odaraa, Economic Affairs, Dr. O. (Haifa, Statutory' Boards: 
Chief T. A. Akinyelc, Director of Budget and Budget Affairs. Tel: 631081; Press Secretary' to the President — Charles Igoh, Tel: 6S2526. 


RECREATION 
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Night clubs: Lagos has a 
wide variety of night clubs. 
Among those catering mainly 
for Europeans -are: 

Bacchus. Awolowo Road. 
Ikoyi, where there is good 
Lebanese food and dancing at 
N25 a head. Crowded at 
weekends. TeL 6S3582. 

Panache, at the Mainland 
Hotel, Ebute-Metta has a good 
decor but is expensive at N35 
to N40 per head. 

Bagatelle, 208 Broad Street, 
Tel. 632801, had a previously 
good reputation; soon to 
re-open. 

Casinos exist at the Federal 


Palace and Airport Hotels. 
Though generally rowdy, the 
Afro night clubs are a lot 
livelier. Fela’s New Shrine at 
Ikeja is presided over by 
Afro-beat king Fela Anikulapo 
KutL Others are the Gondola at 
Yaba and Caban Bamboo, run 
by old timer Bobby Benson on 
the Ikorodu Road. 

Swimming; EKo. Ikoyi, and 
Federal Palace have swimming 
pools. Bar Beach on Virtoria 
Island is open to all, hut 
strong tides make it dangerous. 
Ferries go from the Federal 
Palace Hotel to the safer, if 
crowded, beach at Tarkwa Bay 
across the lagoon. 





RESTAURANTS 


Lagos has a number of 
restaurants, in addition to the 
restaurants in the hotels. There 
are adequate faculties for 
business entertaining. Cocktail 
parties can be arranged at the 
main hotels. Dinner parties, 
both large and small, can also 
be provided. The following 
restaurants serve lunch and 
dinner, except where indicated. 
Bacchus 

67 Awolowo Road, Ikoyi 
Tel: ,683582 . . 

.Chess' Antotae 

61 Broad Street 

Xeb 635881 

Cub Bagatelle (dinner only) 

208 Broad Street 

Tel: 632801 

Cathay Chinese 

88 Broad Street 

Teh 651546 

Ciros Restaurant 

67 Kolo Abayomi Ave* Apapa 

Tel: 841227 


He Ola Prestige Restaurant 
24 Moloney Street 
Kingsway Stores 
(lunch snacks only) 

49 Marina 

Leventis Stores (lunch only) 
43 Marina 
Mandarin Chinese 
Airport Road, Ikeja 
Tel: 932100 

Phoenicia 

35/37 Martina Street 
Tel: 657286 
Quo Vadis 

Western House, 8/10 Broad St. 

TeL* 635152 

Safari Restaurant 

86 Kolo Abayomi Ave., Apapa 

Tabriz Restaurant 

19/21 Breadfruit Street 

Tel: 632828 

Tam Tam 

16 Market Street 

Tel: 651645 

UTC Stores (lunch only) 

139 Broad Street 


CLIMATE 


Lagos is hot and humid. The 
average temperature in the 
south is about 29 degrees C 
(84-degrees F) with high 
humidity. The Nigerian dimate 
generally is tropical and the 
wet and dry seasons are well 
defined. In toe north daytime 
temperatures may reach 43 
degrees C (109 degrees F) but 
can drop below 4 degrees C 


(39 degrees F> at night in 
December and January. During 
the dry season the harmattan 
wind blows across from the 
Sahara Desert carrying with it 
a fine dust 

The rainy season in the north 
extends from April to 
September and from March to 
November in the south. 


Have you tried to find out why 
Savannah Bank may be the 
international bank you need? 


CLOTHING 


Men need li ghtweight suits. Women need plenty of Jight- 
though. a sweater Is needed In weight washable dresses or 

tie “°rth tiding tteteoitttuL and 

• * Dry cleaning facilities when umbrella are useful during the 
available are of poor quality. rainy season. 

HEALTH 

- It is generally unsafe to . two weeks before arrival and 
drink tap water or eat uncooked four weeks &£ter j eav ing. TAB 
fruit and vegetables. Anti- . . , , 

malarial uilis should be taken vaccination is recommended. 


- It:is generally unsafe to ; 
drink tap water or eat uncooked 
fruit and vegetables. Anti- 
malarial p2is should be taken 


FOR SALE Apapa/Nigeria 

PRIME PROPERTY 

Industrial cum Residential 

Ideal location, easily accessible from Lagw and Apapa 
being on Apapa Road, 60,000 sq ft Fry and 6 Res- Flats 
with additional building hmd for further extension of both, 
own standby Rolls-Royce power plant, water reserve tanks, 
electricity, water, telex, telephones connected. 

OFFERS ABOVE N2-5 MILLION 
. Knight Frank & Ridley (Nigeria), 47 Marian, P-O. Box 221 
Lagos, Nigeria or 

B.-N-Gi, B.P. 94, 1000 Lausanne 21, Switzerland 


International trade is no doubt one area where 
Savannah Bank excels. Ask our satisfied custo- 
mers. As an affiliate of Bank of America NT & SA 
(the World’s largest commercial bank) it is just a 
matter of course that our world-wide networks 
of correspondents are ready to serve you quickly 
and efficiently. 

Nigeria has a great future ahead of her. Great 
economic potentialities. Great human and natural 

resources. ... 

Write 


Savannah Bank by its current growth pattern and 
future expansion programme clearly identifies 
with the aspirations of the people of Nigeria. 
We are poised to play a major role in the economic 
and social progress of this great country. 

Be our partners in this progress. Take advantage 
of our unrivalled world-wide banking connections. 
Have a feel of our expertise in international bank- 
ing, 
or Call. 



Savannah Bank of Nigeria limited 

Affiliated widi Bant of America NT6*SA. 

Wfe promise first-class hanking services world-wide 

HERB OfflEE'ftEBMBra 5IRBET.P.0.B0H 2317. LRS05 Tfl.6E2BB3.H3^.S62954.EG3284JHE^ 








In all walks of life 

in Nigeria... 




As Nigeria grows, so too does the Mandilas Group. National development goes hand ift 
corporate diversification and expansion, into ail walks of Nigerian life. 

MANDILAS ENTERPRISES LIMITED 

-MOTOR DIVISION 

Volkswagen — Audi Sales, service, parts. 

-AIRCONDITIONING DIVISION 

Carrier distributors - sales and service. The No.1 brand in Nigeria 

- RENTAL DIVISION 

Hertz International licensee and the largest car hire service operator in Nigeria 
NORMAN INDUSTRIES LIMITED 


with our 
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A wholly-owned subsidiary manufacturing Carrier room air conditioners in Lagos. 

The company, established in 1972, was the first manufacturer of room air conditioners in Nigeria and Africa 
MANDILAS TRAVEL LTD. 


. J ‘ ‘v. 


Air/Sea bookings and tours. American Express representative. The acknowledged leader in travel in Nigeria 
ELECTROLUX-MANPILAS LTD. 

A joint-venture with Electrolux, Sweden to assemble and distribute Electrolux domestic appliances. 
EDOK-ETER-MANDILAS LTD. 

For engineering construction proj'ects — roads, water supply, dams, irrigation, airports and complete power 
stations. 

PHOENIX OF NIGERIA ASSURANCE CO. LTD . 

One of the giants in the insurance business in Nigeria. With branches in Warri, Port Harcourt, Ibadan, Aba* 

and through the Mandilas nation-wide network of Branches, Phoenix carries out all classes of insurance: 
SHAWMONT NIGERIA LTD. • . . : . • 

A leading name in engineering consultancy. 

So you can see that when you're thinking about business in Nigeria, you're thinking Mandilas. 




mandilas 

MANDILAS GROUP LIMITED 

Mandilas House, 96/102, Broad Street P.O. Box 35, Lagos Nigeria. 
Telephone: 663220. Telex: 21383. Grams: MANDILAS. 
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The prices war which could overwhelm 



Vl! 



THE HEADS of Europe’s major 
steelmaJan# groups meet in 
Brussels this morning with 
Viscount Etienne Davignon, the 
EEC Industry Commissioner, in 
what is being billed as a make* 
or-break attempt to defuse the 
crisis in steel. 

But the 12 steel chiefs who 
will sit down at the conference 
table are no longer quite the 
companions in misfortune that 
they were at the beginning of 
this month. In a few weeks 
many of them have become the 
belligerents in an internal 
prices war that risks inflicting 
serious damage on all but the 
strongest producers izz the 
European steel Industry. 

The pressures of a recession 
which .has seen steel prices 
tumble 15 per cent or more 
since early summer, and which 
is likely to yield, a collective 
1980 loss’ for the industry of 
something between $3-5bn, 
have lately tempted the pro- 
ducers into the ^lassie trap of 
price-cutting. The result has 
been to transform a- grave 
downturn into a fast-moving 
crisis. 


GILES MERRITT 
in Brussels looks 
at moves to restore 
order to the 
steel industry 


The potential casualties in 
the price war. say some 
Brussels experts. number 
between 15-20 per cent of the 
Steel industry’s 555,000 work- 
force. which could be hit by a 
wave of lay-offs and hurried 
redundancies. The effect would 
be a brutal restructuring of 
the industry by market forces 
that would make the reorgani- 
sations and streamlinings of the 
past five years seem mild by 
comparison. 

Today’s meeting in the no- 
man’s land of the Berlaymont 
is the opening of crucial peace 
talks. Viscount Davignon will 
be urging the immediate 
restoration of his now almost 


EUROPE’S TOP STEELMAKERS 


COMPANY 

OUTPUT 
(millions of tons) 

BSC (UK) 

1778 

147 

1777 

175 

Thyssen (West Germany) 

11.8 

135 

finrider (Italy) 

73.0 

1Z4 

Usinor (France) 

73 

7.4* 

Hoesch (West Germany) 

5.1 

6J0 

Hoogoven* (Netherlands) 

53 

55 

Krupp (West Germany) 

5.1 

49 

Kloeckner (West Germany) 

4.1 

4.7 

Arbed (Luxembourg) 

43 

4.6 

Sahtgitter (West Germany) 

3.7 

4.4 

Mannesmann (West Germany) 

43 

43 

Cockerifl (Belgium) 

4 A 

43* 

Hainaut-Sambre (Belgium) 

1.7 

3.7* 

Sadi or (France) 

33 

34 


* Owing to meant to or g am 1979 figures 


net comparable with previous data. 

Source: IlSI 


defunct Davignon Plan for 
price and production discipline. 
In advance of these discussions, 
M. Davignon has been holding 
separate meetings with each 
major steel company in the past 
IO days in an attempt to bring 
them into line one by one. 
These preliminary talks ended 
only last Saturday, when it was 
the turn of West German pro- 
ducers, whose warring between 
themselves— notably a price 
slashing contest between 
Kloeckner and Thyssen— has 
helped to precipitate the crisis. 

The 12 participants at the 
meeting will be France’s Usinor 
and Sacilor, Belgium’s Cocker! f I 
and the Charleroi ” triangle” 
grouping. Luxembourg’s Arbed. 
British Steel and the British 
independents' BISPA associa- 
tion, the Estel link-up of Hoo- 
govens in Holland and West 
Germany's Hoesch. Thyssen. 
Krupp and Peine-Salzgitier of 
West Germany, and Italy’s 
Finsider. 

Although the need for a fresh 
pact between EEC steelmakers 
Is plain enough. Commission 
'officials seem far from con- 
fident that one will emerge. 
.Mutual suspicions over which 
companies have in the past 
cheated on the voluntary curbs 
and quotas of the Davignon Plan 
are making negotiation difficult. 
West German and Italian 
resentment over a deal which 
would broadly be more to their 
EEC rivals’ advantage is a 
major obstacle. 

For bad as ** market re- 
structuring " (meaning un- 
bridled price competition) 
would be for all steelmakers, it 
would be considerably worse 
for producers in Belgium. 
France, Luxembourg and 
Britain. Thanks to tbeir greater 
efficiency and their integration 
of steel with complementary 
engineering operations, the 
German producers have a 
definite edge when demand is 
so weak. 



Letters to the Editor 


The cost 
of money 


From Mr. J. B. Pogmore 

Sir. — Although I am aware 
that in economic theory an in- 
crease in the interest rate will 
reduce the demand for money, 
I am beginning to wonder just 
how far this is true. Consider, 
for example, financial policy as 
it applies to firms. The theory 
suggests that companies raise 
capital — either equity or debt 
capital— for the purpose of 
investment, and, using the 
interest rate, calculate the net 
present value of the stream of 
earnings it can expect from a 
project If this turns out to be 
positive the company will raise 
the capital to pursue the project 
either by a share issue or by 
borrowing. Clearly, in this case, 
the interest rate is crndaL 

However. I would like to 
suggest that, in today’s econo- 
mic climate most firms (at any 
rate those in the manufactur- 
ing sector) are not borrowing 
money for this purpose at alL 
The fact is that, because of the 
high rate of inflation, it is very 
nearly impossible to generate 
sufficient profits to cover Hie 
inflation of current assets. Thus, 
most manufacturing companies, 
even those who return hand- 
some profits, finish up the year 
with a negative cash flow. This . 
has been illustrated several, 
times in your newspaper when 
you have reported on the grow- 
ing indebtedness of the indus- 
trial sector, which now runs at 
over £4bn. 

The point is that companies 
must borrow and also must 
increase their borrowings in 
order to stay in business at all. 
This means that they have to 
borrow regardless of the 
interest rate, -whether -it- be 5, 
f0. 20 or even' 50 per cent 
Thus, as long as the banks con- 
tinue to support their industrial 
customers, that part of the 
money supply used to finance 
private industry will continue 
to rise regardless of the 
interest rate. The only remedy 
for this situation is a substan- 
tial reduction in the inflation 
rate, and Hus will have to be 
achieved without the help of 
high interest rates. I need not 
go into the ways in which this 
should be done, since your news- 
paper is not short of ideas on 
the subject. 

J. H. Pogmore, 

Managing Director, 

The Zenith Electric Company, 
Cron field Rood, 

Wavendon, Milton Keynes. 

Chips on the 
shoulder 

From Miss E leaner Macdonald 

Sir,— Recently we. held a one- 
day conference on the effects of 
micro-electronics in the office. 
Linked information systems, 
word processors and mini- 
computers were all on Show. 
The audience, mostly middle 
managers, senior secretaries 
and clerical staff who could be 
using and benefiting by this 
equipment, quickly saw the 
advantages of time-saving, im- 
proved quality of work, better 
communications, better utilisa- 
tion of staff, which derives from 
the new technology. 

Many of them, however, stated 
that it would be a real, and 
probably a losing, tattle to get 
their top management ever to 
comprehend wbat-.tl)ey were 
talking „ about, ; let alone sanoc 
tion capital expenditure to pur- 
chase such equipment 


If the Government is really 
serious about persuading Britain 
to get into the micro-electronic 
age and not fall lamentably 
behind France, Germany, etc., it 
is top management who must 
really get close to the new tech- 
nology and stop thinking of it 
as extravagant, unnecessary and 
not for them, because basically 
they are frightened of it 

Once fears are allayed, the 
tremendous advantages of the 
new developments not only in 
the office, but in production, 
goods handling and sales 
administration, are clearly 
evident. 

What is not appreciated is 
that we have no option. Either 
.we accept. these new concepts, 
spend money on both the equip- 
ment and subsequently proper 
training in its use or we shall 
become so slow and inefficient 
as to lose all competitiveness 
and be forced out of business! 
Eleanor Macdonald. 

EJti. Courses. 

4, Mapledole Avenue, Croydon. 

Back to 
cowrie shells 

From Mr. D. M. Toft 

Sir. — It is not clear from Mr. 
H. I. Meyer’s letter of September 
26 whether he is a Swiss banker 
or merely believes he is. 

It is true that the Swiss 
imposed a negative rate of 
interest for some years, but this 
applied to non-resident accounts 
only an' dfor deposits in excess 
of SwFr 100,000. 

It is interesting to speculate 
on what would happen if 
minimum lending rate were to 
be fixed at minus 2 per cent, as 
Mr. Meyer advises. The banks 
would go broke within a week, 
as all deposits would be with- 
drawn forthwith, and we could 
all make a new start on the 
basis of cowrie shells, Toby jugs 
or perhaps even that yellow 
stuff — gold. 

D. M. Toft 
The White House, 

22 West Side, 

Wimbledon, SW19 

Local councils’ 
performance 

From Mr. P. B. Kershaw 

Sir, — Robin Pauley’s article 
(September 24) “Time to call 
in the efficiency experts" man- 
aged to confuse two aspects of 
performance measurement; on 
the one hand there is central 
government's interest in inter- 
autbority comparisons of per- 
formance, while on the other, is 
the individual local authority's 
need to examine the perfor- 
mance of its own services for 
resource allocation purposes. 
Because central government has 
not been able to measure per- 
formance realistically he has 
assumed - that local authorities 
have had a similar lack of 
success and are, therefore, in- 
efficient 

Central government and the 
media generally are apt to make 
arbitrary cost comparisons 
between local authorities based 
on published statistics alone, 
thereby assuming that the 
highest spenders are being 
wasteful. This is far from 
necessarily being the case. Until 
expenditure levels, and other 
performance indicators, are 
compared with a clear assess- 
ment of “needs" such com- 
parisons are misleading and un- 
fair. What is needed is a 
nationally agreed set of all- 


embracing criteria of relative 
need before any central govern- 
ment can realistically begin ro 
say whether or not one local 
authority as compared with an- 
other is being wasteful. Such a 
set of criteria is by no means 
impossible to create, but so far 
Whitehall has failed to do so 
successfully. 

It must be obvious, even to 
Mr. Pauley, that every local 
authority is desperately short of 
resources end in allocating those 
that each has there must be a 
thorough examination of aU pro- 
posed expenditure in order to 
ensure that in each one’s own 
terms resources are not wasted. 
Methods vary as between local 
authorities, some being more 
“ scientific " than others, but the 
end result is the same — the final 
proposed levels of expenditure 
are deemed to be the most 
effective in terms of potential 
output Local authorities are 
not as Mr. Pauley seems to 
assume, by definition “ waste- 
f rl, .inefficient end profligate.” 
Local authorities are aware of 
the needs of tbeir local com- 
munities and quite naturally 
wish to respond to them in the 
best way possible through the 
maximum use of available 
resources. 

Finally I would point out that 
further realistic and scientific 
exercises in performance 
measurement, which must in- 
volve much in depth consulta- 
tion «« ■Ovals.’ are very costly 

in terms of time, resources and 
staff. T-i these straitened rimes 
who will pay for it — Whitehall 
or the ratepayer ? 

Peter B. Kershaw, 

Proerarame Planning Manager, 
Borough of Sunderland. 

Town Hall and Civic Centre, 
Sunderland. 


customers also to be subjected 
to the demands of a monopoly 
management able to reach what- 
ever financial targets monetary 
management requires simply by 
putting up prices. In the 
absence of the proper discipline 
of competition. Government 
should provide a substitute. 

The exchanges on Telecoms 
price increases must now be 
regarded as blood under the 
bridge. However, there will un- 
questionably be opportunity for 
further debate on monopoly 
prices before too long. 

It is to be hoped that a less 
Maginat inflexibility of approach 
will then emerge to replace the 
present system of even-handed 
injustice where customers are 
forced to assume a burden they 
generally have no means of 
alleviating^ 

John Morgan. 

Waterloo Bridge House, 
Waterloo Road, London, SE1. 


Future 

uncertain 


Finance for 
telecoms 


From the Cliairroan, Post 
Office Users' National Council 

Sir, — Your editorial on the 
control of monopolies (Sep- 
tember 26) takes up again some 
of the points raised in the 
recent report by this council un 
the latest round of proposals for 
price increases by British Tele- 
coms and supported in a wider 
context by the chairman of the 
National Consumer Council. 

The report rejected British 
Telecoms’ proposals. It sug- 
gested that despite the demands 
of monetary policy the Govern- 
ment should make further 
efforts towards allowing at least 
a small part of the enormous 
programme of capital expendi- 
ture undertaken by British Tele- 
coms to be financed other than 
through the pockets of today's 
customers and should at the 
same time require the manage- 
ment of British Telecoms to 
find economies out of its own 
organisation which would pro- 
vide a reduction in the package 
of price increases. 

The council felt that this 
response, which reflected the 
views of many individuals and 
organisations whom we con- 
sulted, was neither irresponsible 
nor lacking in common sense. 
The Government did not accept 
our proposition and the price 
increases are to go ahead un- 
checked. We believe this is 
wrong. 

It makes no sense that 
customers should support a 
very costly transformation of 
the telecommunications business 
(however necessary and laud- 
able) without any recourse to 
the facilities of financial 
markets which such a business 
should naturally enjoy. And 
it makes no sense for those 


From Hr. James Pilditch 

Sir, — Much of the clamour 
about ‘ unemployment camou- 
flages truths we have all to 
learn. For us to believe, as we 
are urged to do. that world 
recession or HM Government's 
quasi free-economy is the cause 
of high unemployment is to 
miss the real issue. 

Britain, in common with all 
developed industrial nations, is 
in a state of fundamental 
change from what Alvin Tofler 
(author of Future Shock) has 
recently caljel “ second-wave ” 
industrialism to a. “ third-wave ” 
society. : 

Toiler's “ third-wave.’ caused 1 
by rapid evolution in many | 
areas of life but greatly acce- j 
Jerated by the microprocessor, 
is already visibly all around, us. I 
We may choose, unwisely, to i 
retard it, but we cannot arrest 
it 1 

The future will happen. The 
hard truth is that there is 
simply no place in it for very 
many present occupations. The 
more we strive to. keep people 
in old jobs ani companies alive 
in outdated industries, the more 
long-term damage we will do. 
This realisation does not make 
the plight for the unemployed 
any easier, but at least it 
should encourage us to help 
them by taking the right steps 
rather than the wrong ones. 

Conservative (small c) man- 
agement and unions are, with- 
out any doubt more responsible 
for declining Industry than any 
outside source. This, in my 
experience, is true in other 
countries as it is here. 

Perhaps we have to admit 
that high unemployment will 
remain a fact until industry is 
restructured to fit our new 
world. Today s levels may even 
be, in soine cases, a positive 
sign that essential change is 
occurring. They may contain 
grounds for hope. 

The way to reduce unemploy- 
ment is hot to stop the clock, 
but the opposite. We all must 
adapt faster innovate more 
vigorously, embrace the micro- 
processor, shift swiftly into new 
and burgeoning growth in- 
dustries. 

All of us who care about un- 
employment would do better to 
ask how we can push forward 
this change rafter than to 
struggle or strike for what 
Professor Dahrendorf has called 
a “ better yesterday.” 

James PtiditcTi-. 

Chairman, 

Allied International Designers, 
jo, Rathbone Place, Wl. 
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FBANCE 


Viscount Etienne Davignon 

The Bonn Government, how- 
ever, is probably susceptible to 
political arguments on the need 
for a European solution to the 
problem, and may well add its 
weight to the pressure being 
put on the German steel indus- 
try. Less so any Italian Govern- 
ment. though, and Italy's steel 
difficulties are severe. For the 
Italian industry to accept new 
price disciplines would entail 
the continued loss of much of 
its own domestic market. 

The doubts over the Euro- 
pean steel industry's ability to 
reconcile its conflicting 
interests are such that a 
number of EEC member govern- 
ments favour the introduction 
of mandatory controls whatever 
the outcome of today’s Brussels 
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DENMARK 


talks. The suggestion gaining 
momentum is that, even if the 
producers resurrect the Davig- 
non Plan by voluntarily cutting 
output in the fourth quarter of 
this year by 13 per cent below 
the same 1979 level, the crisis 
demands still tougher measures. 

France has told the other 
EEC member governments it 
will propose at the October 7 
Council of Ministers meeting 
in Luxembourg that a state of 
•* manifest crisis," be declared, 
which would permit the imposi- 
tion of compulsory curbs on 
prices and imports. Belgium is 
known to back this use of 
Article 58 of the European Coal 
and Steel Community’s Treaty 
of Paris, which would set the 
Brussels Commission up as a 


I GENERAL 

UK: Labour Party conference 
! continues, Blackpool. 

Mr. William Whitelaw, Home 
i Secretary, addresses United 
Internationale des Syndicats de 
! Police Congress, Brighton. 

Mrs. Margaret Thatcher 
opens accommodation for dis- 
abled, Habineg Housing Associa- 
tion. Nunhead Green. South- 
wark, London. 

Mr. Anthony Wedgwood Benn 
speaks at Christian Socialist 
meeting, St. Kenti germs Social 
Centre. Newton Drive, Black- 
pool. 

Imperial Metal Industries 
faces safety summonses after 
two men died in rocket research 


EEC TOTAL 

1974 ||H 153 ’6 m. moot* 
1979 H 140-2 «id<k» 


Martyn Barnes 

dictatorial authority in the steel 
industry. 

When the idea of employing 
Article 58 was first mooted a 
fortnight or so ago, it seemed 
little more than a threat to help 
force steelmakers to renew 
their support for the Davignon 
Plan’s production cuts. These 
had been rejected in early 
September by Eurofer, the 
Brussels-based association 
which represents 90 per cent of 
the EEC steel industry. But now 
the thinking inside the Com- 
mission and in some EEC 
capitals is that the ECSC emer- 
gency powers need not be used 
as a blunderbus, but as a 
surgeon’s scalpel. 

Time limits on the mandatory 
price minima and careful selec- 


tion of the products affected 
could make the controls into a 
flexible adjunct to a revitalised 
Davignon Plan, while ensuring 
that any patchwork of vol uniary 
curbs accepted today does not 
easily become unravelled. 

To many people in the steel 
industry, the present moves to 
stem the disruptions of crisis 
must be reminiscent of the 
events which followed the 
troubles of 1975 and led to rhe 
adoption of the Davignon Plan 
in 1977. 

The Davignon Plan was in- 
tended to provide the industry 
with a protective umbrella of 
market disciplines while it 
tackled the job of slimming it- 
self back to health through re- 
structuring programmes. That 
it has so far failed to _ cut 
capacity and production is a 
major factor in this latest 
crisis. 

The problem is that, deep in 
its managerial thinking, the 
steel industry believes its diffi- 
culties are cyclical rather than 
structural. The experience of- 
the post-war boom years is 
largely responsible, for ’ the 
steel industry outperformed 
most others at such a rate that 
until the mid-1970s the expected 
steel output of the Nine for 
1980 was being put at 22Sm 
tonnes. In the event, it will be 
less than 130m tonnes, although 
actual capacity has grown to 
more than 201m tonnes a year 
from the 1974 level of 179m 
tonnes. 

About 145.000 jobs have been 
shed ip the European steel 
Industry since 1975, but the 
rhythm slowed markedly after 
April 1979. In the following 12 
months only 6,000 steel workers 
in Continental Europe were 
lost to the industry. The 
remaining 20.000 were victims 
of British Steel’s cuts. The 
proof of the pudding in EEC re- 
structuring attempts is, anyway, 
the proportion of total capacity 
actually in use. 


Today’s Events 


station explosion. Magistrates 
Court, StourporL 

Overseas: International 

Monetary Fund annal meeting 
opens. Washington. 

EEC Agriculture Ministers 
meeting in Brussels — agenda in- 
cludes aims of agreeing a new 
market support system for the 
mutton and lamb sector and 
also future arrangements for the 
sugar sector. 

Meeting between heads of 
EEC’s 12 largest steel producers 
and Viscount Etienne Davignon, 
Industry Commissioner, Brussels. 


Uganda's first general election 
in 18 years. 

COMPANY RESULTS 
Final dividends: Sidney C. 
Banks. Ingall Industries. S. 
Lyles. Mitchell Cotts Group. 
Saint Piran. Interim dividends: 
Arndiffe Holdings. Boustead. 
Brent Chemicals International. 
British Syphon Industries. Bunzl 
Pulp and Paper. Foseco Minsep. 
John Laing. Heady Mixed Con- 
crete. Royco Group. Francis 
Sumner Holdings. Thomson 
T-Line Caravans. Tomatin Dis- 
stillers. Waterford Glass. Wat- 


Last year, when the EEC, 
steelmakers produced 140m 
tonnes of crude steel. 69 per 
cent of capacity was employed. 
For this year, on preseht show- 
ing. that figure will have 
dropped alarmingly to less than 
64 per cent and to about 50 per 
cent for such products as heavy 
-plate. Indeed, the 1980 un- 
used capacity figures would be 
even worse if the industry 
bad begun to cut back hard 
on output once orders fell 
away suddenly this year. As 
it is, EEC steel production ter 
the first eight months was just 
3.5 per cent below the same 1979 
period. 

With such a burden of un- 
productive plant and overheads, 
the scale of the industry’s finan- 
cial losses is not hard to under- 
stand The key to revitalising 
steel remains the restructuring 
goal agreed between the 
Euroepan Commission and the 
major companies more than 
three years ago. For 1984 was 
set as the point by which plant 
closures would have raised 
capacity Jn use to 85 per cent 
in cr.Mie steel and 80 per cent 
in flat rolled products. 

Technically, say Commission 
officials, that target is nor so 
unattainable as it sounds. They 
’ calculate that the closure of all 
plant now working at the in- 
defensible rate of less than 
40 per cent of potential output 
would push the overall rate of 
caacity in use to 76 per cent this 
year. In a comoaratively good 
year, such as 1979, it would have 
pushed the figure to SI per cent. 

Politically, such a shut-down 
programme would be far front 
straightforward. Even so. there 
are signs That in the framework 
of renewed voluntary and maybe 
mandatory urice and production 
disciplines EEC member govern- 
ments will soon be giving fresh 
impetus to the restructuring 
drive. Making good the steel- 
makers’ increasingly staggering 
fosses is. after all, no longer a 
politically attractive alternative. 

moughs (Holdings). Whatman 
Reave Angel. 

COMPANY MEETINGS 

Acrow. S South Wharf. W, 10. 
Aeronautical and General Iustru. 
meats, 40 Purley Way, Croydon, 
12. Centiovincial Estates. 4-6 
Saville Row. W, 10. Cooper In- 
dustries. Castle Hill, Dudley. 22. 
Crouch Group, Plaisterers Hall, 
1 London Wall, EC, 12. Rambro 
Trust, 41 Bishopsgate, EC, 12. 
Illingworth Morris, Victoria 
Road. Sallaire. Shipley. 12. Lep 
Group, Winchester House, 77 
London Wall, EC. 2.30. W. E. 
Norton. Royal Automobile Club. 
Pall Mail. SW. 12. Provincial 
Cities. 52-56 Osnaburgh Street. 
NW, 12. John Waddington, 
Wakefield Road. Leeds, 12. 



Our bankers helped 
build this builder’s business. 

American Express International Banking Corpo- 
ration helps a thriving company go international. 

This company is one of Europe's leading man- 
ufacturers of single-family prefabricated homes. 

Now they’re building new markets. With the 
help of an investor group formed by American 
Express Bank. Each member in the group has specialized knowledge 
of the international marketplace. And our banker is taking an active 
role in the company’s expansion. 

We have a network of offices and subsidiaries throughout Europe, 
Asia, the Middle East and Latin America. Plus a New York Agency. 

So wherever our builder wants to build his business — including 
the developing nations — he's very likely to find an American Express 
Banker. 

Investment and commer 
cial banking capabilities of this 
kind can be very helpful 
during a company’s first inter- 
national ventures. Maybe we 
can help you build your 
business. 






American Express Bank 

In the UK: 120 Moor gate, London EC2P 2JY. 
Representative Offices: Birmingham, Edinburgh, 
Manchester International Headquarters/ 

New York Agency, 125 Broad Street, 

New York, N.Y. 10004 Offices and subsidiaries 
in all key trade centres, money and 
cap ital markets of Europe, Asia, Latin 
Ame rica, the Middle East. 
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Companies and Markets 


UK COMPANY NEWS 


Financial Ticaes .Tuesday September-! . 
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Currys steady at six 
months and pays 1. 


5p 


Cope Allman loses ground 
to end at £ll,2m pre-tax 


DIVIDENDS ANNOrapD 

Date - -Corre-^ Total 


MAINTAINING its grass margins 
and thus halting the decline that 
has occurred over a nurabej; of 
years, Currys, electrical appli- 
ances retailer, finished the first 
sis months to July 33. 19S0 with 
pre-tax profits of £4.49m against 
£4.57m. 

Sales so far in the second half 
are on target and well above 
those for last year, when the 
group was recovering from the 
depressed levels which followed 
the June mini-Budget, says Mr. 
Dermis Curry, chairman. While 
it is apparent that the recession 
will get worse, the group will 
continue to expand its market 
share, he believes. 

The interim dividend is lifted 
from 1.2p to 15p net hut, with 
the major part of the year's 
profit dependent on the final 
quarter and with current eco- 
nomic uncertainties, the level of 
final dividend will rest on the 
results for the year as a whole, 
points out the chairman. Last 
year a total of 7.5p was paid 
from taxable profits of £X1.41m. 

First half trading profits were 
down at £3 .2m (£3.53m) after 
amortisation and depreciation of 
£l33m (£1.04n0 and a decrease 
of £514.000 (£800,000) in pro- 
vision for unmatured profit on 
credit trading 

The profit before tax also in- 
cludes net interest receivable of 
£I.16m ('£946.000) and a surplus 
on the sale of properties of 
£127.000 (£95.000). Current cost 
adjustments leave the taxable 
profit down at £2.62m <£2.99m). 

Earnings, after tax of lira 
f£l. 02m adjusted), are shown as 
14.9p U5.2p > per 25p share. 

Cash takings, including cash 
received from credit customers, 
rose fmm £97.07m to £109. lm. 
The increase of 12.4 per cent, or 
about 10 per cent after discount- 
ing VAT. equates approximately 


HIGHLIGHTS 


Lex analyses the report from the City Working Party on 
financial futures which envisages the establishment of Chicago 
styled contracts, currencies. Interest rates and financial 
instruments. On the company front Laird has an^mvnf^ri a 
hig 0.S. acquisition and slightly higher half year profits while 
Currys surprised the market with maintained volume and pre- 
tax profits only slightly down on last year’s strong half year 
result. Elsewhere Cope Allman has produced profits slightly 
down and despite a lively performance from Bell Fruit the 
areas are likely tn hold the group back in the near term. On 
the inside pages them are some lower profit figures from 
Adwest and Metal rax but Energy Services shows an improve- 
ment at the half way stage and the annual result from 
furniture group Parker Knoll is right on forecast. 


WITH INTEREST payable rising 
from £2.7Sm to £4.58m, taxable 
profits of Cope Allman Inter- 
national finished the year ito 
June 28, 1980, marginally lower 
at £1 1.15m, compared with 
fll.TSm. 


to the rate of price inflation on 
the group's merchandise, says tbe 
chairman, and indicates that 
sales have been maintained in 
real terms despite the difficult 
trading conditions. 

Credit trading balances stood 
at £169Sm after provision for 
umnatured profit of £10.21m 
against £17 -72m after a £10.72m 
provision six months earlier. 

Following the success of the 
group's rental operations, this 
service is shortly to be extended 
to every branch. At the same 
time, video recorder rental will 
be introduced. 

Three Currys shops were 
opened in three new towns in 
the first half and two more have 
opened since, says the chairman, 
and a further six are expected 
to be in operation hy the end 
of January. Plans for the open- 
ing of Brjdgers. Carousel and 
Currys Micro-Systems properties 
continue. 

Lex. Back Page 


Vickers 

claim 

settled 


COMPENSATION FOR the ship- 
building activities of VLckere^ 
which were nationalised izt 1977, 
has been set at £14_45m. 

Vickers has already received 
£11. 6m and has been arguing its 
case for more before the Air- 
craft and Shipbuilding Industries 
Arbitration Tribunal. 

The compensation figure was 
announced by the Department of 
Trade and Mr. D. D. Rae Smith 
of accountants Deloitte Haskins 
and Sells, the stockholders' 
representative. Tbe sura payable 
is satisfied by the issue of 
Government stock, which will 
be made by the Bank of England 
as soon as possible. 


At the Interim stage, when 
profits were ahead from £5.43ra 
to £5 .71m, the directors warned 
that earlier expectations of 
growth would not be achieved. 

They now say that, during the 
last quarter of the year, order 
books declined significantly in 
many group companies- This 
decline has accelerated in the 
first quarter of the current year, 
adversely- affecting profitability, 
and causing a nuttfher of fac- 
tories to work short time and 
lay off employees. 

In the year under review, how- 
ever. due to a continued high 
level of coital expenditure the 
tax charge was down from £3.4m 
to £2.34m. This left net profits 
up from £&39m to £8£lm and 
earnings per 5p share ahead from 
19.7p to 20.91p. In view of the 
depressed state of current trad- 
ing and uncertainty as to how 
long the recession will continue, 
the directors fqpl it prudent to 
limit the increase in the year's 
divident to that reflected in the 
interim payment. Therefore, the 
final is held at 2£p for a 4J5S5p 
(4.5p) net total, costing £1.81m 
(£1.78m). 

A divisional analysis of sales 
and operating profits — £195.63m 
(£178. 95m ) and £15.72m 


(£14. 57 m) respectively— shows 
(£000s omitted); packaging 
£81,891 (£72,094) and £3,405 

(£8,733); leisure £89,030 (£31,448) 
and £6.464 (£4315); engineering 
£27,904 (£27387) and £2.738 
(£3.420); fashion £24,693 
(£26,424) and 0,703 (£1£17); 
Capseals £22,113 (£21,692) and 
£1,990 (£1,837). Associates con- 
tributed £282,000 (£133,000) to 
onerating profit and bead office 
expenses took £858 (£689). 

The fall in engineering and 
packaging profits reflects the 
effects of the engineering and 
steel worker's strikes. Despite 
the strength of the pound, 
exports contribute d alm ost 17 per 
cent of the total UK sales and 
at £24m exceeded in value those 
of the previous year by £2.4m— 
showing slightly more growth 
than that in overall sales. 

Since the year-end, several 
small packaging businesses in 
Australia have been either sold 
or closed and two other 
businesses, P. and EL Bailey, 
rainwear manufacturer in Man- 
chester, and Victor International 
Plastics, plastic colourer and con- 
verter in Geneva, are in the 
process of being dosed. 

Chelton (Moulding), which 
supplies the group’s cosmetic 
companies with plastic mould- 
ings, is also being closed and its 
business merged with that of 
Edward Webster. 

Goodwill amounting to 
arising on acquisitions has been 
fully written off as an extra- 


ordinary Item. Other 
ordinary net losses amounting to 
£0J5in arose dnrihg the year. In 
addition, the company is pro- 
viding in the year tinder review 
£L4m against the cost of dosing, 
in the current year, those 
badnesses mentioned above. . 

In order to finance capital 
expenditure of £21 An, as well 
as acquisitions and additional 
working capital, borrowings 
increased by £8.7m net 'This 
leaves the equity/debt ratio at 
64:36 at the ■ end of the year 
-against a target ratio, of .60:40. 
The directors are confident that 
cadi facilities are adequate to 
meet * foreseeable tinam-mg 
requirements. 

Lex. Bade Page 


Cepe Altman 


Metairax ... 
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CAPSEALS 





more 


Pre-tax profits of Capseals, the 

Cope. Allman subsidiary, rose 

from £1.83m to £L91m in. the ^ nrTl ,««_ 

vear tn June 2R laaa TCan-ifnav from U.Sytn to. tJaSB -ffl.; tfle ■. Hfijm; 
year «> June £b, tsarnmgs WAar ^ M m - 

per 5p share are shown to have 

risen from IL64p to 12.49p and 


the dividend is lifted from 3p 
to 3.3p with a final payment of 
L8p net 

The directors report that since 
last May there has been a 
significant reduction in demand 
from many of the company’s 
major UK customers .and some 
subsidiaries are working below 
capacity. Current first quarter 
profits of this maker of packag- 
ing . materials have also been 
affected by market pressure on 
margins. 


PRE-TAX profits; - of "ffcihStnre prioftt .ftoitbe jrewiihows: ft&nj- 
maker Parker Knoft increased ture fl.Ofan .&apie);;i textiles 
.... ’ . Mercia 

year to end-July.1980,. on 1 salea.i; Weaver s £85 .000; (£M^OOO), i - T Ba^- 
ahead at £28.7ih, • compared . jnakert£725,0W. = ' = i '# . ; ' 
with £2349rn. ' • ' 


Reduced demand hits Metairax 


Adwest Group’s 17-year cycle 
of progress has slight setback 


The results are in tme' wfth 
.the chairman;’? predfictiotis, of 
last Mart* when he announced 
interim profits op. from film to 
£2-06m. : 

A final dividend of .- 4JS& is 
being paid, which, makes a total 
for the year of 7 p net (5p). 

The surplus for year Wte 
struck after interest received df 
£222,000, - against - £142,000, and 
for the first time full-year profits 
from K Raymikers and “Sons 
who joined the group bn August 
1, 1979. The contribution here 
was substantial. : the directors 
say. • • 1 .- 

Mr. M. H. T. Jburdan, - the 


Paricer KboD may have midsed 
earlier outride' projections Tint 
it- has beatenits ownforeeast 
by £80,009 after- aiBBQjOOO, transfer 
to pension^ reserve: Haymakers 
made ite'flttfr.fi&H yearcontribB 
tion, about -£jm ; after financing 
costs and rou^i^ equally spread 
between the two halves, but ^ven 
so the overall result- )s creditable 
given the disastrous Aprfi-June 
quarter for ' ftanQnrei manu- 
facturers where. upholstery com- 
panies were hit . worst'. q£ ; all. 
Lookinig-' : forward the roreceut 6 
cent : "^peice "• xise' .tn.' •'.the 


A FALL of £77,000 to £1.07m in 
ore-tax profits is reported by 
>Ietalrax. the Birmingham engin- 
eering group, for the six months 
to .Tune 30. 1980. Turnover rose 
from £10.22m to £12.19m. 

Mr. John Wardle. the chair- 
man. says that the board cannot 
hope to see a second half com- 
parable with the perhaps excep- 
tional second half last year. But 
at the end of the day— in view 
of the current climate and the 
likely results of other engineer- 
ing groups — shareholders are 
likely to regard the results for 
the year as by no means unsatis- 
factory. 

He believes that at least in the 
second half of 1981 some signs 
of general improvement will be 
seen which will allow the 
financial and managerial strength 
of the company to continue the 
forward progress which has been 
seen for over 10 years. 

Commenting on the lower first 
half profits, Mr. Wardle says 
there was an "extremely severe 


reduction in demand ” in June, 
and the loss of non-recurrin?: 
Government grants. which 
hoosted last year’s figures, con- 
tributed to the downturn. 

After tax down from £598.000 
to £558,000, retained profits come 
out at £347.000 compared with 
£399,000. The interim dividend 
is effectively raised from 0.7455p 
to O.S2p— last year's total was an 
adjusted 2-272 d. Dividends 
absorb £161,000 (£146,000), 

The chairman discloses that 
the year-end “ modest over- 
draft ” had, by the end of June, 
been turned into “a substantial 
credit balance.” 


• comment 


Profits growth and margins at 
Metairax may be under consider- 
able pressure throughout the 
rest of this year and probably 
the best part of next but there 
is no discernible threat to divi- 
dends. The interim Is. in fact, 
actually increased to allow for 
the recent scrip and the prospec- 
tive yield of 7.1 per cent— if the 


final is treated in the same 
fashion — indicates a marked 
premium to the sector. The wide 
5nread of customers, short pro- 
duction cycles and strong cash 
generation (reinforced by a 
good track record) underpin the 
rating at 51p, up 3p yesterday. 
The repetition engineering 
activities have been hit particu- 
larly badly from June onwards 
but these businesses apparently 
remained profitable during the 
panic de-stocking which took 
place during that month and. 
although order levels are still 
very deoressed. the worst of the 
sudden scare seems to be over. 
With net cash balances of about 
*500.000 against an overdraft of 
similar size in the last balance 
sheet and a negligible export 
order workload, the group at 
least escapes manufacturing 
industry’s twin perils. Forecast- 
ing is more than usually 
hazardous but if, say, profits 
this year drop by a fifth to 
around £2m pre-tax. the prospec- 
tive fully taxed p/e of 10.4 is 
not overwhelmingly demanding. 


AFTER INCREASING profits for 
each of the past 17 years, the 
Adwest Group, engineer, reports 
a downturn from £S.83m to 
£S.29m in the pre-tax figures for 
the year to June 30. 1980. Turn- 
over rose from £82.76m to £S4m. 

At the halfway stage, pre-tax 
profits showed ahead at £2.37m 
compared with £2. 2 6m. 

After tax down from £3.74m 
to £2.45m. stated earnings per 
25p share are 2S.4p (25.5p) 
undiluted, and 27.9p (24.4p) 
fully diluted. The final dividend 
is effectively raised from 4.S25p 
to 5.33p for a total of 7.43p net 
(adjusted 6.75p), an increase of 
10 per cent. 

Trading profit for the year was 
£S.56ra (£9. 12m). Interest 

change* was down from Q90.OOO 
to £270.000 and minorities tnnk 
£95.000 compared with £89.000. 
TTipre w?re extraordinary items 
amounting to £177.000 (£7.000). 
Dividends absonh £1.5m 
(£!.32m). leaving retained profits 
at £4.07m (£3. 68m). 


• comment 


The market appeared not 
know quite what to make 


to 

of 


Ad west’s annual profits yester- 


Two years ago, Crouch Group started to change. 

For over 50 years, Crouch had built a strong 
reputation and a profitable business as a residential 
construction firm in the South of England. 

In 1978, the Group decided to extend its 
business into the commercial and industrial fields and 
that is where the emphasis has been rapidly moving. 

The 1980 Report and Accounts shows dearly 
the impact of these decisions. 

Against the backdoth of the gathering 
economic recession, turnover was £14.9 million and 
operating profit rose 13V6% to £L3 million. 

The high level of interest rates meant consider- 
ably increased interest costs and, therefore, profit 
before tax dropped from £7 60,000 to £693,000. 

On the other hand, the Group’s property 
portfolio now shows a three-fold increase at 
£13 million compared' with its value of £43 million 
in 1978, when commercial development activity 
commenced In addition, a recent Directors’ 
valuation of land held for residential development 
shows a surplus over cost of £2.7 million. 

For the future, the emphasis of Grouch’s 
business will continue to shift towards commercial 
property devdopmentTherefore, although the, 
the present recession will depress profits from the 
residential side, the pace of property development 
and the opportunities for profits on completed 
properties enable the Group to look forward to 
another successful year 


The shape 


of property 


to come 




final dividend of ova* 13% to 3325p per share, 
making 


Copies of the 1980 Report and Accounts 



available from the Secretary Crouch Group limited, 
Sutherland House, Surbiton Crescent, 
KmgstoiHiponrTham 
Surrey; KTL2JU. 


Crouch. Group Limited 


day and the shares eventually 
lost ail of tiie earlier gain to 
close unchanged at 16Sp. This 
ambivalent attitude is perhaps 
understandable. On one band, 
the group is virtually free of 
debt, the track record has been 
very good and profits nave 
weathered the effects of two 
national strikes and a fourth 
quarter slump without undue 
harm. The dividend, moreover, 
has been increased and tbe 
group is able to shut off a good 
part of its £10m capital spend- 
ing budget by deferring pro- 
perty investment. Against that, 
the automotive division, contri- 
buting 56 per cent of turnover 
and 41 per cent of taxable 
profits, will be struggling to do 
much more than break even as 
flint's stand and the cost of a 
furthpr 300 redundancies across 
the board will have to be 
absorbed below tbe line. Other 
activities are less obviously de- 
pressed. Electrical engineering, 
now worth a fifth of total profits, 
is taking orders well into next 
year and the stream of rental 
income is apparently set to rise 
by at least 20 per cent But the 
growing feeling that industrial 
activity will not start to pick up 
until the back half of 19S1 
assumes that the current finau- 
cipi year will be poor yet the 
’’'.'•o-ic yield of 6.5 per cent 
finances Adwest fSrom the more 
obvious victims of the engineer- 
ing slump by almost tbe width 
of the industrial canvas. 


£325,000 compared with £686,000, 
leaving net profits of £530,000 
against £682,000. 

Hall-Thermotank manufacture 
marine, industrial and commer- 
cial refrigeration, >i Bating and 
ventilation. 


i® per _ ^ . 

chairman, says the poor and on- furniture jdrosioEu .foiQovfingr an 
certain economic climate i5 . January’s 9 per centtshohid lwld 
unlikely to improve significantly margina 'levei-.thOTi^l , sales will 
during the course of the current be underpressure textiles should 
financial- year and as a result hold profitability jea«mzd}ly well 
steps have been taken In all- but RaymskerS, selling velvet, 
divisions to reduce costs and- is bound - to; feeL eaH^taAve 
improve the effectiveness of the pressures: Overall tteargmsiw-fll 
company’s marketing and setting be down . a shade -tot the fatt . is 
policies. unlDudy to "be dramatic; This 

Tax charged for the 12 is one of the companies in, the 
months increased sHghtly from’ sector^ which’ sSohJb ride Out the 
£12lm to £L47m giving stated rece^dn ‘reasonably Well: • The 


F. Gates 
falls to 
£ 735,000 


earnings per 25p share of 29p 
(19-4p). 

Dividends absorbed £510,000 
(£339,000) leaving a : retained 
profit of £1.6m (HsJ&m) and a 
carry forward balance - of i8.4m, 
compared with £6Alm. 


balance sheet is sodnd, there is 
£tim in cash and the asset base 
is 175p'a share, the dividend is 
covered jmdre than wb times on 
a CCA^ bads,-tbe product base is 
less vulnerable than : most and 
capital _ expenditure - hs : . being 


On a CCA basis the historic - maintained. .Afr. 83p a p/e of 3 
profit before tax was reduced and yield of tL4':.:p«r cent is 
to £2.73m (£2.03m).‘ - ' „* *" T ' inexpensive despite the voting 
An analysis of group trading structure. •' ■ 


Lower first 
half for Hall 
Thermotank 


DESPITE TURNOVER edging 
ahead from £l&29m to £19.72m 
in the first half of 1960, taxable 
profits of Frank G. Gates, main 
Ford dealer, fell to £735,587 
compared with £966,461 last 
time. 

The chairman, Mr. E. F. Gates, 
says he does not consider it 
possible or wise to forecast 
results for the year but every 
effort is being made to trade as 
profitably as possible in the light 
of current conditions with both 
direct and indirect expenditure 
being controlled. 

Last July, when both turnover 
and profits were showing 
increases in the current year, 
the chairman warned that In his 
opinion this progress couldn't be 
maintained In - tbe present 
economic climate. 

The directors blame the 
greater part of the fall in the six 
months profits on higher interest 
charges— they rose in the period 
from £128,487 to £247,387. 

Tax this time took £382£05 
(£164,005). . Last year's com- 
parison included credit for 


Hall-Thermotank, a subsidiary 
of A-P.V. Holdings, reports a drop 
from £L37m to £855,000 in 
pre-tax profits for the half-year 
to June 30, 1980. Turnover went 
ahead from £38.1m to £39.92m. 

Tax was substantially lower at 


deferred tax. Earnings per 25p 
share are stated as 5.2p, com- 
pared with U.9p. 

Retained profit fell . from 
£802,456 to £353.082. 

Last year shareholders 
received a dividend of 2p net 
from pre-tax profits of £156m. 


Midway losses up but 
Owen Owen is hopeful 


THE failure of improved turn- 
over to meet inflationary 
increases in costs has pushed up 
the first-half taxable loss of 
Owen Owen, operator of depart 
ment stores in the UK and 
Canada. from £210,000 to 
£387.000. 

Retail trading continues to be 
difficult in both the UK and 
Canada, says Mr. John Norman, 
chairman, and the full year's 
results will depend, as always, 
primarily on sales in the pre- 
Cbristmas period. In the face 
of unhelpful economic condi- 
tions. he remains hopeful that 
a creditable result can be 
achieved. The profit before tax 
for the last full year was £2^Sm. 

UK department store sales in 
the six months to July 26, 1080 
rose by 8 per cent excluding 
VAT. But despite stringent cost 
control, the consequent increase 
in revenue was insufficient to 
meet higher costs, in particular, 
the excessive increase in local 
authority rates and utility 
charges, the chairman states. 
There was a small operatiga loss 
compared with a small profit last 
time. 

After tax credits of £237,000 
(£238.000) and minorities' losses 
of £61,000. (£60,000), there is an 
attributable deficit of £89,000 


against a profit of £88,000. 

The interim dividend is held 
at Ip set and again absorbs 
£90.000 — last year's final was 2.7p. 

Canadian sales showed a 
marginal dollar increase, says 
Mr. Norman, and the. half-fear 
loss was at the same level as 
last year. 

Plumb Contracts, the furnish- 
ing and shopfitting side where 
profits are earned more evenly 
throughout the- year, made a 
valuable contribution and both 
sales and profits increased 
satisfactorily. 

During August the group's 
twenty -third UK store was 
opened in Red ditch New Town 
and the eighth Robinson store 
opened in Canada. Neither is 
expected to contribute to profit 
in the current year, says the 
chairman, and there will be the 
usual start-op costs to cover. 





Construction ;0 iPnoperty^ ^^;rfngfrie«rmg 


Results to 31st March 


Turnover 
Pretax (I 
Total dividend 


• ■ . i*79 

; : 303m - ; ZL5jr( 


oss)/profit . ^ ’ ; &53rh - / 

ridend \ . . .V . - ' v : jt-9j> ; > i -7 ^-^p. ■ 


For the .first time we^ report a loss of £519,000 -making 
very substantial provisions against a specific contract. Had 
it not been necessary the results would have bhedthe highest 
ever. • V. •• V ■' v - ' 


★ 

★ 


With confidence we' are retommending a fmal dfYideml <^ 05Sp r 
con wHI be charged-. to reserve^-/ V- ! 


Substantial progress in. rationairsing operations -to withstand 
the present. recession. . /*: ; 1 


The contract concerned is the C(mstruttion crf-73S dwe(Iingi 
and comm umty, braidings at the Koruai site' at Southend-oh-sea. 
Although there are substantial claims outstanding against- the ; 
client, full prepimaon has been made fqr losses incurred and 
anticipated to- the completion . of .the contract ; (December 
this year). Therefore a reserv'd, charge :of £l3m ; -he* been 
made. •• ; '• •. . V- . 


★ All other contracts continue to;, make, satisfactory progress 
and the workload remains at a Veasonable;' level -.for the 
foreseeable future." 


★ Trading conditions are satisfactory in all ©p« rations .-"Both 
•. house' sales and construction activity a re "adequate. > .. 


... ..CC. Wiggins. ChamwaB 

Wiggins Construct Limited, 57 . h,^ Road,- "iV;-.; 

Thundersley, Benfleet, Essex SS7 3PD. -'..t ; - ‘ 


M. J. N. Nightingale & Co. Limited 




27/28 Lovat Lane London .EC3R 8EB 


Telephone 01-62 M 2 V2 


1978-80 • . . ...... 

High Low Company. 

48 Ainprung 

21 Armitaga and Rhodes.. . 

92*3 Bardon -Hill ; 

74 County Cam ;10.7% Pf. 

83 Deborah 'Ord. 

88 Frank HoraaH ' 

. 88 . Frederick.-Parker 
82 George Btalr- — 

45 Jackson Group 

103 Jamas .Bu mug h - 

310 242 Robert Jenkins . . 

232 175 Toxday 
34 - 10 Twirrlocfc 
90 70 Twinlocic ULS. 

56 23 Unilock .Holdings 

101 42 Walter. Alexander ; 

245 13G W. S. Vestas 
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SPAIN 


September 26 
Banco Bilbao .... 
Banco Central .... 
Banco Exterior .... 
Banco Hispano .... 
Banco Tnd. Cat. 
Banco Madrid ...I 
Banco Santander 
Banco Urouijo .... 
Banco Vizcaya .... 
Banco ZaragosB . 

Drp0ados 

Espanola Zint .... 

Facsa 

Gal Preciadoa .... 

Hidrola 

Iberduero 

Petrolaos 

Pa troll bar 

Soggfiaa 

Telefonica .......... 

Union Elect. 


Price 


% 

245 

270 

212 

232 

120 

141 

275 

139 

253 

248 

111 

72 

64,2 

31.5 
80.7 

K.7 

113 

90 

102 

65.5 

68.5 


+ or - 
+$ 

+2 

+2 

+5 


+4' 

+3 

+5 


+ 1 


+0.5 


+0.2 

+1 


f Accounts; rtbt prepared under provisions of SSaT"#-? 


6l can't bo wlttout w 
secretary, bo I’m Joining’ - 
the competition irlth her...^ 
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* Equivalent^ after ' allowing for scrip ■- fcsae. f On capital 
increase by rights and/or acquisition issues.* i5. A£riea»r cents 
throughout $ Australian cents throughout- - • 
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UK COMPANY NEWS 



Supra falls at 
interim stage 


Energy Services moves 
ahead after six months 




-.a 


'AFTER interest charges more 
than trebled at .£196,204. against 
£64,327, Supra Group has finished 
’the first half to May 33. 18S0 with 
lower pre-tax profits of £261,451 
i compared -with £405;256: ■■ 

f-.''- With extremely short visibility 
v " fori the ..financial ■ outlook, it 
would be imprudent to forecast 
=.. th&. - year’s outcome, say -the 
directors of the group, which 
makes and . distributes noise 
control ' products, paints and 
motor,compOnents. But turnover 
for the third quarter is ahead of 
the same period last year and 
the level of ■ borrowing has been 
substantially reduced, indicating 
a lower interest chaise -in the 
second ball This, they state, 
gives them sustained confidence 
i ! - for ibe future. 

\ First half sales rose to £5.01m 
(£4^8m). Earnings per lOp 
share are shown as 1.5Sp (2.52p> 
after SSAP 15 -tax . of £57,472 


a- 


- V 







r;$ ■/( 

■ 




(£97.261). The comparative tax 
charge has been decreased from 
the previously reported £110,635 
to bring it into line with the 
full-year figure. 

The interim dividend is effec- 
tively raised from 0.6667p to 
0.75p on -capital increased -by a 
one-for-^ight scrip and acquisi- 
tion issues. Last y ear's adjusted 
total was l.7778p. Paid from 
taxable profits of £1.03m. 

M.A.S. (Manufacturing) has 
moved from Luton ■ to the 
premises occupied by CJ.H. 
Plastics and F. Claudel at Burton 
Latimer, and Supra Engineering 
is moving from Colwyn Bay to 
Supra Pressings at Cradiey 
Heath, West Midlands. The 
moves, which are in furtherance 
of a policy of maximising 
management in prime manufac- 
turing locations, will result in 
substantial savings, say the 
directors. The costs have been 
absorbed in the first-half results. 




LONDON TRADED OPTIONS 




Oct 

Jan. 

April 


Option 

Ex'rdse 

price 

Closing 

offer 

- Vol. 

Closing 

offer 

VOL 

fa 

a 

VdL 

Equity 

close 

BP 

350 

58- 

1 

80 

1 

94 


-385p 

BP 

‘ 360 


21 

-54 

S 

74 


BP 

390 

10 

■33 

34 

30 

52 

' _ 

R 

Corn- Onion 

160 

14 . 


- 23 

Z 

26 



Dons. Gold 

600. 

153 

- 

175 

5 

190 


645p 

Cons. Gold 

• 5BO 

105 

■ 28 

133 

3 

135 

_ 

Conn. Gold 

600 

'65 

38 

100 

7 

127 



Cons. Gold 

650 

23 

12 

7D 

11 

95 



Courts Ijfds 

' 60 

Bh 

4 

gi E 


81; 


sfp 

Courtaulds 

70 

. 1* 

26 

3 




6 


DEC 

660 

7 

15 

32 



50 


513a 

Grand Mot. 

ISO 

22 

. 

29 

41 



ISOp 

Grand Met. 

140 

12 



20 

1 

27 


Grand Met 

160 

1»« 

24 

8 

6 

16 



Grand Met 

180 

ie 

17 

5 

— 

9 
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l« 

360 

. 8- 

10 

24 

_ 

30 


384 p 

ICI 

590 

l 

17 

12 



■ 20 

_ 

land Sees. 

293 

. 87 

6 





34 7 p 

Land Sea*. 

365 

-27 

— 

52 

10 



* 

Land Secs. 

360 




- 

_ 

65 

. 


Land Secs. 

3 SO 

" 7 

_ 

50 

2 

42 



Land Sees. 

420 

lie 

\ _ 

16 

4 

31 
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Marks ft Ep. 

SO 

12 


161s 

4 

21 


10 fp 

Marks A sp. 

IDO 

5!* 

• 21 

10 

S 

14ie 


Marks ft Sp. 

110 

2 


5 

5 

10 



Shell 

360 

■ 80 

■ S 

78 






414p 

Shell 

300 

30 

1 

56 



74 


-Shell 

4*0 

12 

■ 

38 



54 

3 

** 

Shell 

460- 

3 



21 

3 

30 



Totals ' 
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' 
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76p 
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so 

1, 

— 
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Lonrho 

74 

. 41 . 

4 

47 

— 

* 



114p 

Lonrho 

04 

51 

27 

37 

25 
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£3 

6 


Lonrho 

94 

• 21 

140 

27 

40 



99 

Lonrho 

100 

.-w 

— 

— 

. 

26 

20 

Lonrho 

104 

1212 

99 

21 

14 






Lonrho 

HOT 


— 

— . - 

— 

21 

17 

9V 

Lonrho 

114 

6 ' 

123 

131? 

40 





Racal dec. 

2 BO 

37 

20 

54 



67 

2 

306 p 

Racal Elea. 

500 

23 

20 

41 

1 

54 



Racal Elec. 

350 ; 

10 

5 

25 


38 


#i 

Racal Elao. 

-360 ! 


16 

- 1 

.27 . 



RTZ 

454 j 

ss r i 

55. 


■75 | 

- 

462p 

RTZ | 

494 I 

■ 13 


37 

8 

.53 1 



Totals 1 



394 f 


128 ; 

I 

45 



A 16 PER CENT increase from 
£611,000 to £708,000 in pre-tax 
profits is reported by Energy 
Services and Electronic!, manu- 
facturer of electric and elec- 
tronic components, for the half- 
year to June 30, I960. Turnover 
rose from £4.43m to £5.75m, on 
increase of 30 per cent. 

Mr. Robin Rigby, the chair- 
man; says the Board will be dis- 
appointed if the second- half does 
not again, show some improve- 
ment, however small. 

After tax higher at £254,000 
compared . with £179.000 and 
minority losses of £7,000 
(£3,000), stated earnings per lOp 
share are 1.22p (1.14p). The 
interim dividend is raised from 
0.25p to 0.3n— last year’s total 
was 0.635p from pre-tax profits 
of £1.33m. 

Interest payable was £242,000 
and depreciation accounted ftir 
£414.000. There was a loss of 
£31,000 on foreign exchange 
rates. No comparative figures 
for last year are available. 

• comment 

The 16 per cent rise in interim 
pre-tax profit of Energy Services 
and Electronics is impressive on 
the face of it in today’s trading 
conditions. The shares rose, lp 
yesterday to 35p even though at 
that level they must be at least 
15 times prospective fully taxed 
earnings. However, the profit 
gain is the more impressive con- 
sidering that exports account for 
about 40 per cent of total sales, 
70 per cent of the Neve sound 
studio equipment business. The 


lion of foreign asseis and tax 
rates, but pre-tax margins have 
remained remarkably steady in 
the past two years and were 
actually higher in the first halE 
of this year than in the second 
half last year. Sales are said to 
have held up in the third quarter 
and a little change in interest 
rates or the exchange rate could 
still make a difference to the out- 
turn for the year. Pre-tax profit 
could reach £i.5m, which would 
imply a prospective fully taxed 
p/e of about 28. The prospective 
yield, if the final is raised 20 per 
cent, is only 3 per ceat 

Loss for 

Arrow 

Chemicals 

A VERY large increase in over- 
head expenses has left Arrow 
Chemicals. Holdings with a loss 
of £203,000 for the first six 
months of 1980, before a tax 
credit of £67,000. No compara- 
tive figures are provided because 
the results for the corresponding 
period last year were for - Rea- 
brook Investment Trust and did 
not reflect the acquisition in 
April 1979 of Arrow Chemicals 
Group. 

The directors say that although 
UK sales targets have been 
revised downwards in response 
to the weak market conditions, 
there are signs that orders may 


company complains of the usual ,piek up towards the end of the 
pressures from the high value year. And if the slide in UK 
.of sterling on margins, deprecia- economic activity, is halted, a 

Arden & Cobden down 
as bookings decline 


NewCourt 

Natural Resources Limited 


Direct investment in oil and gas properties in the United 
States: 

SUMMARY OF RESULTS FOR THE YEAR 
Ended 3isx march, i9»e 


Profit-before t ax a tion : 

of continuing operations - 
' of subsidiary sold during the year 
Group profit before taxation 
Earnings attributable to shareholders 

Earnings per share 
• from continuing operations : 
from subsidiary sold during the year 
• from a taxation adjustment relating 
to previous years 
Dividend per share 


1980 

1979 

£*000 

£*000 

500 

217 

258 

•325 

758 

• 542 

738 

446 

3.69p 

2.23p 


1.34p 

1.08p 

I.27p 

].00p 


0.5 5p 


At 31st March, 1980 Ihe net book value of the 
Company’s assets was £5,639,000; equivalent to 28.2p 
. per share. <1279: 25. 3p). However, -a valuation of the 
"Company?* oil andgas interests- at 3 1 stMarch, 1980 has- 
produced a surplus of approximately US$7.7 million 
(£3.6 milEon) over book value which, if reflected in the 
accounts, would have increased the net asset value to 
46.2p per share. 

. Fora copy of. ihe full Annual Report please write to The 
Secretary, New Court Natural Resources Limited, New 
- Court, St, Swithin 's Lane, London EC4P 4DU.. 


ON TURNOVER up from 
£567,000 to £613,500. pre-tax 
profits, of Arden and Cobden 
Hotels has fallen from £117,000 
to £93,500 in the half-year to June 
28. 1980, and Mr. Donald Moffat, 
the chairman, asks shareholders 
not to expect too much from the 
full year’s figures. 

At the same time, he says he 
hopes that the figures will be a 
pleasant surprise in view of the 
very difficult economic situation. 
The company, which owns the 
Cobden and Norfolk Hotels in 
Birmingham, has been fortunate, 
in not having to use overdraft 
facilities in spite of its recon- 
struction programme, but he 
says this vdJ) change In the 
second half as the company is 
having- to borrow- at high 
interest rates. 

Extension at (he Cobden 


Hotel Is progressing steadily and 
the Board anticipates that the 
64 single bedrooms will be avail- 
able in the early part of 1981. 

The overall demand for bed- 
rooms in Birmingham has 
declined however, and the room- 
letting situation, particularly 
during the summer, has not been 
good. 

The International Printing 
Machinery Exhibition recently 
held at the National Exhibition 
Centro, brought very good book- 
ings, and the Motor Show at the 
end of October will also help 
considerably. But, he points out, 
exhibitions are only for short 
periods and it remains to be seen 
what ordinary business demand 
■there will be during the last two 
months of the year. 

There was a tax charge of 
£12,500 (£65,000) in the first six 
months. 


OIL AND GAS NEWS 

Increased oil flow at 
DuUingari No. 8 well 


■ BY STEPHEN THOMPSON ' 

THE LATEST batch of drilHng 
results from the Australian oil 
and gas exploration scene 
reveals another encouraging oil 
flow from South Australia’s 
Cooper Basin and gas dis- 
coveries in 'South Australia's 
Patchawarra East Block and 
.Queensland's Surat Basin. 

Delhi Petroleum, operator of 
a consortium comprising Santos, 
Vamgas and South Australia Oil 
and Gas, reports that following 
a two-hour clean-up flow the 


mud. Industry observers are 
now talking of a possible small 
commercial oil field. 

Interests in the Dullingari 
Murta programme are Santos, 
50 per cent, Delhi. 30 per cent, 
Vamgas, 10 per cent, and South 
Australian Oil and Gas, 10 per 
cent 

The gas discovery in the 
Cooper Basin is the Be an bush 
No. 1 exploratory well being 
drilled by a group of companies 
including Western Mining, 

- . , .. 37.5 per cent, Santos, 28.56 per 

Dullingari No. 8/DM4 produced cen t, Delhi Petroleum, 17.14 per 


at a rate of 2^85 barrels of oil 
a day with a surface pressure of 
220 psi, and has now been com- 
pleted as an oLl producer. 

The well previously- flawed at 
a rale .of 2.180 barrels a day 
following a drill stem teat of the 
interval 1,464 to 1,484 metros. 
Target depth of DM4 was 1,585 
.metres.. 

Dullingari No. 8/DM4 is the 
fourth in a series of wells 
drilled to determine the limits 
of the Dullingari Murta oil 
reservoir discovered in 1978. 

.The first well in the series 
flowed at a rate of 750 barrels a 
day, the second was dry and the 
third recovered only 


r 


A &i. MUCKL0W GROUP 

. LARGEST OWNER OF INDUSTRIAL ESTATES IN THE MIDLANDS 

Highlights from 1979180 Record Results 

Pre-Tax Profits of £3.7m- -up 17%. 
ic 'Rental Income of £4.8m -up 32% 
ic Dividend of 3.8842p net — up 20% * ■ 

'37 Factory Estates owned-4.45m sq.ft 

Rights issue and Doubled Dividend Forecast 

■ ★★Rights Issue of 'One for One' at par 

★★Forecast maintained Dividend on doubled 
share capital 

Current Year Prospects 

"Despite economic problems I expect 
a year of further progress.*.. I remain 
extremely confident in the favourable 
longterm prospects of the Group." 

Albert J, Mucklow, Chairman 



cent, Vamgas, 6.2S per cent and 
South Australian. Oil. and Gas, 
10.53 per cent. 

. South Australian Oil and Gas 
are bearing 62.5 per cent of the 
cost of the well and Western 
Mining the remaining 37.5 per 
cent. 

Santos says that the well 
flowed at a rate of l-5tn cubic feet 
of gas a day at a flowing pressure 
of 260 psi following a drill stem 
test of the interval 10,811 to 
10,881 feet Bean bush No. 1 has 
a target depth of 124*60 feet 
Flinders Petroleum has a non- 
contributing 10 per cent produo- 
. tion share of Western Mining's 

dnlhng interest ' 

The Bel dene No. 5 wen in the 
Surat Basin has flowed gas at a 
rate of 215,207 cubic metres a 
day -following a drill stem test 
of the interval 1,446 and 1,475 
metres and will be completed as 
a shut-in gas well. 

Interests In Bel dene No. 5 are 
Hartogen 50 per cent, (fluff Oil 
(Australia), 125 per cent, Aus- 
tralian Aquitaine Petroleum 25 
per cent and Alliance OD 
Development, 12.5 per cent 
Hartogen also announces the 
spudding in of the Mouracban 
Np. 2 well in the Thoroby /Tralee 
area of -the Surat Basin. 

interests in this programme 
are BLartogen Energy. 40 per 
cent. Oil Investments, 10 per 
cent, Australian Aquitaine, 25 per 
cent and Bow Valley Industries, 
25 per cent 

Royalties on these interests 
are payable to the Queensland 
Government, 10 per cent, E3. 
Noble and Associates, X.6 per 
cent, and International Oil, 3.05 
per cent Hie latter royalty 
applies to the Thomby Block, 
while International Oil has a 7.5 
per cent net profit: interest in 
the Tralee Block. Australian Oti 
and Gas has a 10 per cent net 
profit interest 

. On a less happy note Hartogen 
reports that the Lesueur No. 1 
well drilled offshore in the 
Joseph Bonaparte Golf is to be 
plugged and abandoned. The 
weU ' contained hydrocarbon 
hearing zones but permeability 
is low. 

Finally, BHP says the Zeepard 
No. 1 well on the Exmouth 
Plateau is at a depth of 4,027 
metres and drilling ahead- Drill- 
ing has been hampered by a 
number of technical difficulties. 


substantial improvement can be 
expected in 1981, they add. 

Trading conditions in the UK 
progressively deteriorated during 
the Arst half, particularly affect- 
ing the Midlands and North West 
where the majority of customers 
are based. Despite the tradi- 
tional resilience of its business 
in maintenance and industrial 
cleaning chemicals, the group 
has experienced great pressure 
on margins say the directors. 
This has occurred at an unfor- 
tunate time since a substantia! 
expansion of capacity was made 
last year and has .necessitated 
rapid action to reduce overheads. 

The loss was reduced by the’ 
profits from overseas business, 
where volumes have increased 
and sales are now running at 17 
per cent of the group total. The 
industrial aerosnls, pressure 
washing equipment and roof 
repair process divisions are 
trading profitably, the directors 
add. 

Tioxide loses 
ground in 
2nd quarter 

AFTER A severe deterioration in 
trading conditions which reduced 
sales and profits in the second 
quarter. Tloxfde Group finished 
the first half of 1980 with pre-tax 
profits up from £5.63m to £6.29m. 

The downturn has particularly 
affected volumes and profit 
margins for both home and 
export sales - in the European 
companies, say the directors, and 
the deterioration has continued 
into the second half- For the 
whole of 1979. pre-tax profits 
were £15.6Sm (£4.91m). 

Six months' sales amounted to 
£S8.11m (£78.97 in) and asso- 

ciated companies’ sales were 
down at £4.77m (£6.09m). The 
surplus is after associates' losses 
of £0.17m f£0.24m). 

Tax took £3.9m (£3.1m) and 
minorities £0.35m (£0_21m). 

Exchange losses of £1.2m 
(£1.7m) are charged direct to 
reserve. 

The group, which produces and 
sells titanium dioxide and other 
titanium compounds, is jointly 
owned by Lead Industries and 
ICL 


MINING NEWS 


Loans signed of $445m 
for Ranger uranium 


BY KENNETH MARSTON, MINING EDITOR 


IN LONDON and Canberra 
yesterday bankers put their 
signatures lo loans which launch 
the big Ranger uranium mining 
project in Australia's Northern 
Territory. The loans clear the 
way for the proposed offer, on 
October 15, to the Australian 
public of 57.5m shares in the 
Ranger bolding companies. 
Energy Resources Australia. 
(ERA), at 100 cents (48p) per 
share. 

Signing in London of a S2S0m 
Eurodollar loan and a U.S.S55m 
rehabilitation indemnity in 
favour of ERA was announced by 
London’s J. Henry Schroder 
Wagg and Chicago's Continental 
Illinois National Bank and Trust. 
A parallel signing in Canberra 
was made by .'Japan Australia 
Uranium Resources Development 
for TJ-S.$140m. 

The equity flotation alone will 
be the biggest so far made exclu- 
sively in Australia. The loans 
will be repaid out of the pro- 
ject's cash flow and a high per- 
centage of the production of 
uranium oxide has been already 
sold under long term contracts; 
the Japanese lender represents a 
consortium of four companies 
which has also entered into 
uranium purchase contracts. It 
is also a shareholder in ERA. 

A unique feature of the 
arrangements is the rehabilita- 
tion indemnity which may well 
set a precedent for similar 
financing deals. In essence it 
requires ERA on a continuing 
basis to provide for the restora- 
tion of the land disturbed by 
mining operations. Thus if 
mining operations should ever 
come to a premature halt, funds 
would be available for restora- 
tion. 

The Ranger deposit was dis- 
covered back in 1969 by 
Australia's Pefco Wallsend and 
EZ industries. These companies 
will each bold 3 0JS per cent of 
ERA'S paid capital of A-410m in 
AS1 shares. West German and 
Japanese groups will hold 
between them 25 per cent and 
the remaining 14 per cent will 
go to the Australian public. The 
share offer is not applicable to 
non-Australians. 

Ranger’s reserves are in the 
region of 100,000 tonnes of 


uranium oxide and. the initial 
annual mining rate is to be 3,000 
tonnes By 1982, rising eventually 
to 6,000 tonnes. Production is 
expected to start by next Septem- 
ber and should be of low cost by 
world standards. 

Contract selling prices are not 
disclosed, but the deals contain 
escalation clauses and the floor 
price is believed to be something 
better than U.&S25 per pound; 
the world spot price, which has 
weakened In recent time is 
around U.S.S30. 

ERA will distribute at least 
35 per cent of its aftertax profits 
for the year to June, 19S2, and 
at least 75 per cent for subse- 
quent years. 

Europeans 
join potash 
project 

TWO EUROPEAN partners are 
to take a 40 per rent holding in 
the Denison Mines* potash 
project in New Brunswick, 
Canada, writes John Soganlch 
from Toronto. 

The European equity will be 
jointly owned by Enterprise 
Miniere et Chimfqoe of France 
and Salz of West Germany, 
through their company. Potash 
Company of Canada. 

Both companies are potash 
producers in Europe. Mr. 
Stephen B. Roman, chairman of 
Denison, says they “will bring 
special expertise and ability to 
the project in marketing the 
product internationally.*' 

Denison will retain 60 percent 
ownership and will manage the 
project for the partnership to he 
known as Denison-Potacan 
Potash. 

The first of two shafts will be 
completed by the middle of next 
year. Surface drilling has indi- 
cated 200m tonnes of high 
quality potash ore. An initial 
production rate of 1.3m tonnes 
to 1.5m tonnes of potash product 
annually is planned. 


BOARD MEETINGS 

Tho following companies have notified 
dams of Board roasiings m the Stock 
Exchange. 5uch meetings arc usually 
held for the purpose ol considering 
dividends. Official indications ore not 
available as lo whether dividends arc 
inionms or finals and the sub-divisions 
shown below are based mainly on last 
year's timetable. 

TODAV 

Interim s — A rncliBo, Boustoad, Brent 
Chemicals International. British 
Syphon Industries. Bunjl Pulp and 
Paper. Foseco Minsep. John Lsmg. 
Ready Mi*ed Concrete. Royto. Francis 
Sumner. Thomson T-Line Caravans. 
Tomatin Distillers. Waterford Glass. 
Wetmoughs. WhBtman Reeve Angel. 

Finals— Sidney C. Banks. Ingall In- 
dustries, S. Lyles. Much el I Cons, Saint 
Piran. 

FUTURE DATES 

Interims— 

Alpine Holdings Oei. 2 

English National Investment ... Oct. ZS 

Finlay {James) Oct. 7 

Firmin Oct. >0 

First Casile Sacuntlcs Oct. 2 

MacLeHan (P. and W.) Oct. 2 

North (M. F.) Oct. 14 

Senior Engineering Oct. 14 

Sphere Investment Trust Oct. 23 

Finals— 

Amgtrad Consumer Electronics Oct. 8 

Anglo American Asphalt Oct. 2 

Sanderson Murray and Elder ... Oct. 3 


Italy’s ENI 
in Australian 
coal venture 

Zta4''s state energy group 
Enle Nazlonale Idrocarburi 
(ENI) says it has formed a 
three-way venture with the 
Australian Miners Federation 
union organisation and Wambo 
Mining to explore and develop 
big coal deposits in New South 
Wales. 

ENI's Australian subsidiary. 
Agip Australia, will own 30 per 
cent of the venture, while the 
Miners’ Federation will own 50 
per cent and Wambo 20 per cent, 
a statement revealed. 

Mining is expected to begin 
in three or four years. The 
coal deposits, located in the 
WaTkwortb area of the Hunter 
Valley, are estimated to bold 
reserves of 200m tonnes. 


FMC Limited 
Results for 1979/SO 



1980 

1979 

Turnover 

£471 m 

£454m 

Group trpdfng profit 

£5.04m 

£5.08m 

Profit before taxation 

£2.54m 

£2.51 m 

Earnings per 25p ordinary share 

16.54p 

i6.99p 

Dividends per 25p ordinary share 


6p 

Net assets per25p ordinary share 

171p 

174p 


The Recession is hurling us too. 
But os Europe's biggest Meat 
Group we're now marketing 9% 
of UX sheep, 10% of U.K. cattle 
and 25% of G.B. bocon pigs. So 
recession isn't getting us down. . 
Going down are old plants and 
yesterday's technology. 

WHATS GOING UP? 

Soles 

• Beef an d lamb in the U.K. 

a- Harris Crown bacon — Britain’s 
premier brand 

• Sausages —a Harris speciality 

• Harris frozen foods — one of our 
growth areas 

• Supermarket meat business — 22% 
increase in 12 months 

• Exports — more beef and pigmeat 
to Europe 

New factories 

At Perth, and in Bedfordshire' 

Productivity 

labour utilisation up by 14% 

AND GOING AHEAD? 


ABOUT FMC 


The growth of FMC has been remarkable- 

Formed in 1954 by the National Farmers’ 
Unions (Farmers still own nearly 75% Of. 
ordinary shares), its purpose then — as now 
— was to provide livestock prod ucers with, 
an alternative way of selling their produce 
other than through the traditional auction 
marts. 

FMC became a public company in 1962 
and began marketing a wider range of fresh 
and frozen processed meat products. 

Today, with annual sales of £471 million, 
FMC is the biggest meat group in Europe 
and the largest producer of British bacon. 


THE PAST YEAR 


The food industry is particularly' vulnerable 
to recession. So to have increased both 
turnover and profit while holding our 
borrowings and interest charges is no mean 
achievement. As planned, we moved out of 
certain unprofitable areas of business. 

HOW THE DIVISIONS 
PERFORMED 

Meat and By-Products 

Trading conditions for meat were very ' 
hazardous, though 3980 looks better. Sales 
of non-edible by-products suffered badly. 



New products, more modernisation and 
new business development — because out 
markets are changing fast. 




Nap plant installed at Lnisfichi P/udnels, 
responsible for the uuimtjactuiv if food ingredients 
from in 'll bone. 

to further exploit its competitive advantage'. 
No other U.K. company can match our 
nationwide distribution and service or our 
comprehensive range of products from 
fresh meat and manufactured meat brands 
to frozen, foods. This competitive advantage 
is the foundation on which Sve must build 
for the future. We plan to secure higher 
margins by building from our procurement 
and slaughtering strengths and putting 
greater emphasis on the processing and 
marketing of meat products, requiring less 
preparation at retail level. The 
transformation will not be achieved overnight. 
3n the meantime, we have the strength and 
resources to survive the present recession. 



Harris 

Oar bacon factories had a much more 
successful year as a result of the continued 
success'of Harris Grown Brand bacon as 
the premier U.K..brand. However, further 
rationalisation in the processed food factories 
was necessary. Pig trading was profitable. 
Lensfield Products 
Prospects in both domestic and export 
protein markets are excellent. 

THEFUTURE 

The Board are introducing changes in 
marketing methods which will enable FMC 


We're looking 

pMG beyond 

the Recession 

r — I 

j For your copy of the 1980 Annual Report J 

J and Accounts simply fill m your name and j 

■ address and send to: The Secretary, 

I FMC Limited, 19-23 Kuightshridge, 


London SW1X7XF 


NAME. 


ADDRESS. 
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Selection Trust Limited 


has been acquired by 




The British Petroleum Company Limited 


The undersigned acted as financial adviser to 
Selection Trust Limited in this transaction 


Morgan Grenfell &Co. Limited 


London 

September 1980 


Long Term 
Corporate Financing 
in the U.S.A. 


If your company is already operating in 
the U.S., or is considering entry, we offer you 
professional assistance. 


We are specialists in foreign direct 
investments in the United States. 


In the past few years, our staff of European 
and American investment bankers have 
successfully handled well over 1 00 
direct investment related transactions. 


We have probably managed more Industrial 
Revenue Bond issues forthe U.S. subsidiaries 
of European companies than any other firm. 


If you are looking for expertise in U.S. 
mergers and acquisitions, lease financing, 
private placements, industrial revenue or 
pollution control financing, consider us your 
European investment banker in America. 


Atlantic Capital 


Corporation 


IZI 


40 Wall Street, New York, N.Y. 10005 
(212) 363-5600 -Telex RCA 235510 

Member SIPC 


The Securities and Investment Banking Affiliate of Deutsche Bank. 





A-Line Caravans Globe holders take 




sale goes through up 


Black and Edgtogten gained’ £265,000 before tax against a 
shareholder approval yesterday profit of £l-2m- 


for its £Llm sale of A-Line Mr. Nash voted against the 
Caravans, but not without deal and tried, unsuccessfully. 


m 


opposition 


director Ur. John Nash. 


dissenting to have the .AlLine sale to, a 


private group of its original 


Investment: TxustY ' builders merchant branch ttacfog. 


Te deal is being completed owners delayed until more underwritten offer for sale ' of as Jewsons. 


today, and Mr. Robin Duthie, information was available, 
the chairman, told yesterday's 

EGM that the sale would sub- xrrr-mn mmrnicrr wmwb-» 
stantially reduce the company’s VICTOR PURCHASES 83.08 j 
exposure to the problems of Victor Products (Wallsend) offered, 
manufacturing industry. has acquired 60 per cent .of ^ J4j 


70m Electra Investments Trust 
shares has been taken up by 
Globe shareholders in respect of 
83.08 per cent of the stock 


BOWATER TUBES 
CHANGES IMJtPS ' 

A small: packaging jwnfo" 


Borrowings: he said,' would be K.and B Beattie (Engineer) of ■ 

much lower. If the general hope West Sleekburn. Northumber- 2£.J? e VT 

of a significant cut in interest land, and the business of Titley . ment : vbich 

rates next year was fulfilled, and Co^ Newcastle. was reduwng its stake xn^ectra. . close with ■ tbejoss 80 Job*-:';;— t- j 

profitability would be greatly Beattie manufactures hydraulic from P® r **■ Tn a deal 

improved, “f hope that 1981 hose couplings and swaging ^eni offer for sale at 45p has agreed t0_^e on^^ tbeV. r - 
will see the group well on the machines while Titley makes fafter a JJfor-l scr^issue)effec- Bowater employees • a nd reloc ate-: 
read to recovery.” In the first specialised diamond drilling S 6 ,,.. Globe s stoure- . .the business ^ ^ . ... 

half of 1980 the company lost equipment holders first tote, aHowing them Stockport Bowater Totes, - was 

to apply both for a: specific a small' part, of Howater.Uim- . 


half of 1980, the company lost equipment 


Kennedy Brookes pays 
£0.4m to acquire Fads 


Kennedy Brookes, the catering 759.267 shares (5.02 per cent). 


and hotel gronp, is buying Fads AGB Research — Mr. 


maximum calculated pro rata to taltiery-and with a tdr&over -bf \ 
their existing • Globe holdings £L5nr ' did . not • fit ' in wdtii - 
and (on a separate .form) for .Bowatef’S mainstream, packaging 
stock over and above' this, maxi- activities. ‘ t 

mum which was to be .allocated. Olympic. • plans to- invest ; 
at the discretion of-the directors. around 1 £200,000 in--the venture V - 
Globe said yesterday that ^^*31 renam ^ 7 -_ 

applications on the guaranteed -£j‘ * 

basis have- been received in ,^ y ' 

respect of 38.65 per cent of the a group of : packaging mdustry 


Catering for £400,000. to be Brown, director, disposed of stock, while excess applications Jt 

satisfied by 484,848 new shares 100,000 shares. account for a further 2143 per SSfSLlJIJL 

(44J57 per cent of the existing Triplevest — The Merchant cent (making 63.08 per cent in Products, toys and games, 

capital of Kennedy Brookes). Navy Officers* Pension Fund are all). 7%e balance will be taken ; •• vV. ; 


In the year to April 30. 1980 the beneficial owners of 920,000 up by sub-underwriters. 


pre-tax profit of Fads exceeded capital shares (8.6 per cent). 


£50,000. Fads operates 
restaurants and bistros. 


All applications are candi- 


Central Manufacturing and tional on the passing otf resola- 


and Trading — On September 


FOSECO MESSEPf - 
UNTCORJS' INBS. > 
The offer by Poseco SBnsep 


undertakes contract catering at Caparo purchased 
special events. Fads outlets dove ordJDai ? , 

tail with Kennedy Brookes* 2,77 5,000 _ (10.4 per cent), 
existing branches. Brownlee — Mr. , 


purchased 

making 


tions at EGMs of Globe and for the preference shares £u 


Kin nnn ~~ — ... — • ujc ^uuucuvc aiwna ut 

Electra to be held today Unicorn Industries closed yester- w- 


holding (Tuesday). 


sdsting branches. Brownlee — Mr. J, F. 

^ K C^isley. m M “KT* » ^ 


*^’.^1** *• Ser until he obtotos tatK 


Kennedy Brookes' board, and ZSZil of Rothschild Investment Trust 

r- i a™ i- been <™ d 


(Tuesday). day. It_ .was accepted by.'-Utt-'-.' ■ 

holders (TUf- per cent)' in • ' 

RnTHVWTT I) TOT1CT respect of 1«L2© shares -{46.6 " ‘ 
KUlldl^JiLW mUST per cent .of the preference' share '• 
The EGM to change the name , capital). . -, - ; j -y- -y 

of RothschUd Investment Trust 


Z° n SL°2!% m*;. eS °S? r It 


which inclndes the Bear Hotel 
at Woodstock. Oxon. will remain 
on the Fad's board. 

Following the acquisition. 


Jacob' Rothschild 


g ? Mr. J . H. F Mac- acquired a beneficial interest in . acceptances 


B & €> RETAIL 

F. W. Woolworth has 


oolworth has received : 


respect. -..of - 


pberson, director, acquired 4^00 20,000ordinary shares— 10.000 at 18,934,418 . hew ordinary and 


acquisition. 


shares. 

Bett Brothers — J- M. Calder. 


352p and 10.000 at 353p. 


Kennedy Brookes will operate 16 director, has acquired 2^00 
branches with a further two- to shares. 


be opened before the group's 
year-end on October 3L 


deferred . shares «f B and ; Q . 
Retail— 96.70 per cent Holders - 
of . l£70JL98 new -XHtfliiary/ .' 
deferred ' shares accepted : :the. ^ . 


C.I. SELLS STAKE “ ***** 

interests as 

IN S.A. SUBSIDIARY shares, plus 4.7 
Caravans International, the 16 -°°° 88 ^tee- 
caravan manufacturer, is dis- Central Maim 
posing of the 51 per cent holding Trading— Caparo 


# ^ ENTL. TIMBER 

wfSSSt d^ertor" Jewson Son. a subsidiary rite^ttv»-8.Q2 ; per 

bir Rooert ejSRme-Miu, director. . International Timber Cor- ceht of the total 

poration, has acquired from ' T^e otters remain open- Wool- 
°h Henf y S. Tett and Co, its ^ ^“P 11150 ^ acquire 

shares, plus 4.700 family and at Fqversham, Kent . -. , L . 

16.000 as trustee. The fixed assets, including an NO PROBE 7 V 

Central MgTmfti«-f wH np acre of freehold land and build- - The proposed acquisiti0h T ifr 


on ings together with stocks, are • Booker McCormell of certain 


in its quoted South African sub- September 18, bought 50,000 acquired for ' around asseta of Gallaher is not being 

sidiary. Cl Industries, in a deal shares and on September 19 a £300,000. The business wall be ref erred . to- ..the Monopolies 
worth £3.8m. The purchaser is further 500.000 making holding developed as a timber and jConmiisrabn.. . „.A. 
an unquoted company held 2,245,000 (8.4 per cent). _ 


jointly by the quoted South 


Carpets — J. 


African public companies, director, has disposed of 41^90 
Murray and Roberts Holdings shares, leaving holding 180.000 


and An cb usa Holdings. (L01 per cent). 

c . . . . .... Atlantic Assets Trust — The 

TTie 51 per cent stake will be trustee holding of J. a S. 
sold ex Cl Industries final dm- GammeLL director, ha« been ! 


, ? ear t0 An 6nst 31. mcreared by 20.000* ordinary. 


1980, and will be accompanied by Howden Group— Following 


certain other transactions, directors have exercised options 
including a transfer of South under share option scheme as 


BASE LENDING RATES j . ' ^ 

ABN. Bank: 16 % ■Hhntiiros Bank ..cr;..16 % 

Allied Irish Bank 16 % MHUl Samuel % 

American Express Bit 16 % C. : Hoare A Co. ....... 

Amro Bank 16 % ^ Hongkong & Shanghai 16 % i 

Henry Ansbacher. ...... 16 % Indnstrial Rfc of Scot-164%' 


African trademarks. 


follows: M. M. Grigg, 58927 


Murray and Roberts is South shares: J. Logan 4L500 shares; 
Africa's largest civil engineering J- B. Leach 18527 shares. 


and construction gronp, while Fulcrum Investment Trust — 


the main business of Ancbusa Ionian Securities has sold 40.000 
Holdings is its investments in income shares. 


Murray and Roberts and Man- „ Celestlon Industries — On 


chusar Holdings. _ Manchusar September 22 D- D. Pr enn , 
Holdings forms two food groups bought 35,000 shares 

—Food Service and Branded “!£■ 9’ Ch 111 **- director, sold 


Foods. 


A P Bank Ltd. ..: .16. % 

■ Arbuttmot Tatham '... 16 % 
Associates Cap. Corp. 16 % 

Banco de Bilbao 16 % 

Bank of Credit A Craca 16 % 
Bank of Cyprus. 16 % 
Bank of N.S.W. 16 % 

Banque Beige Ltd. ... 16 % 

Banque dn Rhone et de - -- 

la Tamise .... 164% 

Barclays Bank 16 % 

Bremar Holdings Ltd. 17 % 


35 000 shares. BriL Bank of IB<L East 16 % 

Wilson (Connolly) Holdings — '■Brown Shipley -. 16 % 
L A. Wilson, director, is selling Canada Perm't Trust.. 17 % 

onn a * . « . ,w - 


SHARE STAKES 

Chambers and Fargna— Mr. 


25.000 shares. 

Churchbttry Estates— London 
Trust has disposed of 45.000 


Chambers and Fargna— Mr. iTust «as disposed of 45.000 
Harvey Michael Ross holds ^hiu-es* reducing holding to 
190,000 ordinary shares. (5.3 per 3 °0,000 (18.7 per cent). 


nt). Raglan Property Trnst— D. M. 

CfM.iT AudoTson, director, has ceased to 

pn?* ^ interested in 500,000 shares. 

r tbe 5ajne having been sold by 


aDd >, Mr - National Westmtoster Bank. The 
J. W. Wasbart. directois, have financial arrangements between 


been reduced by 40.000 shares. Mr. Anderson and the bank are 


Lancashire and London Invest such that Mr. Anderson had no 
Trust— Temple Bar Investment control over the time and The 


Trust is now interested in manner in which these shares 
250.000 ordinary shares (6.25 per wer « offered for sale. 


Cayzer Ltd. .* ..... 16 % 

Cedar Holdings 16 % 

Charterhouse Japhet... 16 % 

Cboolartons 16 % 

C E. Coates ...i 18 % 

Consolidated Credits— 18 % 
Cooperative Bank ;..*16 % 
Corinthian Secs. ...... 16 % 

The Cyprus Popular Bk. 16 % 
Duncan Lawrie 16 % . 

EagU Trust 16 %- 

E. T. Trust Limited .... 16 % ■ 

First Nat Fin. Corp:..'. 19 %■ , 
First Nat Secs.. Ltd. ... 19 % 


Keyser TTUmann . 

Knowsley A Coiled.*..: 18-.% ; 
Lahgris Trust . Ltd. 16 % 
Lloyds Bank 16 % 

• Edward Hmson lt -Co. if % 
Midland Bank: 10 % 

■ Samuel Montagu ...... 16 % 

I Morgan GrenfeU ,. 16 .% 

National Westmtoster 16 % 
Norwich General Trust 16 
P. S. Refson & Co. 16 % 
Rossminster 16 % 

Ryl. Bk. Canada (Ldm) 16 % 
Schlesinger lamitedl..; 16 % 

E.' S. Schwab I /. ' •16 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered 16 % 
Trade Dev. Bank ...... 16 .% 

Trustee Savings Bank 16 %_ 
Twentieth - Century Bk 16 % 
United Bank of KuWait 16 % 
Whfteaway Laidlaw. • l6f%! ' 
Winiaras & CJIyn’s ....... 18 %! • 

■Wihtrust Secs. Ltd. ... 16 % 
Yorkshire- Bank ; 16 % 

MamborB of-th* Accepting Houses 
Comrn'iRM. - - . ' • 


Robert Fraser 16 % + 7 ^ J eoo ir 

Antnrr » T °BpOgng 


7-dey -deposits , iU%. 1-month 
deposits 


Law Debenture Corporatior 


Antony Gibbs 16 % * ^ go.0°° 

Greyhound Guaranty... 16 % i«VA snd over sso.ooo 15 %. 

Grmdlays Bank . ; ji® % * . Can- deposits over n.000 14% 

GuinneSS Mahon 16 % 5 Demand deposits 14H%. • 


ftssr jsrss 

till Gorporation group now bolds (6. OS per cent) 


# -ooy oeposns on sums of £10.000 | 
and under 14%. up to £50000 
14>,% snd over £50.000 15V ^ 


£0.4m loss 


halfway for 
C. WaUker 


A SUBSTANTIAL pre-tax loss of 
£422.000 is reported by C and 
W. Walker Holdings, engineer- 
ing contractor, plant and equip- 
ment maker, for the six months 
to August 2, 1980. This compares 
with a profit of £340,000 in the 
corresponding period last year. 

No interim dividend . is being 
paid against 1.35p last time, and 
a total for the year of 3.35p 
from pre-tax profits of £230,000- 
Tumover for the first half was 
lower at £5.14m against £5.55m. 

The pre-tax loss is after 
interest and depreciation up 
from £173.000 to £300,000 and 
an extraordinary debit of £55,000 
(nil). There was a nil tax charge 
this time compared with 
£116,000, leaving an attributable 
loss of £422.000 (profit £224,000). 

There is a loss per 25p share 
of 9.14p (earnings 5.5Sp). 

The board states that a sub- 
stantial part of the reported loss 
was incurred during the first 
quarter and while the rate of 
this loss has been greatly 
reduced, it will not be possible 
to fully recover in the second 
half. 

It is confident that changes 
made in the last six months are 
already proving effective. Great 
efforts have been made to 
improve productivity, and poli- 
cies directing the group into 
energy savings projects and pro- 
ducts have been successful Tbe 
value of recent orders is this 
general area is in excess' of £lm. 



Interim Results 1980 


(subject to audit) 


Turnover 


Half Year to- 
30 June 1980 

rooo 


HaffYearto 
30 Jane 1979 
rooo 


93*253 


101,176 


207,046 


Profit before Tax 

Tax 


5 , 428 . 

{ 2 , 000 } 


5,043 . 
{1,750} 


-70,734 

(3,046) 


Profit after Tax 
Extraordinary items 


3,428 


3,293 


7,688 

(729) 


Profit available for 
Ordinary Stockholders 

Dividend 


3,428 

• (940) 


3,293 
• (823) 


6,959. 

(1,645) 


Retained Profit 


2,488 


2,470 


5,314 


Notes 


AMALGAMATED 
INDUSTRIALS 
PASSES PREF. 


1. An interim dividend of L85p net per Ordin- 
ary Stock Unit (1979 1.7p net) will be paid on 
1 December 1980. It is intended to recommend a 
total dividend forl980of 3.7p net (1979 3. 4p net). 

2. The tax charge includes £0.6- million of 
overseas tax (1979 £T.4 million). 


Because of continuing acute 
liquidity problems Amalgamated 
Industrials has decided that the 
half-year dividend to September 
30, 1980, on the 7 per cent (now 
4.9 per cent plus associated tax 
credit) cumulative first prefer- 
ence shares will be passed. 


3. All the agreed compensation of £3.75 . 
million for the nationalisation of Scottish ' 
Aviation in 1977 has now been received. This j s 
not reflected in these interim results. The claim . 


^Accounts for 1979 includtiaaprovfeion 

nftn the ^ectors’S^S 


.5 

ness of New York Twist Drifl *- - 
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Daopanfes and Markets 


CURRENCIES, MONEY and GOLD 





Dollar firm 


THE POUND SPOT AND FORWARD 


Sapt 29 


Day's 

spread 


data 


One month 


% 

p.a. 


Jhiea 

months 


•L 

p.a. 


^‘-Ovr, 

: • . 




Trading was subdued in 
currency markets yesterday in 
the absence of further develop* 
meats in the Iran/Iraq conflicL 
The dollar. was firmer on higher 
Eurodollar rates and a con- 
tinued rise in US. money supply 
figures, which could lead to an 
even tighter monetary policy. 
Against the D-mark it' closed at 
DM 15130, its best level since 
early' 'May, and -compared with 
dm 15015 on Friday. Against 
the Swiss franc it finished at 
SwFr 1.6555 from SwFr.- 1.6450, 
and V212.25 from Y211.50 in 
terms of the Japanese yen. On 
Bank of - England figures, the 
dollar's trade-weighted index 
rose from 83.S to 83.9. . 

Sterling was -unchanged on a 
trade-weighted basis at 76.1. In 
terms of the dollar it opened at. 
525850, and rose on early 
demand to S2.3890-. By noon it 
had come back to S25875. but 
further demand during the after- 
noon pushed it to a best' level of 
$2.3945. Renewed dollar demand 
saw the rate fall to S2.3S75. but 
it closed at 52.3900-2:3910, a fall 
of just 15 points. Forward rates 
tended m reflect the narrowing 
differential in interest rates 
following the latest rise tn U.S. 
primes. Sterling for three-month 
delivery was quoted at a dis- 
count of 1.05c compared with 
1.52c on Friday, and for slx- 
monih deliver}’ at 1.12c against 
1.75c. 

D-MARK— One of the weaker 
members of the ' European 
Monetary System, and unsettled 
just recently by Middle East 
nnrest. and the continued rise 
in U.S. Interest rates. The 
D-mark is close to a four-month 
low -against the dollar, and a 
four-year low against sterling — 
There was no .intervention by 
the Bundesbank at yesterday's 
fixing in Frankfurt, when the 
dollar was fixed higher at 
DM 15126 compared with 
DM 1.8068 on Friday. The U.S. 


i RATES 



unit was underpinned by higher 
Eurodollar rates, with Middle 
East tension still causing a lot of 
market tension. 

ITALIAN' LIRA — Weakest 
member of the EMS, reflecting 
high inflation and balance of pay- 
ments problems. As vet showing 
little reaction to tile latest 
Government resignation — The 
lira was mostly steady in Milan 
yesterday, following the dissolu- 
tion of the latest coalition 
Government. The Bank of .Italy 
increased the discount rate to 
16J per cent and imposed 
various currency measures, and 
these two combined have 
succeeded so far in discouraging 
any speculative ran on the lira. 
At yesterday’s fixing, the U.S. 
dollar rose to- L862.55 from 
L85S.80; although this was more 
a reflection of dollar strength 
than lira weakness. Against other 
European currencies, the lira 
showed little overall change. ' 

FRENCH FRANC— Showing a 
weaker tendency within the 
EMS. and now below tbe Dutch 
guilder and Irish punt, reflecting 
a- steady' fall in value against the 
U.S. dollar — The French franc 
was slightly weaker in Paris 
3'esterday at the. fixing, despite 
reports of continued official 
intervention. The authorities 
' appear to be showing concern 
over the franc’s gradual decline, 
especially against the U5. 
dollar. With U.S. interest rates 
on a firmer tack once more, they 
may have to increase domestic 
rates in line, although this could 
'have a' depressing effect on an 
already depressed economy. 
There was also some concern in 
the market over the suspension 
of Iraq oil exports, with oil from 
that country accounting for 
about 25 per cent of France’s 
oil imports. However, the 
authorities seem determined to 
maintain some sort of stability 
in the exchange rate. The dollar 
was fixed at FFr 4.2060. up from 
Friday's level of FFr4.1900. 


U.S. 

Canada 

Noth Inti. 

Belgium 

Denmark 

Ireland 

W Gar. 

Portugal 

Spain 

Italy 

Norway 

Franco 

Sweden 

Japan 

Auatria 

Swiu. 


2.3845-2*945' 

2.7960-2.8060 2.8010-2.8020 


488V4.72S 

89.20-89.86 

13.34*13.41 

I. 1485-1 .1666 
441‘r4 36 l j 
119.5P-120.40 
178.25477.00 
2050-20® 

II. 62*1 168 
10.02-10.07 
8.&S.97 
603-510 
30,57*30.97' 
3.93H-3.974 


4.70-4.71 
69.40-69.40 
13.38-13.39 

I. 1620-1.1530 
4.33-4.34 
119.90-120.10 
178.36-178.45 

20fi0>r2062’ : 

II. 66-11.66 
1fl.04V10.ffil. 
B.9B-9.96 
607-508 
30.S3-30.7D 
3-96*3-96 


Belgian mo ia lor convertible 
Six-month (onward dollar 1 17- 


0.66-0.650 pm 3.01 

1 ,45-1 -35c pm 6.00 

3- 2c pm 6J8 

2S-1&C pm 3.97 

>u*1 Y iar* dis ” 0*S 
OJ5-0.16P pm ' 2.13 

3>*-Z>«pi pm 7-61 

par-4 5c dls “S'S 

81 -36c pm. .3.85 

llVIU'JIre dll “7.42 

3V2>*ra pm 2.96 

4- 3e pm J-JO 

1 - 1 ’«ore dls » 

2,20-1.85* pm «■» 

ISVIlgro pm 
4V3*»o pm 11 -3» 

franca- Finflfiftnl tianc 
1.07c pm. - 12-month 1. 


1.10*1.00 pm 
2*8-2.40 pm 
(Fi-S 7 * pm 
64-54 pm 
4V-6^ die 
0.46-0.27 pm 
7»*-«V pm 
30-110 die 
325-40 pm 
60-54 dia 
fl-Sb pm 
9-6 pm 
3V4V dm 
4.35-3.75 pm 
TSPrXS P«n 
10*9 pm 
69.70-69 60. 
15- l-OOc wn- 


1.78 

3-53 

5.42 

3.40 

-1.62 

1.44 

6.57 

-2.33 

4.14 

-10.08 

2.49 

3.38 

-1.73. 

3.19 

136 

9.81 


WORLD VALUE OF THE POUND 


The table below gives the 
available rate ol exchange (or the 
pound against various currencies on 
September 29.1880. *" «■« fa, “ 

are nominal- Market rates are the 
average ol buying and selling raws 


except whore they are shown to be 
otherwise. In some cases market raise 
have been calculated Irom those or 
foreign currencies to which they sra 

tiB Abbrevistions: (A) approximate rate. 


ifs ESS fiMSM u m ■BS^Si'WS!: 

£in rsast— £ % 


jlK'lllumii > v * w — — 

the dollar spot and forward 


Sept. 29 


Day's 

spread 


UKt 

Irolandt 

Canada 

Nethlnd 

Belgium 

Danmark 

W. Ger. 

Porruqal 

Suain 

Italy 

Norway 

France 

Sweden 

Japan 
Austria 
Bwltz 


2*845-2*945 

2.0706-10756 

1.1717*1.1726 

1.9870-1.9720 

29.06-29.084 

5.6985.6.6075 

1.8100-1.8160 

60.15-50.38 

73.87-73.99 

861-75-863.00 

4.8760-4.8785 

4.2016-4.2075 

4.1650-1.1680 

211.60-213.15 

12.80V 1185 

1.6506-1.6685 


cross 

2*900-2.3810 

2.0716-10735 

1.1720-1.1723 

1.9670-1.9680 

29.05-29.07 

5.6010-5.6025 

1.8125-1.8135 

50.28*60 *8 

73.88-73.93 

882.25-862. 75 

4.8775-4.9785 

4.2060-4.2075 

4.1550-4.1580 

212.20-212.30 

12.83*1184 

1*830-1*540 


% Three *A, 

p.a. months P*- 
” 3,01 1.10-1.00 pm l.rf 
0.87 0,20-0.10 pm 0*9 
3.22 0*8-0*3 pm 1.89 
3.89 1.95-1*5 pm 3*8 
1.86 14-10 pm 1.» 
-3.74 4V6 dls 
4.75 240*136. pm 5*4 
-5*8 36-85 dls “3.98 
-1117 180-210dls -10.KI 

-10.78 24-27 die -17*1 

.10M pm- -40dle -0*7 1. 4041.90 pm 0*4 
0 60-0. 50c pm 1-57 IJffi-I.BOpm 1.78 
- P - —3.92 3.20-3.35dls -3.16 

1.27 0*5-0.70 pm 1.48 
2.05 7.00-6*5 pm 1.91 
9.07 3.40-3*0 pm 8.10 


place AND LOCAL UNIT 


VALUE OF 
£ STERLING 


'O ne mordfi 

0.65 -0.55c pm 
O.2O-O.l0c pm 
0*4*0, 29c -pm 
0.64-0. 54c pm 
5-3c pm 
14*201* dls 
0.74-0.70pf pm 
15-30c dll 
6S-85c dls 
7-8Mira dls 


Afflhanistwl 

Albania. 

Algeria — — • 

Andorra-... 

Angola. 

Antigua*)-. . 

Argentina 

Australia (81. 

Austria 

Azores 


. Afghani 
. Lek 
. Dinar 

(French Franc 
- 1 Spanish Peseta 
. Kwanza 

. e. Caribbean E , 
At. Peso Free Rato 
Australian 5 
. schilling 
.. Portug. Escudo 


□.30-1,450 re die 
0.30-0.16y pm 
2.50-1 *0grcpm 

CURRENCY MOVEMENTS CURRENCY RATES 


Sept. 99 


Sterling- ■ 

U.S. dollar — 

Canadian dollar 

Austrian schilling 

Belgian franc 

Danish kroner. 

Deutsche mark..... 

Swiss franc- 

Builder 

French f rane 

Ura.... 

Yen - 


Bank of ) Morgen 
England Guaranty 
| index .Changes* 

* -29.7 
-9.5 
-17.7 
+ 24.1 
+ 13.8 
-0,3 
+ 48.9 
+ 80.0 
+ 1B.3 
- 6.2 
-51.8 
+ 32.7 


Sept. 20 


76.1 

83.9 
80* 

154.4 

114.6 
106.8 

152.9 

106.7 

125.7 

100.4 

52.2 
135.0 


Baaed on trade weighted changes from 
Washington agreement December. 1971 
(Bank of England Index —100). 

OTHER CURRENCIES 


Sterling 

U.S. 5. 

Canadian 6, 
Auatria Sch 
Belgium F .. 
Danish K .... 

D'mark. 

Guilder. 

French Fr.... 

Ura 

Yon 

Norwgn-Kr.. 
Spanish Pla 
Swedish Kr 
Swiss Fr 


Special European 
Drawing Currency 
Rights Unit 


Bank 
Irate 

; % 

I 16 50.64 8402 

i 11 1.31419 

411.20 1.53419 
* " ' 16.7940 

38.1049 
7.32727 
.... 2.37316 
, Bi| I 2.58041 
Bis 5.50646 
1 15 I 1128.66 
i 8*5! 280.185 
1 g I 6.3B288 
J 8 1 96.9872 
.I 10 - 5.4SB49 
3 2.16118 


6Ii 
12 
. 1* 

I 71# 


0.6850 U. 
1,40403 
1.63695 
17*294 
40,6536 
7.83657 
2*3539 
2.76386 
5.882B7 
1206.06 
208*85 
6*5069 
i 103.406 
I 5.83302 
2.31146 


Be. Dollar 
Dinar 

Spa. Peseta 
Taka 

BabadoeStt 

B. Franc 
B F 

C. FJL Franc 
Bdal 

Indian Rupee 
Bolivian Paso 
Pula 

Cruzeiro it 
U.S. S 
Brunei 8 
Lav 
Kyat 

Burundi Franc 


Sept. 29 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency % Change 
ECU amounts from "!• change 

central against ECU central adjusted for 
' rates September 29 rata divergence 


Divergence 
limit % 


Belgian Franc ... 
Danish Krone 
German D-Mark 
French Franc . . 
Dutch Guilder .. 
Irish Punt . . - 

Italian Lira 


40.6544 
7.83172 
2.63579 
5.87956’ 

2.7S45S 
(LC74881 
1206.04 

Changes are lof ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


39.7897 

7.72336 

2.48200 

5.84700 

2.74382 

0.868201 

1157.79 


+2.17 

+1*0 

+2.16 

+0.56 

+040 

+0.97 

+4.17 


+0*0 

+0.03 

+0.79 

-0.81 

-0.97 

-0.40 

+2.88 


±1*3 

±1.B4 

±1.125 

±1*557 

±1.512 

-*- 1.668 

±4.08 


Argentina Peso ... 4600-4620 [ 

isssSiT js ! 

Brazil Cruzeiro. .. 1 

Finland Markka .. ' B.75*;76 

Greek Draehran..'102.BM-104*16| 
Hong Kong DolleT-ll.9Zla-ll.94t4, 

Iran Rial — ■} _ , j 

Kuwait DluartKDV 0.6360.642 
Luxembourg Fro.* 69 «J-€B.M) . 
Malaysia Dollar... 6.0925 6.1025 . 
Naw Zealand Dir. j2 .43452.4395 
Saudi Arab. Rlyalf 7 89/7*5 
Singapore Doltar..B.0360-5.0460 | 
SthT African Rsnd|l.a0001.&015 , 
U.A.E. Dirham .... 8.78-8.84 ' 


1927 1934 
0.8 540-0 J8646j 
67.39*7.59 1 
3.6680 3.6690 
42.80*42.95 
4.99 15-4.09361 
DA J 
0*677**678) 
29.05 89.07 1 

2.13152.133® 

1.0195- 1.0204 
3.3190-3.321^ 

2.1080 9.1100 


Austria^ 

Balglam 

Danmark 

Fraaca 

Germany 

Italy 

Japan 

Netherlands. .. 

Norway 

Portugal 

Spain 

Sweden 

Switzerland.... 


£ 

Note Rates 


0*7530 0'.7535 United States. 
3.6880-3.6900: Yugoslavia. 


30.50-30*0 
68.90*9.60 
13.33-13.43 
10.00- 10.07 
4.311c -4*Bl( 
2046-2155 
.507-512 
4.68t«4.721s 
11.62-11.72 
117-12612 
171-18014 
9.94*10.04 
3.93-3*6 
2.38 la -2. 39 in 
71l|-73ls 


Rate given lor Argentina '* j™*™ 18 ' 
Finland Sapt. 23 (£) fl.759-S.765. 


Bahama 1 (Gi . ■ - 

Bahrain (Si.. 

Balearic latca. 

Bangladesh (8) 

Barbados (31. : 

Belgium 

Belize 

Benin - 

Bermuda IS) 

Bhutan — 

Bolivia - 

Botswana cBi 

Brazil — 

Brit. Virgin Idea '31 

| Brunei IS) — 

| Bulgaria - 

\ Burma 

I Burundi : — 

I CameroonRwwbtaC.F.A. Franc 

nvinads. — - Caiwnwn • 

i Canary Islands- Spanish Peseta 

Cape Verde Isle.... Capa V. Escudo 
Cayman island* 18) Cav. la. * 

8S":.!^.:.:£K:EKS 
c5li.V: : ~ v “*“ 

Congo tBrazaville) C.F.A. Franc 

Sto Cuban Peso 

Cyprus (Si Cyprus £ 

I Czechoslovakia..-- Kbrqffia w 

Danmark Danlah Krona 

Dominican Re pub. Dominican Paao 

, Ecuador Sucre 

Egypt Egyptian £ 

1 Equatorial Guinea. Ekpwele 

[ Ethiopia Ethiopian Birr 

I Falkland la. £ 

. Danlah Krone 
FIJI S 
, Markka 
. French Franc 
. C.F.A. Franc 
. Local Franc 
. C.F.P. Franc 


Falkland lalandafSI 

Faroe Islands 

nil lalands 

Finland 

France 

FrenctiC tyin Ar... 1 

French Guiana 

FYeneh Pacific Is... ' 


EXCHANGE CROSS RATES 


Sept. 29 

Pound Sterling 

PoundStorllng 

1. 

U.S. Dollar 

2.391 

1. 

Deutachem'k Japan'seYan 

4.335 507.5 

1.813 212.3 

Frenoh Frano Swlaa Franc 

10.053 j 3*56 
4.205 1 1-654 

DutehGuiia 

4.705 

1.968 

2062. 

862.4 

j 2*02 

! 1.172 

69.43 

29.05 

Deutschemark 

0.231 

1.970 

0.551 

4.710 

1. 

8.542 

117.1 

1000. 

2.319 

19.81 

0.012 

7.793 

1*85 

9.271 

475.5 

4062. 

I 5.S20 

136.B 

69,09 

French Fraino 10 

0.985 

' *0*53 - 

2.378 

0.604 

4.312 

1.096 

604lB , 

J 12B;3 

10 

2.542 

3.954 

• t: 

4.680 

1.190 

521.2 

1 0.708 

17.56 

14.76 

Dutch Guilder 

0*13 

0.485 

0.608 

1.160 

0.921 

2.103 

107.9 

246* 

2.137 

4.878 

0.841 . 
1.919 

1. 

2*82 

1000. 

1 1*59 

33.69 

Canadian Dollar 
Belnlan'Frahc 100 

0.357 

1.440 

0.853 
3.442 - 

1.647- 

6.242 

181.2 

730.7 

3.588 

14.47 

1.412 

5.696 

1.679 

6.775 

2968. 

! 4*34 

.100. . 


Gabon 

Gambia (S) 

■ Germany (East)..... - 
Germany (Woatt.... 

Ghana (S) ...» 

Gibraltar (K*. 

Greece 


C.F.A. Franc 
Dalasi 
Oatmark 
Deutsche Mark 
Cedi 

Gibraltar £ 
Drachma 


105.5 

10.05 
9.1595 

10*526 

176.40 

70*506 

6.45-. 

4.610.0 
2.0408 

30.675 

120.0 

2.3B05 
0*02 
176.40 
36*5 
4,7810 
'lomt 69.45 

'“"’Sffo 

502.625 

2.3905 

18*27 

59.75 

1*485 

137.34 

2*905 

5.0410 

2*264 

16*7 

215*1 

502.626 

2*015 

176.40 

87.25 

1.9920 

502.625 

502.625 
(Bk) 93.17 

3.5179 
(FI 116.22 

602.625 
602.625 
20.65 
1.6769 
0*3 

1 /looml 12.66 
'4 nic 22*3 
l\ m2 1.61 

13.3S5 
415 tag! 
6.46 
2*905 

((0)59.90 
: HF) 65.10 
! (Ui 1.68 
176.40 
! (Pi 4*950 

1* 

13*85 

1.9050 

8.755 

, 10*525 

502.625 
10.0525 
179 (>g> 
> 502.625 

1 4.0 . 

| 4*35 

■4*36 . 

I 6.66 

l 1.0 

103.580 


PLACE AND LOCAL UNIT 


- VALUE OF 
i * STERLING 


Greenland-. 

Grenada w- 

GuadaloupCL 

Guam- 

Guatemala..— 

Guinea Republic.. 

Guinea Bissau 

Guyana ISJ. — 

Haiti. s 

Honduras Repub-. 
Hong Kong (Si. 

Hungary. 


. Danlah Kronor 
.. E. Caribbean 8 
.. Local Frans 
.. U.S. s 
.. Quetzal 
. SyU 
.. Peso 
. Guyanese S 

.. Gourd 
.. Lempira 
H.K.S 

Forint 


I 13*85 
6,46 

! 10*625 

, 2*906 

2,3905 
. 44*6 

79.90 
6*956 

. 11.95 

4.00 

; 11.9325 

I ((com) 76*|JB0 
! (1X00)64.7782 


PLACE AND LOCAL UNIT 


Iceland (SL LS'SL. 

India (81 Ind. Rupee 

Indonesia 

J™ - had 9 n,r 

Irish Republic ikh. Walt £ - 
Israel fhaKel 

Ivory Coast. C.F.A. Franc 

JamatoalS) JemalcaD ollar 

jSfton'is.'..::*.".'.'.-.' Jordan Dinar 

Bs^-Ssasr* 

Korea fNth)- JU®" 

JSSt KSHalt Dinar 

LAOS Kip Pot Pc 

Lebanon - Ub«l8M £ 

Lesotho Loti 

Liberia Liberian S 

Ubyan Dinar 

Ljachtonsteln^ — SW‘“P^J ,e 
Luxembourg Lux Frano 

Madotriu '.'..V.'.V.'.'."" PoftS’ml Eaeiudo 
Malagasy Rapubllo MG Franc 

Malawi (Si E,**?!!* 

Malaysia (8l Ringgit 

Maidive Islands [SI Mai Rupee 

Mali Republic, Mall Franc 

Malta (81 

m»gma jgnyr 

SKSitoS'.. G.F.A. Franc 

Monaco FfBn ° 

Montserrat E. Caribbean S 

Morocco 5?lT- a ?i 

Mozambique Metical 

j53f" ::::::::::: mSSSSTi 'BS 

«ssStewSr. r h«,iid.r 

New Hebrides. . See VANUATU 
Naw Zealand TO .. JJ- 

BRS?r:r.iSSffirKn«. 

Oman Suluite of(S> Rial Omani 

Pakistan Rupee 

Panama 

Papua N.Gulnaa(5) Kina 
) Paraquay- Guarani 


1*17.0 

18.527 

1,493.75 

nia 

0.7090 
1,1525 ■ 
14.16 

2.061.5 
502.625 
4.2636 

507.5 
0.694(ag) 
2,868.6 
17.476 
2.0405 
2.0601) 
1,485.12 
0.659 

23* 

8.2305 

1.80075 

2.3905 

0.7075 

3.955 

69.45 

12.65 
120 * 
502.626 
1.92 
6.0975 
9.3926 
1,006.25 
0*16 
10.0526 
99.95 
1B.15 
: 55*9 

502.625 
I 10*525 
i (O16.870D 
6.45 
9.40(sgi 
■ 67.60 

2.0405 
28.70 
4.7050 
■ 4.2790 


i VALUE Of 
I £ STERLING 

Z^~ I lexo (A)6fS*e 

Peru.— gf... ,r nt > Petr ■ 17.65 

Philippines. i - • 

Pitcairn WandaTO ) N#W z«jand i 1 ^ 

Poland Z* 04 * ' 

Portugal portuflu’!* Eseudo 

Puerto Rico. U* 9 

Qatar <SL QMiBr Rya * 

Reunion' lie da la... French Frano 

Romania Leu 

Rwanda Rwanda Franc 

St Christopher TO.E. Caribbean % . 

V ...E. Caribbean 8 

st. neraa Local Franc.. -- 

ISSSnt TO t Caribbean 6 

Salvador El... 

Samoa American... U*. * 

San Marino. Italian Ura 

Sao T'ooGPrlnelpc Dobra 

Saudi Arabia. Ryal 

ce wenai C-F-A. Fra (M3 

sSyShSlas. S. Rupee 

Sierra Leona (81 Leone 

Singapore IS) Singapore 3 

Solomon lalandaiSiSotonmn la. * 

Somali Republic—. Somali Shilling 
South Africa (SI — .. Rand 
South West African 

Territories TO S. A. Rand 

Spain Peseta 

Spanish ports In 

North Africa 

Sri Lanka TO.... f. L. Rupee 

Sudan Republic Sudan £ ill 

Sudan Rapubllo..... Sudan* TO 

Surinam 

Swaziland (Si ySSSJU 1 

IXSIUcI SwiaaFrano 

Syria. Syria £ 

Taiwan ...... New Taiwan * 

TSSSnli'TO Tan Shliling 

TSKiubiio 0.F.A. Franc 

ifiSSr™. 

TSCS«r..“^r-::: » 

Uganda IS) U9“f»da Shilling 

United State* U-S. Do'l« r 

Uruguay Uruguay Peso 

UtdJlrab Emirate* JLA.E. Dirham 

U.S.S.R. 

Upper Volta .... 

Vanuatu- 


t m* 

120.0 
2*906 
8.69 
10.0525 

"*e& 2 1 - 

E.45 

1.0 

6.45 

10*525 

6.45 ’ 

6.98 
2.3205 ' 
2*61.6 
1 81.95 

- 7.92 

502.625 
14*0(80) 
: 2.4987 

, 5*4JO 

j 1.9315 
(A114.40 
! 1.80078. 

( 1.80078 

176.40 


■ S I 


2.4570 
23*9 
502.626 
1,270648 (agi 
11.655 
0*25 

25.50 

2*905 

1,5570 

301*1 


Vatican 

Venezuela. 

Vietnam- 


. Rouble 
.. C.F.A Franc 
i Franc 
■ , Auat. Dollar 
.. Italian Ura 
.. Bolivar 

.. Dong 


Virgin Islanda U*. U.S. Dollar 
Western Samoa S. Samoan Tala 

Yemen (Nth) Rye) 

Yemen [Sthi 8- Yemen thnar 

Yugoslavia New Y Dinar 

Zaire Republic *Blra 

Zambia... KWRClil 

Zimbabawe Zimbabwe S 


176.40 

39.30 

1.19 

1.91 

4.2790 

1.80076 

9.955 

3*56 

[AJ9.3B36 
86*5 
19*0 
48.60 
602.625 
2.0405 
6.7372 
0.959 (SG) 
191* 
2.9505 
2*405 
17.47 
2*905 _ 
<lcml22.53 
*■ ifn)22.56 
8*1 
1.5462 
602.625 
1S8(6G) 
2.0405 
2*61.6 
10*6 

I '(0)8*100 

1 | (*05.0530(1) 
2*905 
2.1020 

' lO.Bl(SG) 
<AlO*16p 
66.8567 
6.946588 

| 1*650 

1,4870 


.* „„ - .. French enreren.^ V WgW 

SSSSS&ia seta ws - » — * — — - 


| -experts. 100.40." 


FT LONDON INTERBANK FIXING (t 1.00 a.m. SEPTEMBER 291 


5 months U.S. dollar* • e months U.S. dollar* 

buT* OUOT 14 1,8 bid 14 offer 14 HI 


Th. fixing rates are the erithnwtlc » reundwl to the 

the bid and offered rotas for SiOm quoted by the market t» of ' 

11 am each working day. The banka ere Nmtawl Weetmlwtor “"*•*■* 
Tokyo. Deutsche Beak. Benque Natlonale de Peria. and Moqpm Guaranty Trust 


EURO-CURRENCY INTEREST RATES ( Market Closing Rat es) 

in — ’ ' iWes 


Kept. 2 9 

iShort term... J®!*-!®!? 

7 days' notice. J®J4-1®-. 

Month...., ISMt* 

Throe months....’ JS-B j® 

Six months , J® * 

One Year 1 4a*- 144 


Sterling U.S.DoMar 


Canadian 

Dollar 


Dutch' Guilder Swla. Franc French Franc Nallan Ur» 


AslanS Japanese Yen j. 


127B-131* 
127a-l3»B 
is;*-i3-A 
13 14vk 

MtI-MA 

1358-13TB 


10-11 
10-11 
loin Ida 
US. 12>8 
11>i 12 U 
123« 12»c 


9U-Bia 

9ii-9’8 

Brj-lOrk 
10t» 10A 
10A-10ia 

10t%-101 Z 


34-38 
2T*-3Ib 
588*12 , 
6TV*ri 
6-6 (r 
5iJ*« 


87a 9 
.87 b 9 
876-9 
B7 s -g 
87fl9 
8&s 8i» 


125,-13 
123.-13 
13 U -131- 
1212-123. 
127g 131 b 
1318-1338 


14-17 

19U-221. 

22-231* 
24 ia -36 la 
26-27 
24-25 


12U 123a 

121B-12SB 

137a-14 

1338-153. 


12-13 
12-12 la 
113.-12 
121B-W3* 

llla-113. 

iota- 103. 


Long-term Eurodollar iwo yea's J®g “olVar^Tanodran^ ’doila^ and Ja 

ssjff '-'-Sskt 2 ? 01 dao 

months 13.80-13.90 per cent: one-year 13 65-13 75 par coni 

INTERNATIONAL MONEY MARKET 

Rates mostly firmer 


GOLD 

Weaker 





Interest rates were generally 
firmer yesterday, with a number 
of central banks raising key 
lending rates. In Singapore tne 
discount rate on- bank bills was. 
increased by tiie Monetary 
Authority of Singapore to 10 
per cent from 9* per cent. The 
rediscount rate on export biUs 
was also increased, to Pf T 
cent from s i P er 
These latest moves are seen oy 
the market as a further stepby 
the authorities . to epsui^jigD 
interest rates, partly to k eep J 
line with other countries Credit 
conditions were tightened about 
two weeks ago when the author- 
ities closed the “vandow to 
discount houses. .. ® 

source of funds at a preferential 
rate, thus forcing interest rates 

higher in the open money: ma™*- 
Of the four major local bank*, 
three raised tUpir pnme^ rates 
last week to .U- per cent to™ 
10i per cent, a step aireaoy 
taken by the fourth. ' 

In Rome interbank money 
rate? were UP by about one per 
cent, following the latest increase . 
in the discount rate to 161 per 
cent. At the same time the Rank 
of Italy offered to inject funds 
1* market through the ale 
and repurchase of 15 -day 
Treasury bills at 17J per cent. 
The previous facility carped .a 
rate of 16 per cent. - - 

In Paris call money rose tn 
113 per cent from 11J per 
on Friday, with longer term rates 


MOREY RATES 

NEW YORK 

Prune Rato - 

Fad. Funds 

Treasury Bill* (13-wMk) 
Treasury Bills (26- weak) ... 
GERMANY • 

Discount -Rata- 

Ovarniglrt. Rata 

On© month * 

Three monti 1 * 

So months 

FRANCE 

Discount Rato 

Overnight Rato 

On© month ' 

Tnreo months 

Six months 

jAPAN 

SESSStej 


also firmer. In FranWurt caJl 
money was quoted at 9.025 pe. 
cent against - 8*5 per cent 
previously, while penod rates 
were higher where changed- 


UK MONEY MARKET 

Adequate 



• ■ SMTLSS. \ 

’7 »n„ *-..-reon.h. 13»-13.*> re- j 

low of $678-680 soon after. The 
metal owed some of its weakness : 
to the latest rise in the u.b. 
prime rates. 

In Paris the 124 kilo bar was 
fixed at FFr 91.400 per kiln 

morning, and FFr 9Z*au 
(S684.79) on Friday afternoon j 
In Frankfurt the \2\ fed o bar . 
bar was fixed at DM 39.965 per 
kilo (S886.06 per ounce) agamst 
DM 40.540 (S698.56) previously, 
and closed at S681-684 per ounce 
compared with 8697-700 on 

Fr to ay znrich gold fiais *g {* 7 ff 
$681-684 from 5698-701 

previously. 


Gold fell SI 7 an ounce in the 
London bullion market yesterday 
to close at $680-683. Trading 
was active but quieter than 
levels seen* recently, and after 
' opening at S681-B84, gold rose to 
a P high of S690-692 just before 
the morning fixing. _ 
afternoon however it s^Jt^ to 
ease on the entry of New York 
into the market, and touched a 


Bank of England Minimum 
Lending Kate 1« X&f* 
(from July 3, 19M) • 

Day-to-day credit remained in 
good supply id 
money market yesterday, and 
■discount honses balanced tiieir 
hooks witlnwi any 
from the Bank of 
Market factors were mostly flat, 
although there -was a small 
eicess of €ovenffl)ent Mbiinii- 
ments over revenue transfers to 
the Exchequer:- Discount houses 

were paying 15-15} per cent for 

S^St 1 “ %£ bel5«d 

EsffsWOTS 

36., iions placing money with 

fLfSes 10 twl « reserte 

assets. 


ere. 

Opanlng 

Morning fixing 
Afternoon flxTng'86"9.aa 


Gold Bullion (fln* ounooj 

(£2843g-286 U) ||6»7-700 
(£285-28674) ; 870 1-704 

(£287.829) 

(£284.110) 


||697 

1*698.76 


Gold Coins 

Krugorrand.^....!S701-703 {ffaa'-islj 

1/2 Knigonrand.. j|35B-3M ,375.78) 

1,4 Krugerrands 8181-186 ^3 0 i*-3BI« 

U10 krugorrand. S74^7 i£a90-893) 

KgsesjSgas SS£3!8 ■■ 

aiSgsgag . 


1S713-715 
,*568-373 
8186-191 
IS76-79 
*707-711. 
Sl76-t77 
■195-197 
*195-197 
11166171 
*863*66 
S6 85-689 
*794-768 


(£29114-292*0 

(£20234-29354) 

(£290.926) 

(£291.571) 

(£2971|-29di>) 
i£152-157} ' 

(£77*2) 
(£31-335|) 
,£295-297) 
(£7318-741 a) 

(£8u*-aam 

i£8 Us-82 Ijj 


In the interbank 
nieht loans opened at 153-16 per 
cent and dipped to -J* 

cent on the forecast of. a flat 


day. before coming h®**® JJ* - 
161 per cent for most ttadtng. 
At the close, rates rose la XelS 
per cent. 


13 

i3vm 

11.18 

11.78 

7*0 
9*25 
8.95 ' 

.8*5-...'' • 

8*75 

"9.5 
11.7$ 
12.0825 
12*125 
13.4375 , 

aias ” 

11*825. 

11.4887$ 



, . Dlaoount. 

CompMyi 

Dopoalta 1 I B,HS * 


Overnight.-—, 

2 days nOIiee*. 

7 day* of-.— -1 _ 

7daya notioe--! 1Bl " 16lg I 
One month-./.-; 1B jLi5ia 
Two month*---; 

’ThrM month®-, j 

Six monttt*»--;. JaLiGiJ \ 
Nine month*.... ■ 

one Year..— -J 13 «J aa4 

T wo yea re-.-- 


»+}« . i? j « 

1 _ p ; ’14^-14(8 



1 1634 .lSjarlS 1 * 


Eligible 

Bank 

Bllle.fr 


Flee 

Trade 

Bills* 


There 

two ways to buy 

aword 

processor. 

The wrong way 

and the 

Wang way 


, SES 18 i*7 «> 

1614-1638 14U-141« 14*-l4Bfljl5lB-lBA- 

• ISBfl - I I ' . - 


a years.. ^ ■ 1 . imin local authority .morigaga 


The Wang way means a first 
investment that is sound-and safe. 
Because we make systems that are 
compatible and easily upgradeable, 
So you have total growth flexibility 

with complete confidence. __ 

Our systems range from single, 
stand-alone units to multi-user, 
multi-function combina- 
tions.^ They're sophisti- 
cated enough to handle 
internal and external 
communications through- 
out your company and 
the world, yet simple 
enough for virtually any- 
body to use. 

®1ffi0 wx^lBbantotaa ImulawD.MAOtssi. 114*. 


Wang, show me yourway. 

IWP26/FT930 

Name — — 


7580. 


Dfgantatjrxi- 


Most Important of all, Wang Word 
Processing Systems let you make 
better. use of everybody’s time - 
from secretaries to top executives. 

Which means quicker results, with | 

lower costs. , . 

And there isrft a company in the | 
world that can’t profit from gat. - AddraCE 

Wang has offices - 
throughout the United 
Kingdom. 

Wang (UK) limited, 

Wang House. 100 j 

George Street, urmi Kingdom. 

London, W1, 

United Kingdom. 

Tel: (1)486-0200. 



Cfty 

Goirtiy. 

TsL#_ 



WANG 
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Bid spurs 
asset sale 
at City 
Investing 


By Terry B/tand 


PLANS BY City Investing, the 
New York housebuilding and 
manufacturing conglomerate, to 
sell assets worth an estimated 
SSOOm were precipated by last 
July's unwanted bid approach 
by Tamco Enterprises. Mr. G. 
Scharffenberger, the chairman, 
said in London yesterday. 

Tamco, the private investment 
vehicle of Mr. Lyman C. 
Hamilton, former head of Inter- 
national Telephone and Tele- 
graph, offered the equivalent of 
$32.50 a share for the whole of 
City’s assets. But, said Mr. 
Scharffenberger, an independ- 
ent appraisal had valued the 
assets at S48.50 a share. 

Mr. Scharffenberger was un- 
willing to itemise the assets 
now on offer but said that they j 
had a book value of $541m and ; 
an estimated market value of ; 
SSOOm. The assets, equally i 
divided between shares and real j 
assets, are likely to include oil [ 
and gas interests among which 
is a holding in the Buchan field 
in the North Sea. The board 
disclosed in July that it was 
considering selling off the 
Buchan stake. 

The planned sales, which re- 
present less than 10 per cent of 
total assets, are seen as merely 
a trimming of less productive 
assets and nor as a major re- 
structuring of the company. 
There were no plans for further 
substantial sales In the near 
future. 

The proceeds will go towards 
reducing City's balance-sheet 
debt which at present stands at 
about $1.5bn compared with 
$lbn of equity capital. 


Seatrain deal will boost 
Narby’s Atlantic position 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


Mr. Frank Narby’s Cast Con- 
tainers group has agreed to 
take over a substantial part of 
the North Atlantic marketing 
organisation of the ailing Sea- 
train group, a move which will 
considerably strengthen Cast's 
position in the North Atlantic 
trades. 

Euro Canadian Shipholdings of 
Bermuda (Cast's parent' has 
agreed to pay Seatrain §5m for 
30 Seatrain offices in North 
America and Europe. It has 
also agreed to take on 200 of 
Seatrain’s staff and 1,000 forty- 
foot boxes. 

Earlier th& month Seatrain 
announced that it was pulling 
out of the U.S.-North Europe 
container trade and " sub- 
chartering " six of its container 


ships to Trans Freight Lines, 
an Australian shipping com- 
pany. The deal also involved 
7,000 containers. 


Partly as a result of the 
fierce rate war on the North 
Atlantic, Seatrain has been 
under considerable financial 
pressure. Over the weekend it 
announced a fourth quarter loss 
of 333.4m and said it was 
rescheduling its heavy 
borrowings. 

Cast's move to take over a 
large part of the Seatrain 
marketing organisation comes 
after its decisjpn to double its 
North Atlantic container 
capacity over the next two 
years. At the moment it is 
carrying about 80,000 twenty- 


foot equivalent units (TEUs) a 
year. 

Cast has ordered six new com- 
bined container/bulk carriers 
for its North Atlantic service. 
This will give it an annual 
carrying capacity of 180,000 
TEU by 1982. The new ships 
are considerably more efficient 
than conventional con tainer 
ships because they cany bulk 
cargo as well as containers and 
are equipped with economical 
diesel engines. 

The Cast group employs 500 
and has annual revenues of 
$350ra. Cast has recently 
ordered 4,000 forty-foot boxes 
(8,000 TEU in total) and is 
tripling the size of its trucking 
operations in North America 
and Europe. 


Sharp fall 
in fixed 
rate dollar 
bond prices 


Zimbabwe 
attempt for 



& 
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BY PETER MONTAGNON 


By Rands Chiles 


PRICES OF fixed interest rate 
dollar bonds declined by 
about lj points across the 
board yesterday in the wake 
of another sharp rise in 
Eurodollar rates. The six- 
month Eurodollar rate gained 
i per cent to close at 14ft. 


; ZIMBABWE has launched its 
first attempt to raise money in 
; the Euromarkets. Its state air- 
'• line. Air Zimbabwe, is seeking 
j an Slim credit to finance the 
t purchase of three second-hand 
j Boeing 707 aircr af t and related 
spares from West Germany’s 

airlrwo, T.wfthaTtgfl. 

The credit is too small to be 
widely syndicated and so pro- 
vides little indication of the 
■ degree of Zimbabwe's accepts- 


Standard Products expects loss 


BY DAVID LASCELLES IN NEW YORK 


STANDARD PRODUCTS, the 
Cleveland company which 
makes automotive parts, yester- 
day forecast a loss for the 
quarter ending today mainly 
because of what it termed “a 
continuing serious drain ’* from 
its operations in the UK 


Advance for 
Rite Aid 


Mr. James Reid, the chair- 
man, told the annual meeting 
yesterday that its Silent 
Channel products division bad 
been hit by a combination of 
declining European car sales 
and continuing manufacturing 
problems in its own plants. The 
workforce had been drastically 
reduced and every effort was 
being made to correct the 
problems, he ( said. 


Silent Channel, which makes 
components for car windows, 
has plants in Huntingdon and 
Maesteg. The plants have been 
suffering from overmanning 
and maufacturing problems, a 
spokesman said yesterday. 

However, UK losses will to 
some extent be offset by the 
previous disposal of the com- 
pany’s food packaging materials 
division for $480,000. 

Mr. Reid was more optimistic 
about prospects for the U.S. 
market Standard Products had 
received substantial new orders 
for its moulded and extruded 
rubber and plastic parts on the 
new front wheel drive small cars 
being introduced by the major 
manufacturers. It had also re- 


ceived a big order for tracks for 
the new XM-1 tank. 

Mr. Reid predicted sales in 
the quarter would reach $47m, 
down slightly from last year’s 
$51-9m. 

He added: “ Standard Pro- 
ducts has made significant pro- 
gress during the past year in 
tightening all phases of its 
operations. The number of new 
parts we have on 1981 model 
cars is high, with more orders 
already on hand for 1982 cars. 

“While our UK problems re- 
main to be solved, the continued 
upturn in U.S. car production 
will provide the opportunity for 
a profitable year, with expected 
improvement as the year pro- 
gresses." 


The rise in the U.S. discount i bility as a borrower in inters , _ , 

rate had brought the Euro- ! national credit markets. But it believed to be more effective 
bond market to a virtual i if non f the less a small first , - 

standstill last Friday. Yester- j ste P, towards establishing a 
jmwr thorn more ■ market presence for the 


As such, an afrline financing awarded to Manufacturers Han-. ;■ ■ 
of this type. was probably a wise over ofi the basis. of a .ifr per' • 
choice, - according to ; interna- cent spread ■ for - the 7; 

tional bankers. Banks are often years rising ."to per i^- fac ;' 
more willing to. provide airline the final three.;. There Is fante 
financing than .other .types of- 18-month grace period butr. no ; 
credit * because ■■ ’the . aircraft front- end fees are^inyofredv ^ 
themselves provide a collateral , : *' -y - * ~ 

to the lending. In. the event. - There are-no signs. as yetthaf.- 
of serious political disturbances Zimbabwe 1 will fpflew: up this 
in the borrower country, there operation with -another larger ;.: 
is a chance that -the. aircraft borrowing: Project finance ‘Will 
will be located elsewhere and ;be needed soon for tie' Was&e - - 
their collateral value . is thus coal-fired electricity generating 




day, however, there was more 
than a little evidence of 
institutions off-loading bonds, 
according to many dealers. 
The amount of paper being 
thrown into the market was 
not very large, but a total 
absence of any retail buying 
interest coupled with dealer 
unwillingness to add to 
inventories forced prices 
down. 


country. 


The mandate for the credit, 
which beans ... a Zimbabwe 
Government guarantee, has been 


station, butbankers beKereliizs , 
is more likely :tp' come, in the- 
form of export . credit finance 
rather than • a . cbnrtntwnal 
syndication.. . V * 


Gebrueder Buehler aids 
West German offshoot 


BY JOHN WICKS IN ZURICH 


The 101 World Bank bond to 
1987 shed 21 points to finish 


THE SWISS engineering com- 
pany, Gebrueder Buehler, is to 
absorb the losses of its West 


the day at 871 while the 12 ! German subsidiary, Boehler- 
per cent GMAC bond to 1987 ! Mias, amounting to DM 22.56m 
dropped $ of a DOint on the : (S12.52m). 
day to finish at 94$. i The German company, which 

The D-Mark foreign bond sector i 
also felt the effects of the ; fgHgJ * n f* DK . 

chill winds blowing across the ; ^ 111 having 

* entered the year with a camed- 
over deficit of DM 7.45m. Total 


intends to promote product 
development, built up its order, 
book " considerably " in 1979. 
Further large order’s are under 
negotiation. _ : . • 


Atlantic. 

Prices dropped by about J of 
a point across the board in 
very thin trading. 

Meanwhile, the terms offered on 
the issue announced last night 
for the Swedish state nuclear 
power company. Forsmark, 
underlined the very swift rise 


losses exceed the Buehier-Hiag 
capital of DM 19.3m. 

Buehler’s management said 
the decision to absorb the 
German subsidiary's losses had 
been taken “voluntarily." The 
parent company, it is stated, 
expects a positive development 


By Our Financial Staff 
RITE AID CORPORATION, the 
expanding discount drug store 
group, pushed up net profits by 
20 per cent from $6-55m to 
$7.88m in its second quarter. At 
the same time sales rose by 14.6 
per cent to $229.1m. 

Earnings per share were 75 
cents compared with 62 cents. 
The previous year’s figures have 
been adjusted to reflect the 
change to last in-first out (Info) 
accounting. For the latest 
quarter the Lifo charge was 6 
cents a share against 4 cents for 
the 1979 quarter. 

After six months profits were 
up by 19.7 per cent from 512.39m 
to $14.82m, on sales almost 19 
per cent ahead from $381m to 
$452.8 m. Earnings per share 
advanced by 23 cents to $1.41, 
with the Lifo charge at 14 cents ! 
(10 cents previously). 


Avco shows little change 
in third-quarter profits 


BY OUR FINANCIAL STAFF 


AVCO CORPORATION, the 
financial services, property, film 
and manufacturing group, has 
reported third quarter net 
profits little changed at $34.6m 
compared with $34.5m. 

Revenues for the quarter 
were ahead from $474-2m to 
$52S.5m and basic earnings per 
share came out at $1.95 against 
$2.29. Fully diluted earnings 
per share were $1.38 compared 
with $1.39. The result includes 
extraordinary profits of $500,000 
compared with $600,000 pre- 
viously. 

Despite the marginal advance 
for the quarter, earnings for the 


nine months are still showing a 
decline and the company said 
yesterday that it continued to 
expect its annual profits to show 
a drop of about 12 per cent 
from the $132.3m reported for 
1979. 

The nine-month total was 7.5 
per cent down from $101m to 
$93.4m on revenues ahead from 
$1.4bn to $1.6bn. Extraordinary 
credits totalling $12m against 
$42m were included. 

Earnings per share for the 
nine months were $5.23 com- 
pared with $6.87 and fully 
diluted were $3.75. down from 
$4.10. 


NCR to press 
on with bid 


By Our Financial Staff 

NCR CORPORATION, the UB. 
computer group, is to go ahead 
with its more titan $60m bid for 
Applied Digital Data Systems 
despite action by sbareholders 
of Applied and the New York 
Attorney-General’s office. 

NCR’s bid for the video dis- 
play terminal maker has been 
challenged through the court’s 
by Applied shareholders while 
the Attorney-General's office 
has begun an investigation to 
see if the bid complies with 
New York take-over laws. 

NCR is bidding $12 per com- 
mon share and $27 for each of 
the convertible preferred shares. 
As of last Friday it had won 
acceptances for 833224 of the 
4.68m common shares and 27,626 
of the 162.549 preferred shares. 


in German bond yields. The ! ifl Buebler-Miag business, 
borrower is paying a coupon 1 Buehler-Miag. which increased 
of 8* per cent for this seven- ' its turnover last year from 
year issue managed by 1 DM 395m to DM 312m, has been 

Commerzbank. which is J suffering from “insufficiently 

expected to be priced at par. j high " sales prices. Substantial 
In less than two weeks the ; cost increases could not be 
new issue yield for prime j passed on to the market, where 
borrowers has thus risen by ' competrtiSn was most strong 


• Hilti, the Iiech&tenstein- 
owned industrial concern, - . is 
expecting to reach its target 
of a"SwFr Ibn ($610m) turnover 
this year, according to :Mr. 

Martin Hilti-, the nhriirman. Tn 

the first seven months of 1980, 
group sales rose by. some 20 
per cent, faster than the IS 
per cent growth rate in 1979. 

The family company,. ‘one of 
the world's leaders in con- 
structional fastening systems, 
reckons with anoteer-fiavourable 
profit in 1980. ■ » 


55 basis points. 

The next issue in the French 
franc sector should be 
announced later today, a 
FFr 300m issue for Renault, 
through Societe Generate The ‘ 
borrower is expected to pay i 
a coupon of I3| per cent for 
five years. French franc bond | 
yields hare risen by about . 
4 per cent cent during the < 


from weak-currency countries. 
The company, which now 


• An unchanged 10 per cent 
dividend, is recommended by 
Hasler Holding the parent com- 
pany of the Berne-based Hasler. 
electrical engineering eoncern. 
For the 1970-80 financial year , 
the holding company recorded 
increased net profits of SwFr 
5.7m ($3.5m) compared with 
SwFr 5.1m. • 


Swedish group 
buys part 
ofPlumrose 


By Hilary -Ba rries, i n- Copenhagen . 

FEUZ ' - INTERNATIONAL, 

foods subsidiary of the" Swedish 
Beijer group, has taken. ; over - 
Beauvais-Plum rose, the Danish. : 
subsidiary of -the East Asiatic 
Company, the trading,, industrial L 
and shipping group. - 
.The takeover does not affect . 
Pliimrose’s meat :j Canning nctm- . 

ties. -It invoIves the BeauvaiSr, „• 

Plumrose ready-to-cook dinners, 
vegetables, pickles and-.tomato - 
products, , affecting ; about • 
of Plumrose’s 1,600 workforce . 
in Denmark: ... 

Felix was recently sold to 
Beijer. by ; Cavenham Foods. - 
Felix has subsidiaries in 
Austria, West Germany and the . - 
UK: Its": production:' range 
includes potato powder, > deep 
frozen '.potato .chips, ketchup, 
ready-to-cook - - dinners; -and 
vegetables. - •; ; ; 1 " -' 

No. price for the takeover was 
given,;' hut it' is understood to 
have . been around : SRr 100m. 
Felix’s management -has said . 
that the acquisition would give 
the' Swedish company., an 
important production ;umt in an 
EEC country. ;"' ". -. 


FT INTERNATIONAL BOND SERVICE 


Tfds announcement appears as a matter of record only 



FEDERAL REPUBLIC OF NIGERIA 


U.S. $41,000,000 


MEDIUM TERM LOAN 


BANQUEDE PAMS ETDES PAYS-RAS (LONDON) 
NATIONAL WESTMINSTER BANK IIMITED 

N. Me ROTHSCHILD & SONS LIMITED 


Baaqne de Paris etdesPays-Bas (London) 
National Westminster Bank Group 


Banqne Inteamationafe pom FAMqoe Octiden&te 
Continental Elinois limited 
The Mitstri Ifoast and Banlang Company., limited 


C&Mancq&is 

Banco de Bilbao SwA. 

Banco Totta & Agoies — London Brandi 
Banqne Commerdale pour CEnzope da Nord (Eurobank) 
Banqne Frangaise du Commerce Exfcerieur 
Bayerische Hypotheken- und Wechsel-Bank AG 
Canadian American Bank SAu 
Midland and international Banks T.TmTfe d 
National Bank of North America 


BANQUE DE PARIS BT DES PAY3-BAS (LONDON) 


September 1980 






past eight days. 

Two sectors of the market 
remain relatively calm. In 
the Swiss franc sector prices 
gained one-eighth of a point 
on the day. Soditic is arrang- 
ing a SwFr 30m ten-year 
public floating rate bond for 
Autopistas Vasco Aragonesa 
which includes a minimum 
coupon of 6} per cent a 
margin of 1 per cent and a 
price of 99. 

In the dollar sector the Kingdom I «oort Dv. cpn. i 2 \ 87 
of Sweden has arranged a > c 5? - « 

$150m floating rate note issue 1 Fm. e*d. Credit 104 85 
through Salomon Brothers. . Finland Rep. or 94 86 
Interest is set at 1 per cent ; £ ord °'S ?in - 85 
over the six-month Libor rate j G ^ 9 c e SSTn. 11 £ 
for eight years with a nuxu- J gmac o/s f;i». 134 as 
mum coupon of 5J per cent. | Goodyear O/S 124 87 
Commissions 


The list shows the 200 latest international bond issues -for which an adequate -secondary market - 
exists. For further details of these or other bonds see tbe -complete, list of Eurobond prices .published 


on the second Monday of each month. 


dosing , prices on September 29 


SS-mESS*" . Chanson 

STRAIGHTS issued Bid OSw-day wwk Yield 

Brit. Oxyger. F. 1 (A 90 50 81 814 -14 -24 14.42 

CECA 114 88 100 

Citicorp O/S Fin. 10 85 300 
Con. Illinois O/S 9% 86 150 

Denmark m 90 700 

, Dome Petroleum 134 92 50 

EEC 11 95 7S 

EEC 11 So 70 

EIB 114 S2 80 

EIB 13*4 SO 100 


Eksporriinens 114 87 
Eksportfinans 84 87 ... 
Elec, de Fnnce 10 88... 


50 


914 914 -14 -24 13 JO 
884 894 -04 -14 12J2 
874 874 -04 -04 12.90 
904 914 -04 -1413.48 
994 984 -04 -1413,53 
844 854 -04 -24 13J8 
M4 85 4 -14 -1413J8 
894 904 +04 -04 13.45 
1004 1004 -14 -2413.6* 
924 924 -14 -2413.00 


on this issue, 
which comes in denomina- 
tions of $100,000 and is ear- 
marked for bank portfolios, 
amount to 1J per cent. The 
issue has been underwritten 
by what is essentially a group 
of Japanese and Belgian 
banks. 

Yamaichi is expected to launch 
one of the largest dollar 
convertibles for Matsushita 
Electric later today. The 
coupon is expected to be 
around 7* per cent Seasoned 
convertibles were weaker 
yesterday. 

The City of Stockholm became 
the second borrower to raise 
a Kuwaiti dinar bond since 
this sector of the market re- 
opened at the enr of last 
month. Kuwait Investment 
Company is arranging the 
KD 7m bond which carries a 
coupon of 9} per cent for ten 
years. This bond will bring 
to $2.6bn the amount Swedish 
borrowers have raised in the 
international bond markets 
so far in 1980. 


Hudson's Bay 114 90... 
IBM Canada 104 85 ... 
IC1 Fin. Nsd. 11 83 ... 
Int. Harvester 124 85... 


NorWest Tnd. 134 87... 
Nova Scotia 104 90 ... 

OKB 10 as 

Pembroke Capital 94 87 

Pam ex 114 aa 

Quebec Hydro 114 92... 
Repsteel O/S 114 88... 

Roylease 114 85 

SNCF 124 85 

Swab. Ex. Cred. 124 85 
UB Finance BV 11 90. 


75 

844 

844 

-14 

-24 13.02 

125 

8S4 

86 

-14 

-24 13.00 

100 

984 

984 

-14 

-14 13.03 

160 

864 

874 

-04 

-04 12.38 

75 

97 

974 

-04 

-14 13.03 

50 

904 

904 

-04 

-14 13.32 

100 

844 

854 

-14 

-2 13.52. 

250 

964 

964 

-04 

-14 13-66 

30 

984 

984 

-14 

-14 13.84 

100 

934 

334 

-04 

-14 13.07 

100 

994 

994 

-2 

-24 13.43 

76 

96 

964 

-04 

-14 13.34 

75 

894 

904 

-14 

-24 13.40 

50 

924 

934 

-14 

-14 12.51 

100 

954 

954 

-04 

-2413.03 

115 

964 

374 

-04 

-14 13.60 

75 

984 

984 

-04 

-14 13.90 

50 

984 

984 

-04 

-14 1337 

50 

874 

874 

-14 

-27, 13.06 

SO 

894 

904 

-04 

-24 12.85 

100 

t844 

854 

-14 

-24 13.07 

100 

90 

904 

-14 

-24 1338 

100 

884 

884 

-04 

-1413.41 

100 

854 

854 

-14 

r-Z4 14.® 

50 

944 

944 

-14 

-14 12.84 

50 

93 

984 

-14 

-14 12.85 

40 

904 

974 

-04 

-141336 

BO 

834 

844 -14 • 

-34 14.08 

100 

814 

824 

-14 -24 13.10 

200 

884 

884 

-14 -2413.02 
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25 

40 

18 

400 

75 

60 

75 

75 

60 

75- 

150. 

150 

80' 
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World Bank 104 87 ... 300 
Average price changes... 


87 874 -24 “34 13 JO 

On doy —14 on week —2 


Monaco gamin g 
group setback 


By Terry Dodsworth in Paris 


SOCIETE des Bains de Mer, the 
company which manages the 
principal hotels and gaming 
rooms in Monaco, suffered a 
sharp fall in profits in the 
year to the end of March. 

The group said that the profits 
slump, from FFr I3.5m to 
FFr 7.6m ($1.8m), been 

caused mainly by the high 
level of inflation and low 
growth in the industrialised 
world. At the same time, per- 
formance was hit by the 
French air traffic controllers’ 
strike last aut umn. 

The overall level of income 
from gambling fell by 12 per 
cent, but the company says 
that the performance of the 
different gaming enterprises 
varied widely. Roulette 

revenue, for example, was down 
48 per cent tbe American 
games increased receipts by 
86 per cent. 

On the hotels side, where SBM 
has been trying modernisation 
and improvements, the com- 
pany managed to produce a 
trading profit for the third- 
year in succession. Results in 
the current year show a slight 
improvement 


DEUTSCHE MARK 
STRAIGHTS 

Australia 84 90 250 

Austria Rap. of 84 92 150 

BFCE 74 87 100 

BFCE 84 95 100 

Brazil 8 87 150 

CECA 74 92 150 

Denmark 74 86 100 

Denmark 84 92 100 

EEC 74 94 225 

Finland Rap- ol 8 86... 150 

Iberduero SA 9 90 100 

Japan Dev. BV 74 87 100 
Kobe. City ol 8 90 ... 100 
Mr. Bk. Denmark 84 90 150 

Norway 74 85 250 

Nuclebras 94 88 100 

OKB 84 92 150 

Oslo. City of 84 90 ... 80 

Sweden 34 87 200 

World Bank 8 90 700 

World Bank 74 90 250 

World Bank 10 86 150 

Word Bank 10 SO ... 200 


Change on 

Issued Bid Offer day week Yield 
994 1004 -04 -04 8 JS 
964 974 0.0 8.63 

964 96 -04 -14 8.64 
354 964 +04 -24 8.61 
864 854 -04 -24 11.13 
B34 944 0 0 8.74 

tS6 964 —04 -24 S.77 
1974 974 -04 -14 8.59 
93 94 -04 -24 8.69 

954 964 -14 -24 8.86 
1384 99 -04 -04. 9.19 
854 954 0 0 8.51 

97 974 -04 —2 8.40 

W64 97 -14 -24 8.00 
974 974 -04 -2 8.20 

1864 964 0 0 10.41 

196 97 - 04 - 24 8.73 

99*i 1004 -04 -2 8.74 

11® 106 0 -1 8. 59 

95 954 -14 -24 &71 

334 944 -04 -24 8.84 
1064 1074 -0*4 -14 8.36 
1074 108 -04 -14 8.78 


Tordom Cprr. 134 85 C$ 

. M. Bk, Onmlc. 9 91 EUA 

• S0FTE84 89 EUA' 

•U. Bk. Nrwy 94 90 EUA 
Algernon# 8k. 104 87 FI 
Bk. Mees & H- 1C 85 FI 
F. G. Hypo 94 87 H 
Hoinekwr MV KT 87 Ff 
Hat. Inv. Bk. IB 87 FI... 

Nat. Nader 94 87 FI...' 
Nader- Mdn Bk 10 85 FI 
Aero. Paris 134 87 FFr 
CECA 144 88 FFr 
-Ffnjpnd 11 84 FFr 
FinlaritJ 1l4 89 FFr ’.... 
Gaz-ds Franco 11 84 FFr 550 
IBM Franc* 11»» 84 FFr 120 

Renault «. 85 FFr 

Sofvay at Cie 94 87 FFr 
Utd. Max Sts, 14 85 FFr 
Beneficial Fi«r. i44 90 £ 
Citicorp O/S 134 90--E 
EIB TI4 91 t. 

Fiii. for Irid. t'44 88-£ 

Fin. for ind. 134 87 £ 

Gan: Else. Co. 124 89 £ 
Peugeot SA 14 90 £ 
Rotbscbrld 144 90 f ... 

Swad. Ex. Ct: 154 85. £ 
Benobraa 84 90 KD'...- 

CCCE 84 91 KD 10 

Sonatrach 84 80 KD .... . 12 

Akzo 94 87 LuxFr ..... 500. 

Enratom 8 87 LuxFr ... 500 
Euratom 94 88 LuxFr 500 
EIB 94.88 LuxFr ......... 600 

Volvo 94 87 LuxFr ... 500 


100 ; 

125 

150. 

20 

50 

25 

-20 

20 

50 

23 

12 

20 
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■ '964 394 0 +0413.82 
33V 9SV +04 -04 9-83 
-884 604 -+04 +0410.13 
994 100 s * 0 +04 9M 
894 100 -04-14W.29 
1004 1014 -04 -*04 9.75 
964-97. O > 0 10.43 

• 994 1004 -04 -04 986 - 
1004101 . . 0. O 3^3 

•., 964 964 O'' O 10^2 - 
1014 1024 0-0 3JS0 
99 100 - 0. -04 13^2 

1Q24 : 1034 -04 V24 13i35‘ 

. 914-924 —04 —V* 13.78 . 
: 894 '.804 -04 -24 13.39 - 
824 934 -04 -24 13-22 
944 9S, -OV- 141 3-58 
864 074 -^04 .--14 13^8 
,824 83», —04 -14 1382 
.. M4 1004 -04 -14T3.8B-- 
» 96 984 -04-0*. 14.53 

. .97 974 .—04 -04.74.01. - 
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Average price changes... On day -04 an week -2 


SWISS FRANC 
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Change on 

Isauad Bid Offer day week Yield 


Austria Rep. of 54 90 
Bayer JnL Fin. 54 92 
Bergen. City of 6 SO ... 
BMW Overseas 44 91 
Buhrm'n-Tetterode 7 90 
Caisse Nat. Tele. 44 89 
Copenhagen Tala 54 90 
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EIB 44 34 

Elat, de France. 44 89 
Eler. de Francs 54 90 
F. G. H. Hypo. Bk. 6 90 
Finland Rep. of 54 90 

GZB 44 83 

InL-Amer. Dev. 44 89 
Int -Amer. Dev. 7 90 ... 
Jutland Tele. 54 90 ... 

Ml. Blanc Tunnel 54 90 

Newaq 54 90 80 

Nippon Tal. & T. 41, 89 100 
Norges Komm 44 91 ... 100 

OKB 44 91 100 

OKB 6 90 tOO 

Oslo. City of 44 81 ... 100 
Philips Lamps 54 92 100 
Trade Dav. Fin 64 90 50 

Sekism Pre. Hms. 6 90 80 

Shikoku El. Parr. 44 89 100 
Voeet Alpine 54 90 ... 80 

World Bank 4>« 89 150 


JSS 384 -04 -04 5.63 
1100 1004 0 0 5.23 

T1014 1014 -04 +04 5.81 
*186 864+04 -14 5-SS 

11044 1044 -04 +04 6.34 
«3 934 +1 +14.547 

1944 944 0 O 6.50 

18 74 974 -04 —14 6.08 

184 844 +1 4-04 6.10 

191 914 -1 —24 5.68 

1944 844 0 0 5.98 

•11014 1014 0 -P4 6.79 
m 944 +04 +04 644 
188. 884 +04 0 5.98 

too 904 -04 -14 5.36 
1105 1054 +14 +04 8.27 
1974 974 +14 -04 5.83 
994 99*z 0 0 5.59 

1100 1004 -04 -04 5.73 
189 894 -04 -21, G.84 

185 354 0 -14 6.28 . 

*844 85 +04 -14 6.32 

110241024 0 -04 S.63 
t854 86 +04 -04 6.17 
t98 984 +04 +04 5.47 

1954 95V 0 0 6.74 

110141014 0 -14 5.81 
t914 914 +04 “1 5*9 

196 984 0 0 6.28- 

188 884 -04' -04 6.13 


Bank, of Ireland 54 89 104 
Bank of Tokyo 54 81... 104 
Barclays O/S Inv. 5 90 04 
Bergen Bk. A/S 6 89... +04 
Bilbao int. NV 54 90... 04 
. Citicorp O/S F. 83 ..-410 
Citicorp D/S F. 84 ... 40 

C. Itoft P* 87 04 

Co-operative 8k. 8 88... 04 
Creditanstalt 5 1 , 91 ,J-;§404 

CNT 54 86 - §04 

GZB 54 89 104 

. Jugobanke 8 89 04 

Ind. Bank Japan 54 87 04" 
Lloyds Eurofin 8 90 £... 04 
ITCB Japan 54 86 -0>*- 

tTCB Japan 54 "89 ...'. 04 . 
Mfrs. Han. O/S 54: 94 404 
Midland Inti. Fin.. 5 89 O’, 
Midland IntJ. Fin. 54 92 W. 
Nacionol Fin. 64 86... 04 

Nat West 54 94 S04 

Nippon Credit 64 86... 04 
Nippon Credit 54 87... 104 
Royal Bk. Scot. 54 94. .§104 
Soc. C. da Bque. 64 87 04 
Standard Chart. 54 90 04 
Svenska Hndlabk. 5.87 04 

Sweden 91 404 

Williams Ik Giyn 54 91 
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Credit Suisse 43. - 33 .. ... 10/79 
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DDIOC 11 90 4 / 8 O 324 
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IN A. Overseas 84 2000 4/81 S 
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Ricoh 54 95 i/a, mi 

SBC 64 90 g/So JS} 
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Union Bk. Sw, tt . 5 89... 2/80 Si 4 
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Average price changes... On day +04 on week -04 


Change on 

YEN STHAJGHTS Issued Bid OBer day week Yield 

Australia 5.6 83 30 914 924 +04 -04 8,80 

Australia S 4 88 20 874 884 +04 -04 8.73 

08 74 89 12 864 974 +04 -04 8J8 

Finland 5.B 83 10 804 814 O'- -04 8 0S 

Finland 6.8 88 ID 874 884 O ^-04 9 08 

Finland, Rep. of 84 87 IS 964 974 -04 -04 9.00 

Average price changes... On day 0 on week —04 - 


OTHER STRAIGHTS issued Bid Offer day week Yield 
Ball Canada 104 86 CS 60 . . 914 SZ4- 04 0 12.77 

CIBC 134 85 CS 50 884 894 +04 -04 13.79 

CIBC 114 85 CS 60 « 944 -04 -04 13.16 

Federal Dev. 114 90 CS 60 874 884 -0», -1413.83 

Pat. Con. Inv. 10 8 * CS SO 884 90 -,04 - 1413 . 87 . 

GMAC 12 83 CS SO 1924 934+04 -2 

R. Bk. Canada 10 86 CS 40 31 914 -04 +0412.17 
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INTERNATIONAL COMPANIES and FINANCE 


IBH COMPLETES TEREX PURCHASE 


Taking on the multi-nationals 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


THE SAXE by General Motors 
of its Terex subsidiary to the 
IBH group, announced in 
Detroit yesterday, puts the 
German-based IBH into the top 
league of. international construc- 
tion equipment manufacturers. 
The inclusion of Terex pushes 
forecast sales in 1931 up to 
DM 2JTbn ($1.3bn) where it 
ranks alongside manufacturers 
like John Deere and Case/ 
Poclain. 

More important is that the 
acquisition brings a range of 
heavy earthmoving equipment 
into the IBH product line, which 
had previously been absent, and 
greatly improves its North 
American distribution. The 
established! Terex dealer net- 
work in other parts of the 
world, which includes the 
Blackwood Hodge group in 
many countries, will also in- 
crease the effectiveness of 
IBH's distribution outside 
Europe. 

The deal that has been 
struck between Horst-Dieter 
Esch, president and chief execu- 
tive of TBH, and General 
Motors, resembles closely those 
that be has concluded with 
, other groups. The purchase 
price has not been disclosed, but 
General Motors has agreed to 


put up DM 40m in return for 
a 13.6 per cent stake in IBH. 

The deal will become effective 
oh January 1, 1981, giving Esch 
the opportunity to gain an in- 
side view of the operation 
before finally t3king it over. In 
the past,, this breathing space 
has frequently been used to 
make top management changes. 
Esch has a theory that the 
problems of many companies in 
this sector are due to top-heavy 
management in relation to the 
size of the total work force. 

At this stage, it is not possible 
to speculate on whether Terex 
falls into this category. Esch 
bad been looking for a company 
in the U.S. which is already 
well-managed, because he did 
not feel that he could spare the 
time to spend a Jong period 
away from Europe getting a 
company into shape. 

Terex has not been particu- 
larly successful in recent years. 
It was acquired by GM in 1953, 
and looked at one time to be 
a natural and successful exten- 
sion of GM’s automotive activi- 
ties. But competition among 
construction equipment manu- 
facturers has intensified, and 
Terex — specialising in heavy- 
duty equipment for use in big 
public sector construction pro- 
jects, raining— has lost out to 


the world leaders. Caterpillar 
and Komatsu. 

The manufacture of construc- 
tion equipment requires con- 
tinuing up-dates of investment 
in capital equipment and many 
experts argue that successful 
marketing requires the single- 


IBH 


1 1976 ’77 V8 '79 ’§? ] 

minded dedication which is only 
permitted in companies that are 
wholly engaged on this type of 
machinery. GM, by contrast, has 
been increasingly absorbed m 
the demands posed by the re- 
equipment of its automobile 
plants. . 


Esch’s success In the last five 
years has beer nothing short of 
phenomenal. He is still the 
largest shareholder in the 
private company which be 
formed. When asked where he 
finds the money to take over 
ailing companies, he points to 
the banks and private investors 
in Germany which are willing 
to back his judgment. 

Starting from the base of a 
few companies in Germany and ! 
France, he has acquired Hymac , 
in the UK from Powell Duffryn. 
Hanomag in Germany from 
Massey-Ferguson. followed by 
another German company, 
Wibau. and a stake — believed to 
be around 13 per cent — in the 
Chicago-based Pettibone Cor- 
poration, all within the past two 
years. 

Terex, which has factories in 
the U.S.. Scotland. Brazil and 
Canada, is IBH’s most ambitious 
move to. date. (The deal will 
not include CM’s components 
operations in Peterhead. Scot- 
land, or the production opera- 
tion at the diesel division in 
Canada.) But there will be no 
shortage of potential sellers 
queuing at the company’s door 
in the hope of persuading Herr 
Esch to take on yet another 
lossmaker. 


German carte! i Advance at Thomas Nationwide 


Office attempts 
French veto 

By Leslie Colitt in Berlin 

IN AN attempt to exercise its' 
powers outside its national 
boundaries, the West German 
Cartel Office has vetoed a 
French deal between Bayer, the 
major German chemical group, 
and the U.S. tyre group, Fire- 
stone. 

The deal involves the acquisi- 
tion by Bayer France of a plant 
in Port Jerome, near Le Havre, 
belonging to Firestone France. 
Bayer intends to appeal against 
the Cartel Office decision. 

The Cartel Office in West 
Berlin, an independent agency 
of the Bonn Economics Ministry, 
argued that the takeover would 
increase the “market dominat- 
ing'’ position in West Germany 
of Bayer and Bunawerke Hills, 
its 50 per cent-owned sub- 
sidiary. .- 

The Firestone factory in ques- 
tion sells 90 per cent of its pro- 
duction outside West Germany, 
mainly in France. But the I 
Cartel Office noted that Bayer 
would also acquire licences and 1 
patents from Firestone and that 
the capacity of the factory i 
could be used to gain a larger 
share of the West German | 
market Equally important, it ! 
said, was that a “potent com- 
petitor” of Bayer would be 
eliminated. 

Bayer, which had a turnover 
last year of DM 26bn, charged 
that this was the first time the 
Cartel Office had intervened “in 
the structure of the French 
economy.” The company said 
that id its ruling the Berlin 
office had not taken into con- 
sideration German and French 
economic interests. 

The Cartel Office admitted 
this .was the first time a German 
subsidiary outside West Ger- 
many was being prevented from 
taking over a non-German pro- 
duction facility. 


BY JAMBS FORTH IN SYDNEY 

THOMAS Nationwide Transport 
iTNT), the international trans- 
port group, lifted earnings by 
72 per cent in the year to June 
and has stepped up the dividend. 

I Group profits, including equity 
accounted earnings, jumped 
from A$23.3ra to A$40.16m 
! <US$47m). 

The result refiects only 23 per 
cent of the earnings of Ansetr 
Transport Industries (ATI), the 
airline, transport and television 
group. TNT now holds 50 per 
cent of ATI, with News Corpora- 
tion the other 50 per cent, after 
a protracted struggle for control 
of the group last year. 


The current full year’s result 
will reflect the higher ATI stake 
and Sir Peter Abeles, TNTs 
chief/ executive, said yesterday 
that another sales and profit 
increase was expected. 

The inclusion of A$4.38m of 
ATI’s earnings meant that 
Australian activities accounted 
for slightly more than half (50.4 
per cent) of group profits for 
the latest year. The result 
lifted earnings a share from 
31.77 cents to 44 cents, provid- 
ing solid cover for the dividend, 
which is raised from 11 cents 
to 12 cents. Turnover advanced 
by 26 per cent to A$772.03m and 


investment income doubled to 
A$21.85ro. 

Trans Freight Lines had a 
very successful year, the direc- 
tors said, and since year-end the 
fleet has been doubled by 
acquiring the North America- 
Europe Atlantic operations of 
Seatrain SA, which expanded 
the existing operation and added 
a Mexico-Europe service. They 
added that all U.S. activities 
performed wefi and a large I 
increase in business for Alltrans I 
Alaska and Alltrans Arctic was 
expected when construction of I 
the Alaska gas pipeline com- J 
raenced. I 


Dunlop Australia just ahead 


BY OUR SYDNEY CORRESPONDENT 


DUNLOP AUSTRALIA, the 
diversified industrial group, 
managed only a 1.8 per cent 
gain in earnings, from A$2i.lm 
to A*21.44m (UB-$25.1m) in the 
year to. June, but the directors 
have lifted the dividend from 7 
cents a share to 7.5 cents. 

Sales rose by almost 14 per 
cent from A$637m to AS724m 
and pre-tax earnings were nearly 


20 per cent bigher at a record 
A$37.9m. An increase in the tax 
bill from A|9.5m to A$15.26m, 
reflecting the loss of the trading 
stock valuation adjustment and 
lower investment allowances, 
resulted in the only marginal 
rise in earnings. 

The directors said the result 
was “ very pleasing " in the light 
of the general economic 
conditions. They commended 


the Australian government for 
its recent derision to continue 
protection for the footwear, 
clothing and textile industries. 

Results for the current year 
will reflect the A$9Qm takeover 
of Olympic Consolidated Indus- 
tries, the tyre, cable and 
industrial group. Dunlop of the 
UK holds just over 10 per cent 
of Dunlop Australia’s capital. 


Record at Hanimex despite jump in tax 


BY OUR SYDNEY CORRESPONDENT 


HANIMEX. the international 
photographic and leisure goods 
manufacturer, increased earn- 
ings by 39 per cent from A$4ra 
to a record A$5.6m (US$6. 5m) 
in the year to June, despite a 
four-fold increase in tax anti 
slow business conditions in 
European distribution sub- 
sidiaries. 

The dividend has been in- 
creased from 8 cents a share 
to 8.5 cents payable on capital 
incresed in the year by one-for 


ten scrip and cash issues. The 
directors expect to pay 9 cents 
a share for the current year. 

Turnover rose 18 per cent 
from A$128m to A$151m 
(US$177m). Pre-tax profit was 
66 per cent higher at A$7.39m 
but tax jumped from AI437.000 
to A$1.8m. The tax increase 
would have been greater but 
for stock appreciation relief of 
A$1-2 kl made in the UK. The 
directors said the group’s UK 
operations made a strong con- 


tribution to results with an out- 
standing lift in both sales and 
profits. 

Although distribution subsi- 
diaries in Europe experienced 
difficult economic conditions and 
relatively slow growth in 
demand for photographic equip- 
ment, the Australian operations 
showed significant gains. Unfav- 
ourable economic conditions in 
the U.S. caused difficulties and 
the division incurred a small 
loss. 


Harvester 
poised to 
take control 
of Enasa 

By Robert Graham in Madrid 

INTERNATIONAL Harvester 
(IH) and the Spanish State 
holding company, INI. were 
yesterday doe to sign a 
Pla 15.4bn (8220m) deal 

whereby IH is to take over 
management of the heavy 
vehicle producer Enasa, and 
set up a new engine plant in 
Spain. 

The deal has been under 
negotiation for over a year 
and was originally to have 
been signed at the end of 
July. However. IH delayed 
signature pending further 
studies on the valuation of 
the company and fresh nego- 
tiations on the extent to 
which the Spanish Govern- 
ment would absorb Enasa’s 
losses. . 

INI currently owns 91 per 
cent of Enasa, Spain’s 
largest producer of medium 
and heavy trucks. Under the 
deal INI is expected first to 
huy out the remaining share- 
holders (mostly banks). It 
will then sell 35 per cent of 
the equity to IH who would 
contribute to enlarging 
Enasa’s capital base. 

Parallel with this, a new 
joint INI-IH company will be 
set up. this time with IH 
holding the 65 per cent con- 
trolling slake, to produce 
engines. Initial capacity of 
the plant is scheduled to be 
10(1,000 units. 

It seems that INI will 
guarantee to cover . Enasa’s 
losses for up to three years 
after signature of the agree- 
ment. Last year Enasa's 
losses amounted to $100m. 
But INI Is willing to pay this 
price in order to have the 
company fully integrated into 
a multinational company. 

Without such Integration 
INI officials believe Enasa 
has no future. It was this 
degree of logic which led INI 
to try to integrate Seat with 
Fiat albeit unsuccessfully. 

INI is also close to signing 
an agreement to integrate its 
light ’ vehicle producer, 
Mevosa, with Daimler-Benz. 


New Peugeot plant 

GLAENZER - SPICER, a 
French subsidiary of Uni- 
Cardan of West Germany, 
intends to set up a plant 
manufacturing . universal 
joints for the auto industry in 
association with French motor 
group. Peugeot. AP-DJ 
reports from Paris. Uni- 
Cardan belongs to the GKN 
group of the UK. 


interim 
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PickVPay raises income 
as more outlets open 


BY DEL IOLALEA IN JOHANNESBURG 


earnings ai 

BY PHILIP BOWRING IN HONG KONG 


HONG KONG LAND Company 
has reported first-half profits to 
the end uf June, excluding 
extraordinary items, of 
HK$227.8m (U.S.S46.32m), <ra 
increase of 54.5 per cent over 
the corresponding period of 
1979. At the same time, the 
buard bas raised its forecast 
for the whole year by HXSlOOm 
to not less than a record of 
HKS 550m (l ! .S.$U2. 24m), a 

rise of 83 per cent on the 
HKS30Z.5tn for 1979. 

In addition, the company 
estimated that extraordinary 
gains would total another 
HKSlbn compared with 
HK$58m last year. The princi- 
pal benefits would come from 
the sale earlier this year of 
Gammon House, resulting in an 


extraordinary gain of some 
HK$280m, and the 1 sale of 
shares in Hong Kong and Kow- 
loon Wharf to Sir Yue-Kung 
Pay during the struggle for con- 
trol of Wharf in June, which 
was eventually won by Sir Yue- 
Kong. That Is unofficially esti- 
mated to have netted Hong 
Kong Land a gain in excess of 
HR$500m. 

The company is a property 
owner engaged in hotel opera- 
tions in Hong Kong and south 
east Asian countries, and is 
also involved in retailing. It 
has announced an interim divi- 
dend of HK 18 cents per share, 
compared with HK 12.3 cents 
adjusted for scrip and rights 
issues. 

Mr. David Newfctgging, the 


Malaysian Airline System 
hit by increased costs 


BY WONG SULONG IN KUALA LUMPUR 


AFTER-TAX profit of Malay- 
sian Airline System (MAS), tbe 
state-owned carrier, for the 
year ended March fell to 16m 
ringgit 1 57.5m) from 282m 
ringgiL 

A sharp increase in fuel and 
other costs, an industrial 
dispute that hit MAS in early 

1979. and the grounding of its 
DC 10 fleet for a month in com- 
pliance with a U.S. Federal 
Aviation Administration (FAA) 
directive, were put as causes 
foT the fall in earnings. 

As for 1978-79. aftertax 
profits have been arrived at 
after a speeding-up of deprecia- 
tion of tire group's assets. For 

1980. MAS decided io write off 
depreciation on six of its 
Boeing 737s over eight years, 
instead of 10, at a cost of 21.7m 
ringgiL For 1979. after-tax 
profits were reached after 
writing off all deferred charges, 
amounting to 18.4m ringgiL 

Total revenue increased by 
21 per cent to 581m ringgit, but 


expenditure rose by 28 per 
cent to 439m ringgit. The 
number of passengers carried 
rose by 23 per cent to 3.48m, 
although the overall passenger 
load factor remained at 69 per 
cent. 

In terms of load tonne kilo- 
metres, oargo transported was 
5 per cent higher at Sira. 

During the year MAS put 
into operation its fleet of three 
Airbuses, and phased out the 
Boeing 707 on the Orient route. 
The airline also began a thrice 
weekly flight, .to London and 
Melbourne /Sydney, and Dubai 
was added as tbe company's 
fifty-seventh destination. ' 

Raja Mohar. the chairman, 
said the coming - years were 
likely to be tough. Apart from 
continual rises in fuel costs. 
MAS expects keen competition 
arising from tbe over-capacity' 
of the aviation industry and 
from the introduction' of low 
fares on certain routes. 


chairman, said that despite the 
effects of inflation throughout 
the - world on Hong Kong, thM 
year had started well. ->y> 
Mr. Trevor Bedford, manag- 
ing director, said that tbe cash- 
flow from the extraordinary 
gains was being used to reduce;, 
gearing, in particular to retire; 
floating rate detrt. He said tha^ i 
the company’s Dairy Fang^ 
Group so far this year haa 
achieved a 182 per cent increase? 
in turnover, with its sales, 
tbe first half -reaching, 
HK$Z.55bn (U.S.$300m>. partly^ 
aided by. sales from the newi^- 
acquired Franklins Stores-* 
group of Australia- He declined^ 
to forecast a final dividend w ; 
say whether aoy bonus Issue” 
was likely. , 


HK shipping A 
groups show 
steady growth 

By Our Hong Kong 
Correspondent 

TWO HONG KONG based ship-', 
ping companies have reported, 
steady earnings growth in the; '■ 
half-year to end-June. Orient' 
Overseas Container (Holdings),- 
Ltd IOOCL), which recently? , 
acquired Furness Withy of the.-. 
UK, has reported net profits up_ 
by 13.4 per cent to HK$62.8>p- 
( us?12.6m). ■ ~: 

The interim dividend was-: 
raised to 10 cents from 9Jn 
cents. OOCL. the quoted 
vehicle of Mr. C. Y. Tung's shij*- 
ping empire, is primarily:- 
I engaged in scheduled container -, 
j services but has recently beeir" 
expanding rapidly its bulk and > 
) Tanker business, 
j Meanwhile. Wah Kwong Ship- 
! ping and Investment Company 
(Hong Kong), which primarily 
owns hulk and specialised car- 
riers and tankers on long- term 
charter, reported first half net- 
profits of HK$52.5m (USSL 
10.6ml. This compares wltfc- 
HK$44.7m for the same periqeT* 
of the previous year. 


Exports boost Komatsu profits 


BY YOKO SHIBATA IN TOKYO 

AN EXPORT-LED improve- 
ment in consolidated earnings 
has been reported by Komatsu, 
the world’s second largest 
manufacturer of construction 
machinery, for the interim 
period to June 30. Consolidated 
net earnings jumped by 37.7 per 
cent to Yl3.42bn (862.5m) on 
sales of Y315.08bn ($1.47bn) up 
18.1 per cent over the same 
period of previous year. l 

Profits per share advanced 
to Y 18.48 from Y13.52. I 

A reduction in spending on ! 
public works hit Komatsu's t 


domestic sales of construction 
machinery. But this decline 
was offset by a rise in industrial 
machinery sales and by buoyant 
exports of large bulldozers to 
the Middle East and South East 
Asia. Overseas sales accounted 
for 41 per cent of the total. 

With favourable exports of 
bulldozers, sales of construc- 
tion machinery increased by 
18.3 per cent to account for 
80.2 per cent of total sales. 
Sales of industrial machinery 
such as presses increased by 


13.3 per cent to account for. 
5.6 per cent of the total. 

For the current half year, 
ending December, the company; 
expects an increase in sales of 
large presses, having wop" 
orders from Ford and General- 
Motors. and continuing exports 
boom of bulldozers to South- 
East Asia and -the Middle East- 
In order to offset raw material 
cost increases, the company 
raised domestic selling prices 
from July. Gains are expected 
in both sales and earnings for 
the full year. 


Thismunweninit appears as a matter pf nxvnl only. 
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In accordance with the provisions of the Certificates, 
notice is hereby given that for the six month Interest 
Period from 30th September, I9S0 to 3 1st March, 
1981, the Certificates will carry an Interest Rate of 
131-% annum. The relevant Interest Payment Date 
will be 31sf March, 1981. 

Credit Snisse First Boston Limited 
. Agent Bank 


! PICK'N’PAY, one of South 
Africa's largest food retailing 
1 groups, increased its pre-tax 
earbings by 25 per cent to R9.4m 
($12.4m) in the five months to 
end-August on a gain in turn- 
over of 30 per cent to R335m 
The nationwide supermarket 
organisation looks set to beat its 
minimum 15 per cent to 20 per 
cent gross with target for the 
full financial year to end- 
February. Earnings a share 
rose to 243 cents in the half 
from 187 cents and a 56 cents 
interim dividend has been 
declared, against 44 cents. ' 
Pick'n'pay continued its store 
expanion -programme in tbe six 
months by opening a supermar- 
ket and a hypermarket and four 
new outlets ares cbeduled in the 
September to February period. 
The openings were the reason 
why the pre-tax profit margin 
in the first six months trading 


U.S. $25,000,000 . 

Floating Rate Notes Dae 1989 


UNITED OVERSEAS BANK LIMITED 


(Incorporated in the Republic of Singapore) 




In. accordance with the provisions of the Notes, notice is hereby 
given thatfor the three month Interest Period from 30th September, 1980 to 
31st December, 1980, the Notes will carry an Interest Rate of 13|-% per annum. 
‘ The relevant Interest Payment Date wiU be 31st December, 1980 and 

the Coupon Amount per U.S. 51,000 will be U.S. $34. IS. 

Credit Snfese First Boston limited 

Agent Bank . 


fell to 2.8 per cent, from 2.9 
per cent the previous year. 

Mr. Raymond Ackerman, the 
chairman, comments that plan- 
ning and opening of new stores 
is becoming increasingly costly, 
but ultimate returns, he says, 
more than justify these ex- 
penses. The group now bas 52 
super-markets and hyper- 
markets throughout . South 
Africa. 

One of the group’s store open- 
ings planned for the second 
half of the year is a hyper- 
market at Mitchells Plain, near 
Cape Town. This 3s to be 
operated by . an associate in 
which Pick ‘N’ Pay will own 
49 per cent, with 51 per cent 
being offered to the local lower- 
income population. 

The outlook for the second ( 
half Is bright. Though Mr. 
Ackerman has admitted that 
large turnover and profit gains ! 
are difficult from so big a base, 
he expects that the second six 1 
months will contribute a 
greater proportion of the year's 
earnings than previously. This 
comes on tbe back of the 
group's success with its “five 
hypermarkets in the Christmas 
trade periods. 

Last year the second six 
months produced sales of 
R297 tq, compared with R258m 
in Ihe first half. Based on fore- 
casts for the second six months 
: and the consumer boom, there 
I is little reason why the 12 
months sales total should not be 
around B750.ni. This would 
indicate earnings of 650 cents 
compared with 481 cents last 
year. 

The group has indicated that 
the liquidity arising from being 
a cash business will mean a 
gradual increase in the percen- 
tage paid out in dividends to 
shareholders. Market estimates 
for 3.980 suggest that this year's 
dividend coulu be 210 cents 
(160 cents). Ahead of the 
interim announcement, the 
share price added 60 cents to 
4,400 cents on the Johannes- 
burg stock exchange to yield 
5 per cent 
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The British Petroleum Company Limited 


is acquiring for approximately £400m. 
the entire share capital • 
of 



Selection Trust Limited 


\feactedfor 

The British Petroleum Company Limited 


Lazar d Brothers & Co., Limited 


London 
September 1980 
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WORRIES OVER interest rates 
and the economy, con tinned to 
be the main force undermining 
Wall Street as prices moved 
sharply and broadly lower 
yesterday morning in heavy- 
dealings. 

The Dow Jones Industrial 
Average, down some 23 points 
last week, receded 14.08 more 
to 926.02 at 1 pm. The NYSE 
All Common Index weakened 
$1.47 to $71.52, while declines 
outpaced rises by an eight-to-one 
margin. Turnover amounted to 
33.99m shares, against last 
Friday's I p.m. figure of 37.41m. 

Interest rate worries stem 
from the sharp rise in the basic 
money stock, reported on Friday, 
and fears that the Federal 
Reserve will tighten credit 
further to slow money growth. 
That could delay the boped-for 
economic recovery from the 
fourth-quarter to possibly the 
first or second quarter of 1981, 
analysts said. 

Analysts said the war between 
Iraq and Iran continues as a 
background negative but is 
already factored into stock 
prices, although any widening of 
the conflict could cause more 
selling. 

PoiLman fell 35 to $45i. 
McDermott $1 to $27 J and 
Wheelabralor-Frye 1J to $453. 
McDermott said it planned to 
withdraw its bid for Pullman 
shares but would continue legal 
action against Wheelab rater’s 
offer. 

Columbia Pictures gained $1 
to $343. SIGH, which eased 3 
to 883, may seek control of 
Colombia. Kirk Kerkortan. who 
owns 47 per cent of MGM and 
24 per cent of Columbia, said it 
MGM was unable to gain control 
of Columbia, that it would try 
to do so. 

Tektronix raised its quarterly 
divid end but lost £ to $62J. 

THE AMERICAN SE Market 
Value Index dropped 9.15 to 
325 -31 at 1 pm. Volume 443m 
shares (4.17m). 

-dosing prices tor North 
America were not available 
for this edition. 


Canada 

Markets recorded further 
widespread sharp falls in active 
early trading. The Toronto Com- 
posite Index receded 23.3 to 
2,247.8 at noon, while Golds lost 
40.9 to 5,702.4 OU and Gas 549 
to 4,512.9 and Utilities 3.41 to 
266.85. 

Tokyo 

The market showed renewed 
buoyancy in a fairly large turn- 
over, sentiment boosted by 
recent yen strength against the 
U.S. dollar despite the Tran/ 
Iraq conflict. Active selective 
buying spread over many sectors 
with investors anticipating a 
further increase in foreign in- 
vestment in Japanese stocks. 

The Nikkei-Dow Jones Average 
advanced 45.56 to set a new 


JAPAN 


Y29L and Sumitomo Metal 
Mining Y10 to Y229. 

Chemicals, Pharmaceuticals, 
Electricals and some large- 
capital issues closed higher. 
Matsushita Electric moved ahead 
Y25 to Y830, Takeda Chemical 
Y14 to Y648, Green Cross Y40 to 
Y2,010, Sankyo Y38 to Y709, 
Hitachi Y3 to 7326, Victor of 
Japan Y80 to Yl,970 and Kobe 
Steel Y5 to Y1S5, but Sony lost 
Y30 to 73,150. 


Hong Kong 


^ ^-W- Nikkri-U- 

6,500 M- Dow Jones 

—I Average j_ 

R 4 ooteg°l 1 IJL . 1 I M 

\T i F H k B J J is 

record high of 7,060.75, while 
the Tokyo SE index climbed 
2.63 tD 488.12. Volume came to 
380m shares, but compares un- 
favourably with last Friday’s 
600m and Saturday’s halfday 
session total of 410m. 

Oils and non-Ferro os Metals 
stood out strongly following 
Iranian President Bani-Sadr’s 
reported statement that if Iran 
becomes isolated in the Gulf 
region, it might blockade the 
Straits of Hormuz. Nippon Oil 
rose 770 to 71,460, Arabian OR 
Y60 to Y2.S00, Teikokn OU 714 
to Y1.000, Nippon Mining 715 to 


Stock prices suffered another 
sharp setback yesterday in heavy 
dealings on fears of an tanninm* 
increase in local Prime Rate. 
The Hang Seng index fell 3454 
more to 3J227.22, some 86 points 
below the seven-year peak of 
1*313.78 reached last Monday 
week. 

The market was farther un- 
settled by news that Hong Kong’s 
Governor, Murray Maclehose. 
will make a speech to the Legis- 
lative Council tomorrow. 
Operators speculated whether he 
would make some statement on 
the economy and about possible 
Government controls. 

The trade figures, showing a 
modest August surplus, had no 
effect on the market, nor the 
slower consumer prices rise for 
August; announced after the 
close. 

Hong Kong ' land, which 
announced much-improved half- 
year results, managed to hold its 
HKS17.50 Friday close for the 
morning session, but later eased 
in line with other leaders to 
finish at HK5 17.00. Orient 
Overseas which . also reported 
better i nteri m- results, lost 10 
cents at HK8350. 


Germany 


In a market weakened pri- 
marily by a poor Wall Street 
performance last Friday, share 
prices generally retreated before 
a late rally left net declines for 
many major companies held to 
less than DM L The Commerz- 
bank index, reflecting the mid- 
session falls, was down 9.3 at 
717.4. 

The recent rise In both West 


German and U.S. interest rates 
and also end-of-month trans- 
actions by institutional investors 
were other factors depressing 
prices in early trading. 

On the Domestic Bond market. 
Public Authority issues lost up 
to 70 pfennigs, with the Bundes- 
bank buying DM 26.6m of paper. 
Mark Eurobonds shed as much as 
two points in a continuation of 
recent weakness. 

Milan 

The market dosed broadly 
and sharply lower following the 
weekend collapse of Premier 
Francesco Cossiga's Government 
in a confidence vote. Moreover, 
the raising of the Bank Rate and 
foreign exchange controls 
further depressed sentiment 

Australia 

Markets began on a weak note, 
but showed some recovery 
during the afternoon session, 
with late buying support 
particularly noted for some OH 
and Gas issues. 

Hartogen Energy advanced 20 
cents to AS8.20 after news that 
its Beldene No. 5 well Sowed 
gas at 7.6m cu ft a day, while 
the OU and Gas sector in general 
was helped by reports of 
continued fighting between Iran 
and Iraq. Santos gained 20 
cents to A315.00, WoodsMe 
Petroleum 7 cents to AS3J25, 
Strata OR 10 cents to A52.90 and 
and Genoa 50 cents to A $2.00. 

Gold shares closely followed 
the fortunes of the Hong Kong 
gold market The Bullion price 
had fallen away sharply in that 
market on Saturday, but half-way 
through Monday it became clear 
that a recovery was on, which 
somewhat cheered up Australian 
Gold Min ers and early losses 
were partially recouped. 


Johannesburg 


Gold shares were mixed after 
quiet trading. 

Industrials closed mixed to 
easier, but Lonrho rose 20 cents 
to R2.S5 following news its subi- 
sidiary. Duiker, is to participate 
in a major new gold mine. 
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Malaysia 
to boost 
rubber 
output 

- By Wong Sulong In Kuala Lumpur 

THE MALA.7SIAN Government 
would .give renewed emphasis 
to robber cultivation under the 
Fourth . Malaysian Plan ( 19S1- 
1985), and a target of 120.000 
■acres- of new rubber land a year 
for ’ the next five years has been 
proposed, the Minister * of 
Primary Industry, Datuk Paul 
Leon?, said yesterday. This 
target Is more than double the 
'current rubber, planting rate in 
Malaysia. 

Opening the 26th Assembly of 
the International Rubber Study 
Group in Kuala Lumpur, he said 
in . the past there had been a 
rapid shift from rubber to oil 
pahn due ' to better financial 
. returns. 

However, because of the anti- 
■ cipated firm rubber prices and 
the shortage of rubber in the 
world' market in- the future, 
Malaysia was reviving its rubber 
industry, whose output .has been 
Stagnant at around 1.6m tonnes 
in the past three years. 

. Apart from opening new land 
for rubber, the government was 
also stepping up its campaign 
to get the smallholders to 
. replant with high-yield trees. 

Datuk Leong said while 
virtually all the estates have 
replanted, about 20 per cent of 
the smallholders* rubber land 
have yet to undergo replanting. 

India plans 
to sell off 
surplus jute 

INDIA plans to sell some of 
surplus raw jute- direct to 
African countries and through 
parties in London in the current 
jute season (July-June). 

A commerce ministry team 
which returned last month from 
Zambia and Kenya has finalised 
"sizeable contracts” and an- 
other currently touring Algeria 
and Morocaft is “receiving 
encouraging queries,” while 
sales in Britain wiH be through 
parties which may resell to 
other countries, they said. 

The government if anxious to 
dispose of its current carry-over 
stories. of 867,000 bales! from the 
1978-79 and 1979-80 seasons, but 
is not sure if this can be done 
entirely through exports. 

The state-owned Jute Corpor- 
ation of Lidia bought a total of 
1.65m bales In' the. past two 
seasons and disposed of 783.000 
through sales to jute mills and 
exports. 


Big jump in Britain’s 
grain harvest forecast 


BT JOHN CHERRfNGTOtt, AGRICULTURE CORRESPONDENT 


THIS YEAR’S UK grain harvest 
'will jump to between 18.6m 
and 18.7m tonnes— well above 
last year’s record crop of 17.3m 
tonnes— according to estimates 
issued yesterday by Ukasta, toe 
association representing the 
merchant and seed trade. 

. Giving the estimates at the 
Association’s annual harvest 
.lunch Mr. Martin George, 
deputy president, said that 
wheat was the crop of toe year. 
It would produce a record 8m 
tonnes, partly as a result of a 
5 per cent increase in plantings 
but also because of favourable 
weather. 

The barley crop is estimated 
at 10m tonnes higher than the 
previous two years, but not yet 
as high as lh it for 1977. This 
result has been due to the 
increase in sowings of winter 
barley. The barley figure must 
be subject to question as the 
Scottish harvest is far from 
complete. 

The acreage under oats is 
showing a rise for toe first time 
for some years and it is 


expected that there will be a 
crop of 600.000 tonnes. For the 
first time Ukasta has included 
oil seed rape and forecasts a 
return of 275,000 tonnes and 
the acreage is expected to rise 
by a third for next harvest. 

In the face of this record crop 
the market outlook is not too 
promising. The demand for 
malting barley and livestock 
feeding is Tower than last year 
and at. present exports and 
intervention are the most 
promising outlets. A total of 

360.000 tonnes of barley and 

180.000 tonnes of breadmaking 
wheat have been offered to 
Intervention. So far, barley 
offerings have been mainly 
passing the Intervention tests 
but only 60 per cent of bread- 
making wheat has. There is 
now a considerable delay in the 
testing procedures for wheat. 

Exports have been at a higher 
level than last year and it is 
possible that total grain exports 
would total 2.5m tonnes as 
against l!”m tonnes last year. 
Mr. George hoped that the Com- 


mission would be able to con- 
tinue a positive export policy In 
view of the increased weight of 
grain from the EEC as a whole. 

Mr. Kingsley Atkinson chief 
executive of the Intervention 
Board accepted that there were 
problems of delay over testing 
breadmaking wheat for inter- 
vention but promised that every 
effort would be made to increase 
testing capacity should the prob- 
lem worsen. There was also a 
possibility that the period of 
submitting offers of breadmak- 
ing wheat might be extended 
beyond the deadline of October 
31 in the Community as a whole. 

The overall prospects for toe 
disposal of ibe UK harvest were 
good according to T. A. Sewell 
of the Ministry of Agriculture. 
Malting barley quality in 
Denmark and Germany was 
poor. Scandinavia and Eastern 
Europe had had poor harvests 
and the traditional barley 
exporters Canada and Australia 
had not the usual supplies. The 
EEC Commission was confident 
that the harvest could be 
disposed of. 


Australian drought worsens 


BY PATRICIA NEWBY IN CANBERRA 


AUSTRALIAN Federal and 
State officials are meeting in 
Canberra today to examine the 
effectiveness of drought relief 
measures and the need for 
further action, as drought con- 
tinues in large parts of eastern 
and western Australia. 

New South Wales has de- 
clared drought-stricken 43 of its 
58 rural districts. Some in the 
north-west of the state have 
been declared drought zones for 
20 months.. 

Queensland and Western 
Australia are also badly 
affected and If it does not rain 
soon Victoria in the south will 
also be drought-stricken.' 

Today’s meeting of officials 
was called at toe suggestion of 
Prime Minister Malcolm Fraser, 
himself a grazier, and follows 
increasing pressure from rural 
organisations to upgrade 
drought relief. 

Federal and State agriculture 
ministers will probably meet 
later in the week or early next 
week when they have heard 
from their officials. 

The Australian Wheat Board 


has already drastically revised 
downwards its projection for 
the 1980-81 wheat harvest. The 
board has estimated that the 
crop should yield about 11.25m 
tonnes compared with previous 
forecasts of between 13.4m and 
17m tonnes. 

However, the next few weeks 
are crucial for wheat already 
planted. If rain does not fall, 
many farmers will lose toe 
1980-81 crop. 

The Wheat Board's revised 
figure assumed normal weather 
conditions for the next few 
weeks. If rain fails to arrive 
the board will be forced- to 
further reduce its estimate of 
the 1980-81 harvest. . 

Mr. Ian Wearing, executive 
director of toe Australian 
Wheatgrowers Federation, said 
some farmers in northern New 
South Wales and Queensland 
would be able to feed the failed 
wheat crop to stock, plough the 
land and plant a summer crop 
of sorghum. 

However, for farmers farther 
south who cannot rely on 
summer tropical rain, this 


option is not available. 

Because of toe drought toe 
• Australian Wheat Board, the 
country’s wheat marketing 
agent, has stepped up its pay- 
ments to fanners from previous 
year's crops delivered to toe 
board. 

However, growers have colled 
on the Government to finance 
borrowing by the Board to 
enable it to pay formers in full 
for wheat received by the Board 
but not yet sold and paid for 
by customers. 

The Wool Council of Australia 
will meet Mr. Peter Nixon, toe 
Federal Primary Industry 
Minister, later this week to 
discuss funding for drought 
■relief to woolgrowers. 

Mr. Dick O’Brien, toe 
Council’s president said yester- 
day toe drought had developed 
into a national issue beyond 
state government responsibility. 

He said wool producers to 
Southern Queensland and New 
South Wales wore now in their 
second year of drought and were 
paying AJ1.000 a week to feed 
four thousand sheep. 


Copper hit 
by heavy 
selling 

By John Edwards, 

Commodities Editor 
heavy selling pressure on the 
London Metal Exchange yes- 
terday, following the down- 
turn in gold and sliver and a 
general fall in UJ5. markets. 
Cash wlrebars dropped by 
£23 to £840 a tonne, well 
below the price level before 
the Iran/Iraq conflict started. 

The market, which moved 
Into its new premises in 
Plantation House yesterday 
after 98 years at Wbitttogfcra 
Avenue, came under addi- 
tional pressure following a 
general cut to U.S. domestic 
copper prices of 4 cents to 98 
cents a lb. Earlier it was 
confirmed that warehouse 
stocks of copper had risen 
again by 2,475 toneus to a 
total of 125.250 tonnes. 

Other metals were gener- 
ally easier following the 
trend in copper and gold. 
Cash tin, tor example, fell by 
£65 to £7,115 a tonne, in 
spite of as unexpected fall to 
stotftS — down by 200 tonnes 
reducing total holdings to 
4,515 tonnes. The exception 
was lead. Speculative haying 
kept prices steady, in spite 
of another 2.175 tonnes rise 
In warehouse stock? raising 
total stocks to 72,625 tonnes. 

However an unexpected 
fall in tin stocks, down by 
20 0 tonnes to 4,515 tonnes, 
failed to prevent toe cash 
price falling bv £65 to £7,115 
a tonne. Aluminium stocks 
rose by 1,625 to 39,175 
tonnes; zinc hv 75 to 61.700 
tonnes LME silver hold- 
ings by 220.000 to 26,570,000 
ounces. Nickel stocks fell by 
34 to 4.764 tonnes. 


Last attempt to 
reach coffee 
agreement 

DELEGATES TO the Inter- 
national Coffee Organisation 
meeting in London will make 
last-ditch attempts today to 
reach an agreement to toe 
long-prolonged talks. Brazil 
has warned that it is not pre- 
pared to see toe talks drag 
on tonight They were due to 
finish last week. 

The executive director of 
the ICO, Mr. Alexandre 
Betrao, tots himself taken the 
lead to trying to work out a 
successful formula, since the 
member countries have so far 
been deadlocked. Talks were 
going on late last night on 
his initiative. 


EEC COMMISSION 


Fish policy talks progress 


BY JOHN WYLES IN BRUSSELS 

THE EUROPEAN Community’s 
attempt to capture a common 
fisheries policy by the end of 
the year was fortified by solid 
progress on technical issues at 
a meeting of EEC fisheries 
minister* here yesterday. 

As yesterday’s meeting 
stretched on into the evening. 
Ministers appeared to be head- 
ing for significant agreements 
on a range of measure to con- 
serve Community fish stocks. 
Though highly technical and 
mostly relating to mimnurn net 
sizes, any final agreement on 
conservation would also 
embrace the proposed settle- 
ment of the Anglo-Danish row 
over access to the Norwegian 
pout box. 

Full agreement on conserva- 
tion would clear the way for the 
start of tough bargaining at a 
meeting scheduled for Novem- 
ber on sharing out. the Com- 
munity's total available catch 
(TAG) and on regulating access 
between 12- and 50-mile fishing 
limits. 

The general commitment to 
settling a policy by December 
31 remains as firm as when it 
was made by the Nine last May. 
Indeed, the increasing difficul- 
ties which governments are 


having with their own fisher- 
men, particularly in France, the 
UK and Denmark, is strengthen- 
ing toe move towards a Com- 
munity level solution. 

Franco, whose problems have 
been specially acute, has 
recently sent a seven-page 
memorandum to toe Commis- 
sion sketching out the main 
elements of toe most desirable 
fishing policy. 

The Commission has already 
made a tentative foray on this 
issue to July. But as soon as 
he saw toe critical reaction to 
his quota, proposals. Commis- 
sioner Finn Olav Gundelach 
claimed they were intended as 
more than indicative figures for 
national catches stemming from 
toe particular method adopted 
by the Commission. 

This attempted to determine 
a quota for 1980 according to 
a national industry’s perform- 
ance over a five-year period, to 
provide compensation for losses 
to third country waters because 
of 200-mile limits, and to take 
into account coastal communi- 
ties whose economies were 
heavily dependent on fish. 

There may still be plenty of 
argument ahead over whether 


these are toe best criteria. Tn 
toe meantime, however, the 
Commission has followed expert 
advice and added another 55,000 
tonnes to its earlier calculation 
that the Community’s “ total 
allowable catch " (TAC) in 1980 
was 931,838 tonnes of “cod 
equivalent ” (this covers six 
species of . fish whose value is 
determined in relation to that 
of cod). 

Commission officials have re- 
worked their original quota 
proposals but these are sot 
being presented to governments 
by Mr. Gundelach. The Com- 
missioner may think agreement 
more likely when the end-year 
deadline is much closer. But 
there are also suggestions that 
he may favour abandoning the 
effort of agTeetog quota figures 
for 1980 and concentrating 
instead oh 1981. 

However, this could run into 
opposition from member govern- 
ments who believe that the 
importance of an agreement on 

1980 would be to provide the 
basis for a straightforward 
approach for 1981. Any assump- 
tions made this year about toe 

1981 TAC could be unreliable 
before toe completion of fishing 
agreements next March. 


Farm ministers study new 
proposals for sugar marketing 


BY LARRY KLINGER IN BRUSSELS 


THE EUROPEAN Commission 
will today present to EEC Farm 
Ministers meeting here its 
revised proposals for a sugar 
marketing scheme aimed at 
reducing surpluses at relatively 
little cost to toe Community 
budget. 

However, much opposition is 
expected among member coun- 
tries over Commission plans to 
extend taxes on production and 
over its revised production 
quotas, in spile of toe latter’s 
being considerably less 
ambitious than earlier pro- 
posals. 

Indeed, today’s Council of 
Ministers is expected to be able 
to do little more than agree to 
take toe new scheme away for 
study. 

. Particularly controversial 
will be toe Commission’s 
arran g ements that would 
ensure that virtually all the 
costs of possible price guaran- 
tees and export subsidies are 


to be borne by “ the producers 
of excess sugar ” and not by 
toe Community budget. 

The Commission is proposing 
that all sugar production 
covered by guaranteed prices 
be subject to a 2.5 per cent tax. 

However, toe Commission’s 
plan also calls for the provision 
to raise, to times of possible 
heavy export subsidy, the tax 
on B quota up to a 40 per rent 

■ TnaYimnwi. 

It is also proposed that total 
production covered by guaran- 
teed prices be cut by 414,000 
tonnes (as opposed to the 
original proposal of a 1.2m- 
tonne reduction). 

Ibis is an area where Britain 
may continue to raise objections. 
All toe proposed cutback in 
production falls to B quota 
sugar, the smaller of toe two 
main sectors and the only one 
which is currently taxable. 

The Commission is proposing 


to cut B quota production from I 
2.512m tonnes to 2.098m, while j 
leaving the A quota unchanged j 
from its original proposal of ■ 
9.136m. 

The A quota is the sector < 
which is set to match EEC | 
consumption. This, according to k 
most forecasts, is expected to > 
stabilise at about 9.5m tonnes > 
annually. The B quota is set as 
a percentage of toe A quota and . 
is decided at the annual EEC ; 
farm-prices review. The per- j 
centage is- currently 27.5, hav- ! 
ing come down from 35. 

Under the proposed arrange- 
ments Britain’s B quota would 
drop from it scurrent 286,000 
tonnes to 52,000. 

The Commission based its 
arrangement of quotas on past 
production as opposed to previ- 
ously agreed quotas, Britain, 
which had uot matched its 
quotas, argues that this was 
unfair. 


BRITISH COMMODITY MARKETS 

BASE METALS 


. COPPER— -Lost ground on the flrat 
day of trading In the now London Metal 
Exchange building. The heavy sell-off 
In New Yorlc market on Friday saw 
throe months open around £877 before 
moving ahead to £887 in the waka of 
tha recovery in gold. However, par- 
a is tent London nailing ahead of the 
New York opening proved to be correct 
as if further decline on the lattar 
market depressed London from £B8Q 
to a day’s tow of £867 on the tote 
kerb. Turnover 23.475 topnee. 

rt“ r i UB £E,.,l + " 
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COPPER Official j — 'Unofficial! — High Grade £ 


Wlrebars 

Cash—.... 

3 month* 

Settle [n't 
Cathodes 
Cash....... 

3 months 
Settlemtj 83* 
U&Prod ' 


bare, three months £869. 70, 63.5. 70. 
70.5. 70. 68. 68. 67, 66. 

TIN— Gave ground. The sharp fall 
on the Peneng market coupled with 
hedge selling depressed forward metal 
from £7,210 to C7.180 during the morn- 
ing with the. contango narrowing to 
£60. In the afternoon, however, light 
U.S. physical Interest prompted a 
minor rally and three months lifted to 
close the lets kerb at £7.210 with the 
contango widening to £90. Turnover 
665 tonnes. 

; a.m. i+or p.m. +or 
TIN ' [ Official 1 — ,Unofflolal — 


ing fresh buying Interest. 
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305.5 (308) cents a kilo end SMR 20 
at 254 (266). 
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859-. 5 -3.86 839 JP40.5—M 
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8GB.5 -8.6 _ — | 

833-4 -7.5 815-5 

859-60 HI* 848-3 -» 

-8 - 
...... *98.7-104! ... ... 

Amalgamated Metal Trading reported 
that, in the morning cash wirebar* 
traded at £858. 59. 58.5. three months 
£886, 85. 85.5. 86. 85.5. 85. 85.5, 86. 
87. 88. 87 J. Cathodes, three month* 
£859. Kerb: Wire bars, three months 
£887. 86. 85. 85.5, 85. 88. 86.S. 86. 
85. Afternoon? Wirabare, three months 
£867. 68. 69. 70. 71. TO ,70.5. 71 A 
71, 70.5, 70. ffl_ 70, 71, 70, 70.5, 70. 
69.5, 69, 68. 69. 69.5, 69. Kerb: Wire- 


Cash 

3 months 
Settle m’t 
Standard 
Cash 


7120-30;— 1I7i 7110-20 
7180-90 U2.5 7210-6 
7130 -115, — 


£ 

-65 

—13.5 

l 

—65 

-12.5 


• 7120-30 — 117- 7110.20 

3 month*7180-90 l-Mjfi 7210-6 

SatUom’t 7130 .—115 — • ; 

Straits.*. 762160 f-H - j 

New York — ■ \ 

Morning: Standard, cash E7.130. 35. 
30, three months £7.210, 7.200. 7,190. 
7.200. 7.190. Kerb; Standard, throe 
months £7.190. Afternoon: Standard, 
three months £7,200. 30. 25. 20, 19. 
Kerb: Standard, three months £7.22), 
10 . 

LEAD— Held steady with initial hedge 
sailing . and the weakness of copper 
depressing forward metal to around 
£381 m the early . afternoon prior to a 
rally to £388 on Via lata kerb follow* 


Morning: Cash £366. 68. 693. 69, 68. 
three, montha £384, 83.5. 84. 85, 86. 
Kerb: Three months £384. 84-5, 84. 
Afternoon: Three months £381, 82, 82.5, 
83, 83.5. 84, 84.5. 85. Kerb: Three 
months £385. 84. 88. 87. 88. 89. B8. 
87.5. 

ZINC — Marginally easier in quiet 
trading with forward metal moving 
between £345 end £348 before ending 
the late- kerb at £3475. Turnover 
4,000 tonnes. 
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1 335-6 

.-2 ! 353-4.5-S.25 

3 months 

| 347-8 
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/ — 2 1 - f 

Primw'tsl 
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Morning: Three months £348. 47.5, 
47, 475. Kerb: Three montha £347. 
Afternoon: Three montha £345, 46. 45. 
Kerb: Three months 1347.5, 48. 43. 

ALUMINIUM— Lost ground on lack of 
interest, with three m onths mate I 
closing, the late kerb at £683. Turn- 
over 4.575 tonnes. 


Sop 945-52 '-16.6' 953-935 

Deo 970-72 5-17.5 983-961 

March 1010-11 Um.6 10164)3 

May 1030-31 ',-14 1036-24 

July.. 1052-53 j-12.5 1053-45 

Sept. :.. 1069-71 ‘-13 1172-68 

Dec....... lOSO-SS^-lO - 

Sales: 3.287 (4,325 flats of 10 tonnes- 

ICO futures. Daily price for Sept. 28: 
106.61 (110.90). Indicator prices for 
Sept. 29: lO-day average T 10.59 
(111.10): 15-day average 109.98 

(109.87). 

COFFEE 

A weaker than anticipated opening 
saw prices decline to new contract 
lows for the third consecutive trading 
day, reports Drexef Burnham Lambert. 
Conditions were once again thin in 
s narrow trading range, with self- 
trades of approximately 1.500 lots 
inflating tho day’* turnover. Lata com- 
mission house buying together with 
'dealer short-covering Inspired e £30 
rally in good volume, with values 


No. I Yesf day 
R.S.S. 1 Close 


Previous [Business 


Close 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 


Dons 


Oct. i W.M65.B0 1 BB.50-65J — 


Nov | 66.0M8.H| 

Oct- 


66-60-66. — 


67.8546 JH 684048.! 
- 72.50-72. 

75.80-75.: 



Sept. 29; +or 
1980 I — 


Jan -Mar, 7l.20-7l.40 
Apr- Jne 74.4fl-74.BD 
Jly -Sept 77.10-77.50 78 JO-76. 

Oct-Decl 73.B0-M .BO, 80.00 , 

Jan- Mari B2.4042.70l 65.604540 
Apl-Jne.l 66.1045.50! 86.4048401 

Salas: 309 (samel at 15 tonnes. 118 
(earn a) at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot 63.00p (63.75p): Nov. 64.75p 
(85.50p): Dec. 65.75p (flB.SOp). 

SOYABEAN MEAL 

Tha London market opened with 
loses of £2.00- £2.50 on continued long 
liquidation, reports T. G. Roddick. 
Fresh commission house buying held 
prices steady at lowar levels and tha 
market closed at opening levels. 
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Our clients speculate, free of tax, to very small to very large 

amounts, op: 

- 1. London Traded commodities, Including GOLD. 

9 The STERLING /DOLLAR exchange rate. • 

LG. Index Limited, 73, The Chase, . SW4 ONP. Tel.; 01-622 9192 
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British limbless Ex-Service Men’s 
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975-SOj-r51 

970-25 

Nov. 

1088-29^ + 34 
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1071-851 + 29 

1084+S 
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Morning: ’ Cash £B62, three months 
£683, 82. Kerb: Three montha £684. 
Afternoon: Three months £680, 81, 82. 
Kerb: Three months C8&2. 83. 

NICKEL— Uttla changed In eubdued 
trading which saw three months 
material move up from £2-820 io a 
day's high of £2. 830 before a close on 
the Jale kerb of £2827.5. Turnover 284 
tonnes. 


Sales: 3,953 (4,419) fats of 5 tonnes. 

GRAINS 

LONDON GRAIN FUTURES— The 
market opened unchanged on berlsy 
to 5p up on wheat in uneventful 
trading conditions. Values eased 
20-30p in very thin volume. Some 
commercial/trade buying increased 
values to dose about steady, 5p lower 
on distsnts to 5p higher on both wheat 
and barley, reports Acll. 


NICKEL j 

a-m. 

i 1 

,+or 1 p.m. i+or 

1 

Official 

— lUnofficri] — 

Spot. 

S775435+-8 1 278S-9oi+6 

3 months] 

2820-5 

-5.6 1 2837-301+1 

l 


WHEAT 

Yesterday)* or 
M'nth! close 


Nov-. 

Jan.-] 

Mar- 

May...: 


Morning: Cash £2.780. three months 
£2,825, 28, 27. 25. Afternoon: Three 
months £2,830. Kerb: Three months 
£2,835. 

* Cents par pound. * SM par pfeuf. 
i On previous, unofficial dose. 


99.35 

103.55 

107.25 

110.90 


MRLEY 
[Yesterday] + or 
close 


+ O.OSI 93.70 

i + OJS 98.00 

I + 0.16 101.60 
UO.Ob 105.20 
)-— O.D6 — - 


tOJS 
+0.06 
+ 0.05 


SILVER 


LME— Turnover 160 (174) lots ol 
10 000 ozs. Morning: Three months 
937, 36., 35. 36, 37. 36-5. 35. 28. 29, 
2a 27. Kerbs: Three months 930. 28. 
Afternoon; Cash untradadg Three 
months 830. 33. 32.5. 30. 29. 28.5. 25. 
26, 27. Kerbs: Three months 829. 27. 

+ 07 

SILVER Bullion +cr L.M.E. \ — 

par • fixing — p.m. 

troy oz. price Unoftld'l 


Spot- 890. 10 p -3B.8893.0p +2,6 

5 months. 9Z4.60P -66.4 92fip -B 

6 months. 96Q,00p -38.0 — 

iamonthsl093.00p-3e.il - 

Silver was fivad 36,S5p an ouncs 
lower "for spot delivery in Vie London 
bullion market yesterday at 890.1p. 
U.S. -equivalents Of the fixing levels 
were: Spot S21.31. down 93c: three- 
month- §22.03, down 68.2c; six-month 
S22.8S3, down 88c: and 12-month 
$24,383. down 88 -2e. The metal opened 
ai 870488 b (520.80-21-20), and closed 
at 8B5-9O0P ($21^0-21.50). 

COCOA 

Continued trade and commission 
house selling during tha morning 
session, in anticipation of ■ weak New 
York ' marital opening, caused cocoa 
futures to weaken by as much as £20- 
Howsvsr. earlier losses ware pared es 
consumer offtake coupled with trade 
short-covering - caused prices to rally 
during lau dealings. Producers 
remained withdrawn from current 
market levels, reports Gill and Duffwa- 


Juty.-i 1*4.55 
Business dons— Wheat: Nov. 99.36- 

99.05, Jan. 103.55-103.25. March 10*25- 

107.05. May 110.95-110.70, July nil. 
Sales: 91 lots of ICO tonnes. 

Barley— Nov. 83.70-9340, Jan. 98.00- 
97.75, March 101.55-101.55, May 105.25- 

105.00. SbIbs: 71 lots Of 100 tonnes. 
LONDON GRAINS— Wheat U.S. Dark 

Northern Spring No. 2. 14 par cent: 
Oct. 97. Nov. 97.90, Dee. 102-23. trans- 
shipment East Coast. U.S. Hard Winter 
1JU per cent: Oct. 96.00, Noy. 1(H), 
Dec. 100.70. Jan. 104, Feb. 106.2ft 
transhipment East Coast. , Maize: U.S./ 
French: Sept. 122. Oct. 110.50. trarr- 
Shipment East Cossl S. Alrican Yellow: 
Ocr./Dee. 85. Berley; English Feed 
lob: Nbv. SS. AprilAluno 109.75, East , 
Coast. Rest unquoted. 

HGCA— Locational ex-farm spot 
prices. Feed Barley: Eastern 86.40. E. 
Midlands 90.60. N. Eaat 88.10, Scotland 
81.70. Feed Wheat: Eastern 87.00. E. 
Midlands 95.90, N. East 98.00, Scotland 
36.30. Other Milling Wheat: Eastern 

99.00. E. Midlands 97.70, Scotland 

98.00. ' Tha UK monetary eoeffieiept for 
the week beginning Monday October 6 
is expected io fall to 0.944. 

TEA AUCTION 

LONDON TEA AUCTION — 50,018 
packages were offered at yesterday's 
auction. Bright Assents were well 
received but others continued irregular. 
East Africans opened 2-4p lower. 
Closing 4-6 p easier. Central Africans 
also shed 2-4p, with some, withdrawals. 
Ceylons Initially lost 3-5p. but with- 
drawals ware hoavy towards the .close. 
Quotations; Quality 13 5p per kilo 
(1<0p). Medium 94p per kilo (98p). 
Plain 54p per kilo (56p). 

RUBBER 

The London physical marker opened 
easier, with ' little interest -throughout 
the day. closing on a dull rtote. Lewis 
and Peat reported a fob October price 
for No. 1 RSS in Kuaik Lumpur of 


I pertonnof I 

October.. ..i 122.00 5JI6|H5.80-115.00 
December.! 1M.7t-28.8j-2.B0 12fl.50-128.5o 
February-.' in.70JI.8i-2.63 IS2JUMSI.60 

April 152.60-82.8; — 2.16I13S.D0-IS2.7Q 

June- I 152.40-62.Bf-B.15ll5S.50-1S2.78 

August. 1 l52.M-65.6l- 2.46152.80 

October [ 128 .M- 89.6:-3.7Q.l S0.Dfl-T23.M 

Salas; 251 (539) lots of 100 lorinea" 

SUGAR 

Rumours of further purchases by the 
USSR Idled prices some C7-£9 above 
pre-weekand levels at the opening. 
Thereafter prices were contained 
within b narrow range until lower New 
York quotations stimulated heavier 
offerings on an arbitrage basis which 
caused prices to slip to kerb levels, 
reports C. Czarnileaw. 

IONDQN DAILY PRICE (raw sugar): 
£374.00 (same) a tonne eif for Sepi.- 
Oct.-Nov. s hipm ents. White sugar dally 
price was £370,00 (£374.00). 

ADD INTRO — • — ADD TABLE 

Sales: 11.756 (11.847) tote of 50 
tonnes. 

No. 2 CONTRACT— Close (In order 
buyer, seller, business, salaa): Oct. 
3 60.00, 370.00, 375.00-360.00. 13 5. 

No. 4 .Yeat’rdays' Previous i Business 
Con- ' dose | Close i Done 
treat ! I *■ 


E4 15/425 

890. lOp j-S6ia 

Smths~ —1924,60p .-56.45 

Tin Cash. j£7,116 | — 66 >£7,110 

8 mths. £7,812.5 -12.5£7.105 

rungeten22.Mftl8146.76 ; ,6144.74 

Wolfrm 22.04 3*S252/234( [8261/164 

Zlno cash £333.75 -3 .3 5 1 £3 13. 5 

8 montha [£345 3.5 (£484 

Producers 15730 ! 13780 


NEW YORK. Sept. 29. 
CATTLE MARKETS were off sharply on 
lower cash markets, while rhe pork 
complex was very strong on good 
product movement. Precious metals 
were under heavy pressure on follow- 
through selling and marg ,n liquidation. 
Copper followed the precious metals 
and cams under additional liquidation 
as further strike settlements were 
announced. Shon-coverlng profit-taking 
carried coffee to sharply higher levels. 
Cocoa sold off under steady pressure 
of producer selling. Cotton was limii- 
up on reports of damage io the Texas 
crop. New Caribbean tenders end 
general commission house liquidation 
put sugar under haavy pressure. In 
an incredible performance, grains and 
soyabeans recovered from heavy Icrnea 
to flntah mixed, reported Helnold. 

Capper— Oct. 89.50 (92.15), Nov. 
90.50 (93.10), Dec. 31.50. Jan. 92J30. 
March 93.90, May 95^40. July 96.9a, 
Sept. 98.40. Dec. 100.80. Jan. 101.55, 


March 103.20. May 104.85. July 106.50. 
Sales: 12.500. 

Potatoes (round whites)— Nov. 92.0 
(91-7). March 131.0 (129.0). April 
15.15. Sakts: 4.871. 

Tin — 7B3 n-805 .0 (798 0-815.0). 

CHICAGO. Sept. 29. 
L»nf— Chicago loose 22.50 (same). 
New York pnme steam unavailable. 

Live Cattle— Oct. 6657 (67.82). Dec. 
6B.17 (69.30), Jan. 69.60, Fab. 70.22. 
April 72.05. June 73.05. Aug. 72.60, 

Oct. , Dec. 73.50. 

Live Hose— Oct. 47.55 (46.65), Dec. 
50.62 (49.30). Feb. 53.57. April 52,77, 
June 55.75, July 56.85, Aug. 56.10. 
Oct 55.30. Dec. 55.85. 

All cants per pound ex-wsrahouse 
unless otherwise stored. # S per tcoy 
ounce. 1 Cents per troy ounce, 
t* Cents per 56-lb bushel, t Cents 
per 60-lb bushel. Q S per short ton 
<2.000 lbs). § SCan. par metric ton. 
§§ S per 1,000 sq feet ♦ Cents per 
doten. 


EUROPEAN MARKETS 


8600r j '86051 


£3881 

8480t> 

6365 

8339n 


P-10 |£53Sv 

U‘ 


5415k 


:+O.06^94.BO 


£88.60 'pMols 


8.80 

t 


£ per tonne 
Oct 1886.06-68. BD[S72 JIB-7 4.Mji78.00-66.DO 


686 JNL 67.00' 
59B.7S-S7.Bfl 
582,75-95.00 
Aug 677.6870.06 


Jan ...... 

May.... 

S3::::: 


5M.BB-8S.&0 WL6C-87.00 | 
4O5.5OJBJ0i4O8.0B-BB.86 
UOIJHUn.BOriM. 50-592.6 
3MJW-84.MP84.50-B77.S 
5B32»-65^0B64.0M8.M 


Jan "ijRS.OMO 


Sales: 135 (123). 

Tatt and Lyle ex-refinery price for 
granulated basis white sugar was 
£342.6 (same) a tonne for home trade 
and £463.50 (earns) for export 
International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port). Price* for Sept. 28: 
Daily price 37.36 (37.91): 15-day 

average 35.63 (35.12). 

COTTON 

LIVERPOOL-— Spot and shipment sales 
amounted to <0 tonnes. Few dealings 
occurred with only limited uptake. 
Scattered operations were directly 
towards Middle Eastern qualities. 

WOOL FUTURES 

LONDON NEW ZEALAND CR0S5- 
RRED3— -Close (in. order buyer, seller, 
business, sales). New Zeeland cents 
per kilo. Oct 368, 363. 3GD-3S8, 2i 
DBG. 368, 373, 370. 3: Jen. 368. 371, 
nil, nil: March 370. 372. 373-372. 4: 
May 373 375, nil, nil: Aug. 377, 381, 
379. 9: tin. 378. 382, 380. 3: Dec. 381. 
385. nil nil; Jan. 380, 285, nil. nil; 
March 382. 385. nil, nil. Sales: 21. 

SYDNEY GREASY WOOL— Close (In 
order, buyer, seller, business, sales). 
Australian cents per pound. Oct 463.0. 

465.0. 483.2-482.0. 68: Dec. 476.0, 477 JO. 

477.0- 475.5, 134; March 493.5, 4S4.0, 

434.0- 491 ,0. 2B6: May 439.0. 499.5. 

499.0- 49B.6. 116: July 504.5 505.0. 

505.0- 502.2, 77: Oct 504 0. 505.4 504:0- 

501.0. 79: Dae. 504.0. 506.0. 504.0-502.0, 


Oils 

Coconut (Phil). 

Groundnut 

Linseed Crude. 

Palm Malayan. 

Seeds 

Copra Philip.... 

Soyabean(UA)! 

Grains ; 

Barley Futures' £88 
Maize 

Frenoll NoZAM £110.50 -1U 

Wheat 

No.l Red Spg. 

NoSHardWInti 
Eng. MHIInBt..< 

Other [ j | 

commodities- i 

Cocos ahip’t... (£1.035 -18 *1.038 

Future Dec.£971 -17^j£977.6 

CoffeeF V Nov. £1,088.6 [—34 Sl.076.6 
Cotton AJndex 9S.50r —2 • [lOftr 
Rubber I kilo) _ 63.00 p r— 0.76!64.85p 

Sugar (Raw)..„ 8374 1£317 

Woolf ps 8*e kL|M3p kno|-..»...|SB7pltllo 

i Unquoted. t Oct u Sept-Oct 
v Nov. w Oct.-Nov. z Indicator, 
S Buyer, t Per 76-lb flask. • Nominal, 
r Nov.-Dac. 


28; March 505.0, 50B.0, 505.0-504.0, 8. 
Sates: 795. 

BRADFORD — A reasonable flow of 
business saw Merinos and fine cross- 
bred tops In relatively better demand 
than coarser crossbreds. Strength In 
world wool values over recent weeks 
wap die main factor witk international 
events having less impact than might 
have been exp acted. 

POTATOES 

LONDON POTATO FUTURES— Hie 
market was mixed, with light buying 
moving prices higher towards the 
close, reports ColBy end Harper. 
Closing prices: Nov. 43.80 +30, high 

44.00, lew 43.70: Feb. 51.70 +40 high 
51.70. low 51.00: April 59.60 +60. 
high 59.60. low S9.5Q. Total traded: 15 
(32) lots ol 40 tonnes. 

•* 

GRIMSBY FISH— Supply fair, demand 
good. Prices at ' ship's side (unpro- 
cessed) per stone: Shelf cod £5.60- 
£6.60, codlings E2.80-£4JjQ. Haddock 
(large) £4.40- ES .20. medium £3.00- 
£4.10. email £1.0O-£2.TO. Plaice (large) 
£6.00. medium £5.QO-£6.40. best small 
£2.GO-£3.80. Skinned dogfish (large) 
£8.00, medium £5.00. Lemon soles 
(large) £10.50. medium £9.00. Saithe 
£2. 40- £3 -00. 

MEAT/VEGETABLES 

SMITHF1ELD— Pence par pound. Beef: 
Scotch killed sides S9.2 to 64.0, Eire 
handquerters 66,0 to 73.0, forequarters 

43.0 to 44.0. lfgel: Dutch hinds..end 
end 38,0 to 102.0. Lamb: English email 
son to 56.0, medium 48-7 tq 52.0, heavy 
42.2 to 47.5. Scotch medium 48.0 to 

52.0, heavy 42.0 to 48.0. Imported 
Frozen — N.Z. PL 55.0 to 56.0. HZ. PM 

49.0 to 50.0. Poilt: English, under 
100 lbs 42.0 to 4R.0, 100-120 lbs 38.0 
to 48.0, 120-160 lbs 36.0 to 45.0. 
Grouse; Young best (each) 220.0 to 
' 280 . 0 . 


. ROTTERDAM, September 29. 
Wheat — U.S. No. 2 Dark Hard Winter 
13.5 per cent. Oct. 213. Nov. 216. Dae. 

219.50. U.S. No. 2 Red Winter, Spot 
214. Oct. 208, Ncv. 212. U.S. No. 
Northern Spring, 14 per cent. Sept. 
210, Oct. 210, Nov. 213, Dec. 219. 

Maize— U.S. No. 3 Com Yellow, 
afloat- 158, Sept. 157. Oct. 157.50, Nov. 

160.50. Dec. 164, Jan. -March 172. April- 
June 174.50, July-Sept. 174. Oct.-Dac. 
189. sellers. 

Soyabeans— U.S. Two Yellow Gulf- 
ports: Sept. 317.50. Oct. 320. Nov. 322. 
Dec. 331. Jen. 337, Feb. 343.25, March 
345.25. April 350. May SI. Oct. 324.50, 
Nov. 323, Dec. 327.50, sellers. Argen- 


tine: Sept. 314. Oct. 315.75. sailors. 

Soyameal— 44 per cant protein U.S.: 
afloat 285, Sept. 289, Oct. 293. Dec. 
300, Nov.-March 300. Brazil Pellsts: 
Oct. 293, Nov. 308, Dec. 308, Nov.- 
March 312, sellers. 

PARIS. September 29. 
Cocoa (FFr per 100 kilos) — Sept, un- 
ffuored. Dec. 960-965. March 895-1004. 
May 10T 5-1035, July 1020. Sept. 1085- 
1095. Sales at call: Nil. 

Sugar (FFr per 100 kilos! — Nov. 3760. 
Dec. 3725-35, March 390-05, May 3895- 
3915. July 3790-3830. Aug. 3855-3900. 
Oct. 3690-3650, Nov. unquoted- Sales 
at call: 3. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Sept-26jSepU35jMnth ago | 

Year ago 

872.76(277. 24^ 873.06 | 

301.80 


'Dow 


Sept. 

Month 

Year 1 

Jonea 

25 

ago 

ago 1 

Spot . 
Fture 

458.35 

476.97 

461.69t446.loW 15. 6 1 
479,90)465.40)480.51 | 


MOODY'S 

Sept.ZBjSBptZSjMTrth agojYear ago 


(Average 1924-25-28-100) . 


REUTERS 


L26jS 

mT|I 


130 8.911313,1 ; 1836.1 I 1180,3 
(December 31. 1831*»lft0) 


Sept,Z7|Sept. gEjM'nth ago iYear ago 
1746.ll 17BB.8j 1788.4 f 1645, P 
Base: September 18. 1931—100) 


MEAT COMMISSION— Average fat- 
stack prices - at representative markets 
on September 29. GB — Cattle 70.45p 
per kg lw (+1.20). UK— Sheep 107.90p 
par kg set dew (-4.49). GB — Pigs 
65.92 p per kg lw (-0.49), 

COVENT GARDEN— Prices in sterling 
per. package except where otherwise 
stated. Imported Produce: Oranges— 
Outspan: V. Late s 4 8 5.4 0, 55 5.75. 
72.5.85. 8B 4.50, 112 4.50, 138 4.35, 
150 4.20; Brazilian: 72/138 3.70-4.40: 
Californian: 56/112 4.00*5.00. Lemons 
— Italian: 100/150 5.00; Spania; Trays 
25/45 2.00-2.80, boxes 5.50-7.00: Out- 
span: Trays 45 4.30; Turkish: 4.80-5.20: 
Chilean: 7.60-8.00; Cyprus: 90/105 6.50. 
Grapefruit— Dominican: 36/63 5.50-6.00: 
Honduras: 36/48 6.30-6.50. Apples — 
French: Golden Delicious, approx. 20 lb 
72 1.60-2.00. 84 1.50*1.60: 40 lb 1 25/163 

2.20- 3.60: Granny Smith 20 lb 72 2.50. 
84 1.90; Spanish: Granny Smith 40 (b 

4.00- 4.50; Dutch: Cox's Orange Pippins, 
jumbla Back, per pound 0.13. Psarp— 
French: Per 28 lb Williams 2.50-3.20; 
Italian: Per pound Williams 0.12-0.16; 
Dutch; Baurre Hardy per pound 0.09- 
0.10. Peaches— Italian: l»j trays Hales 
2-20-3.00. Others 2.00-2.60. Nectarines 
— Italian: 4.50-6.00. Plums— Italian; 
Boxes, Stanleys/Glam Prunes per 
pound 0.12. Grapes— Italian: Regins 
per peck 1 .60-2.00, Wins per pound 
0.14. Italia 2.50-3.30: Cyprus; 11 lb 
Bosakl 1.80: Spanish: Napoleon 3.00. 
Almeria 2.20-2.40; French: Alphonse 
2-60. Melons — Spanish: Yellow 10 kg 

2.00- 2.60, Green 7/11's 2.60-2.80. 

Bananas— Jamaican: 2B lb. per pound 

0.19. Tomatoes — JarsBy: 2.20-230: 

Dutch: 2.60; Guernsey: 2.50-3.00: 

Spanish: 2.20-2-60. Onions— Spanish: 

2.20- 2.80; Dutch: 2^0, Picklers 280. 
Cabbages — Dutch: White 2.60. Pome- 
granates — Spanish: 30/80 2.50-3. 70. 

English Produce: Potatoes— Per bag. 


J -20-1 -80. Mushroom* — Per pour 
0.40-0.W. Applss—Per pound Howga 
O.re. Derby 0.05-0.06. Laxton 0.1 
Tydeman s Early Worcester 0.05-0.0 
Sramieya 0.08-0.10. Worcester Pea 
0.05-0.09. - Cox's Orange Pippii 
0.10-0.16. Peers — Per Williams 0.0 
Conference 0.08-0.03. Plums— Per 12 

PtS*! 0 !!? 1 SO-lOO, Marjorie 5eedlin< 
i -uj-2.00, Laxton Cropper 1.00-1.2 

Strawberries— -Par half-pound 0.3 
Cabbages-Per bag 1.20. White cai 
hagas 2.60. Catilfflowgra— Per 12 1-3 
1.80. Beetroots — Per bag 1.00. Cueiin 
bora-— Treye 10/20 2.00-2.60. Tomato! 
—Per 12 lb 2.40-2.60. Lettu»-Per * 
round 1.40, Cos 1.20. Webbs 1.2 
Spf 61 ?*— pound 0.07. Com Coi 
0.06-0, GS, Carrots— New ere 
28 lb 0.70*1.20. Onions— Per bag 1-.BI 
t® 3 - Picklers 2.50. Celery— Per pat 
20/30. 2.40, naked 12/15 1.00-1~2 
Capsicums— Per pound 0.30. Runni 
Baans— Per pound 0.14-0.16. Swedi 
— Par 28 lb Devon 0.70-0.30. Cou 
gotten — Per pound 0.10-0.12. Cob Nui 
—Par pound 0.35. 


London cocoa 
dips sharply 

COCOA- FUTURES dipper 
sharply on toe London tennina 
market yesterday to reach nev 
four and a half year lows be 
fore recorering in late trading 
December futures slumped ti 
£961 a tonne before rallying 01 
moxed short covering to £971 
This was still £17.5 a town 
down on Friday’s dose. 
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Companies and Markets 


LONDON STOCK EXCHANGE 


Financial Times Tuesday September 30 1980 



as truce bid fails and Gulf war intensifies 
index falls 5.4 more and Gilts ease again 


Account Dealing Dates 
Options 

'First Declare- Last Account 
Dealings lions Dealings Day 
Sept. 15 Sept. 25 Sept. 26 Oct 6 
Sept 29 Oct. 9 Oct. 10 Oct. 20 
Oct 1.3 Oct 23 Oct 24 Nov. 3 

* ** New time " dealings may take 
placo from 9 am two business days 
earlier. 

London stock markets ex- 
perienced no respite from the 
recent uneasy atmosphere as the 
new fortnightly trading Account 
got underway yesterday. The 
course of events in the Middle 
East conflict between Iraq and 
Iran again dominated sentiment, 
particularly alter the abortive 
weekend truce bid, but the 
recent flow of poor results from 
UK manufacturing industry was 
also a continued drag on senti- 
ment. 

The upward pressure nn U.S. 
interest rates left its mark on a 
thinly traded Gilt-edged market 
where losses ranged to * before 
being reduced slightly to £ at the 
longer end. Apart from the high 
flying Electrical sector, which 
came under eariy selling 
pressure, the reaction in the 
equity leaders again mainly 
reflected the marked reluctance 
of potential institutional in- 
vestors to commit funds in the 
prevailing uncertain conditons. 

The bulk o' the day's fall took 
place n the first hour or so of 
business, this being reflected in 
a loss of 3.7 in the FT 30-share 
index at the 10 00 am calculation. 
An hour later the loss was 
extended to 4.3, but thereafter 
a steadier tone prevailed until 
after the official close when the 
tone deteriorated again and the 
index closed 5.4 down at the 
day’s lowest of 475.6. 

Gil shares, particularly those 
with North Sea interests, pro- 
vided one of the few bright spots 
of the day. However, early buy- 
ing interest in this sector faded 
and most quotations closed 
below the best Elsewhere, it 
was mainly special situations and 
company trading statements 
which kept interest alive. Stores 
were featured by a good rise in 
Currys following haP-yearly 
results above expectations, an 
unexpected dividend increase 
and encouraging statement on 
prospects. 

Business in Traded options 
was dominated by Lonrho which 
contributed 555 deals to an 
overall total of 1,099. Cons. Gold 
Fields were also in demand with 
105 contracts completed. 

Dealings were resumed in 
John Baker Insulation (soon to 
be known as Intervision Video 
Holdings) and the Ordinary 
closed at 27p, while the new’ 
Preferred Ordinary, recently 
placed at lop, also ended at 27p; 
the new nil-paid shares settled 
at 13p premium. John Baker 
Insulation 7 per cent convertible 


preference fell from an opening 
115p to end at 102p and the new 
nil-paid shares • fluctuated 
between l2p and 2p premium 
prior to settling at 5p premium. 

Royal Bk Scotland np 

Royal Bank of Scotland 
became an isolated firm feature 
in an otherwise quietly dull 
banking sector, rising 4 to 8Sp 
in response to a weekend Press 
suggestion that Lloyds, which 
already owns a 16 per cent stake, 
may launch a full-scale bid 
shortly; it was also mentioned 
that Royals cuuld also sell its 
Williams and Glyn’s subsidiary 
to Citibank of the U.S. Else- 
where, the maior clearers drifted 
lower on small selling and lack 
of support. Midland slipped 5 to 
350p and Barclays lost 4 to 426p. 
Reflecting tatmisbed hopes of 
lower interest rates. Discount 
Houses gave ground. Union 
relinquished 5 to 495p as did 
Gerrard and National to 290p, 
while Cater Ryder cheapened 3 
to 375p. 

Leading Building issues 
drifted lower on sporadic selling. 
Taylor Woodrow easing 5 to 
443p and Costain 6 to 168p. 
John Laing shed 5 to 50p await- 
ing today’s interim results, but 
Tilbury Contracting, which fell 
30 on much worse- than-expected 
half-year profits last Friday, 
rallied a few pence to 190p. 
Elsewhere. Annitage Shanks 
gave up 4 at X06p pending the 
outcome of the Monopolies Com- 
mission report on Bine Circle's 
offer for the company: the latter 
held at 352p. Among Timbers, 
Mai 1 lnson-D e n a y put on 3} to 
72*p as speculative interest ' 
revived, while Montague L 
Meyer closed a penny dearer at 
98p, after lOOp. Crouch Group 
firmed 5 to I17p following the 
appearance of a few buyers. 

Business in ICI was slow and 
the close was 4 easier at 346p. 
Fisons, still overshadowed by 
recent poor interim results, 
gave up 7 more to a 19% low of 
193p. Among other Chemicals, 
Arrow shed 3 to 20p on the half- 
year loss. 


added 4 at 104p. the maintained 
interim dividend outweighing 
the increased mid-term deficit, 
but Lee Cooper reacted again in 
a narrow market to end 5 lower 
at 143p. Revived support helped 
B. Paradise. 4 higher at 37p, 
while Sumrie Clothes hardened a 
penny to 18p; the price of the 
latter in Saturday’s issue was 
incorrect 

Leading Electricals started 
tbe new trading Account in the 
same dull manner as they had 


172p in the late trade after the 
favourable preliminary state- 
ment 

Chambers and Fbrgus, a good 
market recently following excel- 
lent preliminary results, jumped 
S to a 19% peak of 36p on news 
that Mr. Harvey Michael Ross 
had acquired a 5.3 per cent stake 
in the company. Favourable 
Press comment lifted George 
Bassett 5 to 46p, after 48p, while 
Associated Fisheries improved a 
penny ito 73p. 


Household 

Goods 

>.T.-A6TUUHESJNDEX 



Sep Oct Nov Dec 
1979 


Feb Mar Apr May Jon Jiri Aag Sep 
1980 


Currys firm 


Situation stocks and com- 
panies reporting trading results 
provided some interest in 
generally subdued Stores. Asset 
injection prospects following last 
week's bid from Hawley Leisure 
continued to stimulate Kean and 
Scott, 12 better at S7p, while 
renewed speculative demand 
lifted Cornell Dresses a couple 
of pence to 78p. A broker’s buy 
recommendation raised Fine Art 
Developments 2} to 79 ip. Currys 
pleased with a smaller-than- 
expected decrease in first-half 
profits and increased dividend to 
close 9 up at 223p. Owen Owen 


finished the old. Marked lower 
at the outset, prices rallied 
slightly but falls ranging to 6 
were still prevailing at the close. 
Thorn EMI finished that much 
cheaper at 334p, after 332p, 
while Plessey remained friend- 
less at 226p. down 5. Raeal also 
ended 5 lower at 305p, after 
302p, but GEC lost only 3 to 
510p. Elsewhere, STC came on 
offer at 405p, down 8, while 
Eurothenn, 273p, and Ferranti, 
430p, lost 5 apiece. Against the 
trend. Energy Services hardened 
a penny to 35p in response to 
pleasing interim results. 

Details of the group’s proposed 
S52*m acquisition of New York 
Twist Drill Corporation, which 
accompanied the interim results, 
brought a reaction of 5 to 108p 
in Laird Group. Other Engineer- 
ing concerns tended in a similar 
direction with sentiment still 
clouded by GKN*s recent 
depressing half-yearly statement 
Deri tend Stamping. 90p, B. 
Elliott, 205p, ML Holdings, 350p, 
and Pegler Hattersley, I20p, all 
gave up around 5, while Aurora 
relinquished 3 to 40p as did 
Westland to 131p. Metalrax, 
however, rose 3 to 51p on the 
increased interim dividend and 
better-than-expected first-half 
profits. Adwest also firmed 4 to 


Against a quietly dull trend 
in Hotels and Caterers, Brent 
Walker added 2$ to 6S*p on late 
support. 

Parker Knoll pleases 

Interest in the miscellaneous 
industrial leaders was at a low 
ebb and it was left to selected 
secondary issues to provide the 
main focal points. Parker Knoll 
gained 7 to 9fip and tbe A 5 to 
93p In response to the 40 per 
cent increase in the final 
dividend and sharply higher 
annual profits. Caravans Inter- 
national rose 5 to 29p on the 
announcement that it is to sell 
its 50 per cent holding in a South 
African subsidiary to Mane Usar 
Limited for a net consideration 
of approximately £3.8m, while de- 
mand in a restricted market 
prompted a rise of 6 to 63p in 
Gramshawe. Airfix hardened a 
penny to lOp on Press comment 
and Lesney Products gained 2 to 
20p in sympathy. Ahead of pre- 
liminary results expected next 


month, M.Y. Dart found support 
at 38p, up 3, while Aeronautical 
and General Instruments 
hardened 5 afresh to 635p. Down 
6 on Friday following the de- 
cision to omit dividends on the 
Preference and Convertible Re- 
deemable Preference shares, 
Negretii and Zambia fell further 
-to a 1980 low of 27 p before rally- 
ing smartly to close a net 3 
dearer at 33p. Toye fell 4 more 
to 54p on further consideration 
of the poor half-yearly figures. 
Pilktngtan receded 6 to 23lp 
among the leaders, while 
Unilever lost 5 to 497p and Boots 
shed 4 to 235p. Mariey lost 2 to 
39p; the price in the previous 
issue was incorrect - 

The interim, profits reported 
by Supra proved to be better 
than generally expected and tbe 
shares added 4 to 54p. Other 
Motor Components displayed an 
irregular appearance. Press 
comment following last week’s 
tyre depot deal with Dunlop 
lifted Kwik-Fit 4 to 102p. but 
the former settled a penny 
cheaper at 7Sp, after 77p. Dowty 
eased a couple of pence to 223p, 
as did Automotive Products, to 
66p, while Lucas shed 4 at 184p. 
Among Distributors, F. G. Gates 
fell 3 to 44p on the reduced first- 
half earnings. Similar losses were 
sustained by Lex Service, 87p, 
Caffyns, 163p, and Henlys, 82p. 

Oils below best 

Early demand for Oils petered 
out and, with easier Wall Street 
advices apparent in the late 
trading, closing quotations were 
well below the best. KCA Inter- 
national, additionally spurred by 
favourable Press comment, 
touched 160p before closing 4 
higher on balance at 152p, while 
Berkeley Exploration settled at 
215p, up 12, after 225p. Press com- 
ment also stimulated Candecca, 
226p, and Cariess Cape l, 166p. 
up 8 and 4 respectively. 
Tri centra I put on 10 to 37$p, but 
Ultramar reverted to 440p. after 
447p, and Bnrmah closed only a 
penny dearer at 187p, after 191p. 
Among the leaders, BP eased 4 
to 3S0p and Shell finished 5 off 
it 412p xd. 

Still reflecting its involvement 
in a new Soath African gold 
minin g venture, Lonrho picked 
up 4 more at 114p. Elsewhere in 
Overseas Traders, Boostead rose 
to S5p before settling for a net 
gain of 3 at 81p; the interim re- 
sults are expected today. 

Reflecting the easier tone 
among equities. Investment 


Trusts ended 'with falls to 6. 
Once again Capital issues were 
affected most with New Throg- 
morton Capital losing 6 to 172p 
and Derby Capital falling 5 to 
2G8 d. 

Interest in Textiles was mainly 
confined to . smaller-priced 
secondary issues. F. Miller rose 
3 to 42p on farther consideration 
of last week's mid-term state- 
ment while fresh support lifted 
Harold Ingram a like amount to 
28p. Radley Fashion firmed 4 to 
24p. 

Golds uncertain 

South African Golds began the 
week on 'an uncertain note. The 
sharp fall in the bullion price in 
American markets late on 
Friday prompted jobbers to open 
share prices lower but subse- 
quent bear-closing and fresh 
baying from Johannesburg 
encouraged a good recovery 
during the morning. 

Later, however, the market 
ran into renewed selling but 
again rallied to close only 
marginally down on balance, as 
measured by the Gold Mines in- 
dex which showed 1.9 fall to 
497.9. The bullion price was 
finally $17 -down at S681.50 an 
ounce. 

Selected heavyweights 

responded to the initial bear 
closing with East Driefontein a 
feature and finally £1* up at 
£15ip, while Western Deep were 
S higher at £29|. Vaal Reefs, on 
the other hand, dropped £1* to 
£38} and West Driefontein and 
St. Helena a half-point apiece to 
£46 and' £221 ex-dividend respec- 
tively. 

Financials generally lost 
ground. In South Africans. Anglo 
American Corporation dipped 15 
to S35p and Gencor } to £10*. 

Lod don-registered Financials 
provided a feature in Gold Fields 
which advanced strongly to dose 
19 higher at 647p ex-dividend 
following persistent investment 
demand ahead of publication of 
the group's annual report on 
Wednesday. Lower base-metal 
prices left Rio Tinto-Zine 8 
down at 4B0p, while Tanks fell 
5 to 332p. 

In a generally mixed 
Australian section, SUM Hold- 
ings were outstanding and 18 up 
at 250p reflecting American buy- 
ing interest 

Other firm spots included 
Central Pacific Minerals, 5 up at 
395p and Southern Pacific, 3 
better at 150p, both issues being 
ex the nine-for-one scrip issues. 


FINANCIAL TIMES STOCK INDICES 


Sept. Sept. | Sept. . Sept. Sept.- . 


39 


26 


25 


34 


lopL- , Sept. 


;A year 
ago 


Government Sect ..J 69.74 70.02 70.24 70.21. 70.1B 70.24 72.b6 

Fixed Interest. * 71.55* 71.47 71.51 71.70 71.70; 71.8ft- 72.92 


Industrial Ord... \ 

Gold Mines 

Ord. Dhr. Yield I 

Earnings, Ytd. % (full) 
PfE Ratio (net) l">: — 


475.0; 

497.9: 

7.72j 

17.4l! 

7.03 


ftSl.O 

499.8. 

7.63 

17-22] 

7.11, 


484.4. 

900.0 

7.58 

17.10 

7.16 


483.3! 

S17.0. 

7.5ft' 

17.13, 

7.15 


485.1 

642.6 

7.51 

17.07. 

7.17 


487.3- 466.8 
553.91 255.9 
7.49 6.87 

17.01 17.82 
7 JO 6.8ft 


Total Bargains-. ; 19 JOS’ 23,215 20,127 30 JOB 1 22,444 21J1S 16,687 

Equity turnover £nu. ! - \ 143X7. 137.63 132.49 150.92' 136.29 67.56 
Equity bargains t otal - I 1 6.666 16X43 16.346 17,032 17 .169- 12,92 5 
10 am 477.3. 11 am 476.2. Noon 476.9. 1 pm *76 3. 

2 pm 476.5. 3 pm 476.5. 

Uttst Index 01-ZM 8009. 

•Nil = 6.54. 

Basis 100 Gout. Sees.- 15/10/26 Fixed Int. 1928. tnchialriat Ord, 
1/7/35. Gold Mines 12/9/S5. SE Activity Juty-Dec. 1942. 

HIGHS AND LOWS S.E. ACTIVITY 


1BB0 


Since Cdinpilat'n. 



! High 

| Low 

| High 

[ Low 

Govt Secs - 1 

i 

72.54 

63.85 

1 127.4 1 

' 49.18 


(21/7) 

(7/S) 

(9/I/S2) [ (3,1/75) 

Fixed Int,... j 

74.08 

64.70 

150.4 

50.63 


(24/7) 

(1IWJ 

(38jfU47)J (3,7.75) 

Ind.Ord 1 

508.9 | 

406.9 

568.6 

49.4 


(12/8/ , 

am 

(4/5/ Z9j '(26/5/40/ 

Gold Minot-! 

558.9 

266.5 1 

5C8.9 

43.5 


(22/9/ 

(12/ S) f 

(22/9.52 ! (22/10:71) 



3-day Avrge. 
Gift Edged™, 
industrially.: 
Speculative. 
Totals. 


B4.5 1 

96.6' 

122.7: 

7si! 


89.8 

98.5 

122.9 

77.1 


Western Mining, however, 
dropped 15* to 277 p ex-dividend 
following adverse Press com- 
ment. In Golds, GMK fell 28 to 
527p. 

NEW HIGHS AND 
LOWS FOR 1980 

• JfH »h»P8* queued In the Share 

Service vaxtenjxy attained new 
Highs and Lows for 1980. 

NEW HIGHS (29) 

CANADIANS (11 
Hawker SMdeley Canada 

BANKS (II 

Royal Bank of Scotland 

BUILDINGS (21 

Bryant Hkfsn. Crouch Group 

STORES rat 

fETLio-. 

Webber 

FOODS fZ) 

Chambers and FamuiNIdmls (J. N.> 

rviRiia> 

INDUSTRIALS (XI 

G. R. tHIdgsj SL George's Laundry 

Russell (A > 

MOTORS (2i 

BL Kwlk-Fit 

TEXTILES (1) 

Lev ex 

TRUSTS (51 

Murray Minor Rosebaugh 

Co. B ' 

OIL AND GAS (81 

Candecca Hum Ins Petroleum 

Car less Capel KCA IhUI. 

Century Sovereign Oil 

OVESEAS TRADERS (2} 

Boostead Lonrho 

MINES (21 

Rand London Metremar 

NEW LOWS (52) 

AMERICANS (It 
Morgan Cl. P.) 

CANADIANS 111 

Bell Canada 

CHEMICALS Ml 
Bayer A. G. Fisons 

Cory (H.) Hoechst 

STORES (II 

Wilkinson Warfa nrton 

ELECTRICALS (31 

Dmvburst A PMUpS' Lauras 

Mitel Carp. 


A sharp fall in Singapore 
markets led to widespread losses 
in Malaysian tins. Malayan Tin 
gave up 9 to 99p, Berjnntai 15 
to 240p and Gopeng 20 to 650 p. 

ENGINEERING (SI 
British -AJu mintan; Messier 
Brockhmrie Mccpscnd 

DnctJle Steele Trieste* Foundries 

DTOOrt , Walker rc. and W.t 

_ . FOODS (2> 

H0J,,rt3on 

INDUSTRIALS (T91 

AJjgoe HMs*. Johnson and Barnes 

AtfSX. Sprayers Martev 

“A Negretti and Zambra 

Beatson. dark Presage 

Brook St. Bureau RocJmare 
Braote Watson Share* ware 

SiS?.EK«. JSSSm*- lca,,B ’ 

Cgtetner A Wood and Sons 

Jena sow 

LEISURE ni 

Barr and WAT 

_■ , _ MOTORS cn 

Bhaemel Bros. Lucas Into. 

Dorada 

„ , NEWSPAPERS 121 

Home Counties Liverpool OaHy Post 

Aoli™d W »*^ PAP “ m 
_ SHOES 13) 

Footwear Inn. K Shoes 

HMdUo, ana 

. , TEXTILES CD 

H telling Penteco st Mo ntfort 

_ RUBBERS (11 

Cent. Plantation 


RISES AND FALLS 
YESTERDAY 


British Rind* ...... 

Corpns., Dorn, and 
Foreign Bonds ... 

Industrials 

Financial and Prop. 

Oils _ 

Plantations 

Mines 

Others .... 


Up down Same 

— 

83 

12 

10 

2 

53 

186 

366 

841 

48 

230 

219 

29 

10 

17 

_ 

14 

10 

51 

64 

44 

24 

77 

75 


Totals 346 8~46 1,271 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


Mom Sept 29, 1980 


Index 

No. 


% 


BL 

EMngs 
YieW % 
(HaxJ 


Gres 

Or. 

Yield % 
(ACT 
St 30%) 


BL 

P/E 

RaSo 

(Net) 


fii, 


Index 

No. 


Ttar, 

* 


Index 

No. 


Wed, 

* 


tab 

No. 


T ? 


Index 

No. 


Yttr 

ago 

tevrac) 


Index 

No. 


1 

CAPITAL GOODS (171) 


-15 

MR7 

5u98 

7X6 

[ESI 

28272 

! 28379 

28579 

239.96 

2 


24937 

-IS 

18.76 

7.02 

633 


25269 


25456 

23676 

3 

Contracting, ConsLroctioirfZT) — 

415.07 

— X2 

22X4 

6.02 

523 

42024 

422X9 

42557 

427X2 

300X4 

4 

Electricals (17) 


-10 

1150 

334 

10X9 

85735 

867X3 

STUB 

87677 

62L40 

5 

Engineering Contractors (ID... 

337.42 

-03. 

1835 

771 

6.95 

337X0 

33872 

339X8 

34273 

323.97 

6 

Mechanical Engineering (72). _ — 

175 J» 

-0J 

1657 

7.70 

737 

17624 

177.03 

176.47 

177.94 

16073 

S 

Metals and Metal FormingQij) 

155.78 

-0.9 

18.74 

10.41 

6X4 

15739 

357.89 

MN 

1BW 

15632 


CONSUMER GOODS 











11' 

(fUlRABt F) (44) 

234J8 

-12 

15L71 

536 

870 

237X6 

23851 

238,74 

O.ll 

23851 

12' 

LL Electronics, Radio, TV(14) 


— L2 

1339 

3j83 

11 


366.98 

3688 

370.99 

344X9 

13- 

Household Goods (14) 

87 JO 

-05 

2624 

U22 

4.78 

8832 

88X7 

87X3 

87X4 

14233 

14 

Motors and Distributors (2D 

9632 

—1.6 

22X4 

9.69 

5X9 

98X5 

9834 

9732 

97X9 

109X4 













21 

(NON DURABLES) (172). 

237.94 

-03’ 

1731 

6X0 

6.98 

239.90 

24038 

239.92 

24132 

23870 

22 

Breaeries(14)_ 


-12 

16X3 

650 

728- 

286.95 

28777 

20857 

29174 

28772 

7*> 


322.92 

-82 

1095 

631 

624 


323.60 

318.92 

31686 

W1K 



1UK 

-0X1 

1730 

6X0 

720 

341X4 

34134 

34238 

345X1 

314.47 



218.75 

-051 

1834 

6.94 

043 

219.75 

Z19.97 

239X6 


2U.97 

26 

. Food RetaHngC13) 

38859 

—0.9 

12.07 

450 

9X4 

39X99 

me 

39258 


330.94 

32 

Newspapers, Publishing (12) — 

44232 

-« * 

2124 

722 

630 

445X7 

44673 

446X3 

447.43 

425X0 



23* 4R 

-0.9 

1338 

538 

9.90 

235X1 

236X2 

23636 

23840 

24050 

3*5 

Textiles (21 > 

11BR7 

-08 

2636 

12.96 

4X2 

119X5 

11950 

11871 

11872 

153l W 



22IL3B 

-13 

26X4 

1056 

437 

2Z2X7 

219.90. 

21832 

I'll 

24177 

37 

Toys and Games(5) 

26.43 

+6.4 

851 

14.« 

2738 

24X5 

24.42 

2438 

23X5 



OTHER GROUPS (991 

21936 

-12 

IK IK 

734 

7.46 

222X3 

22336 

T"* 1 


mso 

42 

Chemicals (16) 

30X44 

-1.6 

1739 

831 

653 

30637 

30844 

38750 


29352 



V * ill 

—IA 

10 77 

5.94 

TIftfl 

23634 

23870 


23776 

IBM 

44 

Office Equipment (6) 

97.01 

—13 

2186 

855 

554 

9625 

10029 

9526 

9778 

123.03 

45 


56321 

-0.9 

1354 

6.47 

9X2 

568X8 

57115 

57476 


«L92 

46 

Miscellaneous (60) 

275.99 

-07 

1079 

675 

725 

27B.0& 

Frt! 



24630 

49 



blu 


IM 

WJuM 

f-£l 

fcifrl 

LliiJ 



5T 


: 


9-V71 



KJai 

Lii U 

LiiJ 

L^l 


59 

r n •; * 1 : 1 1 i 

YtrULU 

wstm 





L *11 

tilLil 


A 

61 

»lFT-T:r4TT8H' : (.lHJplU^^M 

KrAiJ 

-07 

— 

529 

— 


LJJ 

riiA.i 

t =2U 


62 

Banta(6) 

24936 

-05 

4090 

674 

293 

25X00 

250.41 

24933 

2037 

277.91 



29130 

-08 


6.09 

M m 

293.79 


vnto 

38X55 

M.n 



22X98 

-03 


455 

12X7 

22275 

221.18 

21936 


17876 

65 

Insurance (Ute) (10) 

257 19 

-13 


531 


26054 

26136 

26019 

26374 

168S 

66 

Insurance (Composite) (9) 

17638 

-0.8 


6.44 


377X5 

37777 

LiU 

17834 

130.81 

67 


334.08 

-0.9 

13X7 

6.93 


337X5 

3373 

33828 

34474 



14421 

-02 


5X3 


v&m 

147X0 

147.89 

147.49 

181X4 

69 

Property (45) — — ■ 


“18 

334 

2X4 

44.46 

45673 


457X3 


36535 

70 

Miscellaneous (12) 

r . ^ ri 

-03 

15.42 


E3 

15265 

E^£i 

15X43 


12457 

71 



— L4 
-06 

1337 

Irl 

9.05 

2755b 

26979 

ZJWE 

27235 

277.94 

275.72 

Z8LM i 
275X6 ! 

21831 

142X2 

91 


45757 

+03 

1099 

6l45 

1097 

45722 

rm 

45274 


34822 

W 


28958 

-X0 

— ! 


— 

29259 

293.79 j 

29X32 

294X9 

253.97 


FIXED INTEREST PRICE INDICES 


British Government 

Mm, 

* 

Day's 

T 

xd ad]. 
bd« 

xd >8 
. I960 
to date 

1 

Under5yars 

186X9 

-807 

— 

7X2 



13150 

-036 

83ft 

959 

3 

Over 15 jeas 

1177ft 

-036 

m 

1879 

4 

Irwedeeniafaips - 

33840 

HUS 

B 


9 

Afl stick; 

RI 

-827 

821 

■ 


FIXES INTEREST 
YIELDS - 

Bri&sb Gait Ar. Eros Red. 


10 


Law 

Cams 


Msfiom 


J5jSs 


25 years. 


m 


5 pan, 
15 JB3BL. 
.25 


imdeomUes. 


Mat, 


1188 

EL79 

1139 


3122 

33.41 

3137 


33J6 
33 J5 

33.40 


1138 


Rir 


H74 

U» 

1174 


3305 

1335 

1131 


3329 

33LU 

3334 


1136 


Y«r 

ago 

fappcoO 


10X6 

3119 


1219 

DL2fi 

3234 


1257 

3272 

32X1 


ZL81 


Uon,SepL29 


Index 

No, 


Yield 


Friday 

* 2 ? 


Thu re. 


Wad. 


Tubs. 


Mon. 

Sept 


Friday 

segt 


Thun. 

sept 

18 


Year 

ago 

(approx} 


25 

26 
17 


20-yr. Red. Deb fie Loans ( 18 ) 
Investment Trust Prefs. (15) 
ComL and Indl Prefs, (20) 


53.93 

61.78 

68.18 


[t W.74 
1S.D7 
15.19 


53 M 
51.78 
68.22 


53^7 

62.78 

68.25 


63JBS 

51.78 

68.18 


54,02 

51.19 

68.24 


64.02 

61.79 

68^4 


64.04 

51.79 

W.94 


OSJSl 

51.77 

67.89 


57^3 

00.70 

68.34 


t Redomptton yield. Htgbe and (ewa record base dates and values and constituent 
Saturday iS3u«i. A list of the cwnatituonts is available from the PubBsharc, tiu Financial 
Cannon Street London. EC4P 46Y. price 15p. by post ZSp. • Carrectad indicee lor September M. 


r hay Eta published in 
bi ifm*. Bracken Houm. 


ACTIVE STOCKS 

No. 


Deoomina- 
Stock tion m 

Rank Organ’tion 25p 

Burmah Oil £1 

KCAIntL 25p 

Ultramar 25p 

Plessey 50p 

Shell Transport... 25p 

Lonrho 25p 

Meyer (MonL L.) 25p 
Western Mining AS0.50 
Electrocomponents lOp 

GEC 25p 

North Kalgurli ... AJ0.30 
Allied Breweries 25p 
BAT Inds. 25p 


BP 


25p 


of 

arfc 

10 

9 

9 

9 

S 

5 
7 
7 
7 

6 
6 
6 
5 
5 
5 


Closing 

Change 

1980 

1980 

price (p) 

on day 

high 

low 

154 

- 2 • 

22S 

146 

187 

+ 1 

249 

162 

152 

+ 4' 

160 

41 

440 ^ 

— . 

443 

206 

226 

- 5 

265 

108 

412xd 

- 5 

432 

314 

114 

+ 4 

114 

72 

98 

+ 1 

120 

73 

277 xd 

-15J 

313 

177 

688 


738 

.413 

510 

“3 

540 

326 

111 

— 

119 

44* 

79 

- 1 

89 

68 

275 

- 5 

295 

223 

380 

- 4 

412 

320 


OPTIONS 


. First Last Last For 

Deal- Deal- Declare- Settle- 

fugs ings tion meat 

Sept 22 OcL 3 Dec. IS Dec. 29 
Oct. 6 Oct. 17 Jan. S Jan. 19 
OcL 20 OcL 31 Jan. 22 Feb. 2 
For rate indications see end of 
Shore Information Service 


Calls were 
Endeavour, 
Amalgamated 


dealt in Lonrho. 
William Press, 
Distilled Pro- 


ducts, Premier 00, KCA. Char- 
terhouse Petroleum, Double 
Eagle, Rustenburg Platinum. 
Candecca, Burmah Oil, M. Y. 
Dart, Dunlop, Marshall's Uni- 
versal, Montague L. Meyer and 
Northern Mining. Puts were 
completed in Raeal, Dunlop, 
Plessey and Barratt Develop- 
ments, while doubles .were 
transacted in Lonrho and 
Bn tt erfi e Id-flarvey. 


RECENT ISSUES 


EQUITIES 



1=1 

Issue 

Price 

IS 

<0. 

p: 

560 

F.P. 

S15 

F.P- 


F.P. 

« 

F.P. 

dU 

F.P, 


|JJ 


K33 

■Lffl 

■ j jj 


IjOJ 




1980 


High 


Low 


1115 
28 
(285 

- Saa 


8/9 


Stock 


| 

IIV 1 

1° 


55| 

D I 


S - 

o> 


£5 

n-a; 


93 

80 

160 

146 

85 


I 91 IttBakerEiectmicslOp: 102 j 
j 26 fttBakeriJohnlPtdlDp 27 

1215 iiCBrint Invs ^ 280 

|338 BP Restricted Trans. 384 s* ..... 
j 72 fCSmrtarh’sa Petra I’m 93 i+a 
| 76 ttH'sK’th M'reyc'sMp 77 

'133 IttMartnex 10p 160 i-f-12 

I 92 jttORE.. • 136 !+5 

j 73 iTtlltd. Electronic 20 d 78 |+1 


|b3JB9 2.0! 


117.6 


62.67] 


2J3 


5.4] 10.8 


6.d 


3J5 


1.7EU 


2.9122.5 


FIXED INTEREST STOCKS 


: a u. o ] 
, -PIS is* 
32 lgSi*=S 


S 1980 


e I High {Low 


Stock 


SlOOp. 

?? 

n 

ii 

ii 

* 

* 

* 

* 

ii 

t 


F.p' ] 30/1Q 


Nil 

Nit 

F.P. 

F.P. 

F.P.| 

F.P. 

Nil 

F, 


131/10 


981;! 97 


Newcastle & Gateshead Water SftRdP 9Bi a 


si 1 *" 


F.P.] — !115 p' 109 ffpjH Baker (J1 7? Cnv. Pr*r. |102pj — 

E’E’iJH'JSLVo 1 Fo ““ Cnv Rod Cum2ndPrF,114p ... 

F.P. 10/101110. ig? ! Do 1(% COnv Uns Lil 1995 .. Jl09^ +1 


ppm 7pm Queens Moat 10« cons Uns Ln '89-91. 7i pm' +ic 

lBpm|Wpm RTJS. 9i% Comr. Uns. Ln. '95^000 Iflpm'—.t 

951si 95 8. Rhodesia 6% '7981 Asstd ! ASial-Hg 

“ “ Do- 41e% ’77^2 Asstd 68 U-2 

37 36 DO. 3I Z S ’80-85 Asstd- 37 +1 

— 22!g| 81 Do. 4l;l '87-92 Asstd.. 28 is + Us 

lit ' - . |]Npm7ipm(Weetem Deep 12% Uns Deb. 'fl6-8S UnitB:9ipmi +7 0 

.'.P. 20/ll'ia8i({101l4;York Waterworks 91s£ Red. Prof. 19831102 

F.P.I — i310 |510 iZImbabwa eattlement annuity Reg 1310 I 


"RIGHTS” OFFERS 


Issue 

1=1 

Latest 

Renunc. 

■n 


?s ! 

+ or 

Price 

P* 

' 1 

til ' 

<* j 

Data 

• ■ 

High | Low | 

Stock 

1 

5° tt 

5 a | 

r- 

i 


15 

100 

300 

105 


Nil i — — I 15pm] 12pm,f f Baker i John r 

Nil i - — 12pm 2pmi Do 1% 

F.P--22/9 17/10 356 344 jBlue Circle 


r i Cnv Prof,... i 


Nil 13/10 7/11 


AS 302 

Nil 



158pm 

30 

F.P.I 29,^ 20/10 

41 

240 

Nil 16/10 14/11 

125pm 

120 

F.P. 

18/8 28/9 


220 

F.P. 

m ift/ii 

300 

280 

14 

Nil 

F.P. 

8/9 8/10 

ir 

260 

NI) 

— 

100 pm 

370 

Nil 


624pm 

c i? 6 

N<1 

F.P. 

19/9 loTlO 

36pm 


13pm 
2pm 
’350 
12pm 

140pm>CRA 182pm 

32 jLaganvaie Estates 10 p 59 

lMpmlM. L. Hldgs — 

144 |MeKay Sees.^.-.^ J 

3B5 Mercantile House 

27pm Mills * Alien 

16 Mocrgate Mercantile- J 

85pm ]n Plot Petroleum- .J 

eOpmlRJcardo — 

SlpmiRoyal Bank of Canada 

13 IS pen car Gears.- 


120pm 

160 

885 

28pm 

181a 

90pm 

60pm 

3lpm 

16 


1-5 
+ 1 
2 


|— 1*2 
+B 


Renunciation date oeually last day for dealing free of stamp duty, b Figures 
on prospectus sstlmete. g Assumed dividend and yield, u Forecast 
dividoad: cover baaed on previous year’s earnings. F Dividend and yteM based 
on prospectus or other official estimates for 1979. Q Gross. T Figures assumed. 
* Cow allows for conversion of shares not new ranking Tor dividend or ranking 
only for renrictsd dividends. S Piecing price to public, pt Pence unless otherwise 
ff 1 , «uSLJ >3 L tendor -^> *? hold6ra of ordinary shares as a 
”, nx ? i br , "? y °* “m®“«afoii. 55 Reintroduced, if Isaued in 
OHmectlon with rearganfsation, merger or tak sever. HI Introduction. □ isaued to 
former preference holders. ■ Allotment letters (or lully-pald). m Provisional or 

Werrents. tt Unlisted swun". tDwIIngs 
undsr special rule. « London l.silng. * Rssultimj from debt amdemant scheme. 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS— contd. 

Gntmere Invest. Ltd. Ldn. Agfa. 

Z SL Mary A*, Loodon, Ed (H-2B3 3531 
Gartnm* M Mwagiw (CJJ LUL taKW 
«L Bread St, SL Hriier. Jersey. 0534-73741 

ea fm* * fsert__fl£o ■ ma — i jus 

twtliw M I ba e H (ftr CtsO Ltd. CaWO 
ffieTMH 


Lbjrds Bank i nier nati onal, ISenen 
P.OL Bob 438, 121 Geneve 11 fSiritwrbpd} 

28 


1503 HHdnm 

AnstraftanTfl., . 

HKAPac. ILTst 

japan RL, — 

N-AnrricaaT' 

IrSL Bond Food |039Lin 1Z7: 

Gxrinare Feed Mtams (MU (a) 
PD. Bo* 32 DmgliL "ST 
GwbeoreTntl. Inc — gL9 


H. 



M & G Group 

Three Qm Tower HB SC3R6BQ. 

Alfamic SepL 23 KKJ7.40 7. 

-Acd.Ex.SeM.24 

GoWEx.lnt5qX.24. 

Gold Ex.AocT™_ L 

istandj. 10.7 

{Acom Units) \EbJi 


J. Henry Schroder Htagg & Co. Ltd. 

120, Cheapside, EC2. 01-SW4000 

CbTdeSSepL2b. 


01-6264583 




Sentry Ass u r an ce International Ltd..- . 
' PJL- Bar 1776, KamStan 5, Benmti.' 

Managed Find flBRffil 5.4Q52J 1 


260 

OM 

LOO 

930 


06W 29911 


Singer & FHcAander Uri. Apeots. 

20, Canned St, EC4. 01^48 %46. 


Gartnore totL Grfh.. 



Guinness Mahon RL Mgrs. ( G ta erai e y ) 
PO 8w 188, SL Peter Port. Coerasey. 0481 23506. 

loU. Fnd K2L30 ZL99) J — 

Prices at SepL STSext <Mng Oct » 

Hambre Pacific Fund IfenL Ltd. 

ZUO, Cnmesta Centre, Hong Nang 

BgtSEsWI z 

Hambros RL Mgrs. CC.I.) Ltd. 

P.a Bex 86, Goerway. 0481-26521 

Capital Ri — 

CT Find 

Special Sits. Fnd 
IptuLBond 
IM.E m*tf. 
lid. Svgs. ’A’ SUS 

InLSWLT— , 

ftiers on Sept. 

f ftrint g MM dargr m 

Henderson Admin. (Guernsey) Ltd- 

7 New SL.SL Peter Port, fiaenser 048126543/2 

American 0/5 (USc) 4B2B 129 JJ | — 

Henderson Baring Group 
801, Gloucester, 12, Redder, Noogg Kong 
Japan Fd. Snrt. 25 — J 

Japan Tecfa-Sepl. 22-| 

Sept- za ._73&7_ 

Bond 

PO Box 73, 7Jfcw i 

Ml W.J 7... 

*/nduME of BSBft w y d«ge. iweeWr 

HULSuMBd & Co. (Guernsey) Ltd. 

8 LeFebvre SL, SL Peter Port, G uerns ey, C.I. 

GaermeyTst IM8.T 203J) f 336 

Ml Samml Invest. MfgmL tahL 

P.0. Box 63, terser. 053427383. 

Bastfadg 3*8 

toa22. Bt™r,S*itorto5i._ _.„T^ 33425. 


M aiwgem ent Intcmetimsd Ltd. - 
Bk. of Bennvdr Bids, Bemoda. 809295-4000 

Bda. ML RL fit &pJ qailJJ I I — 2«.C«wxaSt,EM. __ . . 01-2489646 

“• 'ScTsStl S IS 

37 rue Notre-Oarae, L mwidwav. 
NAVSepL35^__J -OSHffB l'.-iJL — . 


,3.31 . — 1 13.« 28-34, SL, SL Hekw, Jersey. 0534362U 
12L6IZZ] 700 MMtand DrtQrton CBL 13087 10221-034 3186 



Samuel Montagu Ldn. Agents 
114. Old Bread St, 6C2L 81-506464 

ApoBo Fd. ScpL~24_|ff5UD 63A2| J 2J7 

117 Jerser SepL3_eE650 7. 

1X7 Sm&tStfL 30-| 

Murray, Johnstone (lire. Adviser) . 

163, Hope St. Glasgow, C2. 041OT5521 

SSeSanfj^E 

NaL Westminster Jersey RL Mps. Ltd. 
45 La Motto SL, St HWfer, Jersey QEW 36241 

6S3:d^ 

liuereaiimal^FjSTi ■ ~?52| — 

■SBl ifay enj Tlors. 

Negit SJL 

30a Bodevaid RoyaJ, Ltwnboaro 

NAVSepL 26 |[/SS22M J-02D! - 

MLEJL Intemthnaf Ltd. 

P.O Box 319, SL Frier Port Guernsey, CA 

ssMsssd 

mud. Managed. 

Radfic Basin Fund 

10a Boataanl Ran L Loxenboreg. 

MAV [ USSZSJB5 | — J — 


Stronghold MaagenreiTrUnrited 

R0.Bax325.SL Heller, Jersey. .0534-71460 
Commodity Trust (15732 -30601 \sJL ~ L - 

Stoimwt (Jmry> Ltd. -fx) 

Ooeem Kse, Doa ftL, Sl Refier, Jgr. 053447349 
AreertooiadLTsL. 


S wii we it Thust M an agers Ltd. - 
48, Attxrf Strevt, Doogtaa, Me of Man. 0624239X4 
Tbe Coin Tiut [3087 3244| | — 


TSB Unit Trust Managers (CJJ Ltd. 

10, Wtart SI, SL Hefler, Jersey (Cl). 0534 73494 

■essffiLiai!,* 

TSB Ot Raid Managers (U)'IM 
10 Wharf St, SL Heller, Jersey (Cl). 053473444 


Bret siIil day Oct 

Tokyo Pacific W o l d h iBt N.V.’ 

Inthais Mareemret Co. HJL, Cam 
NAV per store Sept 22 USS8&7& 



048226741 



N.V. luterbefreer 

P.a Box 5% Delft. Holland 
Esmeralda (to. Mce). | OTS9M 


1-030 169 


international Pacific tar. Mpftt. Lid. 
PA Sox R237, 56, Pw SL, Sydney, AusL 
JareJraEqmtyTSL_4AS3&l 3.72} J 


320 


Jardte Fleming & Co. Ltd. 

46th Floor, Caonmghl Centre, Hong Kong 
Janflne Jwl Fd. 


J.F.Jatsm Small Co. 

Jardipe Esui. Tst 

imt R#c.SecL(lnoJ 
Do. (Acann.}.^^ 
JarttneRem Int i 

^^ABdRUtacJI 
NAV 



_.J 8.9 


Pbtrenbr l n te ma timgl 
PO Box 77, SL Pater Port, Goern. 

ML Curmcy Find 

ESHUwr m-i-z 

Providence CapRaf Life Ass. (C.L) JRCj 

PO Box ia, Sl Peter Port, 6oenaey 048126726/9 (/ta^T 
pjgg gFtt— j ~ " 

llM ' Jt’s^TzOnf aentang 0± 

Quest Fend Mngmot- (Jersey /'Ltd. 

PO Box 19a, St. Hefler, Jersey. 053427441 

S Stta.Fkri.ln 

iffiLSes.. 

lad. Bd 

Price* an SepL > Next dMagOct 
RBC Inv e stm e n t Manag ers Lhwfe d . 

PO Box 48, Sl Peter Itart, Guernsey. 04W.-JSDZL 

InU. inaxneF& [UsnUB .1063/ 4 — 

Rfdmnd Life Ass. Ltd. 

48, Altai Street, Doatfat i-OJd. 062423914 
- ^138 



Tokyo pacific HUgs. (Seaboard) NJV. 
Indmb Mamgenent Ca R.V, Curacao. 

NAV per Stone Sept 22 -USS64A& 


Berawda, 2-27M . 

iff 



-il 





tt 


Unfife Assurance (Onbbb) Ltd. 

P.a Box 1388, Hnnihoo 5^LBennoda 

Intend. Mngd. Fd — f USSL8B / ^__f 

(Mtetortwl BwNmNbR mMf 

PBtft* 16767, D 6000 FnaAiurt 16. 

1T.9 


wo 

Losdao Agents: RDM. Readag * CaTet 0163B5B58 

Leopold Josipb & Sens (Guernsey) 

Hlrxel CL, St Peter Port Gamwy. 0481-26648. 
LJ. Surfing FM.—E32J2 ' 12.12J-HL1W - 
Kemp- Gee Maa m genrent, Jersey Ltd. 
lOpPine Crass, SLIMier, Jersey 00473741 
Capital Fund J353J 157.7 


Ba ths cbih l Asset Management (C.f.) 

P.O. Box 58, Sl JaHans Cl. Suerreey. 048126331 

_ - —r- 





Food- 


s 


was id 


JJM 


Ktyscr UJhuann Ltd. 

25, MMc Street, EC2V&JE. 

Fomrtcx- “ 

Bondselex 

Central Asets. 



SES 

Doftti GWderZl 

HesaSTFrassaJ , T _„. ... 

z zl&tSSS^: I? 


van Cttben & Associates Ltd. 

4% Essex Street, tendon, WC2 £3-236845 
PanAoir. Ota. FdJ USSKLQ ftSOTlf — 


S. G. Warburg « Co. Ltd. 
3q,GmtonS(nMLH2. 


014084355 



Warbw g ta/est. MagL Jrsy. Ltd. 

7 Library Ptact, SL Ci 053437227 

S£hYsL^Ll^|£I3JJ7 13391 I 35.4 


eif 

RothscHd Asset JHgt (Bemwib) 

P.O. Box 664, Bk. of Bemtoa BW, Bermuda 

Wardhy bntstainf Swto Ltd- 

401 Fluor. HuttUwo Mouse, Koog Kong 


save A Prosper International 

Dealing to 

P.O. Bo* 73, SL HeBer, Jersey Q53473BB ..... 

- im-i w Hfe 


Kfeinrat Bwsoft Limited 
20, FendxjreftSt, EC3L 



■.■AccwaB 
KLB.EnretoadRl 

HCB.FarEaslFdJ 

KA CHI FudMU 
K.B. InLBdJ 


ossa 

13^5727 

Lmfd Brothers A Co. (Jersey) Ltd. 

Box 11% SLMeBer. Jersey, CJ. 053437361 
(nLCtoftal.., . F1S01W 12641 \ 0J0 

Ubfds Bk. (CJJ U/T (Non. 

PA Bn 195, SLHeMer, Jersey. 053427561 


World Wide Crvwtb 

3£a, Boulreant Royat 

Ufn, Cftfa Bfl 

*v*N**MM tfui rlq 


Wr«a Commodity Trust 
UtSLGeoigetaSt.aMfllBMI 
.TsL_f412 • 



063425815 

- 


Schroder Ltfe Gronp 
Bttsprt* Ham*, Portswwtti; 

taanNHam Foods 


. NOTES 

gff bdtofcf 

TWttS % “ 


0705 27733 j ffiS&g te. c.VMdb^dto o!fcr> 

H- A?!Wicav.-J 


TSSSS 


Prices 





BMauged. 

Schroder Mn*t Services Uertcy) ltd: 

P.a Box 195; SUidier, Jersey. 053427561 

- - _ i™iao • — I 

Mniug dr OcL L 


nee. * Offered nrfee lodudss Att 

*« 

day’s price. V Met of tax op 
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Financial Times Tuesday September 30 1980 

AUTHORISED 
UNIT 
TRUSTS 

Abber Untt Tst ifajjw. W 



- /' t- 

V 



72-80, Galefrtnce B4, 

TW.aiLW-r 
,apm 

ibbef'^teBdtir 

/Sbtf 

£qaU»Pro^Tit._-l 

pam Hi rvey & RosS Unit tst 

45, CflrtaUt, Landes EC3V 3PB, QMB' 
AHRGOt Trust — _|9L3 %il -051 327? 

Ailed HanAro Ltd. UKM) j „ 


Confederation funds Mgt Ltd. (a) 

50, Chancery Law, WC2A 1HE. . 01-2480282 

Growth Ftmd |MJ 72.41. —J 411 

For Cosmopottan sh Cheuisrtou Fund Msucere. 

Cndgimant Unit TsL Mgrs. Ltd. 
flbett arshury . Lotaon ECOH 860. 01-2484964 

KiSfSterii^ 593flt — £31 “2$ 
Canadian Exeirai* -.ftU 65 a 31 

CMfiMTrwt pi t&B -U 2.7 

tu Mount Mgh lnc*_MB5 SL^ ..... 9.4 

tewerf 53 wa+aj _« 

cutTna Ral 461] -ai 

•W»«Wy dittos day Watowtoy 

CretMnt Unit TsL Mugn. Ltd. (bX«) 

4 MehOte Cm., Etfinbsrgh 3 031-2264931 

Cm. Amer. Fd 134.0 

Cm. loternatl I&3.1 

fin.KlBh.Dbt 5 1.7 

Cm teUSYti pOI) 

‘ " 1.7 


FT UNIT TRUST INFORMATION SERVICE 


Providence CagHal Lift ^sse. Ce. Ud- *fc|fare_in*trwtee Co- LhL* 

30 Uxbridge Road, W12 BPS. 

tg-sKaarr* 



(yrCLCap. 
yW.ACC,-, 

FtCap- 

FmtlnLto. 

Irxn). 


M & G Gram MOW. a 

Hr ecQuvS, Tower Hm,EC3R6BQ. - 01-626 45S8 2SSt AMfcvwsSq. EdWbwtfi 

income Unis 1619 




Equitable FluL ggMSffil H*" 5 *^"* HS 


Legal '& General flfatt ter.) Ltd. MamrtFnlfiv.^ fU 
ninmt TmWotUl SuTCV Uxnord Fd. ACC 57-1 


See also 
i Recovery _ 



(Accum Units).. 
Commodity..—. 

(Actum. UnttsL- . 

sail 


msn 

m 


ZU459 










<■', V, 



Bartington Unit Trust MngL Ltd. = — - TiZ , 

Bridge Chambers, Barnstaple, Devon 0271 76324 
Total Pert. Unit TsttZOl 25J| ..._4 1229 uSS^wSil 

Discretionary Unit Fuad Managers ^SmUMsiZ! 

36/38 New Breed St, EC2M1WU. 014384485 “tra YWd----n 
Dtattnc. Seat 26 __I2195 23121-4 5.72 ^(i^UriluJ- 

E. F. Windicster Find MngL Ltd. F^rt-i^rk 
44, Btoomstay Square, WC1A2RA 014230893 (Acorn. UtiKsI— 
CreatWtachester— „p72 1901 —J 750 GeMrtf-— — 

6tWedheHer(rMa5.|23J 2 M —4 42 jfltc an. Unjn )- 

Htgb IMUIR ■— 

Emson a Dudley TsL MngnwL Lid. tAMum. Urttsi— 

28b Albemarle St, Wl. 01-4933211 

Emson Durtey TsL — J8JL1 88JS — I 6.68 

Equity & Law Un. Tr. M. V (iXbXc) 

AmerVum Rit, High Wycombe. 049433377 
Equity 1 Low WW.4 8821-021 4.97 

Fidelity intenattanod Msogeraeiit Ltd. 

6243 Queen St, LnadooECniAD 01-Z484OTT. 

Amertcan C85 XJ] —0-91 L05 

GIB + Fixed InL mh 27.H -..-J 1245 

Growth + income uO? i-S 

SnecifltSUs.— Z.:„P6i 38.WI +OJ| 229 

■ten James Finlay Unit Trust MngL LitL SSrihndSot23— 

10-14, West Nile Street, Glasoow. 041-200133. rymkm EiLSept- 29.1174.0 
J. Flntn Intenml 

Actum. Units 

J. May tOgh beam 


9 


-21 



ACCWL units .......... . 

0»tag day WMbesoy. 

For Sttag see Car, Sebag IMt Tnst Matogerh 

Security Selection Ltd. 
fools Hr*., HW WIRem St, EC4. 

ItaHGlhTftACC 1365 3 

UnvICthTstlM t28_l 2 



Cedi lid tW 
DO.A0WK- 
Eqitey Ini UM 


014234951. 

7.74 
7.74 


::::J 




Stewart Unit TsL Manager* ldlW 
45, Chartatt* So. Mifoirqlu (Bl- 226 3271 

Acoan.lMIS R&4 

wnbdrawal tJbitts . K32 
•StKMt MU Cm™/* 11 
Staitfart. i-i — P77.6 

toSiUrit* 1206.1 

OeJflng T 


H New Street EC2M 4TP. ‘ 
Managed Growth — 17078 

CSSSffr:^. 

Bssa=s=p.- 

Bj&c Reswces la 

American ril-.. — 

FwEasieffll*! 





M: d 

St A Fit 'Wed. 


BflUlWa ^0M061(a 


Wen Proa Fad-. 
Managed Fund— 

ssas*-"- 


Sun Alliance Fond ifcqt Ltd. 

Sue Mtaw HW. Hortgm. 040364141 

Target TsL Mngts. Ltd.T(aXB} 

m 

lioo 
330 


73 M -0^1 


131-0 

GUi Income — - — *80 


CIH Accumu. 




ImHinwfll Trust V 

Special S»iattons„-t 
American Eagle,-.— |. 
PkIRc Income— 
Pidfk Accum.... 
Income. 


dlO 



Extra Intonw 

Preference Starr.. 
Eqotiy-. 


J. FinSy ESro Jht. 

Anderson Unit Trust Managers Ltd. AcgunOinns .--- 
J5B, Fendwrch St, EC3M 6AA. 623^^ aiSS 5 !^ Td ~~l 

Amfcisoji U.T [664 TL2A --4 4J5 p rteej M ' SepTn. Next deaSng I 

Ansbacber Unit MgmL Co. Ltd. S^S^w^'mwTsBm. ^ **" 

rJSteSL.EC2V7JiL 01-6Z36376 HUmto W^.EC2M»«. 

^MonUdyFimd-JldU) 3SWW ...4 U50 

Artwflmot Securities Ltd. feMe) _ _ 

37, Queen SL, London. EC4R 1BY, 01-236 SSI 

UM« 


-05 

128.7 -03 

100 0 

45‘ -0.7J 

30. Hi +03 

aJ ^dH 

4i.7« -ad 

S&i -H 

S3 z:i 


zo 3 

30J9 

11.78 


iAaun.UfiiD) 

Extra Income Trust. 


(10% WitMraanU ... 
Eastern & Intenad.t 
16% Withdrawal — J 

SgSBBazrL-, 

Finance 4 Property" -gJJ, 

(AccurmiUdon) 
GHtiOxcd — 
(AcconBilationl- 

High Income ; — 

(AcoxnulatioiO 
MWifeteMl)-, 

High Yield — 

(AcoanulaUaiO_-_ 

North Airerlcantt — 

Preference-—— 
l Accumu taboo) 

Smaller Comp® 

Deal mgr. fTi 




MuiuUfe Management Ltd. income a»i Growth-.) 

SL George’s Way, strwage. forfStaSTfoit- M 

GrawthUidts 1765 805J .—I 522 S5 e g^£|3:M.| 

Mayflower Management Co. LW. EqoityEx. Arc. 1 

ld-iftGreshamS^EayTAU.^ ^01-606 HW Tmvef Unit Trust MngL LW. 

— j elf 39/45 Fhtshwy Square, EC2A IPX. 01-628 202- 

ZZl hi !! 55 !SSS 1 SfSS!!fc;Si 


Etadf Gold Fd. — .. 
PULA Fund . 

Sac. Prop. Units 

Capita)- 
Pens. Gtd. Await 
Pens. Mngd. Cap. 

Pens. Utagd-Att. 

Pm. Money Cap. 

Pens. Money Aa. — 
Pens. Eqtity Cap. 

Pm Errl^f Ak. 
Peo.&ft&JwtCato*-. 
Pens CiRStot Acc. 

EttE& 

SESiaSrJ 

Fund Mnntty * 

Perton (MUs -I 

Series 12) Wcesarefar, 





01-7499111 Park. Exeter. 

Mommahcr Fd-—- rl- 
Fur Slur 


0392-5S1K .-j 

T^'sUn & 

•Grow. . • 


a«ufc^S**rr- 

Mont Pen. Umts.. 

Flex. Inv- Gro wth-- 
Fidtae Ass) Growth J 
Btt.Aa‘d Pen. 


=®t 1S:S 


BJKBI 


- :-. 1 


— Property Fd. A t e . — .1 

Provincial Life Assurance Cn. Ltt 
ZZZBWopwatoSKL^, ^.^6533 


Gill Fund 


Fund — 


E35R., 

FxdTuiLFimd 


. 124.91 

IBP 

148.9 I 


[1133 



UgU « Geomt om 

EaenptCash IniL 
Du. acoml— . 

Exempt Eqty. Imt — I 

Do.Acma._- 

Exempt Fixed HWL 

S^S^MniSniw-' 

Da. Actum. — . 

Exempt Prop. LmL — 

DdAetum. 

Legd & Genend Prop. Fd. M«L Ltd. 

IL Own VW»1a SL ECMW- OL-2 

'“^srKJ 

Ufe Asstr. Co. Of Famsyltw* _ g—r insurance Group 
B.HewRd^aaUwn.WwL ^^h«81348 ^ mi Place, Lheroool._ 


Prop-Fd. 

ReUanct Mutual 

■Turtirldse Wells, ford, 

Rel.Prop.Bds 1 


Prudential Pensions limited* _ . AHrany Fund Hsmageinent Limted____- 

ioKxrn Ban, EC1N ?®;, **"' 

Alexander Fund 

.■—•sassSSffij- 1 - : 

2923 1 —4 — s 

■n uwm a Boa Im. MaL (C J.) 



AUaace Interuatiowd DoBa r teew es 


JlBOfl ‘Vw 

- turfite mm 

far earner policies. 


Income SnL Ss — , 

Mercury Fund Maims Ltd. 

30, Grwhm St-._EC2P 2EB. 

MrafnL 



Special amaMons 

01-6000555 Trades Uni on Unit TsL Manage rs* 

t 


IDO, Wood Street. E.C.2. 
TUUI SepLl 158-9 


01-6286011 
62.7a? 1 521 



SL Helen's, 1, Undershah. EC3 

S-SSfcl 

Cash 


Tnuisattantic and Ghl See*. (c)W 
91-99, New London Rtf, Chetmsfort. 0245-51651 


Friends' PrtwlL Trust Mgrs.* • Mldtond Ba r* Grou p 
PUham End. Doridog. IWt Tnut WUaagers Lt(L* (a) 

gSSB32 a s¥S®: 

Commodity & Gen. —Ill* 

01-4054300 
4.: 


Friends Pror. Untts 
Do. Acamv WLB 

Funds In Court* 

Public Trustee, Klogsway, WC2. 
Croba) SepL 18 1139.2 

55Sl£T 

High Yield — _ 

to monies under 

G.T. Unit Managers Ltd.* 
16, Ftaduy Circus, EC2M7DJ. 

G.t. Inc. iF4L Uni 

S G.T.U5.6fon- 
GT Wtd. Bd. Td. - 
Japan & Gen 
PeroJEtFH __ 
M1.Fund..._ 

G.T. Four Yds. FdL_ 

G.T. Far East i 


WI. UD. - — 

Overseas Growth 1 

Da Accum. 

Capita 


01-6288131 

H 


Archway Urtt TsL Mgs. Ltd.* (aMc) 

317, High Hoborn. ViCWTHL. 01-331 633 g. & Trust (a) (g) 
Areh, 1?S B 2l-s5ri i Lt site) ^ SteyieWRoad.BmUwDOd 




Barbican Sept- 25. 

(Occam. Units). — 
Ba ib..Ewmpt Sept 24. M.6 
Bueklnslwm SepL 25 962 

(Accum. Units) J293 

Tel: 074279842 Calemm S«t. 26 — 

(Accum. Ututs) — -_. 2p.l 
CunWertand SepL 24. 3.7 
(Accum. Units) $95 
Fielding lnLSepL25 1072 
(Aaaan. Urtb) fflT.O 

ssnwffeai 

(Accam. units) 610 

Wldonoor SepL 25 -. 795 
(Accum. Units)-™.— lSt* 
IMckmeor Dx. SqX. 26 VL2 
(Accum. Untts). r® l 


8 


iB.i 

mi 

H 

55. 

64 




6.38 


G.&A.. 


.1425 


(0277)227300 
45.4J -03| 5J3 


******* (aKcXg) __ MaryAxe. EC3A88P 01-6236114 Murray Johnstone U.T. MgnL* (a) 

Uutcuro Ha 252, Rondorrf Rd, E7. 01-5345544 _ -"“J r*\, , — nuau ,u ■*--- — — * ebtma C73IIH. 041-22. 


Equity 

Sl-SSl STlirt deafob-S^-26.- 

spin- 

MLA Unit Trust MngnwL LW. iw»me 

Old Queen Street, SW1A 9J6. 01-222«77 (Amu* W W 

. |72.9 7651 -I 


EM 

50, Chancery Lane, WC2A1HE. 

»SMa=BS 

pS5. Pen-ltopL^jlte- 

Suffpoard Man. Pea. JB6 -l 
G ram MMd. Pen. --^05 
FuM InL Pw--- — KZ-S 
Equity Pension _l369-> 

ssssartste-r 

32. CoriiML E.C3. 

Woldnq GUa DCW m V*% 5033. 

Dia.Fd.Jncm 

Maig-u Pd. Acc- — 



01-6265410 


4.D7 Pref. 


Unicorn America — . 
D3.AU5LACC. 

Wu 

Do. ADSL Inc. 

Do. Czpiial-—. 

Do. Exempt. TsL — _ 
Do. Extra Income — 
Do. Financial — 

& 


399 

Do. Growth Acl. 

SffiMS.- 

2426 

Sg-^ssr: 

KBMft2i= 

Do.Accmn._- 

i 



fiartmorc Find Managers* OX?) .... MLA 

aRtSSBSwKiuan 


(Acorn. Units)—, 
ExempL-— — 


BiE 

Commodity Stare. 
Extra Income TsL. 

F* East Trust 

an Trust 

High Income TK 

Income Fund 

ISS^FS 

IntLTsLtSc 
SpectaSIts. 



-as 


403 


-oil 


s« OM —4 ^ 


(Accum. UrHO—.J 
North Amer. Grill— 
(Auian Untts) 


. ...._ 1DJ4 

-tj 122 
+051 152 


Day Friday. 

Mutual Unit Trust Managers* ^) Fv^muro — 

15 CopUxdl Ato, EC2R 7BU. °W06«B (Accum. Units) 

Mtawsec.ji .«— m mm r 


SS Gibbs (Antony) Unit Tst. Mgs. LW. (a) 

5.79 3 Frederick Pl v Did Jewry, EC2 01-MB 4m 


Mutual Inc. Tst 
Mrfual BlueCMo — i 
Mutual HlghYW. — I 

National PravMnt Inv. Mngn. LULV, 
4S. Gracechunh St, EC3P 3HH. 


01-6234200 


Barino Brothers & Co, LtcL* (aX>) Accumdahah 

-d HI jgg& 


BSshopsgate P wgr es a ve 
9, Blshopsgae, EC2. Olr 588 6280 

B'gate- Pr. ”§«*.» -126L4 
Ace. UnUs*^«pL "■ 

"N^bA. (hg *S«pL'3Ct *0ai 





jntufm. & Assets 

American 

Far East AGen.. 

Gowett (Join) 

77 London WaU, EC* 

SL European -—-j- 


NPUTseasTrest . — — — 

(Accum Uiuts)**, [194.4 

-Prices on SnX- 17. Nett desflng --- — 
"Prices cn SepL 25. Next dealing OcL 3a 

National Westminster* (a) 

161. Cheapdde, EC2V6EU. 

Capital (Accum) 

Extra Inc 
Financial 



Gilt income— , 

(Acorn. Untts) • 

Hanral Resources— 
Accum Units 

SagfSMS7-.|77.j 

Do. Accum- 

Extra Im- G rowth -.275 

Do AmtfP. i i i i — ri — n — 3/-H 

FhSSprtty 24.4 

Do.Aeeum.__. 323 

High Inc. Priority..-. «3 

„ iMrrtatioml 

O^WGMM special Sits &S 




LACOPUnKS— — paw 
Lloyds Life Assurance 
20, COfton SL, ECZA4HX 

OpS-A 1 In B SepL 25 

Pemgtap. 

1SR&BW' 

PcfB.Mg4c.Sepl.U_ 


Commodity SepL 24 -j 

SwiGen-SW-S 

waffid 

Inti. Growth Sept- 24 1 

N. AmericwiSepL 24|tt 

| |gJTcrai6»a i 

SSs 

High Income Sept- Z3] 
Incline SepL Z3— — ] 

Lsist^t-M 


Royal ShMI F(L H92J 


051-2274422 
203.91 — J 


Bank 
-ACM I, 


<5540377 



-1 _ GiP 


01-2477699 5^ g, prosper Group* 

4. GLSLHeta’s. Lnfe, E(3P 3EP. 


Schroder Life Group* 
Enterprise House, PortsrwwUi. 

Sisc=dSi6 

Hanged 
Honey 



01*5546899 • 

GortS«s.TsL(CI^?S7J»* MS * : 

1^115.9! 4 - ’ 


— Sterling Fd . 


1 on Wed. 


Bank of America Internationa^ 5^- 

-t 1 


goon D( Mincnwi ^ 

35 Boutewd Royal, ,lww$«w|^D. , ?J£; 


WWOw^Inrane-., 


109321 ^ 

Next sab. day 0=L 


07D5 27733 


K&S Gout- Secs. 
Income Dtetrib..- 
Income akwil — — . 
B.S.Pen.Cfl»— — 
8.S. Pen. Acc— ; — 
Equity Peosion Cap. 

MgdPen- tac. 

F.Ttrt-PetLCip— 
F, InL Pen. Acc. 

Money P«. Cap. — 

Moneypen-Acc..*- 

- p p3:£S:&= 


Barb. 



Banane BraseUes Lambert 

?*?*. b r ««slJ o F 0 60 b 5 JS&g 9.00 


— RentaFmd HBS5855 


Barbican Managers (J»*y) Ud. 


Z L Thomas SL tatfas,. 

__ Unicom Ajax, txl 1 


IdeAUzn. 



OcL 3. 


Growth lw. 

ttgsir 

Smaller Companies 
Universal Fd— 

HEL That Managers LW.* (aXg) 
Milton Court, DorttaLStitroy. 

Ndstar.. 


TSB Unit Trusts (y) 

PO Bax 3, Keens Hse. Andover, Hants. SP1D1PG. 
WX. DeaD® jo 


01-6234951 Grfeveson Managoneiit Co. LML 

Regnlfae, 59 Grwtam Street. EC2P ZDS 01 


General 
(b) Do. Accum- 
(to TSB Income 
(b> Do. Accum- 

(b)TSBScMUsh 

^cjn (b)Do- Accam [U/J 

Us ter Bank* (a) 

Waring Street, BetfasL 
(b)Ulsttr Growth — (395 




Mang-dFdliuL [127.2 

Mang’dLFd. Incm. — 

Property Fd Acc — 

Pro^i'rtr Fd- Im. 

Property FdLUjan.— 

RxedlnL Fd.Acc..— 

Fixed InL Fd.lnem. J 

Equity Fd. ACC. 1 

Equity Fd. I nit — — 

Efluliy Fd loan. — 

STfiLFdAcc.. — 
lnu.Tst.Fd.iUt. — 
tnr.TsLFdlnaa — 

Witney Fd Act 

Ba?tSE=r 

Inter^L Fd. Iicm — , 

m* Fl 

Crown. BnL ln*.A_ 

Pent Mixed. Fd — l — .. . ^ 

SSLSSSS^lm. 

» aaBata ^HTW 

<!.Z1 Equity a Law Life Ass. Soc. LW* 

.J-?! AmersmxnRoad,n;*iWyConi)e. 049433377 

isffls==|BI 133 = 

Fixed Intered F.. — 11253 -afl l _ 

Gtd Deposit Fd 0103 ma -...J 

Mixed Fd—.— — .. gl?A4T uz^-u.n — 
Equity & Law (Managed FundsJUiL 
AmerOtam Rond, High Wyemte. 049433377 
Im). Pen. Eqsiily, 


SpedM Sits. SepL Z3 

London A’deea & Whn. MM. Aaur. LW. 

329 Ungsway, London, WC2B 6NF. 01-404 0393 

■Aset Bollder'- (505 5321 -..4 — 

London Indemnity Jr Gnl. Ins. CilLW 

18-20, The Fortury, ReoOog »,«, n 1 |_r 1 ' Life Assurance Co. Ltd. 


inv. Ply- SeoL^-arRS-S 17 — 

iitaaas£ffi 11^ e 

Ex. OAcLSepL 17..DW5 ^-3 -~ “ 

^ pK ‘&tSdSa 7A 


Pen. Man.! 


Fixed * 



F< 

see 


1 4L« 

L 'oi^26osn KffiSSSSEr-l 

Ffim^GSeriad 
Property 

iWwlf 

SSm. 

The London & Manchester to. W f 
Whalade Park, Exeter. 

Cw-Gro^ttFund— 200.4 
4F1 bl E»rpt Fd— 1 

Fixed Interest Fd- 

S,,i(JaS?S2*«A 1G3R6M.JU-6264588. 



Ul-166 Fleet SL, London EC4 2DY 

Managed Acc. U09-7 

EoiityAcc. 

Ktl Plus Acc—.- 'IM? 


Do. AasLMm... [787 

Do. Grtr. Paoflc.— -gOBJ- 

Do. Manx Mutual — 1.149.9 

Bishopsqate Cmnmo^ty Ser. U[l^ 
PJ). Box 42, Douglas, I xM. 0624-2391- 

aa-4« 

lS52jSlaTi5»i”arffia >»<“■*■ ■ 

iSBfSS£IIBP iW --J 

Bridge Management LW. 

GPO Box 590, Hong Kong 


Bads Rates please Phone 01-353 8511 


■“fftSH 


— Nippon 


.25.. 


-J V 


L42 




252 

511 


M 

857 


023235231 
424| -tt4| 5.78 




Amer. Gen. 
Income*—-. 

Capital lnc-t 
D oTUx-T 

SSSfe . , 


59 Gnsham Street, EC2P ZDS 

Barrgta. H.Y. SepL 25. 

(Accum. Units).— — . 

(Accum. Un tts) .. .— — 
GranChtr. SepL 26 — 
(AccumUrdb)-——. 

, & Bniss. SepL 24 
. Units)...' 


Ln. & Bn 
(Accum I 



01406 44 M Morthgato UnK That Managers UAfr)W ^ Trust Account ft MgnA. LW. 

.--4 20 f M«rgate.ECT6AQ ^Hse, King WlBamSLEC4R9R 01423 «51 

liK? HMH I# SsHa Fund.— 1540 5751 4 4.73 


ffiH :.-.i 


Friars Hse. 

, WWw Growth Fund 
Norwich IMan Insurance Group (b) income UniK - 


31? 


3.44 
* 3.44 


BritannWSchtesinger ■ 

Britannia Trast MaNsnwrt W W j.B) , _ lbllf ^ 

tss^ye- * p- BfflroSaJ&TJS^w 

S^GuanWHTst — J12S-4 mW-ttfl. 447 

oSmiJ nd-_ lfj.7, 3fj Hendenon AdminWratior i« (MW 


GruopTsL Fund— I4JL2 

Pearl That Managers _LttL (aKgXz), 
252, High Hflfeom, WC1V 


ConvTioifliy. 

fcxenq n— ... — _ _ 

Extra Income gj-i 

FarEaa &3 

Financial Secs — ffiJ 

Kterirife 4 

inn Growth— [j2/, 

MherMs.- — 

iw — !54 
isfcS 4 

ChMd o5-l 



eesHSic 

Pelican Units Admin. Ltd. (gXi) 


MerUFM^' CT43,Pri-^S^)tend^. 06^a6M5 
BreitUMod, Essex. UZ77 ilizx p^iunUnib P17.9 126.91-071 56D 

31 $ 


ILK. FtaUb , n ... 
Cabot Cw?t«f Trosl_p625 
(Accum. Unris) — — HtV> 
Cabot focovery- 
Cap. Grtnrth Inc. 


ScMesi nger Tnrf Mngi*. LW- OjK^ 
140, South Street, Doridng. • (0306)86441 


Bi«f ! 

Extra Inc. Tst 

Bnbmrta GHt 

!E®£fea- 

iiw.TSLUrots 
Inti. Growth 





Cab. Growth Acc. 
rjn l«.AAHets--_ 

is aansiSSL 

1038 (Accum. Units). 

4^ mghlncwne 

4J5 CsbJ 

2JL5 Cabot Pf.AGIK., 

3-09 GiRTnSt.— 

II 

ta&f 

InternaUfmal-. 

World Wide ted. 
fitwrsras Funds 
Australian 
European 

i^Eflc Sm. Cos.— 1 
NcrthAmer. — 

Cabot A m. Sm. , 
Exempt fowls 
■ HlghTr 


Fond. 

Acc.. 


Perpetual UMt WMogmL* W 

48, Hurt SL, Henley ua Ttanes 04912^ 

81=1 is 

Practical Invest Co. Ui (yXO 

44,BI«muhurySi|,VraA2RA 01 . 

JESru5ffiii=BBl ^**=1 gfg 
S'S^eS 1 - “■ U 4T n«76sn ' 

!3£;KrS!S^ 

Prudential 11585 16&0| -L0| 5J1 


INSURANCE 

PROPERTY 

BONDS 

sariSdssr^ 


Ind Pen. Property 
ind Pen. Fhted lot 
Ini Pen. Overseas 
Ind. Pen. Cash — - 
Ind. Pen. Balanced- 
Ind Pen. Dad Aitata. 

Fncrs £te»- 1L 
Grian Penston fota. . 

Fasslg Assurance Society 
(See Planned Soring* Brora) 

Assunrarianc GENERAL 1 SupJL 
U7, Fmchurch SL, EC3M 5DY. 01-4880733 
InU. Managed Bond_pi3-l 11! 
GcneraTMrtConB Life Ins. 

Cressbrook SL, Cheshwt. Herts , Writhant X 31971 

Portlollo Fd. Acc. j l™-2 

Portfolio Fd. I nil 1 159^ 

Portfolio Man. Aet.-W7.4 ■ 

Portfolio Man. lmL~|45.4 47J 

Gresham Ufe Ass. Sac. LW. 

2 prince of Wales Rd^B’mwUv 0202767655 
GiLCashFimd — 

G.LEqrityFunCL 
G.LGutFli 


Amfrica nFd Bo nd*- 
Extra YMdFdBd*- 

-SWV 

eai Bond***— J 



omsa5S standard Life AssuramaCom^m* 

3 George SL. EtSnburoh EH2 2X2 ■ 797L 

Managed R213 l29ffl-OB - 

llfei || E 

Fhted Interest (lj| i MS+ai — 


Va5ka«= 

Pension Cash — 


Bri l i ff ** TsL HhptA. (C.L) UjL 
30 BMh SL, SL Heller, Jersey. 053473114 

BJaKS SBifo 

World 1^-535 0.9 

Growth Invest — - — (45-- 

H^him-Stig-TsL-- 
Managed Cumcy. Fd* 

Wtaieat Stol . 

^gH^cu-festi raniaira-i 

Schlesinger IntemaMcmal MngL LhL 
d^LawSeSL, SL Heber, Jersey. 0534 73553 
Am. Inverimenl* 



Was m-tet- 24 -SepL 25. *tte 

asa T 

Property (Cap). 

Do. (Accum) 

Fixed Interest (Cap)- 

Do. (Accum) 

DejXKtt (Cap) 

Do. (Acorn). 


Sim Alliance Fund Mangmt Ltd. . 

am AJEance Hotse, Horsham. 0403 64141 Far Eat Finxf 

%J£SS£iSUX ‘ ,ML .— ** 

■WiSSferaa-; 11 * 

1 Fund-, 


American (Cap) 



i.F- . Kb 



SSE9BH.A 



13.05 


Snn Ufe of Canada (UK) Ltd. 

2. 3, 4, Cockspur St, SW1Y 5BH 

Murieli-Egbr— . 

Pe5iL.Pn.Fd—- 


PeSIMiiCra. — B1J4 
Pens. Man. Acc. H24.7 



Do. (Accam) 

Manufacturers Ufe Insurance Co- 
st George's Way, stmage. 043856101 

Mwiaged 


-"j “ sun Life Unit Asstuance LW. 

T" - u. 1 jw. cn\f (.nil 


Brown Shiptey TsL Ca (toseyM-tt 
P.0. Box 583, SL HriMjTj Jersey. 053474777 

Stla. Bd Fd. th) K954 M 

StatagCra-Fd. P58 

Butterfield Management Co. Ltd. 

01-930 5400 P.0. Box 195. H*nijt«L Bermuda. 

1 - Buttress Equity— — (USgLBS 1 A7C 

BudirB Income. _--- k 26 2^| — y-o 1 ? 

. Prices at ted. 8 Next si*. *1 Ott b. 

Capital International 5A 
43, Boulevard Royal, Luxembourg 
Capital lid. Fund— | USS2450 1-019J' — 




107, Chaipdde, London, EC2V6DUJ 

Maigedg:- 11542 16141 -83 

Prop8t?cab' 


01-6067788 


— Property Ac 

— EqffiyCap. 


Acc.- 




IHmiliniiT Investors Assurance* 


Fixe/lnSS-fiip.-. 
Fbed Interest Acc., 

Cash Cap—— , 

Cash Acc — — 

International Cap — I 


Property Ft. 

Property Att- — 

01-6238893 

Fund — 

USer. 4. 

Fd Sjr. 4. 

»W4si= 
..a&E 

Income Fd. 
an Fd — 

Property — 

Pension SetecUve. 
Pension Managed 


1 GUI Trust 

(J|(Grth.DfsL 

The British Ufe Office Ltd* (a) 

Refim* Hse., T«*rt^r Wells, KJ. 

BLBri Osh Life W* 

BL Balanced* *03 - J 

BLDIridemt* — - -- J380. 

Prices SepL 17T Next «aw* te* 


b^hAmw.SepL26 

KH Samuel Un« TsL Mgra-t 

« Beech SUEC2P2LX. 01-623 WU. 

(b> BrltfshThut-., 

(WCmtalTnsi. 

ffiMWiVWdTa 

(b) Income TrtlSt-. 

tq) lnt*l Trurt -— . 
jb^SeawrtjTrosL 





Vskarion nonrallf Tueatey. 


GeiLFd. 

SSSSfe-i 

(biadram Recovery-- 

ReHance Uidt NVS-..LW-V 

KL 

RldgulWd Management Ltd. 

RothscMM Asset Management W 

72-80, Gatehouse RO, Aj^bury ON6W1 MV/ Ufe AssuniiMLW.* 

“r-U 4J» nr uiaivc RrL. BYnouth. 0202762122 


C " “^5962 

ilntL Fxd InL FtLL 

FdAcc. 

Inv. Acc.— 

racs"^- 


jjwf- . 

sse»&- 

M^fclnv.Pwiire— I 



Flexible Finance - 
Landbank Sea— 
LandbanfeScs-Acc.-. 

Gnarolan Kc^a 
Royal Exchange. E.C5. 

Managed Initial 
Da AawrL.-.. 

Equity ImtiaL. 

BO. Acana.--- 
Fbred InL Irida) — - 
Do. Accum. — — | 

Intemattotal Inittal- 

Do. Accum..- — — — 

Property Initial 

Do. Accum. — — — 

Deposit Inilia 

Do. Accum. — — — 1 

ag^aaa^ 

Pens. Equity Acc 

Pern fE InL Initial 
Pens. Fixed InL Acc.. 
Pens. InO Initial — 
Pen*. InO- Acc — — 
Pens. Prop. Initial—, 


01-2837101 


— Pens. Prop. Act - 

— Pens. _Depo* tnl 



Property 


=4= SR 



5911 


^^taroUfe^AsiwaKe 
7 Otd Paric Lane, Undon,_Wl ° 1 - 4 ^ 90031 

— ' 156.fi — 4 



Rowan Unit Trast WLUU W am; 
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Steppage | President Pertini consults p° Htical leaders 

called 9 I Bid to resolve Italian crisis 

jU«r DaIaQ BT RUPERT CORNWELL IW ROME 

PRESIDENT Sandro Pertini tie stringent measures aimed are likely to remove some of chamber, or to 


THE LEX COLUMN 

Gazing into the 


By Christopher Bobfrukl 

LiWfinaw 

POLAND’S most powerful 
independent union which 
claims about 3m supporters 
is to call a one-hour national 
stoppage os Friday, the first 
direct union action since the 
strikes ended is August 

The decision of the union, 
the National Committee of 
Solidarity, comes as serious 
differences are emerging 
within Poland's politburo, the 
Communist party’s top policy 
making: organ, about how. to 
apportion blame for the 
party's current problems and 
over what new policies to 
propose to the Central 
Committee. 

The unions stoppage at 
mid-day on Friday is being 
held in protest at the non- 
implementation by the 
authorities of a promise to 
grant wage increases by the 
end of the month to Polish 
workers, as agreed when the 
strikes ended. 

The meeting of the party 
central committee has already 
been delayed, following the 
rejection by the politburo on 
Friday of draft policy docu- 
ments. 

The delay gave rise to 


PRESIDENT Sandro Pertini 
of Italy last night began a pains- 
taking round of consultations 
with political leaders to try to 
find a solution to the country’s 
latest Government crisis. 

At the same time, there were 
strong expectations that the 
cost of credit to industry would 
once again increase after Sun- 
day’s emergency bank rate rise. 

The commercial banks are 
likely to pass on to borrowers 
the full 1.5 per centage point 
rise in the bank rate, which now 
stands at 16.5 per cent, a record 
for Italy and the highest in 
Western Europe. 

The lira itself, however, 
seems to have weathered the 
I upheavals of the week-end 
reasonably well, helped also by 


the stringent measures aimed 
at preventing leads and lags 
speculation against the cur- 
rency. 

Although the lira slipped 
against the U.S. dollar by four 
points to dose on the Italian 
foreign exchange markets at 
862.50, it showed little change 
against the currencies of other 
member countries of the Euro- 
pean Monetary System. 

Sig. Francesco Cossiga, who 
resigned as Prime Minister on 
Saturday, called a Cabinet meet- 
ing last night to launch fresh 
economic measures/ which were 
made necessary by Parliament’s 
rejection of his Government's 
economic stabilisation package. 

What these measures .will 
amount to was not dear last 
nights hut at the .very least they 


are likely to remove some of 
the confusion that has arisen 
over parte of the previous 
package (including the July 
rise of L50 a litre in the petrol 
price) which have technically, 
lapsed. 

The prospect of a new credit 
squeeze (and the absence of a 
lira devaluation) took a predict- 
ably heavy' toll yesterday of 
prices on the Milan Stock 
Exchange, which had recently 
been enjoying'a sustained boom. 

The general index of the 
Banca Comma rci ale Italian a 
dropped by 2.5 per cent to 035.1$ 
but still stood more than 60 per 
cent above its low. for this year. 

Sig. Pertini’s consultations 
are likely to prove difficult A 
decision on whether to ask Sig. 
Cossiga to go again before the 


chamber,- or to nominate 
another Prime Miuister-desig- 
nale, is unlikely before Thurs- 
day. There was scant indication 
last night X)f the political 
formula for the next govern- 
ment. 

Meanwhile, some fears have 
been expressed about whether 
the state visit of Queen 
Elizabeth U will go ahead 'as 
planned from October 14 to 17, 
when it might well fall in the 
midst of a prolonged and 
difficult government crisis. 

But it seemed improbable 
■last night that the trip would 
be affected. The Queen is the 
guest of the Italian President, 
and not of the government. 

Feature: Page 14; Money 
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Bass and Whitbread in 
soft drinks merger 


BY GARETH GRIFFITHS 


BASS and Whitbread have gallons, going to 40,000 trade right ruled oft any immediate 


merged their sofl 
interests to create 


drinks customers. 


jn Laird Group 

" buys U.S. 

* tool maker 

By Andrew Fisher 

night ruled oft any immediate A . 

cutbacks of its eight production LAIRD GROUP, the heavy 


Britannia's outlets include units, though the workforce 


tary, had left Warsaw for 
Moscow to face strong Soviet 
cri ticism of the party's 
attitude towards the new 
trade unions. . _ 

Officials here have denied 
that Mr. Kania left Warsaw, 


turnover of more than £80m and, Whitbread public houses. How- unlikely there would be many 


over 2,500 employees, 


the main marketing redundancies. 


company 


The new company. Britannia emphasis will be on the take said. 

Soft Drinks — owned 65 per cent business. Canada Dry Is strong in the 

by Bass, whose leading soft Soft drinks sales have done North and the Midlands. The 
drinks brand is Canada Dry, and wed over the past two years Whitbread soft drinks division 

OS — .... 1 Tin. L it l c , . _ ... I,.. , n .11 "C . 


tte *“W interests to create a joint Britannia's outlets include units, though the workforce engineering company, is start* 

rumours dat snr. »vams«w company, which became opera- 9,800 Bass managed and tied would be slimmed down by its first major UA ven- 

if? wSLwfor tional yesterday with an annual public houses, and about 7,000 natural wastage. But it was ture with toe S52.5m (£22m) 

had left _ . . turnover of more than £80m and, Whitbread public houses. How- unlikely there would be many purchase of New York Twist 

scow to face strong 1 * over 2,500 employees. ever, the main marketing redundancies; the company Corporation. 

Ssf 1 i rd?the P new The new company. Britannia emphasis will be on the take said. Th ®. u -p- company, which sells 

bide towards goft Dnnfcs^ovraed 65 per cent borne business. Canada Dry Is strong in the torect * 0 industrial customers 

ffioMs hero have denied by Bass, whose leading soft Soft drinks sales have done North and the Midlands. The fi 9“ g 

®M? te Kari£ left Warsaw, drinks brand is Canada Dry, and weD over toe past two years Whitbread soft drinks division to? indSstriid 

ie top official party news- 3o per cent by Whitbread, which with average annual real growth has done well in toe South East 

£ Tr “ST Ludu pub- has the It White and Rawlings of about 3 per cent But the Both Bass and Whitbread hope 5™Lj£?" “ 

cd a ‘stron^ defence of names— is the third largest in mixer drinks sector, where the geographical mix will im- 

new independent unions, the UK soft drinks industry. Bass’s sales in particular have prove distribution networks as Ti3 ‘ jrri ' which vesterdav 

ipparent rcpWW criticism Bass and Whitbread said been concentrated, has not done well as providing consumes announced that its pre-tax 

erf in the JBoviet news- (-yesterday it would be able to so well, piere are strung indi- with a wider choice of drinks. profits for the first ha lf of 

$%T t j*S& 3 Lr' benefit more quickly from invest- cations that mixer drink sales Bass must be hoping toe 198 q 25.04m 

pa £ uda wrote that ment opportunities and provide in P ubhc nouses are falling. merger will also provide a wider t0 25.43m is meeting about 

9ft large part of toe a better platform to launch new The Bass-Whitbread deal is launching ground for its alcohol £i2m of the purchase price 

2?rs want a renewal _ of products. bound to have an impact on free lager, Barbican, which will through a new share issue 

trade unions by forming Talks between the two com- Cadbury Schweppes which be handled by the new company. and the rest in cash. 


thP official party news- 3o per cent by Whitbread, which with average annual real growth bas done well in the South East 

Turner Trv'ouua Ludu pub- has toe R. White and Rawlings of about 3 per cent But the Both Bass and Whitbread hope 

ILshcd a stron^ defence of names— is the third largest in mixer drinks sector, where the geographical mix will im- 

the new independent unions, the UK soft drinks industry. Bass’s sales in particular have prove distribution networks as 

, in apparent reply? W m criticism Bass and Whitbread said been concentrated, has not done well as providing consumers 


. voiced in the jfcov 


oviet news- 


zgJlJSs want a renewal of 
;i07V aade unions by forming 
. 97 ones alongside those in 
icxistcnce already, then this 
trend should he treated in an 
open and sincere way 8 * by the 
party. 

Yesterday the politburo met 
again to thresh out its differ- 
ences and to set a new date 
for the postponed central 
committee meeting. 

The party leadership under 
yir. Kania is thought to hold 
the view that a thorough 
break with the past, involving 
a public account of past 
errors and corrupt practices, 
is needed at the meeting if 
popular confidence In the 
party is to be restored. 

This approach is opposed 
by. those in the politburo who 
fear that their own positions 
are threatened. Other mem- 
bers are counseling caution 
on the grounds that a radical 
appraisal could consolidate 
die-hard opposition to new 
reformist policies among 
provincial officials within the 
central' committee itselL 

The leadership also intends 
to propose changes in the 
parte statutes which would 
ensure greater internal demo- 
cracy and which would be 
voted on by an extraordinary 
congress to be held In the 
next few months. 

Continued from Page 1 

Labour 

leadership rules are main- 
tained, deliberately set out to 
disprove the claims of his oppo- 
nents that he would make a 
divisive leader.' 

TTiK one contentious comment 
was on the need for a future 
Labour Government to plan .for 
a managed economy "covering 
prices and incomes, as well as 
everything else.” 


profits for the first half of 
1980 had risen from £5. 04m 
to £5.43m is meeting about 
£12m of the purchase price 
through a new share issue 
and the rest in cash. 


panies were held over the past dominates the soft drinks Bass will have the major New York Twist Drill’s main 
six months and a deal was market and sells more than half share of control with five direc- markets are toe aerospace 
widely expected. The company the mixer drinks in the UK. tors on Britannia’s board com- industry, accounting fbr a 

will trade as Canada Dry Bass’s hope is that Canada pared to Whitbread’s three. quarter of total sales, and toe 

Rawlings. Dry Rawlings will provide more The new managing director, Mr. motor industry which takes 

This year’s soft drinks sales effective competition for Peter Hewitt is a Bass man, who about a fifth. 


by Bass and Whitbread, and Schweppes in toe public house is currently managing director One attraction seen by Laird 
now Britannia Soft Drinks, are trade. of Canada Dry- is the potential in more 

expected to be about 42m Britannia Soft Drinks last News Analysis, Page 6 sophisticated areas of the 1 

market — taps and endmills , 

‘ — — (inserting screw threads and j 

enlarging toe bottom of the 

U.S. exporters offer low-cost 

peting companies. 

shipments of coal to CEGB 

the end of the UJ3. company's 

BY RAY D AFTER, energy EDITOR financial year, in which pre- 

. , -- , . tax profits rose from So- 6m 

AMERICAN coal exporters are to rise to about 5m tonnes in and chief executive officer Of to 57.4m 

beating a path to toe door of the^ present financial year Conoco, said in London that the But if the profits are adjusted 

toe Central Electricity General- against about 2.5m tonnes in UK market should find coal pro- to accord with UK accounting 

ing Board. Recently, the Board 1979-80 and an estimated total duced in the eastern states of principles used by Laird, the 

u 5* ?“* ®y “ al consumption this year of the U.S. particularly attractive 1979-80 figure comes down to 

about loO U.S. companies, often 80m to 85m tonnes. This is as because of its cost and heat $6.7m on sales of just over 

at pnees lower than those a result of trading agreements value. His company had had $3l.Sm. 

quoted by the National Coal already in hand. Most of toe preliminary talks with CEGB, he New York Twist Drill makes 


Board. steam-raising coal imported by The UK has demon- 

But the Board is turning the the CEGB comes from * SLb waSt to dot 

salesmen away, for toe same Australia, although it is receiv- coal " 
reason that has stimulated the tog am a U quantities from 

inquiries. The economic xeces- Poland and the U.S. . Conoco was looking for both 

immediate and longterm export 


sion which has contributed to American coal uroducers see 3 

surplus coal capacity in the contracts. The company had 

U.S. has dampened demand for recently acquired a coal 

electricity— and tons general- terminal in toe Port of Balti- 

ing fue^-to the UK "Ei? SSL*? »«•. recognising, said Mr. 

M We are not to toe market BaUe T- ®at the lack of trans- 

fer fresh tonnage,” toe CEGB expected to develop aver this portion facilities could hinder 
said yesterday. uecaae. the development of toe inter- 

Even so, imports are expected Mr, Ralph Bailey* chairman national coal trade. 

Proposal for switch in money 
supply gets cool reception 


more than 25,000 different 
tools which it sells to more 
than 9,000 customers. Some 
markets, notably toe motor ; 
industry, are slack, but Laird 
said it expects to derive j 
additional strength from the I 
acquisition. 1 


BY OUR ECONOMICS CORRESPONDENT 


Weather 


UK TODAY 

SOME sunshine, mostly dry but 
occasional rain. 

London, Midlands, S. England, 
Channel Islands 
Sunny intervals developing; 
some light rain at first. Why, 
17C (63F). 

N, England, Scotland 
Sunny periods, rain later to 
places, winds freshening. Max. i 
1BC (6IF). ! 

Wales, N. Ireland 
Mostly cloudy with bright i 


But to the relief of Mar. ’ Wales, N. Ireland 

Healey and other moderates, toe SUGGESTIONS FOR switching with Government officials. tend to increase their deposits Mostly cloudy with bright 

conference endorsed toe launch- to a system of monetary base A move towards a system of with the banking system which intervals, rain early and late in 

ing of talks with toe unions to control as a more effective monetary base control would’ could lead to the same sort of Places. Max 16C (GIF), 

work out a new social contract means of regulating the money require the authorities to switch “once and for all” jump in toe Outlook: Changeable with 
covering incomes policy before supply were somewhat scepti- away from their policy of setting money supply that has occurred rato spreading from west 

the next election. _ cally received at yesterday's interest rates towards control* during the last few months after Rather cold in north. 

Contradictory motions were monetary seminar organised by ling toe monetary base— notes the ending of the corset 

passed on economic strategy the Bank of England and and coins plus banks’ balances controIsT^ WORLDWIDE 

but, in essence, the conference Treasury. at toe Bank of England. Some participants at toe — 

endorsed the agreement reached The seminar, held behind The most telling criticism meeting felt that it wnnM ho y ' 6 *y ■Y'day 

by the TUC tois month on the closed doors to Church House, made yesterday ^ £S5e £or£to Sitc?to a neTSstem « 

H* a «t a time when the gnnrtfto A>«tio s 27 £ u ab0 n s 5 79 

a iuture Labour Government on academics, stockbrokers and time of great uncertainty. Sterling MS mieht at h* A^m. c 17 63 Laegmo f 21 70 

economic planning, prices, City economists to compare Companies which feared a coining underSntrol as a by! safe S 3 ZiSSi S S 

incomes and profits.- I views on money supply control loss of overdraft facilities might product of toe recession. Barelna. 1 20 H w®' I £ ,£ 

Beirut S 27 81 Madrid S 25 77 


WORLDWIDE 


economic planning, prices, 
incomes and profits.- 


■Y*day 
midday 
*C "F 
Lisbon S 28 73 
Laegmo F 21 70 


Brussels sparks EEC discord 


' BY GILES MERRITT IN BRUSSELS 


the behind-the-scenes moves EEC partners- went from less I c Su I 22 S cK 


tinned British membership of warranted interference in toe that led to toe analysis being than S per.cent to almost 37 olr 
the Common Market domestic political affairs of a timed for release with Black- cent last year P 

to doing so it has sparked member-state. — — - 


Beirut S 27 81 Madrid S 25 77 

Belfast C 11 52 Maiorca F 2S 82 

Bclfjrd. F 18 64 Malaga F 28 79 

Biarritz S 22 72 Malta S 27 81 

Bmghin. C U 57 M'chfltr. C 14 57 

Blackpl. C 14 57 Melbne. S 28 82 

Bordx. S 24 75 Milan S 21 70 

Boulgn. Ffl 18 64 Mntreal C 2 57 ! 

Bristol C 14 57 Moscow C 6 43 

Brussels C 17 63 Munich F 12 52 

Budost. S 18 64 Nairobi F 25 77 

Cairo F 30 85 Naples S 28 82 

Cardiff C IB 59 Nwc3tJ. C 14 57 

Cas’b'ca C 23 73 N. Vork F 13 SS 

CaooT. S 19 66 Nice S 25 77 

Cologne F 19 66 Nicosia S 26 79 

Cpnhgn. 5 IB 61 Oporto S 23 82 

Corfu S 22 72 Oslo C 12 54 

Dublin ft II 57 Paris S 20 68 

DbrvnJc. S 23 73 Perth C 17 63 


pool Without the approval of It also makes toe best of a f il I? nSSSSk. ? 1 S 


its machinery when seeking to withdrawal from the EEC, toe Roy Jenkins. 


fUPft 'ft® to? 1 Minister, Mr, EEC, pointing out that “it has 3£?,c n g 1222: c 51 1 


_ , , . ■ — — -~j — — — u. been contracting, unjike toe Gibritr. f 22 72 straabs- c u 57 

influence domestic politics EEC document throws its The Commission report is deficit with the rest of toe II If Syd««y s n 73 

• For the voice of the uninvited weight behind toe argument straightforward enouelL Al- world » £ j® SI Z a . n s' e J. f H 2 


argument straightforward enough. Al* world. 1 


speaker at Blacwool is that of toat “UK exports to the eight though it jibes somewhat with Inside Brussels, however, it is ifiES f a m tSiSS f n S 
the KUBdsJ EEC Commisi m, have consistently expanded toe findings ’ of such recent the decision of Britain’s second , l " n * brfc - ® £ * l ok Y° f S S 

a 2 d SSil, iJSm SStah 2SL 2*25 ^ £ore shidies as the Arthur D. Little Commissioner, former Tory MP. ! . E R is O ! i I? 

ad\a-.tiages that British mdu^ry entry toe trade balance analysis of toe EEC as " an en- Mr. Christopher TugendhaL to i^anbui r ie si Venice f 20 ea 

is reckoned to nave derived was deteriorating. larged home* market for toe re-publish a report toat was j® rsc y c 17 63 Vienna sub 

b2« i *S 1SS , r ° W t ^ UK- and West Germany," whicl. SSHlu^lTvS^S MS. t S 3 BST g 5 3 

-fi o?l£.sf llSISSrtS 50 su ™ested toat British industry newspapers in mid-August that c-cioudy. Mair. Fg-fag. Main 

of the special analysis under the .much over the European Com- still faced major problems in is causing concern. s— Sunny, s^— sieo^sn^snow.. 


Inside Brussels, however, it is H. Kong F 29 84 Tenerife F 17 63 



Perhaps because toe financial 
past is best forgotten, toe City 
is being asked to turn its 
creative attention towards toe 
setting up of a financial futures 
market The working party 
formed to study toe possibili- 
ties has produced a discussion 
paper which public debate is 
supposed to harden into a 
detailed set of proposals, which 
may be put to toe Bank of 
England for approval. So far 
the Bank has not committed 
rtself, although it is said — like 
a conscientious hangman — — to 
have been very helpful on 
technical matters. -- - 

Three sorts of contract are 
suggested by toe discussion 
paper. The currency contracts 
(dollar against sterling; Mark, 
Swiss franc, and yen) compete 
with Chicago — indirectly, thanks 
to toe time difference — and with 
toe international forward cur- 
rency markets; futures con- 
tracts, though, have the advan- 
tage of being negotiable. The 
interest rate contracts (sterling 
and Eurodollar certificates of 
deposit) offer genuinely new 
possibilities. Finally, there is 
a proposal for a contract in- 
volving a notional 20-year gilt- 
edged stock, but all sorts of 
hitches would have to be worked 
out with toe Bank and the Stock 
Exchange before tins' could ever 
be made to work. 

As when the traded options 
market was being nursed into 
life, there is a lot of brave talk 
about the natural demand fbr 
financial futures: That econo- 
mic paragon, the small business- 
man, is apparently high on the 
list of those whose lives will be 
transformed by a hedging 
facility in CDs. The interest 
rate contracts would certainly 
be a useful toed for money 
market traders, who could take 
even more bets with each other 
than they do already. The work- 
ing party's protestations that 
toe new market would not he 
speculative are incredible as 
well as irrelevant. 

The two fundamental ques- 
tions are whether London needs 
a market like this to enhance 
its position as a financial centre, 
and whether toe necessary 
volume of trade can be found 
to make it feasible. The thrust 
for setting up a market has so 
far come from commission 
earners rather than end .users. 
There is nothing wrong With 
this, but genuine potential 
traders are now required to 
make their voices heard. 

Currys 

Given the gloom surrounding 
toe retail sector, the decline of 
only 2 per cent in Curry’s 
interim pre-tax profits to £4.5m 
came as an agreeable surprise 
to the market The share price,- 
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which has performed strongly 
in recent months, rose a further 
9p yesterday to 223p. In fact, 
at the trading level 4>nce: the 
change in wage award timings 
is taken into account profits are 
down 23 per cent Nevertheless, 
volumes have held firm and the 
company says that gross mar- 
gins have at • last stopped 
declining. 

While the company may well 
have gained market share at 
the expense of the non-special- 
ists .and toe independents, it 
seems likely that demand lias- 
held up relatively well' in toe 
electricals sector. At toe same 
time aggressive price-cutting 
seems to have eased. Currys has 
also benefited from a out in 
staff levels of about 5 per cent, 
a switch in sales mix from 
smaller to larger items and toe 
introduction of own brands. 

So pre-tax profits fbr the full 
year may be squeezed only a 
few percentage pointe from toe 
£11.9 m. last time, to produce a 
prospective p/e of below 10, 
fully-taxed. The rating reflects 
toe market’s wait-and-see atti- 
tude as toe company pushes into 
cash-hungry TV rental, trans- 
forming liquidity of £15m Into 
borrowings of possibly JS20m In 
the next few years. . ‘ 

Laird Group 

On Friday BTR tapped the 
London stock market, for £60m 
to help its U.S. expansion, and 
hot on its heels yesterday came 
Laird Group with a f 12m share 
placing which — topped up by 
some £10m of group cash-will 
pay for the purchase of New 
York Twist Drill Corporation. 
Laird has been searching long 
and hard in toe UK for acquisi- 
tions, so it is symptomatic of 
toe unpromising climate in 
British industry toat it has 
gone across the Atlantic. Hav- 
ing shut down Patent Shaft 


Steel its operational base has 
now shifted significantly over- 
seas, although with the German 
and French motor component 
businesses under pressure it is - 
unlikely -toat toe overseas profit 
contribution this year w£U rise 
'above the two-fifths or so of 
1979. 

Its half-time : profits, also 
published - yesterday, show an - 
' improvement .from £5.04m to 
£5.43m before tax, but allowing 
for £lm of ' loss elimination at 
Patent Shaft and some reduc- 
tion in net interest outgoings, 
the underlying trading returns 
. are down. .This reflects not only 
motor components but also toe 
transport engineering business 
where temporary problems have 
delayed deliveries. But profits 
in specialised engineering and 
the service, businesses- axe up, 
and there is a good chance that 
the year as . a whole could show 
some improvement. 

On the face of i t Lai rd has 
paid heavily for NYTDC, the 
price being nearly three times 
net assets and over seven times 
-pre-tax profits. But NYTDC has 
a strong growth record, and 
Laird reckons that the UJS. tax 
7 charge will be nil or minimal 
for several years. Even so earn- 
ings dilution could be a tenth or 
more (the equity In issue is 
being expanded by more than 20 
per cent) and the share price 
fen op yesterday to-TOSp. At 
this level the prospective p/e 
on the actual tax charge could 
be around 7, and the yield is 
only 5 per cent 

Cope Allman 

Recession or not, toe British 
public is still spending increas- 
ing sums on Bell-Fruit machines 
and space-age video-games. Tins 
is helping Cope Allman to 
cushion the suffering of some 
of its manufacturing businesses, 
and toe leisure division now 
contributes more than 40 per 
cent of group profits. Neverthe- 
less the pre-tax total has slipped 
from £11 -8m to £ll.lm on bum- ; 
over of nearly £200m, and toe > 
current year is proving even 
tougher.. Despite toe s tre ngth 
in leisure activities. Cope has 
been hit by sharply higher 
interest -charges, by sparse , 
order books and by customer 
de-stocking.. 

Interim profits could well be 
halved in toe current year to 
next June, and at this stage it 
appears toe group may not pass 
£ 10m for the fuff 12- months. 
But the Home Office -could give 
its approval next February to 
a sharp rise in UK " stakes and 
payout ” rates, a bonus for Bell- 
Fruit if it happens, and a basis 
for recovery for Cope.- At 70p, 
up lp yesterday, toe yield is flJ 
per cent on. a mar ginally higher 
dividend. ■ . . 
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If you aredepositingfunds in theLondoa 
money.market ring the UDT dealing room oh 

01-6265951 

Our dealers -will quote highly competitive 
interest rates on sums of £50,000 or more, 
forperiods up to three years. 

Current UDT depositors inclu de a wide 
range of finantial, industrial and 
commercial organisations. 


Treasurer's Department 



.United iMminions Trust Ltd. 

51 Eastehrap, London EC3P SBU^Reg: CRO London 154739 
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